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I n t r o d u c e d :  3 / 3 / 7 6
R e f e r r e d :  Commerce a n d

R e s o u r c e s

BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  OP T H E  G O V E R N O R

H C S  C S  S E N A T E  B I L L  NO. 689

IN T H E  L E G I S L A T U R E  OP T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

P o r  an Act e n t i t l e d :  "An A c t  r e l a t i n g  to a f i s h e r i e s  e n h a n c e m e n t  l o a n

p r o g r a m ;  and  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O P  T H E  S T A T E  OF A L A S K A :

55 Sec. 1. AS 1 6 . 1 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  9. F I S H E R I E S  E N H A N C E M E N T  L O A N  P R O G R A M .

Sec. 1 6 . 1 0 . 5 0 0 .  D E C L A R A T I O N  O P  P O L IC Y .  It is the p o l i c y  of the 

state, u n d e r  secs. 5 0 0 - 5 5 0  of thi s  c h a p t e r ,  to p r o m o t e  the e n h a n c e­

me n t  of th e  s t a t e ' s  f i s h e r i e s  by m e a n s  of l o n g - t e r m ,  lo w  i n t e r e s t  

l o a n s  for h a t c h e r y  c o n s t r u c t i o n .

Sec. 1 6 . 1 0 . 5 1 0 .  P O W E R S  A N D  D U T I E S  OF T H E  D E P A R T M E N T .  The 

d e p a r t m e n t  may:

(1) m a k e  l o a n s  to p e r m i t  h o l d e r s ,  u n d e r  secs. 4 0 0 - 4 7 0  of this 

c h a p t e r ,  fo r  t h e  p l a n n i n g  a n d  c o n s t r u c t i o n  o f  h a t c h e r y  f a c i l i t i e s ;

(2) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  as n e c e s s a r y ;

(3) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its f u n c t i o n s ;

(4) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  for r e p a y m e n t  of l o a n s ,  not

to e x c e e d  25 ye a rs ;

(5) e s t a b l i s h  t h e  ra t e  of i n t e r e s t  not to e x c e e d  8 p e r  cent;

(6) e s t a b l i s h  r e g i o n a l  a n d l o c a l  o f f i c e s  a n d  a d v i s o r y  g r o u p s  

to c a r r y  out, or a s s i s t  in c a r r y i n g  out, its d u t i e s  a n d  a u t h o r i t y ;

(7) u p o n  t h e  w r i t t e n  a p p r o v a l  of the c o m m i s s i o n e r ,  d e f e r  

i n t e r e s t  a n d  p r i n c i p a l  p a y m e n t s  up to f o u r  years.

Sec. 1 6 . 1 0 . 5 2 0 .  L I M I T A T I O N S  O N  LOA N S .  (a) A s i n g l e  f i s h e r i e s

e n h a n c e m e n t  l o a n  m a y  no t  e x c e e d  $ 3 , 0 0 0 , 0 0 0  for t h o s e  h a t c h e r i e s
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c o n s t r u c t e d  u n d e r  a p e r m i t  g r a n t e d  to a r e g i o n a l  or l o c a l  c o r p o r a t i o n  

u n d e r  sec. 400(f) o f  this ch a p t e r ,  a nd  m a y  not e x c e e d  $'3*00.',(500 f o r  all 

othe r s ,  but t his doe s  no t  l imit r e f i n a n c i n g  or f u n d i n g  o f  e x p a n d e d  

p r o j e c t s .

(b) No loan m a y  e x c e e d  75 p e r  cent of the t o t a l  p r o j e c t  cost.

(c) Al l  loans m u s t  be s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  s a t i s­

fac t o r y  to the d e p a r t m e n t ,  i n c l u d i n g  b ut  n o t  l i m i t e d  to a f irst 

d e e d  of trust, a s s i g n m e n t  o f  l ease a n d  l e a s e h o l d  i m p r o v e m e n t s ,  or a 

p l e d g e  of a s s e s s m e n t s  f r o m  f i s h e rm e n .

(d) Th e  c o m m i s s i o n e r  m a y  r e q u i r e  w h a t  he c o n s i d e r s  a d e q u a t e  

e v i d e n c e  of p e r f o r m a n c e  in u t i l i z i n g  l o a n  f u n d s  a p p r o v e d  for an 

i n i t i a l  p r o j e c t  b e f o r e  a p p r o v i n g  a s u b s e q u e n t  l o a n  a p p l i c a t i o n .

Sec. 16 . 1 0 . 5 3 0 .  M A N D A T O R Y  A S S E S S M E N T  O N  S A L E  OP S A L M O N .  (a) The 

d e p a r t m e n t ,  w i t h  th e  a d v i c e  and a p p r o v a l  of the  c o m m i s s i o n e r  of f i s h  

a n d  game, m a y  e s t a b l i s h  a r e a s  in w h i c h  an a s s e s s m e n t  s h a l l  be l e v i e d  

on t h e  sale of one or m o r e  s p e c i e s  of s a l m o n  by p e r s o n s  l i c e n s e d  

u n d e r  AS 1 6 . 0 5 . 5 4 0 - 1 6 . 0 5 . 6 0 0  for the p u r p o s e  of s e c u r i n g  a n d  r e p a y -  

i n g  a l o a n  or loans m a d e  to a r e g i o n a l  a s s o c i a t i o n  t h a t  q u a l i f i e s  

a n o n - p r o f i t ,  c o r p o r a t e  p e r m i t  h o l d e r  u n d e r  secs. 4 0 0 - 4 7 0  of thi s  

c h a p t e r .

(b) The r a t e  of the a s s e s s m e n t  m a y  be a d j u s t e d  f r o m  t i m e  to 

ti m e  as b e t w e e n  f i s h e r i e s  i n  p r o p o r t i o n  to th e  b e n e f i t s  to the 

r e s p e c t i v e  f i s h e r i e s  i n s o f a r  as a s i g n i f i c a n t  d i f f e r e n c e  in b e n e f i t s  

e x i s t s  an d  a d j u s t e d  f r o m  t i m e  to tim e  i n s o f a r  as is n e c e s s a r y  to 

o b t a i n  the f unds r e q u i r e d  to r e p a y  the l o a n  or f i n a n c e  a d d i t i o n a l  

h a t c h e r i e s .

(c) The d e p a r t m e n t  a n d  the n o n - p r o f i t ,  c o r p o r a t e  p e r m i t  h o l d e r  

u n d e r  secs. 4 0 0 - 4 7 0  o f  t h i s  c h a p t e r  m u s t  a g r e e  on a m e a n s  for 

c o l l e c t i o n  of the a s s e s s m e n t  b e f o r e  a l o a n  is m a d e ,  a n d  the d e p a r t m e n t
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-
u p o n  the sal e of w h i c h  a n  a s s e s s m e n t  is levied.

(d) T h e  a s s e s s m e n t  w i l l  t e r m i n a t e  w h e n  the p r i n c i p a l  and 

i n t e r e s t  on t h e  l o a n  or l o a n s  is p a i d  b u t  m a y  be e x t e n d e d  i n s o f a r  as is 

n e c e s s a r y  to s e c u r e  a n d  r e p a y  a n y  a d d i t i o n a l  loans.

Sec. 1 6 . 1 0 . 5 4 0 .  V O L U N T A R Y  A S S E S S M E N T  O N  S A L E  O F  S A L M O N .  (a) In 

p l a c e  of or in a d d i t i o n  to a m a n d a t o r y  a s s e s s m e n t  as p r o v i d e d  for in 

sec. 530 of t h i s  c h a p t e r ,  an a s s o c i a t i o n  of p e r s o n s  l i c e n s e d  u n d e r  

AS 1 6 . 0 5 . 5 4 0 - 1 6 . 0 5 . 6 0 0 ,  w h i c h  c o n s i s t s  of at l e a s t  5 1  p e r  cent of the 

p e r s o n s  so l i c e n s e d  a n d  a c t i v e l y  p a r t i c i p a t i n g  in a f i s h e r y  to be 

b e n e f i t t e d  b y  a h a t c h e r y  p r o g r a m  for w h i c h  it or a n o n - p r o f i t  c o r p o r a­

ti o n  (the m e m b e r s h i p  of w h i c h  c o n s i s t s  of at l east 51 p e r  cent of 

t h o s e  p e r s o n s )  ha s  o b t a i n e d  a p e r m i t  u n d e r  secs. 4 0 0 - 4 7 0  o f  this 

ch a p t e r ,  m a y  l e v y  a n d  c o l l e c t  an a s s e s s m e n t  f r o m  a m o n g  its m e m b e r s  for 

th e  p u r p o s e  o f  s e c u r i n g  a n d  r e p a y i n g  a l o a n  m a d e  u n d e r  sec. 510 of 

t h i s  c h a p t e r  a n d  for o t h e r  p u r p o s e s  r e l a t e d  to the e n h a n c e m e n t  of 

f i s h e r i e s .

(b) U p o n  s a t i s f a c t o r y  d e m o n s t r a t i o n  to the c o m m i s s i o n e r  that 

an a s s e s s m e n t  l e v i e d  u n d e r  t h i s  s e c t i o n  m a y  r e a s o n a b l y  be r e l i e d  

u p o n  to s e c u r e  a n d  r e p a y  a l o a n  to be m a d e  u n d e r  sec. 510 of this 

c h a p t e r ,  the c o m m i s s i o n e r  m a y  m a k e  the l o a n  w i t h o u t  l e v y i n g  a 

m a n d a t o r y  a s s e s s m e n t  u n d e r  sec. 530 of th i s  c h a pter.

(c) If a n  a s s e s s m e n t  m a d e  u n d e r  this  s e c t i o n  f a i l s  to s a t i s f y  

th e  p a y m e n t s  r e q u i r e d  on the p r i n c i p a l  a n d  i n t e r e s t  d u e  on  the loan 

th e  c o m m i s s i o n e r  m a y  l e v y  an a s s e s s m e n t  u n d e r  sec. 530 o f  this 

chapter.

Sec. 1 6 . 1 0 . 5 5 0 .  S A L E  O R  T R A N S F E R  OF M O R T G A G E S  A N D  NOT E S .  (a) The 

c o m m i s s i o n e r  m a y  s ell or t r a n s f e r  at p a r  v a l u e  to the D e p a r t m e n t  of 

R e v e n u e  the m o r t g a g e s  a n d  n o t e s  h e l d  b y  the d e p a r t m e n t  as s e c u r i t y  for

may, b y  r e g u l a t i o n ,  r e q u i r e  its c o l l e c t i o n  by b u y e r s  o f  the  s a l m o n
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loans m a d e  u n d e r  thi s  chapter. The D e p a r t m e n t  of' R e v e n u e  s h a l l  p u r­

chase all the m o r t g a g e s  an d n o t e s  o f f e r e d  u n t i l  the c u r r e n t  p r i n c i­

pal amou n t  of all the m o r t g a g e s  an d  n o t e s  p u r c h a s e d  a n d  h e l d  by tha t  

d e p a r t m e n t  e q u a l s  $ 2 0 0 5000,000.

Sec. 1 6. 1 0 . 5 6 0 .  D E F I N I T I O N S .  In secs. 5 0 0 - 5 6 0  of this  c h apter:

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ;

(3) " h a t c h e r y "  m e a n s  a f a c i l i t y  for the a r t i f i c i a l  i n c u­

b a t i o n  of s a l m o n  egg s  a n d m i g h t i n c l u d e  m e a n s  for the r e a r i n g  of j u v e n­

ile salmon.

* Sec. 2. Thi s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  

AS 0 1 . 1 0 . 0 7 0 ( c ) .
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