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I n t r o d u c e d :  1 / 1 9 / 7 6
R e f e r r e d :  R e s o u r c e s  an d

F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  OF T H E  G O V E R N O R
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I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An A c t  r e l a t i n g  to the o i l  a n d  gas p r o p e r t i e s

p r o d u c t i o n  tax; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A LA S K A :  |

* S e c t i o n  1. A S  •43.55.010(a) is a m e n d e d  to read:

(a) T h e r e  Is l e v i e d  u p o n  the p r o d u c e r  of oil or gas a tax 

b a s e d  u p o n  a p e r  cent o f  the g r o s s  v a l u e  a t  t h e  p o i n t  of p r o d u c t i o n  

[AT T H E  W E L L ]  o f  a l l  o i l  or gas p r o d u c e d  [ R E M O V E D  O R  S O LD ]  f r o m  

e a c h  l e a s e  o r  p r o p e r t y  In the state, less the v a l u e  of a n y  p a r t

t h e  o w n e r s h i p  or r i g h t  to w h i c h  is e x e m p t  f r o m  t a x at i o n .  T h e

t a x  is d e t e r m i n e d  a c c o r d i n g  to the  f o l l o w i n g  s c h e d u l e s ,  a n d  any 

p a r t  w h i c h  is e x e m p t  f r o m  t a x a t i o n  is d e d u c t e d  f r o m  the t a x  l e v i e d

o n  a p r o  r a t a  b a s i s  as to e a c h  p r o d u c t i o n  l e v e l  t a x  b r a c k e t :

(1) oil: b a s e d  u p o n  the t o t a l  p r o d u c t i o n  f r o m  e a c h

l e a s e  or p r o p e r t y  [ A V E R A G E  D A I L Y  P R O D U C T I O N  F O R  E A C H  W E L L ]  for 

t h e  c a l e n d a r  m o n t h  in b a r r e l s ,  the t a x  is

(A) f i v e  p e r  cent on the f i r s t  300 b a r r e l s  of 

a v e r a g e  d a i l y  p e r  w e l l  p r o d u c t i o n ;

(B) s i x  p e r  cen t  on t h e  n e x t  700 b a r r e l s  of a v e r a g e  

d a i l y  p e r  w e l l  p r o d u c t i o n ;

(C) e i g h t  pe r  cent o n  all p r o d u c t i o n  in e x c e s s  

of 1 , 0 0 0  b a r r e l s  o f  a v e r a g e  d a l l y  per w e l l  p r o d u c t i o n ;

(2) gas: t h e  ta x  is f o u r  p e r  c ent of t h e  g r o s s  v a l u e

at the p o i n t  o f  p r o d u c t i o n  of the g a s and l i q u i d  p r o d u c t s  p r o d u c e d
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e a c h  m o n t h .

* Sec .  2. A S  '13.55.015(a) is a m e n d e d  t o  r e a d :

(a) T h e r e  is l e v i e d  u p o n  t he p r o d u c e r  of oil a t a x  o n  e a c h  

b a r r e l  o f  o i l  p r o d u c e d  [ R E M O V E D  O R  S O L D ]  f r o m  e a c h  l e a s e  o r  p r o p e r t y  

i n  t h e  s t a t e  l e s s  a n y  p a r t  t h e  o w n e r s h i p  or r i g h t  to  w h i c h  is 

e x e m p t  f r o m  t a x a t i o n .  T h e  t a x  is b a s e d  u p o n  t h e  t o t a l  p r o d u c t i o n  

f r o m  e a c h  l e a s e  or  p r o p e r t y  [ A V E R A G E  D A I L Y  P R O D U C T I O N  P O R  E A C H  

W E L L ]  f o r  t h e  c a l e n d a r  m o n t h  i n  b a r r e l s  d e t e r m i n e d  a c c o r d i n g  

b o  the f o i l o w l n g  citicl ctny p 8 P b  is cxsrnpb ibooni b 3.xobi.ori

is d e d u c t e d  f r o m  t h e  t a x  l e v i e d  o n  a p r o  r a t a  b a s i s  as to  e a c h  

p r o d u c t i o n  l e v e l  b r a c k e t :

(1) $.16875 o n  e a c h  o f  t h e  f i r s t  3 0 0  b a r r e l s  o f  a v e r a g e  

d a i l y  p e r  w e 1 1 p r o d u c t i o n ;

(2) $.2025 on  e a c h  o f  t h e  n e x t  7 0 0  b a r r e l s  o f  a v e r a g e  

d a l l y  p e r  w e l l  p r o d u c t i o n ;

(3) $ . 2 7 0 0  o n  e a c h  o f  t he b a r r e l s  [OF P R O D U C T I O N ]

i n  e x c e s s  of 1 , 0 0 0  b a r r e l s  o f  a v e r age d a l l y  p e r  w e l l  p r o d u c t i o n.

* Sec. 3. AS  4 3 . 5 5 . 0 2 0 ( a )  is a m e n d e d  t o  r e a d :

(si) T h e  g r o s s  p r o d u c t i o n  t a x  o n  o i l  o r  g a s  s h a l l  b e  p a i d

m o n t h l y .  T h e  t a x  Is  d u e  o n  t h e  2 0 t h  d a y  [ L A S T  D AY ]  o f  e a c h  c a l e n d a r

m o n t h  o n  o i l  or gas p r o d u c e d  [ R E M O V E D  O R  S O L D ]  f r o m  e a c h  l e a s e  

o r  p r o p e r t y  d u r i n g  t h e  p r e c e d i n g  m o n t h .  If  t h e  t a x  is n o t  p a i d  

b e f o r e  t h e  e n d  o f  t h e  m o n t h  i n  w h i c h  it b e c o m e s  d u e ,  t h e  t a x  

b e c o m e s  d e l i n q u e n t . '

* S e c .  4. A S  4 3 . 5 5 . 0 2 0 ( e )  is a m e n d e d  t o  r e a d :

(e) G a s  p r o d u c e d  a n d  u s e d ,  e x c e p t  g a s  u s e d  i n  t h e  o p e r a t i o n

o f  a l e a s e  o r  p r o p e r t y  i n  d r i l l i n g  fo r  or p r o d u c i n g  o i l  or g a s ,

o r  f o r  r e p r e s s u r i n g ,  is c o n s i d e r e d ,  f o r  t h e  p u r p o s e  o f  t h i s  c h a p t e r
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a n d  in the a m o u n t  used, as gas p r o d u c e d  [ R E M O V E D  OR S O L D ]  f r o m  

a l e a s e  or p r o p e r t y .

55 Sec, 5. AS 4 3 . 5 5 . 0 3 0 ( a ) ( 1 )  Is a m e n d e d  to read:

(1) a d e s c r i p t i o n  o f  th e l e a s e  or p r o p e r t y  f r o m  w h i c h  

t h e  o i l  or gas w a s p r o d u c e d  [ R E M O V E D  O R  S O L D ] ,  by name, l e g a l  

d e s c r i p t i o n ,  l e a s e  n u m b e r  or by a c c o u n t i n g  cod e  n u m b e r s  a s s i g n e d  

b y  the d e p a r t m e n t ;

55 Sec. 6. AS 4 3 . 5 5 . 0 3 0 ( a ) ( 3 )  is a m e n d e d  to read:

(3) the g r o s s  a m o u n t  of oil or gas p r o d u c e d  [ R E M O V E D  

O R  S O L D ] f r o m  the l e a s e  or p r o p e r t y ,  a n d  the p e r c e n t a g e  of the 

g r o s s  a m o u n t  o w n e d  b y  e a c h  p r o d u c e r  for  w h o m  the t a x  is p a i d ;

* Sec. '7. AS 4 3 . 5 5 . 0 3 0 ( a ) ( 4 )  is a m e n d e d  to read:

(4) the t o t a l  v a l u e  o f  t h e  o i l  or gas p r o d u c e d  [ R E M O V E D

O R  S O L D ]  f r o m  the l e a s e  or p r o p e r t y  o w n e d  by e a c h  p r o d u c e r  for 

w h o m  the tax  is p a i d ;  a.nd

* Sec. 8. AS 4 3 . 5 5 . l 4 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to

read:

(12) "gr o s s  v a l u e  at th e  p o i n t  of p r o d u c t i o n "  me a n s:

(A) f o r  oil, the v a l u e  o f  the oil at the p o i n t

w h e r e  it is m e t e r e d  or m e a s u r e d  (by a u t o m a t i c  c u s t o d y  t r a n s f e r  

m e t e r ,  t a n k  g a u g e ,  or o t h e r  m e t h o d  a p p r o v e d  by th e  c o m m i s s i o n e r )

in a c o n d i t i o n  of p i p e l i n e  q u a l i t y  o n  the p r e m i s e s  of the

l e a s e  or p r o p e r t y  f r o m  w h i c h  it is r e c o v e r e d ;  h o w e v e r ,  if ,

the oil is not of p i p e l i n e  q u a l i t y  w h e n  it is r e m o v e d  f r o m

the p r e m i s e s  of the l ease or p r o p e r t y  f r o m  w h i c h  it is r e c o v e r e d ,

or if the o i l r e c o v e r e d  f r o m  a l e a s e  or p r o p e r t y  is not

m e t e r e d  or m e a s u r e d  (by a u t o m a t i c  c u s t o d y  t r a n s f e r  m et e r , 

t a n k  g a u g e ,  or o t h e r  m e t h o d  a p p r o v e d  by the c o m m i s s i o n e r )
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r e c o v e r e d ,  then the g r o s s  v a l u e  at th e  p o i n t  of p r o d u c t i o n

is the v a l u e  o f  that o i l  at t h e  o f f - p r e m i s e s  l o c a t i o n  w h e r e  |

t h e  o i l  is f i r s t  m e t e r e d  or m e a s u r e d  (by a u t o m a t i c  c u s t o d y

t r a n s f e r  m e t e r ,  t a n k  g a u g e ,  or o t h e r  m e t h o d  a p p r o v e d  by  |

1
t h e  c o m m i s s i o n e r )  i n  a c o n d i t i o n  o f  p i p e l i n e  q u a l i t y ;  j

(B) for gas r e c o v e r e d  f r o m  o r  in a s s o c i a t i o n  |

w i t h  o i l ,  t h e  v a l u e  o f  t h e  g a s  at  t h e  p o i n t  w h e r e  it is 

a c c u r a t e l y  m e t e r e d  o r  m e a s u r e d  a f t e r  s e p a r a t i o n  f r o m  t h e  j

o i l ;  f o r  gas r u n  t h r o u g h  a gas p r o c e s s i n g  p l a n t , the g r o s s

v a l u e  at the p o i n t  o f  p r o d u c t i o n  is the f u l l  c o n s i d e r a t i o n

r e c e i v e d  b y  t h e  producer* f o r  t h e  g a s  i f  s o l d  in  a n  a r m ' s

l e n g t h  t r a n s a c t i o n  o r, i n  the a b s e n c e  o f  a n  a r m ' s  l e n g t h  j

I
t r a n s a c t i o n ,  is the s u m  o f  the v a l u e  o f  t h e l i q u i d s  e x t r a c t e d  j

f r o m  t h e  g a s  at t h e  p l a n t  a n d  t h e  v a l u e  o f  t h e  r e s i d u e  g a s ,  |

|
l e s s  a r e a s o n a b l e  a l l o w a n c e  f o r  p r o c e s s i n g  t h e  g a s  ar; trie j

p l a n t  a n d  f o r  t r a n s p o r t i n g  the gas to t h e  p l a n t  f r o m  the jj

p r e m i s e s  u p o n  w h i c h  t h e  o i l  p r o d u c t i o n  o p e r a t i o n  is c o n d u c t e d ;  I

a n d

(C) f o r  g a s  n o t  r e c o v e r e d  f r o m  o r  i n  a s s o c i a t i o n

w i t h  o i l , the v a l u e  of the g a s  at the p o i n t  w h e r e  it is  i

a c c u r a t e l y  m e t e r e d  or  m e a s u r e d  o r  t h e  v a l u e  o f  t h e  g a s  at 

t h e  p o i n t  o f  s a l e ,  i f  a n y ,  o n  t h e  p r e m i s e s  o f  t h e  l e a s e  

or p r o p e r t y  f r o m  w h i c h  t h e  gas is r e c o v e r e d ,  w h i c h e v e r  is 

th e  h i g h e r  v a l u e ;  f o r  gas r u n  t h r o u g h  a g a s  p r o c e s s i n g  p l a n t ,  J

t h e  g r o s s  v a l u e  at the p o i n t  o f  p r o d u c t i o n  is t h e  f u l l  c o n s i d e r a­

t i o n  r e c e i v e d  by  t h e  p r o d u c e r  f o r  the g a s  i f  s o l d  in  a n  

a r m ' s  l e n g t h  t r a n s a c t i o n  or, i n  t h e  a b s e n c e  o f  a n  a r m ' s

on t h e  p r e m i s e s  o f  t h e  l e a s e  o r  p r o p e r t y  f r o m  w h i c h  i t  i s

SB  5 38



I

2

3

4

5

6

7

8

9

10

] 1

12

13

14

15

16

I 7

18

19

20

2 I

22

23

24

25

26

27

28

29

l e n g t h  t r a n s a c t i o n ,  is the s u m  of the v a l u e  of the liqu i ds  

e x t r a c t e d  f r o m  the gas at the p l a n t  and the v a l u e  of the 

r e s i d u e  gas, less a r e a s o n a b l e  a l l o w a n c e  for p r o c e s s i n g  

the gas at the p l a n t  a n d  for t r a n s p o r t i n g  the gas to the 

p l a n t  f r o m  the p o i n t  w h e r e  it wa s  a c c u r a t e l y  m e t e r e d  or 

m e a s u r e d ;

(1 3 ) "oil p r o d u c t i o n  o p e r a t i o n "  m e a n s  the o p e r a t i o n  

by w h i c h  oi l  is r e c o v e r e d  f r o m  a l e a s e  or p r o p e r t y  a n d  r e n d e r e d  

i n t o  oil of p i p e l i n e  q u a l i t y ,  a n d  i n c l u d e s  any g a t h e r i n g  done 

b e f o r e  the oi l  is f i n a l l y  r e n d e r e d  i nto o i l  of p i p e l i n e  q u a l i t y ;

( 1 ^ ) " p i p e l i n e  q u a l i t y "  m e a n s  g o o d  a n d  m a r k e t a b l e

c o n d i t i o n ;

(1 5 ) " a v e r a g e  d a i l y  p e r  w e l l  p r o d u c t i o n "  m e a n s  the 

a m o u n t  c a l c u l a t e d  by d i v i d i n g  the t o t a l  n u m b e r  o f  b a r r e l s  of 

o i l  p r o d u c e d  f r o m  e a c h  l e a s e  or p r o p e r t y  d u r i n g  the c a l e n d a r  

m o n t h  by the t o t a l  n u m b e r  o f  w e l l s  p r o d u c e d  on the l ea s e  or p r o p e r t y  

a n y  time d u r i n g  the c a l e n d a r  m o n t h  a n d  d i v i d i n g  that a m o u n t  by 

the t o t a l  n u m b e r  of day s  in the c a l e n d a r  month.

* Sec. 9. AS 43 . 55 • 1*10 (10) a n d  (11) are r e p e a l e d .

* S e c . 10. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  

AS 0 1 . 1 0 . 0 7 0 ( c ) .
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