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R e f e r r e d :  S t a t e  A f f a i r s  an d
F i n a n c e

I n t r o d u c e d :  3 / 1 7 / 7 6

IN T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

S E N A T E  B I L L  NO, 705

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Ac t e n t i t l e d :  "A n  Ac t e s t a b l i s h i n g  the Ga s T r a n s p o r t a t i o n  A u t h o r i t y

as a p u b l i c  c o r p o r a t i o n  of t he  state; a n d  p r o v i d i n g  for 

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

s S e c t i o n  1. AS 4 1) is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  54. GAS T R A N S P O R T A T I O N  A U T H O R I T Y .

Sec. 4 4 , 5 4 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  P O L I C Y . (a) T h e  l e g i s­

la t u r e  f i n d s  a n d  d e c l a r e s  t hat

(1) n o  p l a n  e x i s t s  or is p r e s e n t l y  b e i n g  p r o p o s e d  to t r a n s­

po r t  A l a s k a  n a t u r a l  gas ,  n o w  or i n  t h e  f u t u r e ,  t o  p r o c e s s i n g ,  m a n u­

f a c t u r i n g  a n d  s e r v i c e  f a c i l i t i e s ,  or to p r o v i d e  r a w  m a t e r i a l s  for 

p e t r o c h e m i c a l  s y n t h e s i s  in the  state;

(2) the u s e  of A l a s k a  n a t u r a l  gas to p r o d u c e  o r  m a n u f a c t u r e  

v a l u a b l e  i n d u s t r i a l ,  c o m m e r c i a l ,  a g r i c u l t u r a l  or o t h e r  p r o d u c t s  in the 

s t a t e  is the b e s t  a n d  m o s t  d e s i r a b l e  way  to m a n a g e  a n d  d i s p o s e  of thi s 

v a l u a b l e  n a t u r a l  r e s o u r c e ,  n o w  or in the future;

(3) t he  s t a t e  l a c k s  the f a c i l i t i e s  n e c e s s a r y  to p e r m i t  

a d e q u a t e  d e v e l o p m e n t  of its n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  of 

its e c o n o m y ;

(4) the c o n s t r u c t i o n  of a n a t u r a l  gas p i p e l i n e  to t r a n s p o r t  

A l a s k a  n a t u r a l  gas to p r o c e s s i n g ,  m a n u f a c t u r i n g  a n d  s e r v i c e  f a c i l i t i e s  

or to s e rv e  p e t r o c h e m i c a l  s y n t h e s i s  f a c i l i t i e s  i n  the s t a t e  is e s s e n t i a l  

t o  t h e  d e v e l o p m e n t  of t h e  n a t u r a l  r e s o u r c e s  a n d  the l o n g - t e r m  e c o n o m i c  

g r o w t h  of t h e  s t a t e  a n d  w i l l  d i r e c t l y  or i n d i r e c t l y  a l l e v i a t e  s e a s o n a l
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an d  u n s e a s o n a b l e  u n e m p l o y m e n t  in the state, a s e r i o u s  m e n a c e  to the 

h e a l t h ,  s a f e t y  and g e n e r a l  w e l f a r e ,  not only to the p e o p l e  In the a r e a s  

of u n e m p l o y m e n t , bu t  a l s o  to the p e o p l e  o f  th e e n t i r e  state;

(5) the g o a l s  of f u l l  e m p l o y m e n t ,  a n d  the e s t a b l i s h m e n t  an d  

c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  of n a t u r a l  gas p r o d u c t i o n ,  p r o c e s­

sin g  and u s i n g  f a c i l i t y  in t h e state, w i l l  be a c c e l e r a t e d  a n d  f a c i l i­

ta t e d  by the c r e a t i o n  o f  an i n s t r u m e n t a l i t y  of the s t a t e  w i t h  p o w e r s  to 

i n c u r  d ebt fo r  the p u r p o s e  o f  a c q u i r i n g  a n d  c o n s t r u c t i n g  f a c i l i t i e s  for 

the t r a n s m i s s i o n  o f  n a t u r a l  gas. and  w i t h  p o w e r  to l e a s e  t r a n s m i s s i o n  

f a c i l i t i e s  to the st a t e , an d  the g o a l s  w i l l  a l s o  be s e r v e d  at the l o w e s t  

p o s s i b l e  i n t e r e s t  cost to t h e p e o p l e  by the g u a r a n t y  by the s t a t e  of the 

p r i n c i p a l  a n d  i n t e r e s t  o n  th e  b o n d s  i s s u e d  to f i n a n c e  th e  t r a n s m i s s i o n  

f a c i l i t i e s  fo r  o p e r a t i n g  in the p u b l i c  i n t e r e s t ;

(6) a f a c i l i t y  f o r  the i n t r a s t a t e  t r a n s p o r t a t i o n  of n a t u r a l

gas is n e c e s s a r y  to c a t a l y z e  the s y n e r g i s t i c  d e v e l o p m e n t  of the s t a t e ' s

o t h e r  n a t u r a l  r e s o u r c e s ,  i n c l u d i n g  but no t  l i m i t e d  to its coal r e s o u r c e s ,  

an d  to e n a b l e  the s t a t e  to m a k e  its m a x i m u m  c o n t r i b u t i o n  to n a t i o n a l  

e n e r g y  s e l f - s u f f i c i e n c y .

(b) It Is d e c l a r e d  to be the p o l i c y  of the sta t e , a nd  a p u b l i c

p u r p o s e ,  in the i n t e r e s t s  of p r o m o t i n g  the h e a l t h ,  s e c u r i t y  and g e n e r a l  j

|
w e l f a r e  of all the p e o p l e  of the state, to i n c r e a s e  j o b  o p p o r t u n i t i e s  i 

and o t h e r w i s e  e n c o u r a g e  the e c o n o m i c  g r o w t h  o f  the s t a t e ,  a n d  to p r o t e c t  

a g a i n s t  the d e g r a d a t i o n  of t h e  e n v i r o n m e n t  due to the u n n e c e s s a r y  

p r o l i f e r a t i o n  of n a t u r a l  gas t r a n s m i s s i o n  f a c i l i t i e s ,  t h r o u g h  the c o n­

s t r u c t i o n  of f a c i l i t i e s  for the t r a n s m i s s i o n  o f  n a t u r a l  gas w i t h i n  

e x i s t i n g  t r a n s p o r t a t i o n  c o r r i d o r s  w h e n e v e r  p o s s i b l e ,  by the e s t a b l i s h­

men t  of a p u b l i c  c o r p o r a t i o n  w i t h  p o w e r s ,  d u t i e s  and f u n c t i o n s  as 

p r o v i d e d  in th i s  c h a p t e r .  T h i s  p o l i c y  w i l l  a l s o  be s e r v e d  by p r o v i s i o n s  

a l l o w i n g  for l e a s i n g  b y  the s t a t e  of t h e  t r a n s m i s s i o n  f a c i l i t i e s  f r o m
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th e  p u b l i c  c o r p o r a t i o n  f o r  o p e r a t i o n  in t h e  p u b l i c  i n t e r e s t .  It is als o  

d e c l a r e d  t o  be in th e  p u b l i c  i n t e r e s t  fo r th e s t a t e  to g u a r a n t e e  the 

p r i n c i p a l  and i n t e r e s t  on b o n d s  i s s u e d  to f i n a n c e  s u c h  f a c i l i t i e s . It 

is f u r t h e r  d e c l a r e d  to b e  in th e p u b l i c  i n t e r e s t  an d  to be the p o l i c y  of 

t h e  s ta t e  a n d  th e  p u r p o s e  of t h i s  c h a p t e r  to a s s u r e  t h e p o w e r  to a s tate 

i n s t r u m e n t a l i t y  i n  c o o r d i n a t i o n  w i t h  e x i s t i n g  r e g u l a t o r y  a u t h o r i t y  to 

p r o v i d e  th e  m e a n s  f o r  a b a t e m e n t  of p o l l u t i o n  a n d  to p r o v i d e  f o r  the 

r e s u l t i n g  p r o t e c t i o n  of a l l  l a n d  a n d  w a t e r s  of the sta t e ,  p u b l i c  and 

p r i v a t e .  To the en d  t h a t  t h e s e  v i t a l  p u r p o s e s  m a y  be a c c o m p l i s h e d ,  this 

c h a p t e r  a n d  a l l  r e g u l a t i o n s  a n d o r d e r s  p r o m u l g a t e d  u n d e r  it s h a l l  be 

l i b e r a l l y  c o n s t r u e d  in f a v o r  o f  the p o l i c y  o b j e c t i v e s  set out in it. In 

o r d e r  to a c h i e v e  the p o l i c y  o b j e c t i v e s  o f  th i s  c h a p t e r ,  it is the 

e x p r e s s  p o l i c y  o f  t h e  s t a t e  to m o b i l i z e  g o v e r n m e n t a l  e f f o r t  a n d  r e­

s o u r c e s  at a l l  l e v e l s ,  sta t e ,  f e d e r a l  a n d  local, an d  a l l o c a t e  the 

e f f o r t s  a n d  r e s o u r c e s  t o  a c c o m p l i s h  the g r e a t e s t  r e s u l t  for t h e  p e o p l e  

of the state.

Sec. h h .54.020. C R E A T I O N  O F  A U T H O R I T Y .  T h e r e  is e s t a b l i s h e d  the 

Ga s  T r a n s p o r t a t i o n  A u t h o r i t y .  The a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  of 

the s t a t e  a n d  a b o d y  c o r p o r a t e  an d  p o l i t i c  w i t h i n  the D e p a r t m e n t  of 

R e v e n u e  w i t h  s e p a r a t e  a n d  i n d e p e n d e n t  l e g a l  e x i s t e n c e  f r o m  t h e  state.

Sec. 4 4 . 5 4 . 0 3 0 .  M E M B E R S H I P  OF T H E  A U T H O R I T Y .  The Gas T r a n s p o r t a­

t i o n  A u t h o r i t y  c o n s i s t s  of the c o m m i s s i o n e r s  of r e v e n u e  an d  n a t u r a l  

r e s o u r c e s  a n d  t h r e e  r e s i d e n t s  of the s t a t e  w i t h  e x t e n s i v e  k n o w l e d g e  in 

p i p e l i n e  t r a n s p o r t a t i o n  s y st e m s .  M e m b e r s h i p  of the a u t h o r i t y  is on a 

n o n p a r t i s a n  b a s i s  w i t h  du e  r e g a r d  to r e p r e s e n t a t i o n  f r o m  a l l  a r e a s  of 

the state. M e m b e r s  of t h e  a u t h o r i t y  are a p p o i n t e d  by the g o v e r n o r  and 

c o n f i r m e d  b y  th e  l e g i s l a t u r e  in j o i n t  s e s s io n .

Sec. 4 4 . 5 4 . 0 4 0 .  C H A I R M A N  A N D  V I C E - C H A I R M A N .  The c o m m i s s i o n e r  of 

r e v e n u e  is c h a i r m a n  of t h e  a u t h o r i t y .  A v i c e - c h a i r m a n  m a y  b e  e l e c t e d  by
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the a u t h o r i t y  f r o m  a m o n g  its o t h e r  m e m b e r s  for one or m o r e  t e r m s  of one 

y e a r  each. The v i c e - c h a i r m a n  S h a ll  p r e s i d e  o v e r  all m e e t i n g s  in the  

a b s e n c e  of t h e  c o m m i s s i o n e r  of reven u e .

Sec. 4 4 . 5 4 .0 5 0 .  T E R M  O P  O F F I C E ;  V A C A N C Y .  (a) The t e r m  o f  o f f i c e  

of e a c h  m e m b e r  is f o u r  yea r s .  The g o v e r n o r  s h a l l  d e s i g n a t e  w h o  a m o n g  

his i n i t i a l  a p p o i n t e e s  s h a l l  serve, r e s p e c t i v e l y ,  for t e r m s  of 16 

m o n t h s ,  32 m o n t h s ,  an d 48 m o n t h s .  A m e m b e r ,  u p o n  the e x p i r a t i o n  of h i s  

term, s h a l l  c o n t i n u e  to h o l d  o f f i c e  u n t i l  hi s  s u c c e s s o r  is a p p o i n t e d  an d  

q u a l i f i e s .

(b) A v a c a n c y  a r i s i n g  in the a u t h o r i t y  s h a l l  be f i l l e d  b y  a p p o i n t­

me n t  by the g o v e r n o r  an d  c o n f i r m e d  b y  the l e g i s l a t u r e  in j o i n t  s e s s i o n ,  

a n d  an a p p o i n t e e  s e l e c t e d  to fill a v a c a n c y  h o l d s  o f f i c e  for the b a l a n c e  

of the f u l l  t e r m  for w h i c h  h i s  p r e d e c e s s o r  o n  the a u t h o r i t y  w a s  a p­

p o i n t e d  .

(c) A v a c a n c y  in the a u t h o r i t y  d oes not i m p a i r  th e a b i l i t y  of a 

q u o r u m  of m e m b e r s  to e x e r c i s e  all the p o w e r s  a n d  p e r f o r m  all the d u t i e s  

of t h e  a u t h o r i t y .

Sec. 4 4 . 54 . 0 6 0 .  R E M O V A L  OF M E M B E R S .  The g o v e r n o r  m a y  r e m o v e  a 

m e m b e r  f r o m  the a u t h o r i t y  w i t h  the c o n s e n t  of the m a j o r i t y  of the 

l e g i s l a t u r e .

Sec. 4 4 . 5 4 . 0 7 0 .  QUOR U M .  T h r e e  m e m b e r s  of the a u t h o r i t y  c o n s t i t u t e  

a q u o r u m  for th e  t r a n s a c t i o n  of b u s i n e s s ,  for th e  p e r f o r m a n c e  of a d uty, 

or for the e x e r c i s e  of a p o w e r  at a m e e t i n g  of the a u t h o r i t y .

Sec. 4 4 . 5 4 . 0 8 0 .  C O M P E N S A T I O N  OF M E M B E R S  O F  TH E  A U T H O R I T Y  A N D  

E M P L O Y E E S .  (a) The m e m b e r s  of the a u t h o r i t y  s e r v e  w i t h o u t  c o m p e n s a­

tion, but the a u t h o r i t y  s h a l l  r e i m b u r s e  t h e m  for t h e i r  a c t u a l  e x p e n s e s  

n e c e s s a r i l y  i n c u r r e d  In the d i s c h a r g e  of t h e i r  d u t i e s .  . N o t w i t h s t a n d i n g  

a n y  o t h e r  law, an o f f i c e r  or e m p l o y e e  of the s t a t e  d o e s  not f o r f e i t  h is  

o f f i c e  or e m p l o y m e n t  or a n y  b e n e f i t s  of it by r e a s o n  of h i s  a c c e p t a n c e  
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(b) T h e  a u t h o r i t y  m a y  e m p l o y  a n  e x e c u t i v e  d i r e c t o r  w h o  s h a l l  h a v e  

h a d  at l e a s t  f iv e  y e a r s  o f  e x p e r i e n c e  in gas t r a n s p o r t a t i o n  m a n a g e m e n t  

or a c c o u n t i n g  or a c o m b i n a t i o n  of both. Th e a u t h o r i t y  m a y  e m p l o y  

e n g i n e e r s ,  h e a r i n g  o f f i c e r s ,  e x p e r t s ,  c l e r k s ,  a c c o u n t a n t s ,  a n d  o t h e r  

a g e n t s  a n d  a s s i s t a n t s  it c o n s i d e r s  n e c e s s a r y  or w h i c h  are r e q u i r e d  b y  

the b o n d  c o v e n a n t s .

(c) I n  a d d i t i o n  to its s t a f f  o f  r e g u l a r  e m p l o y e e s ,  the a u t h o r i t y  

m a y  c o n t r a c t  f o r  a n d  e n g a g e  the s e r v i c e s  of c o n s u l t a n t s  a n d  e x p e r t s  

w h i c h  the  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y .

Sec. 4 4 . 5 4 . 0 9 0 .  P U R P O S E  O P  T H E  A U T H O R I T Y .  The p u r p o s e  of the 

a u t h o r i t y  is to p r o v i d e  for th e  c o n s t r u c t i o n ,  o p e r a t i o n ,  an d  m a i n t e n a n c e  

of a n  A l a s k a  n a t u r a l  g a s  p i p e l i n e  f r o m  P r u d h o e  B a y  a n d  a d j a c e n t  a r e a s  to 

t h e  H e a l y  R i v e r - S u n t r a n a  c o a l  f i e l d s  in the A l a s k a  r a i l b e l t  or the 

B e l u g a  c o a l  f i e l d s  I n  the C o o k  I n l e t  area, or s u c h  o t h e r  a r e a  as the 

a u t h o r i t y  d e t e r m i n e s  to be d e s i r a b l e  to a s s u r e  the i n - s t a t e  c o n s u m p t i o n

of the m a x i m u m  q u a n t i t y  of n a t u r a l  g a s  p r o d u c e d  in the state. The

a u t h o r i t y  m a y  do w h a t e v e r  is n e c e s s a r y  or c o n v e n i e n t  to c a r r y  out its 

p u r p o s e ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  the s p e c i f i c  p o w e r s  e n u m e r a t e d .in 

t h i s  c h a p t e r .

Sec. 4 4 . 5 4 . 1 0 0 .  P O W E R S  .OF T H E  A U T H O R I T Y .  The a u t h o r i t y  m a y  for 

the p u r p o s e s  of t h i s  c h a p t e r

(1) sue a n d  b e  sued;

(2) a d o p t  a n  o f f i c i a l  s e a l  an d  a l t e r  it at p l e a s u r e ;

(3) a d o p t  a n d  a m e n d  b y l a w s  for the m a n a g e m e n t  a n d  r e g u l a t i o n  

of its a f f a i r s  a n d  m a k e ,  a l t e r  an d  e n f o r c e  r e g u l a t i o n s  for the c o n d u c t  

of its b u s i n e s s  a n d  f o r  u s e o f  its s e r v i c e s  a n d  f a c i l i t i e s ;

(4) m a i n t a i n  a n  o f f i c e  at an y  p l a c e  or p l a c e s  in the state;

(5) a c q u i r e ,  h o l d ,  u s e  a n d  d i s p o s e  of its i n c o m e ,  r e v e n u e ,

of the o f f i c e  o f  m e m b e r  of t h e  a u t h o r i t y .
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(6) a p p l y  for a n d  a c q u i r e  a l l  n e c e s s a r y  g o v e r n m e n t  c e r t i f i­

cates, p e r m i t s  a n d  a p p r o v a l s ;

(7) ac q u i r e ,  c o n s t r u c t ,  r e c o n s t r u c t ,  p u r c h a s e ,  h old, m a i n­

tain, re p a i r ,  o p e r a t e ,  lease as l e s s o r  or lesse e ,  d i s p o s e  of a n d  us e  

r e a l  or p e r s o n a l  p r o p e r t y  or a n  i n t e r e s t  in the p r o p e r t y  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  to carry out the p u r p o s e s  of this c h a p t e r ,  

i n c l u d i n g ,  w i t h o u t  l i m i t i n g  the g e n e r a l i t y  o f  th e  f o r e g o i n g ,  l e a s i n g  the

p r o j e c t  or p o r t i o n  of the p r o j e c t  a c q u i r e d  by it to the st a t e ,  an d

s e l l in g ,  t r a n s f e r r i n g ,  d o n a t i n g ,  c o n v e y i n g  or e n c u m b e r i n g  b y  m o r t g a g e  or

by c r e a t i o n  of o t h e r  s e c u r i t y  i n t e r e s t s  p r o p e r t y  or a n  i n t e r e s t  in 

p r o p e r t y  r e q u i r e d  by it in the e x e r c i s e  of its p o w e r s ;  e n t e r i n g  i n t o  

c o n t r a c t s  for t h o s e  p u r p o s e s ;  e n t e r i n g  i nto c o n t r a c t s  for t h e  m a n a g e m e n t  

and o p e r a t i o n  of the p r o j e c t  a n d  d e s i g n a t i n g  an a g en t  to a c q u i r e ,  c o n­

struct, r e c o n s t r u c t ,  p u r c h a s e ,  h old, m a i n t a i n ,  r e p a i r ,  o p e r a t e ,  l e a s e  as 

l e s s o r  or less e e ,  an d  r e g u l a t e  the same; d e s i g n a t i n g  an a g e n t  to e n t e r  

i n t o  c o n t r a c t s  fo r an y  of t h o s e  p u r p o s e s ,  i n c l u d i n g  c o n t r a c t s  for the 

m a n a g e m e n t  an d  o p e r a t i o n  o f  the p r o j e c t ;

(8) m a k e  pl a ns ,  s ur v e y s ,  a n d  s t u d i e s  n e c e s s a r y ,  c o n v e n i e n t  or 

d e s i r a b l e  to the e f f e c t u a t i o n  of the p u r p o s e s  a n d  p o w e r s  of the a u t h o r -  

ity an d  to p r e p a r e  r e c o m m e n d a t i o n s  I n  t h a t  r e s p e c t ;

(9) e n t e r  u p o n  land, w a t e r s ,  or p r e m i s e s  as in th e j u d g m e n t  

of the a u t h o r i t y  m a y  be n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  for the

p u r p o s e  of m a k i n g  s u r v e y s,  s o u n d i n g s ,  b o r i n g s  a n d  e x a m i n a t i o n s  to

a c c o m p l i s h  a p u r p o s e  a u t h o r i z e d  by thi s  chapter;

(10) u t i l i z e  s t a t e h i g h w a y s  and  o t h e r  r i g h t s - o f - w a y  on s t a t e  

p u b l i c  land;

(11) b o r r o w  m o n e y  a n d  issue its n e g o t i a b l e  b o n d s  or n o t e s  a n d

p r o v i d e  f o r t h e i r  p a y m e n t  a n d  the r i g h t s  of t h e i r  h o l d e r s  a n d  p u r c h a s e ,  
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h o l d  a n d  d i s p o s e  o f  a n y  o f  i ts  b o n d s  or notes;

(12) f i x  a n d  r e v i s e  f r o m  t i m e  to t i m e  a n d  c h a r g e  a n d  c o l l e c t  

r e n t s ,  f e e s  a n d  c h a r g e s  f o r  t h e  u s e  o f  th e  p r o j e c t  or of its s e r v i c e s  or 

f a c i l i t i e s ;

(13) a p p l y  f o r  a n d  a c c e p t  g i f t s  or g r a n t s  of p r o p e r t y ,  funds,, 

m o n e y ,  m a t e r i a l s ,  la bo r ,  s u p p l i e s  or s e r v i c e s  f r o m  th e  U n i t e d  S t a t e s  or 

f r o m  a g o v e r n m e n t a l  u n i t  or a p e r s o n ,  f i r m  or c o r p o r a t i o n ,  a n d  c a r r y  out 

th e  t e r m s  or p r o v i s i o n s  of o r  m a k e  a g r e e m e n t s  w i t h  r e s p e c t  to any gift si 

or g r a n t s ,  a n d  do  w h a t e v e r  is n e c e s s a r y ,  u s e f u l ,  d e s i r a b l e  or c o n v e n i e n t  

in c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t i n g  or d i s p o s i n g  of g i f t s  or grants;

(14) d o  a n y t h i n g  a u t h o r i z e d  b y  t his c h a p t e r ,  t h r o u g h  its 

a g e n t s  o r  e m p l o y e e s  o r  by c o n t r a c t  w i t h  a p e r s o n ,  firm, c o r p o r a t i o n ,  or 

th e  st a t e;

(15) e n t e r  i n t o  a n d  e n f o r c e  c o n t r a c t s ,  a g r e e m e n t s  or le a s e s  

n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  fo r  t h e  p u r p o s e s  of  the a u t h o r i t y  or 

to t h e  p e r f o r m a n c e  of  i t s  d u t i e s  a n d  th e  e x e c u t i o n  or c a r r y i n g  out of 

p o w e r s  u n d e r  t h i s  c h a p t e r ;

(1 6 ) e m p l o y  c o n s u l t i n g  e n g i n e e r s ,  a r c h i t e c t s ,  s u p e r i n t e n d e n t s ,  

m a n a g e r s ,  a n d  o t h e r  e m p l o y e e s  a n d  a g e n t s  as a r e  n e c e s s a r y  or d e s i r a b l e  

i n  i t s  j u d g m e n t  t o  c a r r y  out its p o w e r s  or p u r p o s e s  or do a n y t h i n g  

a u t h o r i z e d  by t h i s  c h a p t e r ,  a n d  d e s i g n a t e  t h e i r  r e s p o n s i b i l i t i e s  a n d  fix 

t h e i r  c o m p e n s a t i o n ;

(17) i n v e s t  f u n d s  o r  m o n e y  of  the a u t h o r i t y  in the same m a n n e r  

as p e r m i t t e d  f o r  i n v e s t m e n t  of  f u n d s  b e l o n g i n g  to th e  s t a t e  or h e l d  in 

the t r e a s u r y ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  c h a p t e r  a n d  s u b j e c t  

to a g r e e m e n t s  w i t h  b o n d h o l d e r s ;

(1 8 ) do a l l  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or  d e s i r a b l e  to c a r r y 

out the p u r p o s e s  o f  t h i s  c h a p t e r  or the p o w e r s  e x p r e s s l y  g r a n t e d  or 

n e c e s s a r i l y  i m p l i e d  in t h i s  ch a p t e r .
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Sec. 44,54 . 1 1 0 .  B O N D S  O R  NOTES. The a u t h o r i t y  m a y  p r o v i d e  by 

r e s o l u t i o n s  at one tim e  or f r o m  t ime to t ime, for the i s s u a n c e  of its 

b o n d s  or n o t e s  for the p u r p o s e  of p a y i n g  the c ost of the p r o j e c t  or for 

any of its o t h e r  c o r p o r a t e  p u r p o s e s , i n c l u d i n g  the r e f u n d i n g  of b o n d s  or 

notes. E x c e p t  as o t h e r w i s e  p r o v i d e d  b y  this c h a p t e r  or b y  the a u t h o r i t y ,  

e v e r y  i s s u e  of b o n d s  or n o t e s  s h al l  be g e n e r a l  o b l i g a t i o n s  of the 

a u t h o r i t y  p a y a b l e  out of r e v e n u e  or f u n d s  of the a u t h o r i t y ,  s u b j e c t  o n l y  

to a g r e e m e n t s  w i t h  the h o l d e r s  of p a r t i c u l a r  b o n d s  or n o t e s  p l e d g i n g  

p a r t i c u l a r  r e v e n u e  or funds. B o n d s  or n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  

by a p l e d g e  of a g r a nt  or c o n t r i b u t i o n s  f r o m  the  U n i t e d  S t a t e s  or t h e  

s t a t e  or a g o v e r n m e n t a l  u nit or a pers o n ,  firm, or c o r p o r a t i o n  or a 

p l e d g e  o f  i n c o m e  or r e v e n u e ,  f un d s  or m o n e y  of the a u t h o r i t y  f r o m  any 

source.

Sec. 44 . 5 4 . 1 2 0 .  F O R M  OP ISS U A N C E .  (a) A u t h o r i t y  b o n d s  or n o t e s  

s h a l l be a u t h o r i z e d  by r e s o l u t i o n  of the a u t h o r i t y  a n d  s h a l l  be d a t e d  

and sh a l l  m a t u r e  as the r e s o l u t i o n  m a y  p r o v i d e ,  e x c e p t  t h a t  a b o n d  s h a l l  

not m a t u r e  m o r e  t h a n  40 ye a r s  f r o m  t h e  d a t e  of its issue. B o n d s  or 

n o t e s  s h a ll  b e a r  i n t e r e s t  at the r a t e  or r a t e s ,  be i n  th e  d e n o m i n a t i o n s ,  

be in th e  form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  th e  r e g i s t r a t i o n  

p r i v i l e g e s ,  be e x e c u t e d  I n  the m a n n e r ,  be p a y a b l e  in t h e  m e d i u m  of p a y­

ment, at t h e  p l a c e  or p l a c e s ,  an d  be s u b j e c t  to the t e r m s  of r e d e m p t i o n  

w h i c h  the r e s o l u t i o n  or a s u b s e q u e n t  r e s o l u t i o n  m a y  p r o v i d e .

(b) B o n d s  or n o t e s ,  r e g a r d l e s s  of f o r m  or c h a r a c t e r ,  s h a l l  be 

n e g o t i a b l e  I n s t r u m e n t s  for a l l  the p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  

Code (AS 45.05).

(c) B o n d s  or n o t e s  m a y  be s o l d  at p u b l i c  or p r i v a t e  sale  in the 

m a n n e r ,  f o r  the p r i c e s ,  a n d  at the t i m e  the a u t h o r i t y  m a y  d e t e r m i n e .

Sec. 4 4 . 5 4 . 1 3 0 .  P A Y M E N T  O R  R E F U N D I N G  OF NO T E S .  Th e a u t h o r i t y  m a y  

i ssue its n o t e s  u n d e r  t his c h a p t e r  a n d  p a y  a n d  r e t i r e  or f u n d  or r e f u n d  
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the n o t e s  f r o m  p r o c e e d s  of b o n d s  or of o t h e r  n o t e s ,  or f r o m  any o t h e r  

f u n d s  or m o n e y  of th e  a u t h o r i t y  a v a i l a b l e  for t h a t  p u r p o s e ,  in  a c c o r­

da n c e  w i t h  a n y  c o n t r a c t  b e t w e e n  t h e  a u t h o r i t y  a n d  the h o l d e r s  of the 

n o t e s .  U n l e s s  p r o v i d e d  o t h e r w i s e  i n  a c o n t r a c t  b e t w e e n  the a u t h o r i t y  

a n d  th e  h o l d e r s  o f  n o t e s ,  a n d  u n l e s s  t h e  n o t e s  are o t h e r w i s e  p aid, 

f u n d e d  or r e f u n d e d ,  t h e  p r o c e e d s  of b o n d s  of th e  a u t h o r i t y  i s s u e d ,  a m o n g  

o t h e r  t h i n g s ,  to f u n d  o u t s t a n d i n g  n o t e s ,  s h a l l  be h e l d ,  u s e d  a n d  a p p l i e d  

by  th e  a u t h o r i t y  t o  t h e  p a y m e n t  a n d  r e t i r e m e n t  of t h e  p r i n c i p a l  of the 

n o t e s  a n d  th e  i n t e r e s t  d u e  a n d  p a y a b l e  on t h e  notes.

Sec. 4 4 . 5 4 . 1 4 0 .  B O N D S  O R  N O T E S  AS L E G A L  I N V E S T M E N T .  N o t w i t h­

s t a n d i n g  an y  o t h e r  law, th e  s t a t e  a n d  p u b l i c  o f f i c e r s ,  g o v e r n m e n t a l  

u n i t s  a n d  a g e n c i e s  of t h e  st a t e ,  b a n k s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  b a n k s  

a n d  i n s t i t u t i o n s ,  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  s a v i n g s  a n d  l o a n  

a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a 

b a n k i n g  b u s i n e s s ,  i n s u r a n c e  c o m p a n i e s ,  i n s u r a n c e  a s s o c i a t i o n s  a n d  o t h e r  

p e r s o n s  c a r r y i n g  on a n  i n s u r a n c e  b u s i n e s s ,  c r e d i t  u n i o n s ,  a n d  e x e c u t o r s ,  

a d m i n i s t r a t o r s ,  g u a r d i a n s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  m a y  l e g a l l y  

i n v e s t  s i n k i n g  f u n d s ,  m o n e y  or o t h e r  f u n d s  b e l o n g i n g  to t h e m  or w i t h i n  

t h e i r  c o n t r o l  i n  b o n d s  o r  n o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r ,  a n d  t h e  b onds 

o r  n o t e s  ar e  a u t h o r i z e d  s e c u r i t y  for p u b l i c  d e p o s i t s .

Sec. 4 4 . 5 4 . 1 5 0 .  T A X  E X E M P T I O N .  (a) P r o p e r t y  o f  the a u t h o r i t y  is 

p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  

a n d  p u r p o s e  a n d  is e x e m p t  f r o m  a l l  taxes, f r a n c h i s e  fees a n d  s p e c i a l  

a s s e s s m e n t s  of the s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  of the state. B o n d s  

or n o t e s  i s s u e d  u n d e r  th i s  c h a p t e r  a r e  i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  

p o l i t i c  o f  t h e  s t a t e  f o r  an  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r po s e ,  

a n d  the b o n d s  a n d  n o t e s ,  a n d  th e i n t e r e s t  on t h e m  a n d  the i n c o m e  f r o m  

them, a n d  a l l  a c t i v i t i e s  of the a u t h o r i t y  a n d  fees, c h a r g e s ,  funds, 

r e v e n u e ,  i n c o m e  a n d  o t h e r  m o n e y  o f  the a u t h o r i t y  w h e t h e r  or not p l e d g e d
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V. 6

27

2 8

2 9

or a v a i l a b l e  to p a y or se c u r e  the p a y m e n t  of t h e  b onds or n o t e s ,  or 

i n t e r e s t  on them, are e x e m p t  f r o m  all taxes, f r a n c h i s e  fees or s p e c i a l  

a s s e s s m e n t s  e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  taxes.

(b) The a u t h o r i t y  m a y  no t  be r e q u i r e d  to m a k e  or file r e p o r t s ,

s t a t e m e n t s  or i n f o r m a t i o n  r e t u r n s  r e q u i r e d  of o t h e r  b o d i e s  c o r p o r a t e

e x c e p t  as p r o v i d e d  in t hi s  chapter.

Sec. 4 4 . 5 4 . 1 6 0 .  T E R M S  OP A G R E E M E N T  W I T H  B O N D  O R  N O T E H O L D E R S .  (a) 

At the d i s c r e t i o n  of the a u t h o r i t y  b o n d s  or n o t e s  i s s u e d  u n d e r  this 

c h a p t e r  m a y  be s e c u r e d  by a t r u s t  a g r e e m e n t  by and b e t w e e n  the a u t h o r i t y  

a n d  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a t r u s t  c o m p a n y  o r  b a n k  h a v i n g  the 

p o w e r s  of a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  th e  state. The a u t h o r i t y  in 

a t r u s t  a g r e e m e n t  or in a r e s o l u t i o n  o f  the a u t h o r i t y  a u t h o r i z i n g  or 

r e l a t i n g  to the i s s u a n c e  of a n y  b o n d s  or n o t e s ,  in o r d e r  to s e c u r e  the 

p a y m e n t  of the b o n d s  or no t e s ,  a n d  in a d d i t i o n  to its o t h e r  p o w e r s  m a y  

c o v e n a n t  a n d c o n t r a c t  w i t h  the h o l d e r s  o f  the b o n d s  or n o t e s  to

(1) p l e d g e  to an y  p a y m e n t  or pui'pose al l  or par t  of its

r e v e n u e  to w h i c h  its r i g h t  t h e n  e x i s t s  or m a y  exist, a n d  the m o n e y  

d e r i v e d  f r o m  it a n d  the p r o c e e d s  of an y  bo n d s  or n o t e s ,  or m o r t g a g e  all 

or any p a r t  of the p r o p e r t y  of the a u t h o r i t y  a n d  the r e n t s ,  i s s u e s , and 

p r o f i t s  f r o m  them;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  or p ar t  o f  its r e v e n u e  or 

a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  on its re v e n u e ;

(3) c o v e n a n t  as to the e s t a b l i s h m e n t  an d  p r o v i s i o n  of f unds 

an d  a c c o u n t s  c o n s i d e r e d  a p p r o p r i a t e ,  i n c l u d i n g  r e s e r v e s  a n d  s i n k i n g  

funds, a n d  the r e g u l a t i o n  a n d  d i s p o s i t i o n  of  them;

(4) c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a 

r i g h t  to s e l l  or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of an y  kind;

(5) c o v e n a n t  as to b o n d s  a n d  n o t e s  to be i s s u e d ,  t h e i r  

l i m i t a t i o n s  a n d  t h e i r  t e r m s  a n d  c o n d i t i o n s ,  a n d  as to the c u s t o d y ,
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a p p l i c a t i o n  a n d  d i s p o s i t i o n  of t h e i r  p r o c e e d s ;

(6) c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s

or as to l i m i t a t i o n s  o n  th e i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s  a n d  as ;

to the i n c u r r i n g  o f  o t h e r  deb t s ;  \

(7) c o v e n a n t  as to t h e  p a y m e n t  of the p r i n c i p a l  o f  or i n t e r­

est on the b o n d s  or n o t e s ,  the s o u r c e s  a n d  m e t h o d s  of p a y m e n t ,  the r a n k  ! 

or p r i o r i t y  o f  the b o n d s  or n o t e s  w i t h  r e s p e c t  t o  a l i e n  or s e c u r i t y  or I 

th e  a c c e l e r a t i o n  o f  the  m a t u r i t y  o f  an y b o n d s  or notes;

(8) p r o v i d e  for t h e  r e p l a c e m e n t  of lost, s t o le n ,  d e s t r o y e d  or : 

m u t i l a t e d  b o n d s  or n o t e s ;

(9) c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  for th e p a y m e n t  of |

b o n d s  or n o t e s  o r  i n t e r e s t  o n  them; ■

(10) c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  or n o t e s  a n d  I

p r i v i l e g e s  of t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  or n o t e s  o f  the a u t h o r i t y ;

(11) c o v e n a n t  as to r a te s ,  r e n t s  or c h a r g e s  to be e s t a b l i s h e d  

a n d  c h a r g e d  a n d  c o l l e c t e d ,  the a m o u n t  to be r a i s e d  e a c h  y e a r  or o t h e r  

p e r i o d  o f  t i m e  b y  r a t e s ,  r e n t s  or c h a r g e s  or o t h e r  r e v e n u e  an d  as to the 

us e  a n d  d i s p o s i t i o n  t o  be m a d e  of them;

(12) c o v e n a n t  to e s t a b l i s h  o r  a u t h o r i z e  the e s t a b l i s h m e n t  of 

s p e c i a l  f u n d s  o r  m o n e y  to be h e l d  in p l e d g e  o r  o t h e r w i s e  for o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  of b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s ,  a n d  a s  to th e  u s e  an d  d i s p o s i t i o n  o f  the m o n e y  h e l d  i n  the 

f u n d s ;

(13) e s t a b l i s h  the p r o c e d u r e ,  if any, b y  w h i c h  the t e r m s  of a 

c o n t r a c t  or c o v e n a n t  w i t h  or for th e  b e n e f i t  of th e  h o l d e r s  of b o n d s  or 

n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  the a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  a n d  t h e  m a n n e r

in w h i c h  the c o n s e n t  m a y  be given;
.

(14) c o v e n a n t  as to the c u s t o d y  o f  a n y  o f  its p r o p e r t i e s  or
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i n v e s t m e n t s 3 t h e i r  s a f e k e e p i n g ,  the i n s u r a n c e  to be c a r r i e d  on t h e m 3 an d  

t h e  use a n d  d i s p o s i t i o n  of i n s u r a n c e  mon e y ;

(15). c o v e n a n t  as to the time or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of r i g h t s  of the a u t h o r i t y  a r i s i n g  b e c a u s e  of " 

or w i t h  r e s p e c t  to n o n p a y m e n t  of any r a t e s , r e n t s  or c h a r g e s ;  |

(1 6 ) p r o v i d e  for the r i g h t s  a n d  l i a b i l i t i e s , p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  the b r e a c h  of a c o v e n a n t , c o n d i t i o n  o r  o b l i g a t i o n  a n d  p r e -  I 

s c r i b e  the e v e n t  of d e f a u l t  an d  the t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  any i 

or a ll  of the b o n d s ,  n o t e s  or o t h e r  o b l i g a t i o n s  of the a u t h o r i t y  s hall 

b e c o m e  or m a y  be d e c l a r e d  due a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  the t e r m s  

a n d  c o n d i t i o n s  u p o n  w h i c h  the d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  be 

w aive d ;

(1 7 ) v est in a triistee or t r u s t e e s  i n s i d e  or o u t s i d e  the s t a t e 

t h o s e  p r o p e r t i e s ,  righ t s ,  p o w e r s  a n d  d u t i e s  in t r u s t  as the a u t h o r i t y  j 

m a y  d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  righ t s ,  p o w e r s  a n d  d u t i e s  of a t r u s t e e  

a p p o i n t e d  by the h o l d e r s  of b o n d s  or no t e s ,  a n d  l imit or a b r o g a t e  the 

r i g h t  of the h o l d e r s  of b o n d s  or n o t e s  of the a u t h o r i t y  to a p p o i n t  a 

t r u s t e e  u n d e r  thi s c h a p t e r  or limit the r i g h t s ,  p o w e r s  a n d d u t i e s  o f  the 

t r u s t e e ;

(1 8 ) p a y  the c osts or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  of
i

the b o n d s  or n o t e s  or of the  r e s o l u t i o n  or of a c o v e n a n t  or a g r e e m e n t  of 

t h e  a u t h o r i t y  w i t h  the h o l d e r s  of its b o n d s  or no t es ;

(19) a g r e e  as to th e  p l e d g i n g  or a s s i g n i n g  of r e v e n u e  or f u n d s  

to w h i c h  the a u t h o r i t y  m a y  h a v e  r i g h t s  or an i n t e r e s t ;  the a g r e e m e n t  m a y  

f u r t h e r  p r o v i d e  for o t h e r  r i g h t s  an d  r e m e d i e s  e x e r c i s a b l e  b y  the t r u s t e e  

as m a y  be p r o p e r  for the p r o t e c t i o n  of the h o l d e r s  of b o n d s  or n o t e s  of j 

the a u t h o r i t y  a n d  n o t  o t h e r w i s e  in v i o l a t i o n  of law, an d  m a y  p r o v i d e  for 

th e  r e s t r i c t i o n  of the r i g h t s  of an i n d i v i d u a l  h o l d e r  of b o n d s  or n o t e s  

of t h e  a u t h o r i t y ;
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(20) a p p o i n t  a n d  p r o v i d e  for t h e  d u t i e s  a n d  o b l i g a t i o n s  of a 

p a y i n g  age n t ,  or o t h e r  f i d u c i a r i e s  as the r e s o l u t i o n  may p r o v i d e  i n s i d e  

or o u t s i d e  t he  state;

(21) l i m i t  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  a n y  b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  o r  c o v e n a n t  s e c u r i n g  t he  b o n d s  o r  n o t e s ;  a n d

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  a n d  in a d d i t i o n  t o  th e  c o v e­

na n t s  e x p r e s s l y  a u t h o r i z e d  in t h i s  s e c t i o n ,  of lik e  or d i f f e r e n t  c h a r­

acter, a n d  m a k e  c o v e n a n t s  to d o  or r e f r a i n  f r o m  d o i n g  t h o s e  t h i n g s  as 

m a y  be n e c e s s a r y ,  o r  c o n v e n i e n t  a n d  d e s i r a b l e ,  in o r d e r  to b e t t e r  s ec u r e  

b o n d s  o r  n o t e s  or w h i c h ,  i n  th e  a b s o l u t e  d i s c r e t i o n  o f  the a u t h o r i t y ,  

w i l l  t e n d  t o  m a k e  b o n d s  or n o t e s  m o r e  m a r k e t a b l e ,  n o t w i t h s t a n d i n g  that 

th e  c o v e n a n t s  o r  t h i n g s  m a y  not  be e n u m e r a t e d  in t h i s  secti o n .

(b) If t h e  b o n d s  or n o t e s  o f  the a u t h o r i t y  a r e  s e c u r e d  b y  a t r u s t

a g r e e m e n t  o r  b y  t h e  a p p o i n t m e n t  of a t r u s t e e  u n d e r  a r e s o l u t i o n  a u t h o r­

iz i n g  the  b o n d s  or n o t e s ,  th e b o n d  o r  n o t e h o l d e r s  h a v e  no  a u t h o r i t y  to 

a p p o i n t  a s e p a r a t e  t r u s t e e  t o  r e p r e s e n t  them.

(c) S u b j e c t  t o  t h e  c o v e n a n t s  or c o n t r a c t s  w i t h  the h o l d e r s  of the 

b o n d s  or n o t e s ,  t h e  a u t h o r i t y  m a y  w i t h d r a w  f r o m  its f unds o r . a c c o u n t s  at 

its d i s c r e t i o n  or i n  a c c o r d a n c e  w i t h  an y a g r e e m e n t  w i t h  the st a t e , as 

t h e  cas e  m a y  be, a n d  m a y  p a y  to, or a p p l y  to the b e n e f i t  of, th e  state,

an y  f u n d s  or m o n e y  o f  the a u t h o r i t y  not r e q u i r e d  by s t at u t e ,  c o v e n a n t  or

c o n t r a c t  to be h e l d  b y  th e  a u t h o r i t y  fo r  o p e r a t i n g  e x p e n s e s ,  p a y m e n t  or 

r e d e m p t i o n  of b o n d s  or n o t e s  or i n t e r e s t  o n  them, r e s e r v e s  or o t h e r  

p u r p o s e s .

Sec. 4 4 . 5 4 . 1 7 0 .  P U R C H A S E  A N D  D I S P O S I T I O N  O P  O W N  O B L I G A T I O N S .  The 

a u t h o r i t y  m a y  p u r c h a s e  b o n d s  or n o t e s  o f  the a u t h o r i t y  out of an y  of its 

f unds or m o n e y  a v a i l a b l e  f o r  the bonds. The a u t h o r i t y  m a y  h old, ca n ce l  

or r e s e l l  t h e  b o n d s  or n o t e s  s u b j e c t  to a n d  In a c c o r d a n c e  w i t h  a g r e e­

m e n t s  w i t h  h o l d e r s  of its b o n d s  or notes.
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Sec. 4 4 .5^.180. R EV E N U E .  (a) The a u t h o r i t y  is a u t h o r i z e d  to fix, 

r e v i s e,  charge, an d  c o l l e c t  ren t s,  fees a n d  c h a r g e s  for the u s e  of the 

p r o j e c t  or an y  p o r t i o n  or f a c i l i t y  of the p r o j e c t  and for the s e r v i c e s  

f u r n i s h e d  or to be f u r n i s h e d  i n  c o n n e c t i o n  w i t h  the p r o j e c t ,  and  to 

c o n t r a c t  w i t h  the s t a t e  or a n  a g e n c y  or i n s t r u m e n t a l i t y  of th e  s t a t e  or 

w i t h  a n y  p e r s o n ,  p a r t n e r s h i p ,  a s s o c i a t i o n  or c o r p o r a t i o n ,  or o t h e r  body, 

p u b l i c  or p r i v a t e ,  in r e s p e c t  to the p r o j e c t .  The r e nt s ,  fees an d  

c h a r g e s  s hall be f i x e d  and  a d j u s t e d  so t hat the a g g r e g a t e  of r e n t s ,  fees 

a n d  c h a r g e s  f r o m  the p r o j e c t  p r o v i d e  s u f f i c i e n t  funds, w i t h  o t h e r  

r e v e n u e ,  if any, to

(1) pay the cost o f  m a i n t a i n i n g ,  i n s u r i n g ,  r e p a i r i n g ,  an d  

o p e r a t i n g  the p r o j e c t  a n d  e a c h  p o r t i o n  of it, to the e x t e n t  that the 

a u t h o r i t y  has not o t h e r w i s e  a d e q u a t e l y  p r o v i d e d  for the m a i n t e n a n c e ,  

i n s u r a n c e ,  r e p a i r  and  o p e r a t i o n  of the p r o j e c t  or for the p a y m e n t  of the 

c o s t s ;

(2) p a y the p r i n c i p a l  of and the i n t e r e s t  a n d  r e d e m p t i o n  

p r e m i u m ,  if any, on o u t s t a n d i n g  b o n d s  or n o t e s  of the a u t h o r i t y  i s s u e d  

in r e s p e c t  of the p r o j e c t  as the p a y m e n t s  b e c o m e  due an d  p a y a b l e ;  and

(3) c re a t e  a n d  m a i n t a i n  r e s e r v e s  r e q u i r e d  or p r o v i d e d  fo r  in 

any r e s o l u t i o n  a u t h o r i z i n g ,  or t rust a g r e e m e n t  s e c u r i n g ,  the b o n d s  or 

n o t e s  of t h e a u t h o r i t y ,

1
(b) The rents, fees a n d  c h a r g e s  s h a l l  not be s u b j e c t  to s u p e r­

vi s i o n  or r e g u l a t i o n  by an y d e p a r t m e n t ,  c o m m i s s i o n ,  board, body, b u r e a u

or a g e n c y  of the s tate o t h e r  t h a n  the a u t h o r i t y .

(c) A s u f f i c i e n t  a m o u n t  of the r e v e n u e  d e r i v e d  in r e s p e c t  of the

p r o j e c t ,  e x c e p t  that p a r t  of the  r e v e n u e  n e c e s s a r y  to p a y  the cost of j

m a i n t e n a n c e ,  r e p a i r ,  a n d  o p e r a t i o n  and to p r o v i d e  r e s e r v e s  an d  fo r  th e  j
!

r e n e w a l s ,  r e p l a c e m e n t s ,  e x t e n s i o n s ,  e n l a r g e m e n t s ,  and i m p r o v e m e n t s  as j

m a y  be p r o v i d e d  for in th e  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of a n y  1
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b o n d s  o r  n o t e s  o f  th e  a u t h o r i t y  or in the t r u s t  a g r e e m e n t  s e c u r i n g  them, 

s h a l l  b e  set a s i d e  at the r e g u l a r  i n t e r v a l s  p r o v i d e d  i n  t h e  r e s o l u t i o n  

or t r u s t  a g r e e m e n t  in a s i n k i n g  or o t h e r  s i m i l a r  f u n d  w h i c h  is p l e d g e d  

to, and c h a r g e d  w i t h ,  t h e  p a y m e n t  o f  th e  p r i n c i p a l  o f  a n d  t h e  i n t e r e s t  

o n  t h e  b o n d s  o r  n o t e s  as t h e y  b e c o m e  due, a n d  the r e d e m p t i o n  p r i c e  or 

th e  p u r c h a s e  p r i c e  o f  b o n d s  or n o t e s  r e t i r e d  b y  c a l l  o r  p u r c h a s e  as 

p r o v i d e d  in th e  r e s o l u t i o n  o r  t r u s t  a g r e e m e n t .  T h e  p l e d g e  is v a l i d  a n d  

b i n d i n g  f r o m  t h e  t i m e  w h e n  the p l e d g e  is m a d e ;  th e  r e n t s ,  fee s  a n d  

c h a r g e s ,  a n d  o t h e r  r e v e n u e  o r  o t h e r  m o n e y  so p l e d g e d  a n d  t h e r e a f t e r  

r e c e i v e d  b y  t h e  a u t h o r i t y  a r e  i m m e d i a t e l y  s u b j e c t  to t h e  l i e n  o f  the 

p l e d g e  w i t h o u t  a n y  p h y s i c a l  d e l i v e r y  of it or f u r t h e r  a c t ,  a n d  t h e  l i e n  

o f  a  p l e d g e  i s  v a l i d  a n d  b i n d i n g  as a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  of 

a n y  k i n d  i n  t o r t ,  c o n t r a c t ,  o r  o t h e r w i s e  a g a i n s t  th e  a u t h o r i t y ,  i r r e­

sp e c t i v e  o f  w h e t h e r  t h e  p a r t i e s  h a v e  n o t i c e  o f  the lien. N e i t h e r  the 

r e s o l u t i o n  n o r  a n y  t r u s t  a g r e e m e n t  b y  w h i c h  a  p l e d g e  is c r e a t e d  n e e d  be 

f i l e d  or r e c o r d e d  e x c e p t  i n  the  r e c o r d s  of the a u t h o r i t y .  T h e  use a n d  

d i s p o s i t i o n  o f  m o n e y  t o  t h e  c r e d i t  of the s i n k i n g  o r  o t h e r  s i m i l a r  fun d 

s h a l l  b e  s u b j e c t  to t he  p r o v i s i o n s  of the r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  o f  t h e  b o n d s  o r  n o t e s  or of t h e  t r u s t  a g r e e m e n t .  E x c e p t  as 

o t h e r w i s e  p r o v i d e d  in th e r e s o l u t i o n  o r  t r u s t  a g r e e m e n t ,  th e  s i n k i n g  or 

o t h e r  s i m i l a r  f u n d  s h a l l  foe a f u n d  for a l l  the b o n d s  o r  n o t e s  i s s u e d  to 

f i n a n c e  th e  p r o j e c t  w i t h o u t  d i s t i n c t i o n  o r  p r i o r i t y  o f  one o v e r  anoth e r .  

H o w e v e r ,  the a u t h o r i t y  in t h e  r e s o l u t i o n  or t r u s t  a g r e e m e n t  m a y  pe r m i t  

an d  p r o v i d e  f o r  t h e  i s s u a n c e  of b o n d s  o r  n o t e s  h a v i n g  a s u b o r d i n a t e  lien 

i n  r e s p e c t  o f  t h e  s e c u r i t y  a u t h o r i z e d  in t h i s  s e c t i o n  t o  o t h e r  b o n d s  or 

n o t e s  o f  t he  a u t h o r i t y  and, i n  t h a t  case, t h e  a u t h o r i t y  m a y  c r e a t e  

s e p a r a t e  s i n k i n g  o r  o t h e r  s i m i l a r  f u n d s  i n  r e s p e c t  of th e s u b o r d i n a t e  

l i e n  b o n d s  or n o t e s .

Sec. it4.54.190. E U N D S  A N D  A C C O U N T S .  Th e a u t h o r i t y  m a y  e s t a b l i s h
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t h o s e  r e s e r v e s  or o t h e r  f un d s  or a c c o u n t s  as m a y  be, in its d i s c r e t i o n ,

n e c e s s a r y ,  d e s i r a b l e  or c o n v e n i e n t  to f u r t h e r  the a c c o m p l i s h m e n t  of its

p u r p o s e s  or to c o m p l y  w i t h  the p r o v i s i o n s  of an y of its a g r e e m e n t s  or

r e s o l u t i o n s .  Al l m o n e y  r e c e i v e d  by the a u t h o r i t y  u n d e r  t his c h ap t e r ,

w h e t h e r  as p r o c e e d s  f r o m  the sale of b o nd s  or n o t e s  or as r e v e n u e ,  |
I

r a t e s ,  ren t s ,  fees or c h a r ge s ,  are t rust f u n d s  to be h e l d  a nd  a p p l i e d  

s o l e l y  as p r o v i d e d  i n  this c h apter. An y  o f f i c e r  w i t h  w h o m ,  or any b a n k  

or t r u s t  c o m p a n y  w i t h  w h i c h  the m o n e y  is d e p o s i t e d  s h a l l  act as t r u s t e e  

of the m o n e y  a n d  s h a l l  h o l d  a n d  a p p l y  it for the p u r p o s e s  of thi s  

c h a pter, s u b j e c t  to su c h  r e g u l a t i o n s  as t his c h a p t e r  a n d  the r e s o l u t i o n  

a u t h o r i z i n g  an y b o n d s  or n o t e s  of the a u t h o r i t y  or the t r u s t  a g r e e m e n t  

s e c u r i n g  the b o n d s  or n o t e s  m a y  pr o v i d e .

Sec. 4 4 . 5 4 . 2 0 0 .  D E F A U L T  I N  P A Y M E N T .  If the a u t h o r i t y  d e f a u l t s  in j

t he p a y m e n t  of p r i n c i p a l  o r  i n t e r e s t  on a n y  of its b o n d s  or n o t e s  of  an y  J

ser ie s  a f t e r  t h e y  b e c o m e  due, w h e t h e r  at m a t u r i t y  or u p o n  cal l  for  !

I
r e d e m p t i o n ,  a n d  the d e f a u l t  c o n t i n u e s  for 30 d ays, or if the a u t h o r i t y  

f a i l s  or r e f u s e s  to c o m p l y  w i t h  thi s  c h a p t e r  or d e f a u l t s  in a n y  a g r e e -  | 

m e n t  m a d e  w i t h  the h o l d e r s  of the b o n d s  or n o t e s  of the s e r i e s ,  the 

h o l d e r s  of 25 p e r  cent in a g g r e g a t e  p r i n c i p a l  a m o u n t  of the o u t s t a n d i n g  

n o t e s  or b o n d s  of the se r i e s  as to w h i c h  an y  d e f a u l t  is c l a i m e d ,  u p o n  30 

day s n o t i c e  in w r i t i n g  to the a u t h o r i t y ,  by a n  i n s t r u m e n t  in w r i t i n g  

f i l e d  in the o f f i c e  of the D e p a r t m e n t  of R e v e n u e ,  may, s u b j e c t  to the 

l i m i t a t i o n  in sec. 160(b) of this c h a p t e r ,  a p p o i n t  a t r u s t e e  to r e p r e­

sent the h o l d e r s  of t h o s e  n o t e s  or b o n d s .

Sec. 4 4 . 5 4 , 2 1 0 .  A C T I O N  O N  D E F AU L T .  (a) A t r u s t e e  a p p o i n t e d  u n d e r  

sec. 200 of this c h a p t e r  m a y ,  a n d  s h a l l  i n  his n a m e ,  u p o n  w r i t t e n  r e -  j 

q u e s t  of the h o l d e r s  of 25 p e r  cent In p r i n c i p a l  a m o u n t  o f  the o u t s t a n d­

ing  n o t e s  or b o n d s  of the s e r i e s  as to w h ic h  a d e f a u l t  has o c c u r r e d ,

(1) by m a n d a m u s  or o t h e r  suit, a c t i o n  o r  p r o c e e d i n g  at l a w  or 
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In e q u i t y ,  e n f o r c e  a l l  r i g h t s  of the n o t e h o l d e r s  or b o n d h o l d e r s  of the 

s e r i e s  in d e f a u l t ,  i n c l u d i n g  th e r i g h t  to r e q u i r e  the a u t h o r i t y  to 

c o l l e c t  r a t e s ,  c h a r g e s  a n d  o t h e r  f ees adequate, to c a r r y  out a n y  a g r e e­

me n t  as to, or p l e d g e  of, the r a t e s ,  c h a r g e s  an d  o t h e r  fees an d  of the 

i n t e r e s t  a n d  a m o r t i z a t i o n  p a y m e n t s ,  a n d  to r e q u i r e  t h e  a u t h o r i t y  to 

c a r r y  out a n y  o t h e r  a g r e e m e n t s  w i t h  the h o l d e r s  of the n o t e s  or b o n d s  of 

the s e r i e s  i n  d e f a u l t  a n d  to p e r f o r m  its d u t i e s  u n d e r  thi s  c h a p t e r ;

(2) b r i n g  suit u p o n  t h e  n o t e s  or b o n d s  of the s e r i e s  in

d e f a u l t ;

(3) by a c t i o n  or suit, r e q u i r e  the a u t h o r i t y  to a c c o u n t  as if 

it w e r e  th e  t r u s t e e  o f  a n  e x p r e s s  t r u s t for the h o l d e r s  of the n o t e s  or 

b o n d s  o f  t h e  s e r i e s  in d e f a u l t ;

(4) by a c t i o n  or suit i n  e q u i t y  e n j o i n  a n y t h i n g  w h i c h  m a y  be 

u n l a w f u l  or i n  v i o l a t i o n  o f  the r i g h t s  o f  the h o l d e r s  of the n o t e s  or 

b o n d s  o f  the s e r i e s  in d e f a u l t ;

(5) d e c l a r e ,  u p o n  30 d a y s  n o t i c e  in w r i t i n g  to the a u t h o r i t y ,  

a l l  th e  n o t e s  or b o n d s  of t h e  s e r i e s  i n  d e f a u l t  due a n d  p a y a b l e ,  an d  if 

a l l  d e f a u l t s  a r e  m a d e  g ood, t h e n  w i t h  the c o n s e n t  of th e h o l d e r s  of 25 

p e r  c e n t  of t h e  p r i n c i p a l  a m o u n t  of the o u t s t a n d i n g  n o t e s  or b o n d s  of 

th e  s e r i e s  i n  d e f a u l t ,  a n n u l  the d e c l a r a t i o n  and  its c o n s e q u e n c e s ;

(6) h a v e  a l l  the a d d i t i o n a l  p o w e r s  n e c e s s a r y  for th e  e x e r c i s e  

of f u n c t i o n s  s p e c i f i c a l l y  set out in t hi s  s u b s e c t i o n  or i n c i d e n t  to the 

g e n e r a l  r e p r e s e n t a t i o n  of the b o n d h o l d e r s  or n o t e h o l d e r s  of the se r i es  

in d e f a u l t  in  th e  e n f o r c e m e n t  a n d  p r o t e c t i o n  of t h e i r  righ t s .

(b) Th e b o n d h o l d e r s  or n o t e h o l d e r s  o f  a s e r i e s  of o u t s t a n d i n g  

b o n d s  or n o t e s  o f  the a u t h o r i t y  w h i c h  a r e  in d e f a u l t  m a y  e x e r c i s e  in 

t h e i r  ow n  r i g h t  w i t h o u t  the a p p o i n t m e n t  o f  a t r u s t e e  a n y  of the p o w e r s  

or r i g h t s  d e s c r i b e d  in (a) of t h i s  s e c t i o n ,  s u b j e c t  to the l i m i t a t i o n  of 

sec. 16 0( b )  of t h i s  c h a p te r .
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Sec. 4 4 . 5^ . 2 2 0 .  S E R V I C E S  OF G O V E R N M E N T  A G E N C I E S  A N D  C O S T  OF 

S E R V I C E S .  A l l o f f i c e r s ,  d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  and 

c o m m i s s i o n s  of the s tate m a y  r e n d e r  t h o se  s e r v i c e s  to the a u t h o r i t y  t hat 

are w i t h i n  the a r e a  of t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  tha t 

are r e q u e s t e d  by the a u t h o r i t y .  The cost a n d  e x p e n s e  of s e r v i c e s  

r e q u e s t e d  by t h e  a u t h o r i t y  shall, at the r e q u e s t  of the o f f i c e r ,  d e p a r t­

ment, board, a g e n c y ,  d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  the s e r v i c e ,  be 

p a i d  by the a u t h o r i t y .

Sec. 4 4 . 5 4 . 2 3 0 .  A G R E E M E N T S  A N D  L E A S E S .  (a) The a u t h o r i t y  and the  

state, w i t h  the  a p p r o v a l  of t h e  g o v e r n o r ,  m a y  e n t e r  i n t o  e i t h e r  a g r e e­

me n t s  or l e a s e s  or b o t h  p r o v i d i n g  for the l ease of the p r o j e c t  by th e  j

i
a u t h o r i t y  to t h e  s tate a n d  t h e o p e r a t i o n  a n d  m a i n t e n a n c e  of it by the j

state. T h e  a g r e e m e n t  a n d  the l e a se  s h a l l  be e x e c u t e d  on b e h a l f  of the j
j

s tate by the g o v e r n o r .  The sea l of o f f i c e  of the l i e u t e n a n t  g o v e r n o r  

s h a l l  be a f f i x e d  to the a g r e e m e n t  an d  le a s e,  an d  the l i e u t e n a n t  g o v e r n o r  I
I
j

s h a l l  a t t e s t  to them. The a g r e e m e n t  a n d  l e a s e  s h a l l  be e x e c u t e d  on j
!

b e h a l f  of th e  a u t h o r i t y  b y  its ch a i r m a n.  T h e  sea l  of the a u t h o r i t y  

sh a l l  b e  a f f i x e d  to the a g r e e m e n t  a nd  lease, and  the s e c r e t a r y  of the 

a u t h o r i t y  s h a l l  a t t e s t  to the a g r e e m e n t  a n d  lease. The a g r e e m e n t  or 

l ease m a y  p r o v i d e  for the p a y m e n t  to t h e  a u t h o r i t y  by the s t a t e  a n n u a l l y  ! 

or o t h e r w i s e  of s u c h  a m o u n t  of m o n e y  c o m p u t e d  at fixed, a m o u n t s  or in a n y  

o t h e r  m a n n e r  as the a g r e e m e n t  an d  l ease m a y  p r o v i d e , a n d  the a m o u n t  

p a y a b l e  m a y  i n c l u d e  p r o v i s i o n  for all or a n y p a r t  or s h a r e  of the 

a m o u n t s  n e c e s s a r y

(1) to p a y  the p r i n c i p a l  of, i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  

if any, on th e  b o n d s  i s s u e d  to f i n a n c e  th e  cost of the p r o j e c t ;  j

(2) to p a y  or p r o v i d e  for the p a y m e n t  of the e x p e n s e s  of j

i
o p e r a t i o n  a nd  m a i n t e n a n c e  of the p r o j e c t ;  an d

( 3 ) to m a i n t a i n  t h o s e  r e s e r v e s  or s i n k i n g  f u n d s  for the 
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t e r m s  o f  a n  a g r e e m e n t  w i t h  the a u t h o r i t y ' s  b o n d h o l d e r s  or n o t e h o l d e r s  or

as m a y  be c o n s i d e r e d  n e c e s s a r y  or d e s i r a b l e  by the a u t h o r i t y  an d  the 

g o v e r n o r .

(b) A n  a g r e e m e n t  or l e a s e  e n t e r e d  i n t o  u n d e r  this s e c t i o n  m a y  als o 

c o n t a i n  p r o v i s i o n s  as to the f i n a n c i n g  a n d  p a y m e n t  of t h e cost of the 

p r o j e c t  a n d  m a y  p r o v i d e  f o r  t h e  p a y m e n t  by the s t a t e  to the a u t h o r i t y  

fo r  a p p l i c a t i o n  t o  th e  cos t  s u c h  s u m  of m o n e y ,  not in the a g g r e g a t e  

e x c e e d i n g  a n  a m o u n t  s t a t e d  or o t h e r w i s e  l i m i t e d  in the a g r e e m e n t  or 

l e a s e  p l u s  i n t e r e s t  o n  th e  a m o u n t ,  as t h e  a g r e e m e n t  or l e a s e  m a y  p r o­

vide. The  a g r e e m e n t  or l e a s e  m a y  be m a d e  for a s p e c i f i e d  or u n l i m i t e d  

t i m e  a n d  o n  t e r m s  a n d  c o n d i t i o n s  w h i c h  m a y  be a p p r o v e d  by th e  g o v e r n o r .

(c) The o f f i c e r s  a n d  e m p l o y e e s  o f  th e  s t a t e  are a u t h o r i z e d  and

d i r e c t e d  to d o  w h a t e v e r  is n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to c a rr y

out a n d  p e r f o r m  e v e r y  a g r e e m e n t  o r  l e as e  an d  to p r o v i d e  for t h e  p a y m e n t  

or d i s c h a r g e  of a n y  o b l i g a t i o n  u n d e r  the a g r e e m e n t  or l e a s e  in the same 

m a n n e r  as o t h e r  o b l i g a t i o n s  of th e  state.

(d) T h e  s t a t e  m a y  e n t e r  i n t o  a n  a g r e e m e n t  or s u b l e a s e  or b o t h  w i t h  

an y  p e r s o n ,  f i r m  o r  c o r p o r a t i o n  f o r the s u b l e a s e ,  m a n a g e m e n t  and. o p e r a­

ti o n  of  t h e  p r o j e c t  or a n y  p a r t  o f  it a n d  s h a l l  a p p l y  a n y  m o n e y  r e c e i v e d  

f r o m  t h e  a g r e e m e n t  or s u b l e a s e  t o  a n y  p a y m e n t  r e q u i r e d  to be m a d e  u n d e r  

t h i s  s e c t i o n .  A n  a g r e e m e n t  or s u b l e a s e  s h a l l  be e x e c u t e d  on b e h a l f  of 

th e  s t a t e  by t h e  g o v e r n o r  a n d  s h a l l  h a v e  the s e a l  of o f f i c e  of  the 

l i e u t e n a n t  g o v e r n o r  a f f i x e d  to it, and he  s h a l l  a t t e s t  to it. An a g r e e­

me n t  or s u b l e a s e  m a y  be m a d e  fo r  a s p e c i f i e d  or u n l i m i t e d  t i m e  an d  on 

an y  t e r m s  a n d  c o n d i t i o n s  w h i c h  m a y  be a p p r o v e d  b y  the g o v e r n o r .  The 

o f f i c e r s  a n d  e m p l o y e e s  o f  th e  s t a t e  are a u t h o r i z e d  an d  d i r e c t e d  to do 

w h a t e v e r  m a y  be n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to c a r r y  out and 

p e r f o r m  a n  a g r e e m e n t  or s u b l e a s e .

p u r p o s e s  o f  (1) a n d  (2) of' t h i s  s u b s e c t i o n  as m a y  be r e q u i r e d  by the
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Sec. 44.5^. 240. S T A T E’S R I G H T  TO R E Q U I R E  R E D E M P T I O N  OP B O ND S .  

N o t w i t h s t a n d i n g  an d  in a d d i t i o n  to p r o v i s i o n s  for the r e d e m p t i o n  of 

b o n d s  w h i c h  m a y  be c o n t a i n e d  in a c o n t r a c t  w i t h  the h o l d e r s  of the 

bonds, the st a t e  m a y ,  u p o n  f u r n i s h i n g  s u f f i c i e n t  f un d s  for the p u r p o s e ,  

r e q u i r e  the a u t h o r i t y  to r e d e em ,  b e f o r e  m a t u r i t y ,  as a w h o l e ,  a ny  i s s u e  

of b o n d s  or an y i n t e r e s t  p a y m e n t  d a t e  not less t h a n  10 y e a r s  a f t e r  the 

d a t e  of th e  b o n d s  of suc h  i s su e  at 105 p e r  cent of t h e i r  face v a l u e  a n d  j 

a c c r u e d  i n t e r e s t  or at a l o w e r  r e d e m p t i o n  p r i c e  w h i c h  m a y  be p r o v i d e d  in j 

the b o n d s  In case of t h e i r  r e d e m p t i o n  as a w h o l e  on the r e d e m p t i o n  date. 

N o t i c e  of a r e d e m p t i o n  sh a l l  be p u b l i s h e d  in at l east two n e w s p a p e r s  

p u b l i s h e d  a n d  c i r c u l a t i n g  r e s p e c t i v e l y  in the c i t i e s  of J u n e a u  an d  N e w  ! 

Y o r k  at l e a s t  twice, the f irst p u b l i c a t i o n  to be at l e a s t  30 d a y s  b e f o r e  

the d a t e  of r e d e m p t i o n .

Sec. 44 . 5 4 . 2 5 0 .  C O N D E M N A T I O N .  The a u t h o r i t y  m a y  a c q u i r e  by p u r -
i

c h a s e  or b y  c o n d e m n a t i o n ,  by a n y  m o d e  of p r o c e d u r e  the s t a t e  m a y  i t s e l f  }
j

u s e  to a c q u i r e  r e a l  p r o p e r t y  i n c l u d i n g  the d e c l a r a t i o n  of t a k i n g  u n d e r

AS 1 9 .05.090, t i t l e  i n  the n a m e  of the a u t h o r i t y  to r e a l  or p e r s o n a l

p r o p e r t y  w h i c h  it m a y  r e q u i r e  in th e  e x e r c i s e  of the p o w e r s  g r a n t e d

u n d e r  this c h ap t e r .  P r o p e r t y  acquired, u n d e r  t h i s  s e c t i o n  m a y  I n c l u d e

r e a l  p r o p e r t y  h e l d  fo r  p u b l i c  use, and the a u t h o r i t y  m a y  d e v o t e  the

p r o p e r t y  to the sam e  p u b l i c  use fo r  w h i c h  It wa s  p r e v i o u s l y  h e l d  or

a n o t h e r  p u b l i c  use w i t h i n  the p u r p o s e  and p o w e r s  of the a u t h o r i t y .

P a y m e n t  for p r o p e r t y  a c q u i r e d  m u s t  be m a d e  by the a u t h o r i t y .

Sec. 4 4 . 5 4 . 2 6 0 .  A C Q U I S I T I O N  OP P R O P E R T Y  A N D  R I G H T S  O P  P I P E L I N E

C O R P O R A T I O N S .  (a) The a u t h o r i t y  m a y  a c q u i r e  o w n e r s h i p  or c o nt r o l ,

e i t h e r  d i r e c t l y  or by a c q u i r i n g  the s t o c k  of a n o t h e r  c o r p o r a t i o n ,  of a l l  f

i
or p a r t  of t he  p r o p e r t y  a n d  r i g h t s  of a n o t h e r  c o r p o r a t i o n  o w n i n g  or j

o p e r a t i n g  or e m p o w e r e d  to own or o p e r a t e  a n a t u r a l  gas p i p e l i n e  In the ! 

s t a t e ,  an d  w i t h o u t  l i m i t i n g  the g e n e r a l i t y  of the f o r e g o i n g ,  to a c q u i r e  j
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(1) p u r c h a s i n g  p r o p e r t y  of the o t h e r  c o r p o r a t i o n  o w n i n g  or 

o p e r a t i n g  or e m p o w e r e d  t o  o w n  or o p e r a t e  a n a t u r a l  ga s  p i p e l i n e  in the 

sta te ,  a n d  b y  t a k i n g  a l l  o t h e r  n e c e s s a r y  s t e p s  f o r  a c q u i s i t i o n  of the 

p r o p e r t y  i n c l u d i n g ,  a n d  w i t h o u t  l i m i t i n g  th e  g e n e r a l i t y  of the f o r e­

going, by  a c q u i r i n g  st o ck ,  e v i d e n c e s  o f  i n d e b t e d n e s s  or c e r t i f i c a t e s  of 

i n t e r e s t ;

(2) a c q u i r i n g  d e b t s  or c l a i m s  d u e  o n  or a f t e r  the e f f e c t i v e  

d a t e  of t h i s  c h a p t e r  to c r e d i t o r s  of the o t h e r  c o r p o r a t i o n ;

(3) f o r e c l o s i n g  l i e n s  a r i s i n g  out of i n d e b t e d n e s s ;

(4) c o n d e m n a t i o n ;  a n d

(5) d e e d  or o t h e r  i n s t r u m e n t  o f  t r a n s f e r  or l ease u n d e r  an 

a g r e e m e n t  m a d e  w i t h  th e  o w n e r  o f  th e  p r o p e r t y  a n d  o t h e r s  h a v i n g  a n

i n t e r e s t  i n  it o n  t h o s e  t e r m s  a n d  c o n d i t i o n s ,  f o r c a s h  or o n  c r e d i t , or

i n  c o n s i d e r a t i o n  of th e  i s s u a n c e  a n d  d e l i v e r y  of n o t e s  or b o n d s  of the 

a u t h o r i t y ,  as th e  a u t h o r i t y  m a y  d e t e r m i n e .

(b) T i t l e  to r e a l  a n d  p e r s o n a l  p r o p e r t y  a c q u i r e d  by th e  a u t h o r i t y

s h a l l  be a c q u i r e d  a n d  h e l d  i n  t he  n a m e  of  the a u t h o r i t y .  The a u t h o r i t y

m a y  p o s s e s s  a n d  u s e  p r o p e r t y  a c q u i r e d  by it fo r  it s u s e  so l o n g  as its 

c o r p o r a t e  e x i s t e n c e  c o n t i n u e s .

(c) Th e a u t h o r i t y  m a y  a c q u i r e  f r o m  a n o t h e r  c o r p o r a t i o n  al l  leases 

a n d  a g r e e m e n t s  m a d e  b y  the c o r p o r a t i o n  r e l a t i n g  to the use  of n a t u r a l  

gas p i p e l i n e  f a c i l i t i e s  a n d  r e l a t e d  f a c i l i t i e s ,  a n d  all o t h e r  c o n t r a c t s  

r e l a t i n g  to or  a f f e c t i n g  t h e o p e r a t i o n  of n a t u r a l  gas p i p e l i n e  f a c i l i­

tie s  acquired, b y  the a u t h o r i t y .  The a u t h o r i t y  s h a l l  p a y  for t h o s e  

c o n t r a c t s  a n  a m o u n t  it c o n s i d e r s  f a i r  and  r e a s o n a b l e  on t h o s e  t e r m s  and 

c o n d i t i o n s ,  f o r  c a s h  or o n  c r e d i t ,  as th e  a u t h o r i t y  m a y  d e t e r m i n e .

Sec. 4 4 . 5 4 . 2 7 0 .  C O N S T R U C T I O N  C O N T R A C T S .  C o n s t r u c t i o n  c o n t r a c t s  

s h a l l  be let to the l o w e s t  r e s p o n s i b l e  b i d d e r  s u b m i t t i n g  a s e a l e d  bid

the s ame by
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a f t e r  a d v e r t i s e m e n t  for th e r e c e i p t  of b i d s  p u b l i s h e d  by the a u t h o r i t y  

at least onc e  not less t h a n  30 days b e f o r e  the dat e  f i x e d  f o r  the r e­

cei p t  of b i d s  in no f e w e r  t h a n  two n e w s p a p e r s  p u b l i s h e d  in e a c h  b o r o u g h

(or in one n e w s p a p e r  if t h e r e  is only  one in a b o r o u g h )  in w h i c h  any 

p a r t  of the w o r k  is to be p e r f o r m e d .  H o w e v e r ,  by u n a n i m o u s  v o t e  of the 

m e m b e r s  of the a u t h o r i t y  th e  r e q u i r e m e n t s  o f  this s e c t i o n  m a y  be d i s­

p e n s e d  with.

Sec. ilil.54.280. C O V E N A N T S  OP THE STATE. (a) The s t a t e  p l e d g e s  to 

a n d  a g r e e s  w i t h  t h e  h o l d e r s  of notes, bonds, or o t h e r  o b l i g a t i o n s  of t h e  

a u t h o r i t y  that the s tate w i l l  not limit or a l t e r  the r i g h t s  by this 

c h a p t e r  v e s t e d  In the a u t h o r i t y  to p o s s e s s  and use p r o p e r t y  a c q u i r e d  by 

it or fo r  its use so l o n g  as its c o r p o r a t e  e x i s t e n c e  c o n t i n u e s  a n d  to I
i

e s t a b l i s h  a nd  c o l l e c t  t a r i f f s ,  tolls, r a t e s ,  a n d  c h a r g e s  as m a y  b e  J

c o n v e n i e n t  or n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  r e v e n u e  to m e e t  th e  j

e x p e n s e  of m a i n t e n a n c e  an d  o p e r a t i o n  an d  to f u l f i l l  the t e r m s  o f  a n y  

a g r e e m e n t s  m a d e  w i t h  the h o l d e r s  of n o t e s ,  b o n d s ,  or* o t h e r  o b l i g a t i o n s  

of th e  a u t h o r i t y ,  and f u r t h e r  p l e d g e s  t h a t  It w i l l  not in any w a y  i m p a i r  

the r i g h t s  an d  r e m e d i e s  of the h o l d e r s  u n t i l  the n o t e s ,  b o n d s ,  a n d  o t h e r  

o b l i g a t i o n s ,  t o g e t h e r  w i t h  t h e  i n t e r e s t  on them, w i t h  i n t e r e s t  o n  u n p a i d  

i n s t a l l m e n t s  of i n t e r e s t ,  a n d  al l  c o s ts  a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  1
i

an a c t i o n  or p r o c e e d i n g s  by or on b e h a l f  of the h o l d e r s ,  are f u l l y  me t j 

and d i s c h a r g e d .

(b) Th e  s t a t e  c o v e n a n t s  that the a u t h o r i t y  an d  its c o r p o r a t e  

e x i s t e n c e  s h a l l  c o n t i n u e  so l o n g  as it ha s note s ,  b o n d s  or o t h e r  o b l i g a­

tio n s  o u t s t a n d i n g .  U p o n  t h e  t e r m i n a t i o n  of the e x i s t e n c e  of the

j
a u t h o r i t y ,  a l l  Its r i g h t s  a n d  p r o p e r t i e s  s h a l l  pas s  to a n d  be v e s t e d  In j 

the state. I

Sec. 4 4, 5 4 = 2 9 0 ,  A N N U A L  R E P O R T ;  AUDIT. (a) By the las t  d a y  of 

J a n u a r y  in e a c h  y e a r  the a u t h o r i t y  s h a l l  m a k e  a r e p o r t  of its a c t i v i t i e s  
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f o r  the p r e c e d i n g  c a l e n d a r  y e a r  to the g o v e r n o r  a n d  to the l e g i s l a t u r e .  

E a c h  r e p o r t  s h a l l  set out a complete' o p e r a t i n g  a n d  f i n a n c i a l  s t a t e m e n t  

c o v e r i n g  a u t h o r i t y  o p e r a t i o n s  d u r i n g  the y e a r  a n d  s ha l l  c o n t a i n  a full 

a n d  c o m p l e t e  s t a t e m e n t  of the a u t h o r i t y ' s  a n t i c i p a t e d  b u d g e t  a n d  o p e r a­

ti o n s  for  th e  e n s u i n g  year. T h e  a u t h o r i t y  s h a l l  h a v e  a n  a u d i t  of its 

b o o k s  a n d  a c c o u n t s  to be m a d e  at l e a s t  o n c e  in e a c h  y e a r  b y  c e r t i f i e d  

p u b l i c  a c c o u n t a n t s ,  a n d  t h e cost o f  the a u d i t  s h a l l  be c o n s i d e r e d  an 

e x p e n s e  of t h e  a u t h o r i t y .  A c o p y  of the a u d i t  s h a l l  be f i l e d  w i t h  the 

c o m m i s s i o n e r  of r e v e n u e .

(b) Th e  l e g i s l a t i v e  a u d i t o r  a n d  hi s  l e g a l l y  a u t h o r i z e d  r e p r e s e n t a­

ti v e s  m a y  at a n y  t i m e  e x a m i n e  th e  a c c o u n t s  a n d  b o o k s  of the a u t h o r i t y  

i n c l u d i n g  it s  r e c e i p t s ,  d i s b u r s e m e n t s ,  c o n t r a c t s ,  s i n k i n g  fun d s ,  i n v e s t­

m e n t s  a n d  o t h e r  m a t t e r s  r e l a t i n g  to its f i n a n c i a l  s t a n d in g .

Sec. 4 4 . 5 4 . 3 0 0 .  P E R S O N A L  L I A B I L I T Y .  N e i t h e r  the m e m b e r s  of the 

a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  b o n d s  or n o t e s  i s s u e d  u n d e r  this  

c h a p t e r  is l i a b l e  p e r s o n a l l y  o n  the b o n d s  or no t es .

Sec. 4 4 . 5 4 . 3 1 0 .  J U R I S D I C T I O N .  The s u p e r i o r  c o u r t  s h a l l  have  

j u r i s d i c t i o n  to h e a r  a n d  d e t e r m i n e  suits, a c t i o n s  or p r o c e e d i n g s  r e l a t­

ing  to the a u t h o r i t y ,  i n c l u d i n g  suits, a c t i o n s  or p r o c e e d i n g s  b r o u g h t  to 

f o r e c l o s e  or o t h e r w i s e  e n f o r c e  a m o r t g a g e ,  p l e d g e ,  a s s i g n m e n t  or s e c u r i­

ty i n t e r e s t  or b r o u g h t  b y  or fo r  the b e n e f i t  or s e c u r i t y  of a h o l d e r  of 

its b o n d s  or n o t e s  or by a t r u s t e e  for or o t h e r  r e p r e s e n t a t i v e  of the 

h o l d e r s .

Sec. 4 4 . 5 4 . 3 2 0 .  L A W  G O V E R N I N G .  In the e v e n t  of a c o n f l i c t  or 

I n c o n s i s t e n c y  i n  t he  p r o v i s i o n s  of this c h a p t e r  a n d  o t h e r  laws  p e r t a i n­

in g  to m a t t e r s  p r o v i d e d  f o r  i n  t h i s  c h a p t e r  or in an y r e g u l a t i o n s  

a d o p t e d  u n d e r  t h i s  c h a p t e r  or o t h e r  laws, to the e x t e n t  of t h a t  c o n fl i c t  

or i n c o n s i s t e n c y  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  s h a l l  b e  e n f o r c e d  and 

th e  p r o v i s i o n s  o f  th e  o t h e r  l a w s  or r e g u l a t i o n s  s h a l l  be of no effect.
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Sec. 4 4 . 5 4 . 3 3 0 .  P R E S U M P T I O N  OP V A L I D I T Y .  A f t e r  i s s u a n c e ,  all 

b o n d s  or n o t e s  of th e  a u t h o r i t y  are c o n c l u s i v e l y  p r e s u m e d  to be f ully 

a u t h o r i z e d  and  i s s u e d  in c o n f o r m i t y  w i t h  a l l  the laws of the st a t e ,  an d  

a l l  p e r s o n s  are e s t o p p e d  f r o m  q u e s t i o n i n g  t h e i r  a u t h o r i z a t i o n ,  sale, 

is s u a n c e ,  e x e c u t i o n  or d e l i v e r y  by the a u t h o r i t y .

Sec. 4 4 . 5 4 . 3 4 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r ,  u n l e s s  the c o n t e x t  

c l e a r l y  r e q u i r e s  o t h e r w i s e ,

(1) " a u t h o r i t y "  m e a n s  the Gas T r a n s p o r t a t i o n  A u t h o r i t y  

e s t a b l i s h e d  In sec. 20 of thi s  chapter;

(2) " b o n d s "  m e a n s  b o n d s  of the a u t h o r i t y  i s s u e d  u n d e r  thi s

chapt e r ;

(3) " c o s t "  as a p p l i e d  to the p r o j e c t  or a p o r t i o n  of It

f i n a n c e d  u n d e r  thi s c h a p t e r  i n c l u d e s  the cost of c o n s t r u c t i o n  and

a c q u i s i t i o n  of al l  land, s t r u c t u r e s ,  r e a l  or p e r s o n a l  p r o p e r t y  or r i g h t s

or i n t e r e s t s  in them, r i g h t s - o f - w a y ,  f r a n c h i s e s ,  a n d  i n t e r e s t s  a c q u i r e d

by the a u t h o r i t y  for the p r o j e c t ;  the cost of d e m o l i s h i n g  or r e m o v i n g

an y  b u i l d i n g s  or s t r u c t u r e s  on l and a c q u i r e d ,  i n c l u d i n g  the c o s t s  of

a c q u i r i n g  any l a n d  to w h i c h  t h e  b u i l d i n g s  or s t r u c t u r e s  m a y  be m o v e d ;

the cost of v e h i c l e s ,  f u r n i s h i n g s ,  f i x t u r e s ,  m a c h i n e r y  a n d  e q u i p m e n t ;  j

f i n a n c i n g  c ha r g e s ;  c h a r g e s  or p r e m i u m s  f o r  i n s u r a n c e  or bonds; i n t e r e s t  I
1P

b e f o r e  an d  d u r i n g  c o n s t r u c t i o n  and, if j u d g e d  a d v i s a b l e  b y  the a u t h o r -  j 

ity, for a p e r i o d  n ot  e x c e e d i n g  one y e a r  a f t e r  c o m p l e t i o n  of the c o n­

str u c t i o n ;  p r o v i s i o n s  for w o r k i n g  c a p ital; r e s e r v e s  fo r  p r i n c i p a l  and 

i n t e r e s t  a n d  fo r  e x t e n s i o n s ,  e n l a r g e m e n t s ,  a d d i t i o n s  a n d  i m p r o v e m e n t s ;

the cost of a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  f i n a n c i a l  an d  l e g a l  s e r v i c e s ;  |
I

p l a n s,  s p e c i f i c a t i o n s ,  l a n d s c a p i n g ,  site p r e p a r a t i o n ,  s t ud i e s ,  s ur v e y s ;  !

!
e s t i m a t e s  of cost a n d  of r e v e n u e ;  a d m i n i s t r a t i v e  e x p e n s e s ;  a n d  an y otherj

i
e x p e n s e s  n e c e s s a r y  or i n c i d e n t  to the c o n s t r u c t i o n  and a c q u i s i t i o n  of | 

the p r o j e c t ,  th e  f i n a n c i n g  of the c o n s t r u c t i o n  a n d  a c q u i s i t i o n ,  a n d  the 
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p l a c i n g  of t h e  p r o j e c t  in o p e r a t i o n ;

(4) " n o t e s "  m e a n s  any n o t e s  o f  the a u t h o r i t y  i s s u e d  u n d e r  

t h i s  c h a p t e r ;

(5) " p r o j e c t "  m e a n s  a s t r u c t u r e  or f a c i l i t y  d e s i g n e d  for use 

as a p i p e l i n e  to p r o v i d e  t r a n s p o r t a t i o n  f o r  n a t u r a l  gas f r o m  P r u d h o e  bay 

a n d  a d j a c e n t  a r e a s  to th e  H e a l y  R i v e r - S u n t r a n a  c o a l  f i e l d s  in th e  A l a s k a  

r a i l b e l t  or t h e  B e l u g a  c o a l  f i e l d s  in  t h e  C o o k  I n l e t  ar e a ,  o r  s u c h  o t h e r  

a r e a  as t h e  a u t h o r i t y  d e t e r m i n e s  to be d e s i r a b l e  to a s s u r e  t h e  i n - s t a t e  

c o n s u m p t i o n  o f  t h e  m a x i m u m  q u a n t i t y  of n a t u r a l  gas p r o d u c e d  i n  the 

state; the  t e r m  a l s o  i n c l u d e s  a l l  r e a l  a n d  p e r s o n a l  p r o p e r t y  a n d  r i g h t s  

or i n t e r e s t  i n  p r o p e r t y ,  i m p r o v e m e n t s ,  d r i v e w a y s ,  r o a d s ,  a p p r o a c h e s ,  

p e d e s t r i a n  a c c e s s  r o a d s ,  r i g h t s - o f - w a y ,  r a i l r o a d  s i d i n g s ,  u t i l i t i e s ,  

e a s e m e n t s ,  v e h i c l e s ,  f u r n i t u r e ,  f i x t u r e s ,  m a c h i n e r y  a n d  e q u i p m e n t ,  and 

s i m i l a r  i t e m s  n e c e s s a r y  or c o n v e n i e n t  f o r  the o p e r a t i o n  o f  any  of the 

s t r u c t u r e s  o r  f a c i l i t i e s  l i s t e d  in  t h i s  p a r a g r a p h  e i t h e r  on, abo v e,  or 

u n d e r  the g r o u n d  w h i c h  are  u s e d  or u s a b l e  i n  c o n n e c t i o n  w i t h  the s t r u c­

tur e s  or f a c i l i t i e s  l i s t e d  in t h i s  p a r a g r a p h .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.1 0 . -  

070(c).
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