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I n t r o d uc e d :  5/ 5 / 7 6

R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY R E Q U E S M 
OF THE  L E G I S L A T I V E  C O U N C I L  SUB -

IN T H E  S E N A T E  C O M M I T T E E  ON  T A X A T I O N  AN D  R E V E N U E

S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 620

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to a s s e s s m e n t  a n d  t a x a t i o n  of oil and

gas p r o p e r t i e s  net p r o c e e d s  tax; and p r o v i d i n g  for an 

e f f e c t i v e  dat e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A LA S K A :

* S e c t i o n  1. AS A3 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  22. O I L  A N D  GAS P R O P E R T I E S  N E T  P R O C E E D S  TAX.

Sec. 4 3 . 2 2 . 0 1 0 .  P U R P O S E .  T h e  p u r p o s e s  of the oil an d gas p r o p e r­

ti e s  net p r o c e e d s  t a x  are to p r o v i d e  e f f i c i e n t  a d m i n i s t r a t i o n  and 

c o l l e c t i o n  o f  a n  ad v a l o r e m  t a x  b a s e d  on the i n c o m e  to the p r o p e r t y  of 

oi l  an d  gas, a n d  to p r o v i d e  a r a t e  of t a x a t i o n  on the i n c o m e  to the 

p r o p e r t y  o f  o i l  a nd  gas e q u a l  to the c o r p o r a t e  s t a t e  i n c o m e  t a x  r a t e s  

p r o v i d e d  in AS 4 3 . 2 0 . 0 1 1 .

Sec. 4 3 . 2 2 . 0 2 0 .  S T A T E M E N T  O F  YI E L D .  (a) E v e r y  p e r s o n  e n g a g e d  in

p r o d u c i n g  oil a n d  gas a n d  e v e r y  r e c i p i e n t  of r o y a l t y  p a y m e n t s  in c o n­

n e c t i o n  w i t h  oi l  a n d  gas p r o d u c t i o n  s h a l l  fil e  a n n u a l l y ,  on or b e f o r e

F e b r u a r y  1, w i t h  the d e p a r t m e n t  a s t a t e m e n t  s h o w i n g  the g r o s s  v a l u e  of

p r o d u c t i o n  a n d  c l a i m e d  ne t  p r o c e e d s  f r o m  e a c h  w e l l  or f i e l d  o w n e d  or o p­

e r a t e d  by the p e r s o n  d u r i n g  th e  p r e v i o u s  c a l e n d a r  year. -■

(b) The s t a t e m e n t  s h a l l  be o n  forms p r e s c r i b e d  by or a c c e p t a b l e  to 

the d e p a r t m e n t ,  a n d  s h a l l  be u n d e r  oath, a n d  s h a l l  i n c l u d e ,  in a d d i t i o n  

to o t h e r  i n f o r m a t i o n  r e q u i r e d ,

(1) the  n a m e  a n d  a d d r e s s  of t he  o p e r a t o r  of the w e l l  or 

field, t o g e t h e r  w i t h  a l i s t  in d u p l i c a t e  of t h e  n a m e s  a n d  a d d r e s s e s  of 

an y  p e r s o n s  o w n i n g  or c l a i m i n g  a r o y a l t y  i n t e r e s t  in the p r o d u c t i o n  of
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p e r i o d  c o v e r e d  by the s t a t e m e nt ;

(2) the d e s c r i p t i o n  and l o c a t i o n  o f  th e  w e l l  or field;

(3) the n u m b e r  of cubic feet of  n a t u r a l  gas, b a r r e l s  of

p e t r o l e u m ,  or o t h e r  c r u d e  or m i n e r a l  oil e x t r a c t e d  or produced, f r o m  the 

w e l l  d u r i n g  the p e r i o d  c o v e r e d  by the s t a t e m e n t ;

(4) the g ross v a l u e  In d o l l a r s  o f  t h e  p r o d u c t i o n  at the 

w e l l h e a d  or o t h e r  p o i n t  c h o s e n  by th e  d e p a r t m e n t ;  an d

(5) th e  c l a i m e d  d e d u c t i o n s  f r o m  the g r o s s  v a l u e  In the d e t a i l

set out- In sec. 30 of this chapter,

(c) E a c h  r e c i p i e n t  of r o y a l t y  p a y m e n t s  as d e s c r i b e d  in (b)(1) of 

thi s s e c t i o n  s ha l l  a n n u a l l y  file w i t h  the d e p a r t m e n t  a lis t  s h o w i n g  e a c h  

of the l e s s e es  r e s p o n s i b l e  for t a x e s  due in c o n n e c t i o n  w i t h  the w e l l s  or 

f i e l d s  I n c l u d e d  in t h e  s t a t e m e n t  f i l e d  u n d e r  (a) an d  (b) of t h i s  s e c t i o n  

Sec. 43.22.030. N E T  PRO C E E D S :  H O W  C O M P U TE D .  (a) T h e  d e p a r t m e n t

shall, f r o m  the s t a t e m e n t  an d  f r o m  all o b t a i n a b l e  data, e v i d e n c e  a n d

r e p o r t s ,  c o m p u t e  the g r o ss  v a l u e  of p r o d u c t i o n  a n d  net p r o c e e d s .

(b) The net p r o c e e d s  s hall be a s c e r t a i n e d  a n d  d e t e r m i n e d  by s u b­

t r a c t i n g  f r o m  the g r os s  v a l u e  the f o l l o w i n g  d e d u c t i o n s  for c osts i n­

cu r r e d  d u r i n g  the year, an d  n o n e  other:

(1) r o y a l t i e s  p a i d  or due the U n i t e d  S t a t e s  or t h e  state;

(2) r o y a l t i e s  p a i d  or due, o t h e r  t h a n  to the U n i t e d  S t a t e s  or

the state, by a l e s s e e  or s u b l e s s e e  of a w e l l  or field, or by b o t h ,  

s h a l l  c o n s t i t u t e  a d e d u c t i b l e  item; but the r o y a l t i e s  so d e d u c t e d  by the 

le s se e  or s u b l e s s e e  c o n s t i t u t e s  par t  of th e  g r o s s  y i e l d  of the w e l l  or 

f i e l d  for the p u r p o s e  of d e t e r m i n i n g  the net p r o c e e d s  u p o n  w h i c h  a ta x  

s h a l l  be l e v i e d  a g a i n s t  the p e r s o n  to w h i c h  the r o y a l t y  ha s  b e e n  paid;

(3) the c o s ts  of t r a n s p o r t i n g  the p r o d u c t  b e y o n d  the a r e a  of

the w e l l  or the p r o c e e d s  d e r i v e d  from  the s ale of It, a n d  the a m o u n t

p a i d  or d e l i v e r e d  In k i n d  as r o y a l t y  to e a c h  of t h e s e  p e r s o n s  d u r i n g  the
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th e  w e l l  or f i e l d  to th e  p o i n t  of g r o s s  v a l u a t i o n ,  if the g r o s s  v a l u a­

t i o n  p o i n t  c h o s e n  by th e  d e p a r t m e n t  is b e y o n d  the a r e a  of the w e l l  or 

field;

(4) o p e r a t i n g  c o s t s  i n c u r r e d  in th e  s t a t e  as d e t e r m i n e d  u n d e r  

r e g u l a t i o n s  o f  the d e p a r t m e n t ;  o p e r a t i n g  c o s t s  s h a l l  i n c l u d e

(A) w e l l  m a c h i n e r y ,  e q u i p m e n t ,  a p p a r a t u s  a n d  f a c i l i t i e s ;

(B) t r a n s p o r t a t i o n  f a c i l i t i e s  an d  e q u i p m e n t ;

(C) m o n e y  e x p e n d e d  for n e c e s s a r y  l a b o r  a n d  s u p p l i e s  

n e e d e d  a n d  u s e d  in t h e  w e l l  or f i e l d  o p e r a t i o n s  a n d  d e v e l o p m e n t s ;

(D) m o n e y  e x p e n d e d  for fir e  i n s u r a n c e  an d w o r k m e n ' s  

c o m p e n s a t i o n  i n s u r a n c e ,  an d  f o r  p a y m e n t s  by o p e r a t o r s  to w e l f a r e  

a n d  r e t i r e m e n t  f u n d s  w h e n  p r o v i d e d  fo r  in w a g e  c o n t r a c t s  b e t w e e n  

o p e r a t o r s  a n d  e m p l o y e e s ;

(E) o f f i c e  c l e r i c a l  o r  e n g i n e e r i n g  w o r k  in th e  s tate 

n e c e s s a r y  or p r o p e r  in c o n n e c t i o n  w i t h  t h e s e  o p e r a t i o n s ;

(5) the d e d u c t i o n s  m e n t i o n e d  in t h i s  s u b s e c t i o n  s h a l l  not 

i n c l u d e  th e  s a l a r y  of a p e r s o n  not s u b j e c t  to the w i t h h o l d i n g  of state 

i n c o m e  t a x  u n d e r  AS 4 3 . 2 0 . 1 7 0  or not a c t u a l l y  e n g a g e d  in

(A) t h e  o p e r a t i o n  of a w e l l  or f i e l d  or of t r a n s p o r t a­

t i o n  f a c i l i t i e s  o r  e q u i p m e n t  or s u p e r i n t e n d i n g  the m a n a g e m e n t  of 

them; or

(B) o f f i c e  c l e r i c a l  or e n g i n e e r i n g  w o r k  in th e  s tate 

n e c e s s a r y  or p r o p e r  in c o n n e c t i o n  w i t h  t h e s e  o p e r a t i o n s ;

(6) in l i e u  of the d e d u c t i o n  o f  e x p e n s e s  i n c u r r e d  o u t s i d e  the 

s tate, a n  i n d i r e c t  e x p e n s e  a l l o w a n c e  e q u a l  to five p e r  c ent of e x p e n s e s  

r e p o r t e d  u n d e r  sec. 30(4) of thi s  c h a p t e r  s h a l l  be a l l o w e d ;

(7) a l l  t a x e s  p a i d  or du e  to the  s t a t e  u n d e r  chs. 55, 56, and 

57 of t h i s  t i t l e ;

(8) r e c o v e r y  o f  c a p i t a l  a n d  e x p l o r a t i o n  i n v e s t m e n t s .
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Sec. 43.2 2 . 0 4 0.  R E C O V E R Y  OF C A P I T A L  A N D  E X P L O R A T I O N  E X P E N S E S .  (a) 

The d e p a r t m e n t  s h a l l  I s s u e r e g u l a t i o n s  r e q u i r e d  to d e t e r m i n e  d e d u c t i o n s  

for the d e p r e c i a t i o n  a n d  r e c o v e r y  of i n v e s t m e n t s  r e l a t e d  to an o p e r a t i n g  

w e l l  or field.

(b) G e o l o g i c a l  a n d  g e o p h y s i c a l  costs, b o n u s  p a y m e n t s ,  dry  h o l e  

costs, and u n r e c o v e r e d  c osts a f t e r  l e a s e  a b a n d o n m e n t s  w h i c h  are i n c u r r e d  

in a r e a s  o f  the s t a t e  in w h i c h  the p r o d u c e r  d o e s  not h o l d  a c u r r e n t l y  

v a l i d  lease, c o n t r a c t u a l  a g r e e m e n t ,  or o t h e r  e c o n o m i c  i n t e r e s t  m a y  be 

c h a r g e d  a g a i n s t  the net p r o c e e d s  of c u r r e n t l y  o p e r a t i n g  w e l l s  or f i e l d s  

in w h i c h  the t a x p a y e r  has an i n t erest. H o w e v e r ,

(1) costs u n d e r  t h i s  s u b s e c t i o n  m a y  be c a r r i e d  f o r w a r d  f o r  no 

m o r e  t h a n  10 y e a r s  f r o m  the y e a r  in w h i c h  t h e  cost is d e c l a r e d ;

(2) a cost r e p o r t e d  u n d e r  t his s u b s e c t i o n  m a y  no t  be c h a r g e d  

at a r a t e  of m o r e  t h a n  20 p e r  cent of the cost in an y one year; and

(3) costs m a y  not be r e p o r t e d  as e x p e n s e s  u n d e r  th i s  s e c t i o n  

if t h e y  h a v e  p r e v i o u s l y  b e e n  c h a r g e d  a g a i n s t  s t a t e  i n c o m e  t a x e s  e i t h e r  

d i r e c t l y  as r e p o r t e d  to the d e p a r t m e n t  or i n d i r e c t l y  t h r o u g h  an a p p o r­

tio n m e n t  formula.

Sec. 4 3 .22.050. A D  V A L O R E M  T A X  LEVIED. (a) T h e r e  is l e v i e d  a n d 

s h a l l  be c o l l e c t e d  by the d e p a r t m e n t  a n  ad v a l o r e m  t a x  b a s e d  on the 

a s s e s s e d  v a l u e  of p r o d u c t i o n  w h i c h  is s e v e r e d  a n d  s o l d  f r o m  e a c h  w e l l  or 

field. The tax is l e v i e d  at the r a t e  p r o v i d e d  in AS 4 3 . 2 0 . 0 1 1 ( e )  o n  the 

net p r o c e e d s  f r o m  the p r o d u c t i o n  w h i c h  is s e v e r e d  a n d  sol d  f r o m  e a c h  

we l l  or field.

(b) The ta x i m p o s e d  u n d e r  this c h a p t e r  s h a l l  be a l l o w e d  as a 

c r e d i t  a g a i n s t  the t a x  i m p o s e d  u n d e r  ch. 20 o f  this t i t l e  o n  the i n c o m e  

f r o m  oil p r o d u c t i o n  t a x e d  u n d e r  t his chapter.

Sec. 43.2 2 . 06 0 .  V A L U E  M A Y  B E  D E T E R M I N E D  B Y  D E P A R T M E N T .  T h e  d e­

pa r t m e n t  m a y  d e t e r m i n e  the v a l u e  of p r o d u c t i o n  s e v e r e d  f r o m  a w e l l  or 
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f i e l d  w h e n  (1) the o p e r a t o r  an d  p u r c h a s e r  are a f f i l i a t e d  p e r s o n s ;  (2) 

the sale a n d  p u r c h a s e  of the p r o d u c t i o n  is n o t  a n  a r m ' s  l e n g t h  t r a n s­

action; or (3) the p r o d u c t i o n  is s e v e r e d  a n d  r e m o v e d  f r o m  a p r o d u c t i o n  

unit, a n d  a v a l u e  as d e f i n e d  in t h i s  c h a p t e r  is not e s t a b l i s h e d  for this 

p r o d u c t i o n .  T h e  v a l u e  d e t e r m i n e d  by the d e p a r t m e n t  s h a l l  be c o m m e n­

su r a t e  w i t h  t h e  a c t u a l  p r i c e  r e c e i v e d  for p r o d u c t i o n  of like q u a l i t y ,  

c h a r a c t e r ,  a n d  u s e  w h i c h  is s e v e r e d  in the s ame w e l l  or f i e l d  or a r e a  

a n d  s h a l l  n ot  be c o m p u t e d  at a l e s s e r  a m o u n t  t h a n  the a c t u a l  v a l u e  

r e c e i v e d  for t h e  s t a t e ' s  r o y a l t y  o i l  or gas r e c e i v e d  for p r o d u c t i o n  of 

like q u a l i t y ,  c h a r a c t e r  a n d  use  w h i c h  are s e v e r e d  in the sam e  w e l l  or 

f i e l d  or area.

Sec. 4 3 - 2 2 . 0 7 0 .  C E R T I F I C A T E S  OF A M O U N T  O F  N E T  P R O CE E D S .  (a) W h e n  

the d e p a r t m e n t  d e t e r m i n e s  the net p r o c e e d s  of a w e l l  or field, it shall 

p r e p a r e  its c e r t i f i c a t e  o f  the  net p r o c e e d s  and  t a x e s  du e  on t h e m  in 

d u p l i c a t e  a n d  s h a l l  f ile one co p y  in th e  d e p a r t m e n t  and s e n d  th e  s e c o n d  

cop y  by c e r t i f i e d  m a i l  to

(1) a p e r s o n  w h o  is the o w n e r  of th e  p r o p e r t y ,  or w h o  c o n­

tro l s  th a t  p r o p e r t y  as a g e n t ,  or on a c c o u n t  of an y o t h e r  p e r s o n ;

(2) a g u a r d i a n  or o t h e r  p e r s o n  w h o  has c h a r g e  of t a x a b l e  

p r o p e r t y  b e l o n g i n g  to a m i n o r  or o t h e r  pe r s o n ;

(3) t h e  t r u s t e e  of a t r u s t  e s t a t e  h o l d i n g  t a x a b l e  p r o p e r t y  in 

t r u s t for the b e n e f i t  of a n o t h e r  p er s o n ;

(4) t h e  e x e c u t o r  or a d m i n i s t r a t o r  of a d e c e a s e d  p e r s o n’s 

e s t a t e  w h i c h  i n c l u d e s  t a x a b l e  p r o p e r t y ;

(5) t he  r e c e i v e r  of a c o r p o r a t i o n  w h o  has its a s s e t s  in his

h a n d s .

(b) U p o n  the f i l i n g  of the cop y  of the c e r t i f i c a t e  and m a i l i n g  of 

the s e c o n d  c o p y ,  the a s s e s s m e n t  s h a l l  be c o n s i d e r e d  to be m a d e  in the 

a m o u n t  f i x e d  b y  the c e r t i f i c a t e  a n d  t a x e s  on t h a t  am o u n t  s h a l l  be im-
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Sec. 43.22 . 08 0 .  A P PE A L S .  (a) A p e r s o n  a g g r i e v e d  by the a c t i o n  of 

the d e p a r t m e n t  In m a k i n g  an a s s e s s m e n t  m a y  a p p e a l  tha t  a c t i o n  a n d  o b t a i n  

a h e a r i n g  u p o n  its v a l i d i t y  b e f o r e  the d e p a r t m e n t  by f i l i n g  w r i t t e n  o b­

j e c t i o n s  to the a s s e s s m e n t  not l a t e r  t h a n  20 da y s  a f t e r  th e  e f f e c t i v e

d a t e  of the a s s e s s m e n t  notice.

(b) T h e  n r o c e d u r e s  for c o n d u c t  of t h e  h e a r i n g  and p r e l i m i n a r y  a c­

t i v i t i e s  to it s ha l l  be in a c c o r d a n c e  w i t h  AS 4 4 . 6 2 . 3 5 0 ,  44.62.43.0,

4 4 . 6 2 . 4 5 0  - 640, 4 4 . 6 2 . 4 8 0 ,  4 4 . 6 2 . 5 0 0  - 550, 4 4 . 6 2 . 5 9 0 ,  a n d  4 4 . 6 2 . 6 1 0  -

640. T h e  t e r m  " r e s p o n d e n t "  u s e d  in t h os e  s e c t i o n s  of AS 4 4 .6 2  ( A d m i n i s­

t r a t i v e  P r o c e d u r e  Act) s ha l l  be c o n s i d e r e d ,  for the p u r p o s e s  of t his 

secti o n ,  to i n c l u d e  the p e r s o n  a g g r i e v e d  by a c t i o n  of the d e p a r t m e n t .

T he d e p a r t m e n t  s ha l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  of h e a r i n g  u n d e r  

thi s s e c t i o n  to i n t e r e s t e d  pe r sons. At t h e h e a r i n g  the a p p e l l a n t  b e a r s  

t he b u r d e n  o f  proof. In the a b s e n c e  of t h i s  p r o o f  the a s s e s s m e n t  is to 

be u p h e l d  by the d e p a r t m e n t .  If the d e p a r t m e n t ,  a f t e r  h e a r i n g ,  d e t e r­

mi n e s  that  a c o r r e c t i o n  of the a s s e s s m e n t  is w a r r a n t e d ,  the d e p a r t m e n t  

s h a l l  c o r r e c t  the a s s e s s m e n t .

(c) W i t h i n  30 day s  a f t e r  the d e c i s i o n  by th e  d e p a r t m e n t  f o l l o w i n g  

the h e a r i n g ,  a p e r s o n  a g g r i e v e d  by tha t  d e c i s i o n  m a y  a p p e a l  to the 

s u p e r i o r  court. The s u p e r i o r  court s hall g r a n t  p r i o r i t y  o n  its d o c k e t s  

for the a p p e a l s  o v e r  all c i v i l  c ases t h e n  p e n d i n g .

Sec. 4 3 . 2 2 . 0 9 0.  R E T U R N S  A N D  P A Y M E N T  OF TAX. (a) A r e t u r n  o f  the 

t a x e s  du e  a n d  p a y a b l e ,  f i x e d  by the c e r t i f i c a t e  of the ne t  p r o c e e d s  s h a l l  

be s u b m i t t e d  on or b e f o r e  the 6 0th d a y  a f t e r  th e f i l i n g  of the c e r t i f i­

cate on the f o r m  p r e s c r i b e d  by the d e p a r t m e n t .  The r e t u r n  s h a l l  be s u b­

m i t t e d  by t h o s e  p e r s o n s  l i s t e d  in sec. 70 o f  thi s  c h a pter.

(b) The p e r s o n  r e q u i r e d  to s u b m i t  t h e  r e t u r n  s p e c i f i e d  u n d e r  (a) 

of thi s s e c t i o n  is p r i m a r i l y  li a b l e  for p a y m e n t  of th e  ta x l e v i e d  by

m e d i a t e l y  due and payable.
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thi s c h a p t e r .  The  p e r s o n s  or e s t a t e s  s p e c i f i e d  in sec. 7 0( a ) ( 2 )  - (5) 

of t his c h a p t e r  in w h o s e  b e h a l f  th e  tax l e v i e d  by t his c h a p t e r  is to be 

p a i d  ar e s e c o n d a r i l y  l i a b l e  for p a y m e n t  of the tax. W i t h  the w r i t t e n  

a p p r o v a l  o f  t h e  d e p a r t m e n t ,  a n  o p e r a t o r  or n o n o p e r a t o r  of th e  l e a s e  or 

p r o p e r t y  m a y  s u b m i t  r e t u r n s  or m a k e  p a y m e n t  of th e  ta x  l e v i e d  u n d e r  this 

c h a p t e r  o n  b e h a l f  of h i m s e l f  a n d  o t h e r  p e r s o n s  th e  d e p a r t m e n t  m a y  a p­

pr o v e  .

(c) Th e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  

on or b e f o r e  the 6 0 t h  d a y  a f t e r  t h e  f i l i n g  of the c e r t i f i c a t e  o r  in 

e s t i m a t e d  i n s t a l l m e n t s  at the t i m e s  an d  u n d e r  th e  c o n d i t i o n s  the d e p a r t­

me n t  m a y  by r e g u l a t i o n  r e q u i r e .  T h i s  t a x  is p a y a b l e  o n  the due d at e  set 

out in t h i s  s u b s e c t i o n  e v e n  t h o u g h  th e  a s s e s s m e n t  is u n d e r  a p p e a l  or the 

v a l i d i t y ,  e n f o r c e a b i l i t y  or a p p l i c a t i o n  of thi s c h a p t e r  or p r o v i s i o n  of 

t h i s  c h a p t e r  is c h a l l e n g e d  b e f o r e  th e  d e p a r t m e n t  or in the courts.

(d) A p e r s o n  m a k i n g  p a y m e n t  of th e  ta x  l e v i e d  u n d e r  t h i s  c h a p t e r  

o n  b e h a l f  of one or m o r e  o t h e r  p e r s o n s  o w n i n g  or o t h e r w i s e  h o l d i n g  an 

i n t e r e s t  in a t a x a b l e  p r o p e r t y  m a y  w i t h h o l d  a p r o p o r t i o n a t e  s h a r e  of the 

p a y m e n t  f r o m  the p r o c e e d s  or o t h e r  b e n e f i t s  f r o m  th e  t a x a b l e  p r o p e r t y  

o w e d  to a n y p e r s o n  o n  w h o s e  b e h a l f  the p a y m e n t  is made. U n l e s s  o t h e r­

wi s e  s p e c i f i c a l l y  p r o v i d e d  by w r i t t e n  c o n t r a c t  o r  a g r e e m e n t ,  the p e r s o n  

so w i t h h o l d i n g  a p r o p o r t i o n a t e  s h a r e  of t h e  ta x  l e v i e d  u n d e r  this 

c h a p t e r  i n c u r s  no l i a b i l i t y  to t h o s e  f r o m  w h o m  it is w i t h h e l d  by v i r t u e  

of h a v i n g  m a d e  the w i t h h o l d i n g .

(e) By w r i t t e n  n o t i c e  the d e p a r t m e n t  m a y  r e q u i r e  a p e r s o n  f i l i n g  a 

r e t u r n  t o  s u b m i t  a d d i t i o n a l  i n f o r m a t i o n  to the d e p a r t m e n t  no l a t e r  t h a n  

30 d ays a f t e r  the notice.

Sec. ^13.22.100. C I V I L  P E N AL T Y .  F i v e  p e r  cent s h a l l  be a d d e d  to 

the ta x  fo r  e a c h  3 0 - d a y  p e r i o d  or f r a c t i o n  of tha t  p e r i o d  d u r i n g  w h i c h  

the t a x p a y e r  f a i l s  to f i l e  a r e t u r n  or p a y  the f u l l  a m o u n t  of the tax,
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or a p o r t i o n  or a d e f i c i e n c y  of the ta x  due an d  p a y a b l e  as f i n a l l y  

d e t e r m i n e d  by the d e p a r t m e n t  an d  r e q u i r e d  by this c h a p t e r ,  u n l e s s  it is 

s h o w n  that the f a i l u r e  is d u e  to r e a s o n a b l e  c a u s e  an d  n o t  to w i l f u l  

ne g l e c t .  The p e n a l t y  m a y  not e x c e e d  25 p e r  cent in th e  a g g r e g a t e .  Th e  

p e n a l t y  s h a l l  be c o l l e c t e d  at the same time, in the sam e  m a n n e r  a n d  as a 

par t of the o r i g i n a l  tax, but if the o r i g i n a l  ta x  is p a i d  b e f o r e  the 

n e g l e c t  is d i s c o v e r e d ,  the p e n a l t y  s h a l l  be c o l l e c t e d  in the s ame m a n n e r  

as the o r i g i n a l  tax. The d e p a r t m e n t  s h a l l  d e s c r i b e  by r e g u l a t i o n s  

c i r c u m s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for p u r p o s e s  o f  this 

section.

Sec. 4 3 . 2 2 . 11 0 .  I N T E R E S T . W h e n  th e  tax l e v i e d  in thi s  c h a p t e r  

b e c o m e s  d e l i n q u e n t ,  it b e a r s  i n t e r e s t  at the r a t e  of e ig h t  p e r  cent a yea]

Sec. 43-22 . 1 2 0 .  LIEN. T h e tax, p e n a l t y  a n d  i n t e r e s t  p a y a b l e  u n d e r  

thi s c h a p t e r  are first an d  p a r a m o u n t  l i e n s  on the p r o p e r t y  s u b j e c t  to 

tax u n d e r  th i s  chapter.

Sec. 4 3 .2 2 . 1 3 0 .  REMEDY. T he  r e m e d y  of d i s t r a i n t  o f  p r o p e r t y  set

out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the tax, p e n a l t y  an d  i n t e r e s t  l e v i e d  by

thi s chapter.

Sec. 43.22 . 1 40 .  B U R D E N  O F  PROOF. In a suit a r i s i n g  c o n c e r n i n g  the 

a s s e s s m e n t  an d  t a x a t i o n  of the p r o c e e d s  of w e l l s  or f i e ld s ,  th e  b u r d e n  

of p r o o f  s h a l l  be u p o n  the p e r s o n  o w n i n g  or o p e r a t i n g  th e  w e l l  or f i e l d  

a n d  e v e r y  r e c i p i e n t  of r o y a l t y  p a y m e n t s  in c o n n e c t i o n  w i t h  them.

Sec. 43.22 . 1 5 0 .  R E G U L A T I O N S .  Th e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s

in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) as 

B.pppopfi at 0 t-0 s.drriinisi sr* an d  6nf*oncs t h i s  chapt q t  „

Sec. 43.22 . 1 6 0 .  P A Y M E N T  T O  A L A S K A  N A T I V E  FUND. W h e n  th e  ta x  

l e v i e d  u n d e r  t his c h a p t e r  is p a y a b l e ,  a n  a m o u n t  e q u i v a l e n t  to not less 

t h a n  two p e r  cent of the t a x  s h a l l  be p a i d  by the s t a t e  f r o m  o i l  and  gas 

r o y a l t i e s ,  b o n u s e s ,  an d  r e n t a l s  i nto th e  A l a s k a  N a t i v e  F u n d  e s t a b l i s h e d  
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by sec. 6 o f  the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act (P.L. 92-2 0 3 ,  85 
S tat. 688, 43, U. S. C .  1601, e t . seq.) u n t i l  all p a y m e n t s  p a i d  i n t o  the 

f u n d  e q u a l  $ 5 0 0 , 0 0 0 , 0 0 0 .

Sec. 4 3 . 2 2 . 1 7 0 .  D E F I N I T I O N S .  In t hi s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of R e v e n u e ;

(2) "gas" m e a n s  a l l  h y d r o c a r b o n  s u b s t a n c e s  no t  d e f i n e d  as oil 

in t h i s  c h a p t e r ;

(3) " gr o s s  v a l u e "  m e a n s  the p r i c e  as d e t e r m i n e d  by t h e  d e p a r t  

m e n t  at t he  w e l l h e a d  or o t h e r  p o i n t  c h o s e n  by the d e p a r t m e n t ;

(4) "oil" m e a n s  c r u d e  p e t r o l e u m  a n d  o t h e r  h y d r o c a r b o n s  r e­

g a r d l e s s  o f  g r a v i t y  w h i c h ,  w h e n  r e c o v e r e d ,  are r e c o v e r e d  at th e  w e l l­

h e a d  in l i q u i d  form, a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  t h a t  are  r e c o v e r e d  by s e p a r a t i o n  f r o m  gas o t h e r  t h a n  at a 

p r o c e s s i n g  p l a n t ;

(5) " w e l l or f i e l d "  m e a n s  an y  w e l l , f i e l d ,  lease, p oo l ,  or

p r o p e r t y .

* Sec. 2. T h i s  A c t t a k e s  e f f e c t  J a n u a r y  1, 1977-
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