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O r i g i n a l  sponsor4: R u l e s  C o m m i t t e e
b y  r e q u e s t  of t h e  G o v e r n o r

O f f e r e d :  5 / 2 4 / 7 6
R e f e r r e d :  R u l e s

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 689

IN THE L EGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - S E COND SESSION 

A BILL

For an Act entitled: "An Act relating to a fisheries enhancement loan p ro­

gram; and prov i d i n g  for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10 is amended by a dding new sections to read:

ARTICLE 9. FISHERIES ENHANC E M E N T  LOAN PROGRAM.

Sec. 16.10.500. DECLARATION OF POLICY. It is the policy of the 

state, under secs. 500 - 550 of this chapter, to promote the enhancement 

of the state's fisheries by means of long-term, low interest loans for 

hatchery p l a n n i n g  and construction.

Sec. 16.10.510. POWERS. AND DUTIES OF THE COMMISSIONER. The com­

missi o n e r  may

(1) make loans to permit holders, under secs. 400 - 470 of 

this chapter, i n cluding those holders issued permits before the effective 

date of this Act, for the planning and construction of hatchery facili- 

ties;

(2) make loans to qualified regional associations which have 

formed a nonprofit corporation or a local nonprofit corporation estab­

lished or approved by a qualified regional association, for pre-co n s t r u c­

tion activities necessary to obtain a permit, provided the hatchery has

received p r e l i minary project approval from the commissioner of fish and

game;

(3) designate agents and delegate powers to them as necessary

(4) adopt regulations n ecessary to carry out his functions;

(5) e s tablish amortization plans for repayment of loans, not
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(6 ) e s t a b l i s h  the r at e  of i n t e r e s t  f o r l o a n s  not to e x c e e d

e ight p e r  cent a year; I
1

(7) e s t a b l i s h  r e g i o n a l  and l oc a l  o f f i c e s  a n d  a d v i s o r y  g r o u p s  

to c a r r y  out, or a s s i s t  in c a r r y i n g  out, his  d u t i e s  a n d  a u t h o r i t y ;  1
(8 ) u p o n  w r i t t e n  a p p r o v a l ,  d e f e r  i n t e r e s t  a n d p r i n c i p a l  p a y -  j

to e x c e e d  25 years;

m e n t s  up to six ycur*.

Sec. l6.10 . 5 2 0 .  L I M I T A T I O N  ON LOANS. (a) A s i n g l e  f i s h e r i e s  

e n h a n c e m e n t  l o a n  m a y  not e x c e e d  $ 3 ,0 0 0 , 0 0 0  for a h a t c h e r y  c o n s t r u c t e d  

u n d e r  a p e r m i t  g r a n t e d  to a q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  w h i c h  has 

f o r m e d  a n o n p r o f i t  c o r p o r a t i o n ,  or to a l o c a l  n o n p r o f i t  c o r p o r a t i o n  

e s t a b l i s h e d  or a p p r o v e d  by a q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n .  A l o a n  forj 

any o t h e r  h a t c h e r y  p r o j e c t  m a y  not e x c e e d  $ 3 0 0 ,0 0 0 .

(b) No loa n  m a y  e x c e e d  75 p e r  cent of the t o t a l  p r o j e c t  cost as 

d e t e r m i n e d  by the c o m m i s s i o n e r .

(c) Al l  loans m u s t  be s e c u r e d  by c o l l a t e r a l  s a t i s f a c t o r y  to the 

c o m m i s s i o n e r ,  i n c l u d i n g  but not l i m i t e d  to a f irst d e e d  of trust, 

a s s i g n m e n t  of l ease an d  l e a s e h o l d  I m p r o v e m e n t s ,  sale o f  s u r p l u s  f i s h  

f r o m  the h a t c h e r y ,  or a s s e s s m e n t s  f r o m  f i s h e r m e n  l e v i e d  u n d e r  secs.

530 - 540 of thi s  chapter.

(d) The c o m m i s s i o n e r  m a y  r e q u i r e  w h a t  he c o n s i d e r s  a d e q u a t e  

e v i d e n c e  of p e r f o r m a n c e  In u t i l i z i n g  l o a n  funds a p p r o v e d  for an  i n i t i a l  

or p r e l i m i n a r y  p r o j e c t  b e f o r e  a p p r o v i n g  a s u b s e q u e n t  l o a n  a p p l i c a t i o n .

(e) The t o t a l  a m o u n t  of loans m a d e  or p u r c h a s e d  in any f i s c a l  yea: 

shall not e x c e e d  the a m o u n t  s p e c i f i c a l l y  a u t h o r i z e d  by statute. The 

am o u n t  to be p u r c h a s e d  s h al l  not e x c e e d  $ 2 ,0 0 0 , 0 0 0  fo r  f i s c a l  y e a r  1977 
an d  $ 1 0 ,0 0 0 , 0 0 0  for f i s c a l  y e a r  1 9 7 8 .

Sec. 16.10 .5 3 0 .  A S S E S S M E N T  ON S AL S  O F  S A L M O N .  (a) The c o m m i s­

s i o n e r  of c o m m e r c e  an d  e c o n o m i c  d e v e l o p m e n t ,  w i t h  the a d v i c e  a n d  a p p r o v ^  
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of the c o m m i s s i o n e r  o f  f i s h  a n d  game, m a y  e s t a b l i s h  a r e a s  in w h i c h  an 

a s s e s s m e n t  s h a l l  be l e v i e d  o n  the sale of o n e  or m o r e  s p e c i e s  of s a l m o n  

by p e r s o n s  l i c e n s e d  u n d e r  AS 1 6 . 0 5 * 5 4 0  - 1 6 . 05 . 6 0 0 .  A n  a s s e s s m e n t  

l e v i e d  u n d e r  t h i s  s e c t i o n  s h a l l  be for t h e p u r p o s e  o f  s e c u r i n g  r e p a y m e n t  

of a l o a n  o r  l o a n s  m a d e  to a q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  w h i c h  has 

f o r m e d  a n o n p r o f i t  c o r p o r a t i o n ,  or to a l o c a l  n o n p r o f i t  c o r p o r a t i o n  

e s t a b l i s h e d  or a p p r o v e d  by a q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n ,  w h i c h  has 

o b t a i n e d  a p e r m i t  u n d e r  secs. 400 - 470 of t h i s  c h a p t e r.  T h e  r a t e  and 

c o n d i t i o n s  o f  a s s e s s m e n t s  s h a l l  be n e g o t i a t e d  b e t w e e n  th e  c o m m i s s i o n e r  

an d  t h e  a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  in c o n j u n c t i o n  w i t h  

th e  i s s u a n c e  o f  the loan, a n d  the a g r e e m e n t  on the r a t e  a n d  c o n d i t i o n s  

of a s s e s s m e n t  r e a c h e d  b e t w e e n  t h e m  s h a l l  be i n c o r p o r a t e d  i n t o  the p r o­

v i s i o n s  o f  th e  l o a n  c o n tr a c t .

(b) If c o n d i t i o n s  w a r r a n t  a l t e r a t i o n  o f  the r a t e  o r  c o n d i t i o n s  of 

a s s e s s m e n t ,  a n d  the a l t e r a t i o n  w o u l d  be i n c o n s i s t e n t  w i t h  the a g r e e m e n t  

n e g o t i a t e d  u n d e r  (a) o f  t h i s  s e c t i o n ,  the c o m m i s s i o n e r  s h a l l  o b t a i n  the 

c o n s e n t  o f  the a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n  b e f o r e  a l t e r­

ing t h e  r a t e  o f  a s s e s s m e n t .

(c) T h e  c o m m i s s i o n e r  a n d  the a p p r o p r i a t e  q u a l i f i e d  r e g i o n a l  

a s s o c i a t i o n  m u s t  a g r e e  o n  a m e a n s  of c o l l e c t i o n  o f  th e  a s s e s s m e n t  b e f o r e  

a l o a n  is m a d e ,  an d  the c o m m i s s i o n e r  m a y ,  by r e g u l a t i o n ,  r e q u i r e  its 

c o l l e c t i o n  b y  b u y e r s  of t h e  s a l m o n  u p o n  the sa l e  of w h i c h  a n  a s s e s s m e n t  

is levied.

(d) T h e  a s s e s s m e n t  s h a l l  t e r m i n a t e  w h e n  t h e  p r i n c i p a l  a n d  i n t e r e s t  

on th e  l o a n  is paid.

Sec. 1 6 . 1 0 . 5 4 0 .  V O L U N T A R Y  A S S E S S M E N T  O N  S A L E  O P  S A L M O N .  (a) In 

p l a c e  o f  o r  in a d d i t i o n  to an a s s e s s m e n t  l e v i e d  u n d e r  sec. 530 of t his 

c h a p t e r ,  a n  a s s o c i a t i o n  o f  p e r s o n s  l i c e n s e d  u n d e r  AS 1 6 . 0 5 * 5 4 0  - 1 6 . 0 5 .’- 

600, w h i c h  c o n s i s t s  o f  at l e a s t  51 p e r  cent of the p e r s o n s  so l i c e n s e d
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an d  a c t i v e l y  p a r t i c i p a t i n g  in a f i s h e r y  to be b e n e f i t t e d  by a h a t c h e r y  

p r o g r a m ,  m a y  l evy a n d  c o l l e c t  an a s s e s s m e n t  f r o m  a m o n g  its m e m b e r s  for 

the p u r p o s e  of s e c u r i n g  an d  r e p a y i n g  a lo a n  m a d e  u n d e r  sec. 510 of thi s  

chapter.

(b) U p o n  s a t i s f a c t o r y  d e m o n s t r a t i o n  to t h e  c o m m i s s i o n e r  t h a t  an 

a s s e s s m e n t  l e v i e d  u n d e r  thi s  s e c t i o n  m a y  r e a s o n a b l y  be r e l i e d  u p o n  to 

se c ur e  a n d  r e p a y  a l o a n  to be m a d e  u n d e r  sec. 510 of t h i s  c h a p t e r ,  the 

c o m m i s s i o n e r  m a y  m a k e  the l o a n  w i t h o u t  r e q u i r i n g  a n  a s s e s s m e n t  u n d e r  

sec. 530 of t h i s  chapter.

(c) If a n  a s s e s s m e n t  m a d e  u n d e r  this s e c t i o n  f a i l s  to s a t i s f y  the 

p a y m e n t s  r e q u i r e d  on the p r i n c i p a l  an d  i n t e r e s t  du e  on  th e  l o a n  the 

c o m m i s s i o n e r  m a y  n e g o t i a t e  w i t h  the r e g i o n a l  a s s o c i a t i o n  to l e v y  an 

a s s e s s m e n t  u n d e r  sec. 530 of t his chapter.

Sec. 1 6 . 1 0. 5 5 0 .  S A L E  OR T R A N S F E R  OF M O R T G A G E S  A N D  NOTES. (a) The 

c o m m i s s i o n e r  m a y  sell or t r a n s f e r  at p a r  v a l u e  to th e D e p a r t m e n t  of 

R e v e n u e  the m o r t g a g e s  an d  n o t e s  h e l d  by the d e p a r t m e n t  as s e c u r i t y  for 

l oans m a d e  u n d e r  t his c h a pter. The D e p a r t m e n t  of R e v e n u e  s h a l l  p u r c h a s e  

all the m o r t g a g e s  an d  n o t e s  o f f e r e d  u n t i l  t h e  c u r r e n t  p r i n c i p a l  a m o u n t  

of all the m o r t g a g e s  a n d  n o t e s  p u r c h a s e d  a n d  h e l d  b y  that  d e p a r t m e n t  

e q u a l s  $ 2 0 0 ,0 0 0 ,0 0 0 .
Sec. 1 6 . 1 0 . 5 6 0.  D E F I N I T I O N S .  In secs. 500 - 560 o f  t h i s  c h a p t e r

(1 ) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

(2 ) " h a t c h e r y "  m e a n s  a f a c i l i t y  f o r  th e  a r t i f i c i a l  i n c u b a t i o n

of s a l m o n  egg s  w h i c h  m a y  i n c l u d e  m e a n s  for the r e a r i n g  of j u v e n i l e  1
1

salmon.

55 Sec. 2. AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( B )  is r e p e a l e d .

* Sec. 3 . T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

070(c).
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