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IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  j
I

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N
' i

A B I L L  j

F o r  a n  Ac t  e n t i t l e d :  "A n  A c t  c r e a t i n g  a r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  bankj

a n d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "  |

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :  j

* S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  55. R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  BANK.

Sec. 4 4 . 5 5 . 0 1 0 .  P U R P O S E .  It is the p u r p o s e  of t hi s  c h a p t e r  to p r o­

m o t e  t h e  d e v e l o p m e n t  of A l a s k a ' s  r e n e w a b l e  r e s o u r c e  i n d u s t r y  as a m e a n s  

of m i n i m i z i n g  e c o n o m i c  f l u c t u a t i o n s  an d  s t a b i l i z i n g  e m p l o y m e n t  o p p o r­

t u n i t i e s  by p r o v i d i n g  t e c h n i c a l  a n d  f i n a n c i a l  a s s i s t a n c e  to d e v e l o p m e n t  

p r o d u c t i o n ,  p r o c e s s i n g ,  m a r k e t i n g  a n d  d i s t r i b u t i o n  of r e n e w a b l e  r e s o u r c e  

e n t e r p r i s e s .

Sec. 4 4 . 5 5 . 0 2 0 .  R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  BANK. T h e r e  is 

created, the R e n e w a b l e  R e s o u r c e s  D e v e l o p m e n t  Bank. The b a n k  is a p u b l i c  

c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t  in the  D e p a r t m e n t  of C o m m e r c e  and 

E c o n o m i c  D e v e l o p m e n t  b u t  h a s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  of a n d  s e p a­

ra t e  f r o m  the state. T h e  e x e r c i s e  by th e  b a n k  of the p o w e r s  c o n f e r r e d  

by this c h a p t e r  is c o n s i d e r e d  a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the 

state.

Sec. 4 4 . 5 5 . 0 3 0 .  M E M B E R S H I P  A N D  V A C A N C I E S .  T h e  b a n k  is g o v e r n e d  by 

a b o a r d  of d i r e c t o r s  c o n s i s t i n g  of 11 m e m b e r s .  T h e  c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s ,  

one m e m b e r  of t h e  s e n a t e  a p p o i n t e d  by t h e  p r e s i d e n t  of the s e n a t e  and 

one m e m b e r  of t h e  h o u s e  a p p o i n t e d  by the speaker1 o f  the h o u s e  are ex 

o f f i c i o  m e m b e r s  w i t h  p o w e r  to vote. T h e  ex o f f i c i o  m e m b e r s  m a y  not be

I n t r o d u c e d :  1 / 2 1 / 7 6
R e f e r r e d :  C o m m e r c e  and F i n a n c e  }
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g o v e r n o r  s u b j e c t  to c o n f i r m a t i o n  by the l e g i s l a t u r e  in j o i n t  s e s sion. I

O f  t h e s e r e m a i n i n g  m e m b e r s ,  o n e  r e p r e s e n t s  a g r i c u l t u r e ,  one r e p r e s e n t s  j

f i s h e r i e s ,  one r e p r e s e n t s  f o r e s t r y  a n d  one r e p r e s e n t s  o u t d o o r  recreation.!
5
t
I

T h e s e  d i r e c t o r s  s h a l l  be c h o s e n  for t h e i r  d emonstrated i n t e r e s t  in the II

area they r e p r e s e n t . A vacancy in the board occurring b e f o r e  the expira-f

j
t i o n  of the t e r m  is f i l l e d  in the same m a n n e r  as the o r i g i n a l  appointment] 

but for the u n e x p i r e d  t e r m  only. j

Sec. 44.5 5 . 0 4 0.  T E R M  OP O F F I C E ;  C O M P E N S A T I O N ,  T h e  t e r m  of the j

l e g i s l a t o r  d i r e c t o r s  is tw o  years. T he  t e r m  of the d i r e c t o r s  a p p o i n t e d  !

by th e  g o v e r n o r  is five years. The i n i t i a l  t e r m s  are: two m e m b e r s  j
I

a p p o i n t e d  for a one-year term, two m e m b e r s  appointed for a two-year t e r m J
j

one m e m b e r  a p p o i n t e d  for a t h r e e - y e a r  term, one m e m b e r  a p p o i n t e d  for a j 

f o u r — y e a r  t e r m  a n d  one m e m b e r  a p p o i n t e d  for a f i v e - y e a r  term. T h e  m e m — f

J
b e r s  r e c e i v e  no s a l a r y  f o r  t h e i r  s e r v i c e s  but are e n t i t l e d  to p e r  d i e m  j 

a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by l a w  for b o a r d s  an d  c o m m i s s i o n s .  j
i

Sec. 44.55 . 0 50 .  O F F I C E R S  A N D  QUORU M .  The d i r e c t o r s  s h a l l  e l e c t  J

f r o m  t h e ir  m e m b e r s  a c h a i r m a n ,  a v i c e  c h a i r m a n ,  a s e c r e t a r y  a n d  a J

t r e a s u r e r .  T h e  same p e r s o n  m a y  be e l e c t e d  to s e r v e  as s e c r e t a r y  a n d  I
!

t r e a s u r e r .  T h e  p o w e r s  of the b a n k  are v e s t e d  in the d i r e c t o r s  an d  six 

d i r e c t o r s  c o n s t i t u t e  a q u o r u m  for c o n d u c t i n g  b u s i n e s s  a n d  e x e r c i s i n g  

the p o w e r s  of the bank. The b o a r d  s h a l l  m e e t  at the c a l l  of the 

c h a i r m a n  or, in his a b s e n c e ,  the  v i c e  c h a i r m a n .  T he  b o a r d  s h a l l  kee p  

m i n u t e s  of e a c h  m e e t i n g  a n d  s e n d  a c e r t i f i e d  c opy to the c o m m i s s i o n e r  

of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

Sec. 44.55 . 0 6 0 .  P O W E R S  OF T H E  B A N K  (a) Th e  b a n k  has the g e n e r a l  j

p o w e r  to: J
iI

(1) a d o p t , a l t e r  a n d  u s e  a c o r p o r a t e  seal; I

(2) p r e s c r i b e , ad op t ,  a m e n d  a n d  r e p e a l  b y l a w s ;  j

o f f i c e r s  o f  t h e  b a n k .  T h e  r e m a i n i n g  s e v e n  m em bers a r e  a p p o i n t e d  by t h e
j



(3) sue a n d  be sued  in its o w n  n ame; i
j

(4) a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  a n d v e s t  t h e m  w i t h  j 

p o w e r s  a n d  d u t i e s  a n d  to fix, c h a n g e  a n d  p a y  c o m p e n s a t i o n  for t h e i r  

s e r v i c e s  as the b a n k  m a y  d e t e r m i n e ;

(5) b o r r o w  m o n e y ,  m a k e  a n d  i s s u e  b o n d s ,  n o t es  a n d  o t h e r  e v i­

de n c e s  of i n d e b t e d n e s s  of the b a n k  for an y  of its c o r p o r a t e  p u r p o s e s  in 

a n  a m o u n t  of n o t  m o r e  t h a n  50 p e r  cent of its net a s s e t s  a n d  to se c u r e  

p a y m e n t  of its b o n d s  a n d  of o t h e r  o b l i g a t i o n s  by p l e d g e  o f  or l i e n  on all 

or an y  of its a s s e t s ,  c o n t r a c t s ,  r e v e n u e  a n d  income;

(6) m a k e  an d  i s s u e  b o n d s  fo r th e  p u r p o s e  of f u n d i n g ,  r e f u n d i n g ,  

p u r c h a s i n g ,  p a y i n g  or d i s c h a r g i n g  a n y  of the o u t s t a n d i n g  b o n d s  or o b l i­

ga t i o n s  i s s u e d  or a s s u m e d  by it or b o n d s  or o b l i g a t i o n s  the p r i n c i p a l

or i n t e r e s t  of w h i c h  is p a y a b l e  in w h o l e  o r  in part f r o m  its r e v e n u e ;

(7) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u­

me n t s  n e c e s s a r y  or c o n v e n i e n t  in th e  e x e r c i s e  of its p o w e r s  a n d  f u n c­

tions, i n c l u d i n g  c o n t r a c t s  w i t h  an y  p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n -  j 

m e n t  a g e n c y  or o t h e r  e n t i t y ;  I

(8) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  of a n  a p p r o p r i a t i o n ,  gift, g r a n t  or d o n a t i o n  of p r o p e r t y  or 

mo n e y ;

(9) i n v e s t  or r e i n v e s t  m o n e y  or f u n d s  h e l d  by the b a n k  in 

o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  the s t a t e  or 

its p o l i t i c a l  s u b d i v i s i o n  m a y  l e g a l l y  i n v e s t  f unds h e l d  in r e s e r v e s  or 

s i n k i n g  f u n d s  o r  f u n d s  not r e q u i r e d  fo r  i m m e d i a t e  d i s b u r s e m e n t ,  a n d  in 

c e r t i f i c a t e s  of d e p o s i t s  or t i m e  d e p o s i t s ;

(10) a c q u i r e ,  h old, use, lease, s e l l  or o t h e r w i s e  d i s p o s e  of 

p r o p e r t y  of a n y  k ind, r e a l ,  p e r s o n a l  or m i x e d  or an y  i n t e r e s t  in it;

(11) p l a n ,  d e s i g n ,  c o n s t r u c t ,  r e c o n s t r u c t ,  e x t e n d  or i m p r o v e  

a n y  f a c i l i t y  n e c e s s a r y  or c o n v e n i e n t  in c o n n e c t i o n  w i t h  its a c t i v i t i e s ;
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2 for the e x e r c i s e  a n d  p e r f o r m a n c e  of Its p o w e r s  a n d  d u t ie s ;

3 (13) m a k e  l oans to r e n e w a b l e  r e s o u r c e  i n d u s t r i e s ;

A (14) m a k e  gr a n t s  to r e n e w a b l e  r e s o u r c e  d e v e l o p m e n t  p r o j e c t s

w h i c h ,  u n d e r  g u i d e l i n e s  e s t a b l i s h e d  by r e g u l a t i o n ,  are p r o j e c t s  that 

c o n t r i b u t e  s i g n i f i c a n t l y  to the l ong t e r m  v i a b i l i t y  of the r e n e w a b l e  re- 

/ s o u r c e  i n d u s t r i e s  of the state.

8 (15) p u r c h a s e  c u r r e n t l y  s o u n d  e v i d e n c e  of i n d e b t e d n e s s  f r o m

the t o u r i s m  fund, the a g r i c u l t u r e  r e v o l v i n g  l o a n  f u n d  and the s mall

b u s i n e s s  d e v e l o p m e n t  l o a n  f u n d  if th e  l o a n  w a s  m a d e  a f t e r  the e f f e c t i v e

d a t e  of this c h a p t e r  in s u p p o r t  of .renewable r e s o u r c e  d e v e l o p m e n t ;  {

(1 6 ) c o n t r a c t  w i t h  or m a k e  g r a n t s  to o t h e r  s t a t e  a g e n c i e s  to j

1
d e v e l o p  n e e d e d  i n f o r m a t i o n  an d  a n a l y s e s ;  1

i 
t

(17) do a l l  acts a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  

to c arry out the p o w e r s  g r a n t e d  or i m p l i e d  in t his chapter. j

(b) Th e  b a n k  shall: 1
j

(1) e s t a b l i s h  m a n a g e m e n t  a n d  d e v e l o p m e n t a l  e x p e r t i s e  in agri-j
I

c u l t u r e ,  f i s h e r i e s ,  f o r e s t r y ,  and o u t d o o r  r e c r e a t i o n  in o r d e r  to a s s i s t  

in the f o r m u l a t i o n  of a n d  e v a l u a t i o n  of f e a s i b i l i t y  s t u d i e s,  a n d  to p r o­

vi d e  m a n a g e m e n t  a s s i s t a n c e  to r e n e w a b l e  r e s o u r c e s  e n t e r p r i s e s ;

(2) p r o v i d e  a m i n i m u m  of 15 pe r  cen t  of its f i n a n c i a l  support; 

a n d  t e c h n i c a l  a s s i s t a n c e  to e a c h  of four r e n e w a b l e  r e s o u r c e  groups: 

a g r i c u l t u r e ,  f i s h e r i e s ,  f o r e s t r y ,  a n d  o u t d o o r  r e c r e a t i o n ;

(3) s eek to c r e a t e  i n v e s t m e n t  o p p o r t u n i t i e s  by b r i n g i n g  t o­

ge t h e r  l o c a l  a n d  o u t - o f - s t a t e  i n v e s t o r s  a n d  e x p e r i e n c e d  m a n a g e m e n t ,  an d  

by i n v e s t i g a t i o n s  a n d  a n a l y s e s  of i n v e s t m e n t  p o s s i b i l i t i e s ;

(4) e n d e a v o r  to s t i m u l a t e  the f l o w  of p r i v a t e  c a p i t a l  int o  

p r o d u c t i v e  i n v e s t m e n t s  in r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  ;

( 1 2 )  a d o p t ,  amend a n d  r e p e a l  r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y

29 (5) m a n a g e  the A l a s k a  r o n e’,fable r e s o u r c e s  d e v e l o p m e n t  f u n d
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an d  the A l a s k a  r e n e w a b l e  r e s o u r c e s  p e r m a n e n t  f u n d  c r e a t e d  by AS 37•11.

Sec. 4 4 . 5 5 . 0 7 0 .  P R E S I D E N T .  T h e r e  is a p r e s i d e n t  of th e b a n k  

a p p o i n t e d  b y  t h e  b o a r d  but the a p p o i n t m e n t  is s u b j e c t  to a p p r o v a l  by the

i
governor- a n d  c o n f i r m a t i o n  by the l e g i s l a t u r e  in j o i n t  s e s s i o n .  Th e  

p r e s i d e n t  is t h e  c h i e f  e x e c u t i v e  o f f i c e r  of the b ank, a p p o i n t s  a n d  

r e m o v e s  b a n k  p e r s o n n e l ,  is r e s p o n s i b l e  to the b o a r d  of d i r e c t o r s  for 

a l l  o p e r a t i o n s  of the bank, a n d  s e r v e s  at the p l e a s u r e  of the bo a r d .

T h e  c o m p e n s a t i o n  for th e  p r e s i d e n t  s h a l l  be d e t e r m i n e d  b y  th e  board..

Sec. 4 4 . 5 5 . 0 8 0 .  C O N F L I C T  OF I N T E R E S T .  No o f f i c e r ,  e m p l o y e e  or 

a g e n t  of t h e  b a n k  m a y  h a v e  an i n t e r e s t ,  d i r e c t  or i n d i r e c t ,  in a n y  c o n­

t r a c t  or p r o p o s e d  c o n t r a c t  for s e r v i c e s  or m a t e r i a l s  to be f u r n i s h e d  to 

or u s e d  b y  t h e  b an k ,  o t h e r  t h a n  for hi s  c o n t r a c t  of a p p o i n t m e n t  or 

e m p l o y m e n t .  j

Sec. 4 4 . 5 5 . 0 9 0 .  C O N D I T I O N S  A P P L I C A B L E  TO LOANS. (a) Th e  b a n k  m a y  

m a k e  l o a n s  u n d e r  th i s  c h a p t e r  o n l y  a f t e r  t h e b o a r d  has d e t e r m i n e d  for 

e a c h  p r o j e c t  t h a t  s u f f i c i e n t  p r i v a t e  c a p i t a l  is not a v a i l a b l e  or is not 

a v a i l a b l e  o n  t e r m s  the b a n k  d e t e r m i n e s  r e a s o n a b l e .

(b) N o  l o a n  m a y  be m a d e  u n t i l  the b o a r d  d e t e r m i n e s  tha t  th e  p r o­

jec t  to b e  f i n a n c e d  by the l o a n  is t e c h n i c a l l y  a n d  e c o n o m i c a l l y  f e a­

sible, a n d  t h a t  t he  p r o j e c t  w i l l  be f i n a n c i a l l y  s e l f - s u s t a i n i n g  an d  

f u l l y  a m o r t i z e d  w i t h i n  the t e r m  of th e  l o a n  an d  in a c c o r d a n c e  w i t h  other 

t e r m s  a nd  c o n d i t i o n s  of the l o a n  or that  a p r o j e c t  is n e c e s s a r y  to e s­

t a b l i s h  t h o s e  i n f r a s t r u c t u r a l  c o m p o n e n t s  w h i c h  are d e t e r m i n e d  by d o c u­

m e n t e d  e c o n o m i c  a n a l y s i s  to be m i s s i n g  an d  to be v i t a l  to d e v e l o p m e n t  ol 

th e  r e n e w a b l e  r e s o u r c e  e n t e r p r i s e  as a whole.

Sec. 4 4 . 5 5 . 1 0 0 .  T A X  E X E M P T I O N .  (a) The  b a n k  is n o t r e q u i r e d  to

p a y  a t a x  o n  p r o p e r t y  o w n e d  by it or u p o n  i n c o m e  f r o m  it.

(b) A l l  o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  i s s u e d  by a boa; •

c o r p o r a t e  a n d  p u b l i c  w h i c h  is a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  and.
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for an e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  the o b l i g a t i o n s ,  

an d  the i n t e r e s t  an d  i nc o m e  on and f r o m  the o b l i g a t i o n s ,  a n d al l fees, 

ch a r g e s ,  funds, r e v e n u e s ,  i n c o m e  an d o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to 

pa y  or s e c u r e  the p a y m e n t  of the o b l i g a t i o n s  or i n t e r e s t  a r e e x e m p t  f r o m  

t a x a t i o n  e x c e p t  fo r  t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  taxes.

(c) A l l  o b l i g a t i o n s  or l i a b i l i t i e s  of th e b a n k  r e m a i n  its o w n  a n d  

are not l i a b i l i t i e s  or o b l i g a t i o n s  of the state.

Sec. 44.55 . 1 1 0 .  A N N U A L  AUDIT. Th e b o a r d  s h a l l  p r o v i d e  for a n  a n­

nu a l  i n d e p e n d e n t  a u d i t  of the a c c o u n t s  a n d  f i n a n c i a l  t r a n s a c t i o n s  of 

the bank. To m a k e  the a u d i t  the b o a r d  s h a l l  d e s i g n a t e  a c e r t i f i e d  

p u b l i c  a c c o u n t a n t  w h o  has n o  p e r s o n a l  i n t e r e s t ,  d i r e c t  or i n d i r e c t ,  in 

the f i s c a l  a f f a i r s  of the bank. C o p i e s  of the a u d i t  s h a l l  be f u r­

ni s h e d  to the l e g i s l a t u r e  w i t h i n  the f irst 10 da y s  of e a c h  r e g u l a r  s e s­

sio n  .

Sec. 44.55 - 12 0 .  B O N D S  A N D  NOTES. (a) The bank, by b o a r d  r e s o l u­

tion, m a y  i s su e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to p r o v i d e  

f u n d s  to c a r r y  out an d e f f e c t u a t e  its pu r p o s e s .

(b) Th e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  or n o t e s  is p a y a b l e  

f r o m  b a n k  funds. B o n d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the p r o -  . 

c e e d s  of the sale of b o n d s  or f r o m  the p r o c e e d s  of sale of o t h e r  b o n d  

a n t i c i p a t i o n  n ot e s  or, if b o n d  or b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  a r e  

n ot a v a i l a b l e ,  s u c h  n o t e s  m a y  be p a i d  f r o m  o t h e r  f u n d s  or a s s e t s  of the 

bank. B o n d s  or n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  of a 

g r a n t  or c o n t r i b u t i o n  f r o m  the f e d e r a l  or s t a t e  g o v e r n m e n t ,  a c o r p o r a­

tion, a s s o c i a t i o n ,  i n s t i t u t i o n  or p e r s o n ,  or a p l e d g e  of m o n e y ,  i n c o m e ,  

or r e v e n u e  of the b a n k  f r o m  any source.'

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be i s s u e d  as p r o v i d e d  by 

b o a r d  r e s o l u t i o n ,  in one or m o r e  ser i e s a n d  s h a l l  (1) be d a t e d ;  (2) b e a r  

i n t e r e s t  at th e  p r e s c r i b e d  r a t e  pe r  y e a r  or w i t h i n  the m a x i m u m  r a t e ;  (3)j
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be in a c e r t a i n  d e n o m i n a t i o n  or form, e i t h e r  c o u p o n  or r e g i s t e r e d ;  (4) 

c arry th e  c o n v e r s i o n  or r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  r a n k  or 

p r i o r i t y ;  (6) be e x e c u t e d  in a c e r t a i n  m a n n e r  a n d  form; (7) be p a y a b l e  

f r o m  th e  s o u r c e s  in the m e d i u m  of p a y m e n t  a n d  p l a c e  or p l a c e s  i ns i d e  or 

o u t s i d e  the st a t e ;  (8) be s u b j e c t  to a u t h e n t i c a t i o n  by a t r u s t e e  or 

f i s c a l  ag e n t ;  a n d  (9) be s u b j e c t  to t e r m s  of r e d e m p t i o n ,  w i t h  or w i t h o u t  

p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a t i m e  d e t e r m i n e d  by the j

bank. B o n d s  m a t u r e  at a time, not e x c e e d i n g  50 y e a r s  f r o m  the d a t e  j
\

of t h e i r  i s s u a n c e ,  as d e t e r m i n e d  by the bank. B e f o r e  the p r e p a r a t i o n  of 

d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  not e s , the b a n k  m a y  i s s u e  i n t e r i m  

r e c e i p t s  or t e m p o r a r y  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  w i t h  or w i t h o u t  

co u p o n s ,  e x c h a n g e a b l e  for b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  w h e n  the 

d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  e x e c u t e d  a n d  are 

a v a i l a b l e  f o r  d e l i v e r y .

(d) B o n d  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be so l d  in the m a n n e r ,  on

the ter m s ,  a n d  at the p r i c e  t h e  b a n k  d e t e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  a c t u a l  or f a c s i m i l e  s i g n a t u r e  a p p e a r s  on 

an y  b o n d s  or n o t e s  or c o u p o n s  a t t a c h e d  to t h e m  ceases, to be an o f f i c e r  

b e f o r e  t h e  d e l i v e r y  o f  the b on d ,  n o t e  or c o u p on ,  his  s i g n a t u r e  is v a l i d  

as if he h a d  r e m a i n e d  in o f f i c e  u n t i l  d e l i v e r y .

(f) In a r e s o l u t i o n  of the b a n k  a u t h o r i z i n g  or r e l a t i n g  to the 

i s s u a n c e  of b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  the b a n k  may ,  w i t h  the 

h o l d e r s  of t h e b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s

(1) p l e d g e  to any p a y m e n t  or p u r p o s e  a l l  or a n y  par t  of 

r e v e n u e s  to w h i c h  it is or w i l l  be e n t i t l e d  to a n d  s i m i l a r l y  p l e d g e

the m o n e y  d e r i v e d  f r o m  the r e v e n u e s ,  a n d  the p r o c e e d s  o f . a n y  b o n d s  or

notes;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  all  or a n y  p a r t  of its r e v e n u e s  

or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  o n  the r e v e n u e s  or its p r o p -
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(3) c o v e n a n t  as to the use an d  d i s p o s i t i o n  of any an d  all 

p a y m e n t s  of p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by the b a n k  on m o r t g a g e  

loans, c o n s t r u c t i o n  loans or o t h e r  i n v e s t m e n t s  h e l d  by th e  bank;

(4) c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  funds 

a n d  the m a k i n g  of p r o v i s i o n  for a n d  the r e g u l a t i o n  a n d  d i s p o s i t i o n  of 

the r e s e r v e s  or s i n k i n g  funds;

(5) c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a 

r i g h t  to sell or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of an y  kind;

(6) c o v e n a n t  as to b o n d s  a n d  n o t e s  to be issu e d ,  a n d  t h e i r

l i m i t a t i o n s ,  t e r m s  and c o n d i t i o n s ,  a n d  as to the c u s t od y ,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  of the p r o c e e d s  of th e  b o n d s  an d  notes;

(7) c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or notes,

or as to l i m i t a t i o n s  on the i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s  and

the I n c u r r i n g  of the o t h e r  debts;

(8) c o v e n a n t  as to th e  p a y m e n t  of the p r i n c i p a l  of or i n t e r­

est on the b o n d s  or notes, as to the s o u r c e s  a n d  m e t h o d s  of the p a y m e n t ,  

as to the r a n k  or p r i o r i t y  of the b o n d s  or n o t e s  w i t h  r e s p e c t  to a lie n  

or s e c ur i t y ,  or as to the a c c e l e r a t i o n  of t h e  m a t u r i t y  o f  the b o n d s  or 

n o t e s ;

(9) p r o v i d e  for the r e p l a c e m e n t  of lost, stolen, d e s t r o y e d  or 

m u t i l a t e d  b o n d s  or notes;

(10) c o v e n a n t  a g a i n s t  e x t e n d i n g  the tim e  for th e p a y m e n t  of 

bonds or n o t e s  or i n t e r e s t  on the  b o n d s  or notes;

(11) c o v e n a n t  as to the  r e d e m p t i o n  of b o n d s  o r  n o t e s  and 

p r i v i l e g e s  of t h e i r  e x c h a n g e  for o t h e r  b o n d s  or n o t e s  of the a u t h o r i t y ;

(12) c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of s p e c i a l  

f unds of m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  for o p e r a t i o n  e x p e n s e s  

p a y m e n t  or r e d e m p t i o n  of b o n d s  or no t es ,  r e s e r v e s  or o t h e r  p u r p o s e s ,  and 

as to us e  a n d  d i s p o s i t i o n  of the m o n e y  h e l d  in the funds;
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(13) e s t a b l i s h  the p r o c e d u r e ,  If any, by w h i c h  the te r m s  of 

an y  c o n t r a c t  or c o v e n a n t  w i t h  or for the b e n e f i t  of the h o l d e r s  of b o n d s  

or n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  the a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  a n d  th e  m a n n e r  

in w h i c h  t h e  c o n s e n t  m a y  be gi v en ;

(14) c o v e n a n t  as to the c u s t o d y  of an y  of its p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  an d  the use and d i s p o s i t­

ion of i n s u r a n c e  m on e y ;

(15) c o v e n a n t  as to the t i m e  or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of a n y  r i g h t s  of the b a n k  a r i s i n g  by r e a s o n  

of or w i t h  r e s p e c t  to n o n p a y m e n t  of p r i n c i p a l  or i n t e r e s t  of an y  m o r t­

ga g e  loans or c o n s t r u c t i o n  loans;

(1 6 ) p r o v i d e  fo r  th e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d d u t i e s  

a r i s i n g  u p o n  the b r e a c h  of a c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  a n d  to 

p r e s c r i b e  t h e  e v e n t s  of d e f a u l t  a n d  the t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  or a l l  of the b o n d s ,  n o t e s  or o t h e r  o b l i g a t i o n s  of the b a n k  b e c o m e  

or m a y  be d e c l a r e d  d u e a n d  p a y a b l e  b e f o r e  m a t u r i t y  an d the t e r ms  and 

c o n d i t i o n s  u p o n  w h i c h  s u c h  a d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  be 

w a i v e d ;

(17) v e s t  in a t r u s t e e  or t r u s t e e s  i n s i d e  or o u t s i d e  th e  state

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  in t r u s t as the b a n k  m a y  d e t e r m i n e ,

w h i c h  m a y  i n c l u d e  any or a l l  of the  r i g h t s ,  p o w e r s  a n d  d u t i e s  of a

t r u s t e e  a p p o i n t e d  by th e  h o l d e r s  of b o n d s  or note s ,  a nd  to l imit or

a b r o g a t e  t he  r i g h t  of th e  h o l d e r s  of b o n d s  or n o t e s  of the b a n k  to 

a p p o i n t  a t r u s t e e  u n d e r  t h i s  c h a p t e r  or l i m i t  the r i g h t s ,  p o w e r s  and 

d u t i e s  of t h e  t r u s t e e ;

(18) p a y  the c o s t s  or e x p e n s e s 'i n c i d e n t  to the e n f o r c e m e n t  of 

the b o n d s  or n o t e s  or of th e  p r o v i s i o n s  of the r e s o l u t i o n  or of a 

c o v e n a n t  or a g r e e m e n t  of the b a n k  w i t h  th e  h o l d e r s  of its b o n d s  or
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(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a t rust 

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

the s t a t e  as to the p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or f unds to w h i c h  

or in w h i c h  the b a n k  has an y  r i g h t s  or i n t e re s t ;  a n d  f u r t h e r  p r o v i d e  f o r ; 

o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  by the t r u s t e e  as m a y  be p r o p e r  

for the p r o t e c t i o n  of the h o l d e r s  of a n y  b o n d s  or n o t e s  of the b a n k  

a n d  not o t h e r w i s e  in v i o l a t i o n  of law an d  m a y  p r o v i d e  for th e  r e s t r i c­

tio n  of the r i g h t s  of a n  i n d i v i d a u l  h o l d e r  of b o n d s  or n o t e s  of th e  b a n k

(20) a p p o i n t  an d  p r o v i d e  for th e  d u t i e s  a nd  o b l i g a t i o n s  of a 

paying, a g e n t  o r . o t h e r  f i d u c i a r y ,  by r e s o l u t i o n ,  i n s i d e  or o u t s i d e  the 

state;

(21) l imit the r i g h t s  o f  the h o l d e r s  of b o n d s or n o t e s  to 

e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  b o n d s  or notes;

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i z e d  in this 

section, of like or d i f f e r e n t  c h a r a c t e r ,  and to m a k e  c o v e n a n t s  as m a y  be 

n e c e s s a r y  or d e s i r a b l e ,  to b e t t e r  s e c u r e  b o n d s  or n o t e s  or w h i c h ,  in the. 

d i s c r e t i o n  of the b a n k  w i l l  te n d  to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t a b l e ,  

n o t w i t h s t a n d i n g  t h e fact that the c o v e n a n t s  ar e  not e n u m e r a t e d  in thi s  

section. I
I

Sec. 44.5 5 . 1 3 0.  V A L I D I T Y  OP PLEDGE. T h e  p l e d g e  of a s s e t s  or 

r e v e n u e s  of th e  b a n k  to the p a y m e n t  o f  the p r i n c i p a l  or i n t e r e s t  of 

o b l i g a t i o n s  of the b a n k  is v a l i d  a nd  b i n d i n g  f r o m  the t i m e  the p l e d g e  isj 

m a d e  and a s s e t s  or r e v e n u e s  p l e d g e d  are i m m e d i a t e l y  s u b j e c t  to the lien 

of the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  acti o n .  T h e  l i e n  of 

a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  all p a r t i e s  h a v i n g  c l a i m s  of any 

k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the bank, i r r e s p e c t i v e  of 

w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of the l i e n  of the p l e d g e.  N o t h i n g  

p r o h i b i t s  the b a n k  f r o m  s e l l i n g  a s s e t s  su b e c t  to a p l e d g e ,  e x c e p t  that 
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26

27

28 

29

a sal e  m a y  be r e s t r i c t e d  by the t r u s t  a g r e e m e n t  or r e s o l u t i o n  p r o v i d i n g  

fo r  the i s s u a n c e  of t h e  o b l i g a t i o n s .

Sec. 4 4 . 5 5 . 1 4 0 .  R E M E D I E S .  'A h o l d e r  of o b l i g a t i o n s  or c o u p o n s  

a t t a c h e d  to t h e m  i s s u e d  u n d e r  th e  p r o v i s i o n s  of thi s  c h a p t e r ,  a n d  a 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  or r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e

j
of the o b l i g a t i o n s ,  if not r e s t r i c t e d  by the t r u st  a g r e e m e n t  or r e s o l u -  s

!
tion, e i t h e r  at law or in e q u i t y ,  m a y  e n f o r c e  all r i g h t s  g r a n t e d  u n d e r  j 

t h e  c o u p o n s  or u n d e r  the t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  or u n d e r  any | 

o t h e r  c o n t r a c t  e x e c u t e d  by th e  b a n k  u n d e r  thi s  c h a p t e r ,  a n d  m a y  e n f o r c e  

a n d  c o m p e l  th e  p e r f o r m a n c e  of a l l  d u t i e s  r e q u i r e d  by thi s  c h a p t e r  or by 

t h e  t r u s t  a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  by the b a n k  or by 

a n  o f f i c e r  of it.

Sec. 4 4 . 5 5 . 1 5 0 .  N E G O T I A B L E  I N S T R U M E N T S .  : Al l  o b l i g a t i o n s  an d  

i n t e r e s t  c o u p o n s  a t t a c h e d  to t h e o b l i g a t i o n s  are n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  the l a w s  of t h i s  state, s u b j e c t  onl y  to a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 4 4 . 5 5 . 1 6 0 .  OBLIGATIONS' E L I G I B L E  P O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of t h i s  c h a p t e r  are s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  and p u b l i c  b o d i e s  o f  the s t a t e  a n d  its p o l i t i c a l  s u b d i­

vis i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a t i o n s ,  

i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d  o t h e r  

f i d u c i a r i e s  m a y  p r o p e r l y  and  l e g a l l y  in ve s t  funds, i n c l u d i n g  c a p i t a l  in 

t h e i r  c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be d e p o s i t e d  

w i t h  th e  s t a t e  or m u n i c i p a l  o f f i c e r  of an  a g e n c y  or p o l i t i c a l  s u b di v i s i c  

of th e  s t a t e  for a ny  p u r p o s e  fo r  w h i c h  the d e p o s i t  of b o n d s ,  n o te s  or 

o b l i g a t i o n s  o f  th e s t a t e  is a u t h o r i z e d  by law.

Sec. 4 4 . 5 5 . 1 7 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  b a n k  m a y  

p r o v i d e  for th e  i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  of 

r e f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  the
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p r o v i s i o n s  of this c h a p t e r ,  i n c l u d i n g  the p a y m e n t  of r e d e m p t i o n  p r e m i u m  

on t h e m  a n d  i n t e r e s t  a c c r u e d  or to a c c r u e  to the d a t e  of r e d e m p t i o n  of 

the ob l i g a t i o n s .  Th e  i s s u a n c e  of the o b l i g a t i o n s ,  the m a t u r i t i e s  a n d  

o t h e r  d e t a i l s  of them, the r i g h t s  of the h o l d e r s  of them, a n d  the r i g h t s ,  

d u t i e s  an d  o b l i g a t i o n s  of the b a n k  in r e s p e c t  of t h e m  are g o v e r n e d  by 

the p r o v i s i o n s  of this c h a p t e r  w h i c h  r e l a t e  to the i s s u a n c e  of a p p r o­

pr i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be sold or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  t his chapter. If sold, the p r o c e e d s  m a y  be 

a p p l ie d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  of the p r o c e e d s  of any suc h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  an y  

o t h e r  a v a i l a b l e  funds, to the p a y m e n t  of the p r i n c i p a l  ( a c c r u e d  i n t e r e s t  

an d  a n y  r e d e m p t i o n  p r e m i u m  on the o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, if sc 

p r o v i d e d  or p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of the 

r e f u n d i n g  o b l i g a t i o n s  or in the t r u s t  a g r e e m e n t  s e c u r i n g  them, to the 

p a y m e n t  of any i n t e r e s t  on the r e f u n d i n g  o b l i g a t i o n s  a n d  an y  e x p e n s e s  ir: 

c o n n e c t i o n  w i t h  the r e f u n d i n g ) ,  the p r o c e e d s  m a y  be i n v e s t e d  in d i r e c t

o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  of and  the I n t e r e s t  on j

|
w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  of A m e r i c a  \

i
w h i c h  m a t u r e  or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of j-

|
the h o l d e r s  of them, not l a t e r  t h a n  the r e s p e c t i v e  d a t e s  w h e n  the 

p r o c e e d s ,  t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  on them, w i l l  b e  r e q u i r e d  I

t
for the p u r p o s e s  int e n d ed .

Sec. 4 4 . 55 . 1 8 0 .  C R E D I T  OF S T A T E  N O T  P L ED G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  the p r o v i s i o n s  of this c h a p t e r  do not c o n s t i t u t e  a d ebt, liability 

or o b l i g a t i o n  of the s ta t e  or of any o t h e r  p o l i t i c a l  s u b d i v i s i o n  of the 

s t a t e  or a p l e d g e  of the f a i t h  an d  cr e d i t  of the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  but are p a y a b l e  s o l e l y  f r o m  the r e v e n u e s  or j 
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a s s e t s  of t h e  bank. E a c h  o b l i g a t i o n  i s s u e d  u n d e r  this c h a p t e r  s hall j
I

c o n t a i n  on its face a s t a t e m e n t  that t h e  b a n k  is not o b l i g a t e d  to pay j
I

it no r  the  I n t e r e s t  o n  it e x c e p t  f r o m  th e  r e v e n u e s  or a s s e t s  p l e d g e d  for j
ij

it a n d  t h a t  n e i t h e r  t h e  f a i t h  a n d  c r e d i t  n o r  the t a x i n g  p o w e r  of the i

I
s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  is p l e d g e d  to the p a y -  j

I
m e n t  of the p r i n c i p a l  of or i n t e r e s t  o n  the o b l i g a t i o n .  j

Sec. 4 4 . 5 5 . 1 9 0 .  D E F I N I T I O N .  In this  c h a p t e r  " r e n e w a b l e  r e s o u r c e  j

i n d u s t r y "  m e a n s  a g r i c u l t u r a l ,  f i s h e r i e s ,  f o r e s t r y  or o u t d o o r  r e c r e a t i o n  j 

i n d u s t r i e s .  j

* Sec. 2. AS 3 7 . 1 1 . 0 3 0  is r e p e a l e d  an d  r e - e n a c t e d  to read: \

Sec. 3 7 . 1 1 . 0 3 0 .  F U N D  U T I L I Z A T I O N .  A p p r o p r i a t i o n s  f r o m  this f und j

s h a l l  p r o v i d e  f u n d i n g  fo r  c a p i t a l  an d o p e r a t i n g  e x p e n d i t u r e s  of the j
i

A l a s k a  r e n e w a b l e  r e s o u r c e s  bank. P l a n s  for e x p e n d i t u r e s  f r o m  t his fund ;
|
/

s h a l l  be p r e p a r e d  in  d e t a i l  b y  the b o a r d  of d i r e c t o r s  of the b a n k  a n d  j

i
s h a l l  be s u b m i t t e d  by th e  g o v e r n o r  in a c c o r d a n c e  w i t h  the E x e c u t i v e  j

B u d g e t  Act (AS 37-07) as p a r t  of his a n n u a l  p r e s e n t a t i o n  to the l e g i s -  f

lature. {
{

* Sec. 3- AS 3 7 - 1 1 - 0 7 0  is a m e n d e d  to read: j

Sec. 3 7 - 1 1 - 07 0 . U T I L I Z A T I O N  OF F U N D  INCOME. I n c o m e  r e c e i v e d  fro m  I

i n v e s t m e n t  of p e r m a n e n t  f un d  p r i n c i p a l  s h a l l  not be h e l d  In trust, but j
I

s h a l l  be u s e d  to p r o v i d e  f u n d i n g  for c a p i t a l  a n d  operating- a p p r o p r i a­

tions of th e  A l a s k a r e n e w a b l e  r e s o u r c e s  b a n k  [ C A P I T A L  A N D  O P E R A T I N G  A P­

P R O P R I A T I O N S  F O R  T H E  R E H A B I L I T A T I O N ,  E N H A N C E M E N T  A N D  D E V E L O P M E N T  OF 

R E N E W A B L E  R E S O U R C E S  P R O G R A M S ] .  P l a n s  f o r  e x p e n d i t u r e s  f r o m  f u n d  Income 

s h a l l  be p r e p a r e d  in d e t a i l  by the b o a r d  o f  d i r e c t o rs of the b a n k  

[ A P P R O P R I A T E  S T A T E  D E P A R T M E N T  O R  A G E N C Y ]  a n d  s h a l l  be s u b m i t t e d  by the 

g o v e r n o r  in a c c o r d a n c e  w i t h  the E x e c u t i v e  B u d g e t  Act (AS 37-07) as part 

of his a n n u a l  b u d g e t  p r e s e n t a t i o n  to th e  l e g i s l a t u r e .

* Sec. 4. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1976.
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