
I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O r i g i n a l  s p o n s o r ;  R u l e s  C o m m i t t e e
by  r e q u e s t  of the  G o v e r n o r

O f f e r e d :  5 / 2 8 / 7 6
R e f e r r e d :  Rules

IN THE SENATE BY THE F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  S E N A T E  B I L L  NO. 529 ( F inance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to p r o p e r t y  tax  e x e m p t i o n s ;  an d  p r o­

v i d i n g  for a n  e f f e c t i v e  d a t e * "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 2 9 . 5 3 * 0 2 0 ( g )  a n d  (h) are a m e n d e d  to read:

(g) T h e  s t a t e  s h a ll  r e i m b u r s e  a b o r o u g h  or city, as a p p r o p r i a t e ,  

for th e  r e a l  p r o p e r t y  t a x  r e v e n u e s  lost to it b y  the o p e r a t i o n  of (e) 

o f  t h i s  s e c t i o n . H o w e v e r ,  r e i m b u r s e m e n t  w i l l  be m a d e  to a b o r o u g h  or 

city for r e v e n u e  lost  to it o n l y  to t h e  e x t e n t  tha t  th e  l oss e x c e e d s  

a n  e x e m p t i o n  w h i c h  w a s  g r a n t e d  b y  the b o r o u g h  or city, or w h i c h  u p o n

p r o p e r  a p p l i c a t i o n  by an I n d i v i d u a l  w o u l d  h a v e  b e e n  g r a n t e d  b y  the

.
b o r o u g h  or c ity, u n d e r  sec. 25(a) of t h i s  c h a p t e r.  j

(h) E x c e p t  as p r o v i d e d  in (g) o f  t h i s  s e c t i o n ,  n o t h i n g  [ N O T HI N G ]  j  

in (e) - (I) o f  t h i s  s e c t i o n  a f f e c t s  s i m i l a r  e x e m p t i o n s  f r o m  p r o p e r t y  

t a x e s  g r a n t e d  by  m u n i c i p a l i t i e s  o n  S e p t e m b e r  10, 1972 or p r e v e n t s  j 

m u n i c i p a l i t i e s  f r o m  g r a n t i n g  s i m i l a r  e x e m p t i o n s  by o r d i n a n c e  as p r o v i d e d  j

I
in sec. 25 o f  t h i s  c h a pt e r .  [ H O W E V E R ,  U N D E R  (e) - (i) OF T H I S  S E C T I O N  '

!
O N L Y  T H E  A M O U N T  O F  R E V E N U E  L O S T  TO T H E  M U N I C I P A L I T Y  BY R E A S O N  OF TH E  j 

E X E M P T I O N  A U T H O R I Z E D  IN T H O S E  P R O V I S I O N S  M A Y  BE R E I M B U R S E D  T O  TH E  M U N I -  J 

C I P A L I T Y  BY T H E  S T A T E . ]

* Sec. 2. AS 2 9 . 5 3 * 0 3 5 ( a )  is a m e n d e d  to read: jj

(a) F a r m  u s e  l an d s  i n c l u d e d  in a f a r m  u n i t  and not d e d i c a t e d  or 

b e i n g  u s e d  f o r  n o n f a r m  p u r p o s e s  s hall be a s s e s s e d  on th e  b a s i s  of full 

a n d  t r u e  v a l u e  f o r  f a r m  use, a n d  s hall not be a s s e s s e d  as if s u b d i v i d e d  

or u s e d  for s o m e  o t h e r  n o n f a r m  p u r p o s e .  Th e  a s s e s s o r  s h a l l m a i n t a i n
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r e c o r d s  v a l u i n g  the f a r m  u s e  l a n d  for b o t h  full and t r u e  v a l u e  an d  f a r m  

use value. S h o u l d  the f a r m  use lan d  be sold, leas e d ,  or o t h e r w i s e  

d i s p o s e d  of [,] for u ses i n c o m p a t i b l e  w i t h  f a r m  use [ O T H E R  T H A N  F A R M  U S E  

P U R P O S E S ]  or be c o n v e r t e d  to a use i n c o m p a t i b l e  w i t h  f a r m  use [ N O N F A R M  

USE] by the owner, the o w n e r  s hall be l i a b l e  to pay an a m o u n t  e q u a l  to 

t he a d d i t i o n a l  tax at the cu r r e n t  m i l l  lev y  t o g e t h e r  w i t h  e i g h t  [FIVE] 

p e r  cent i n t e r e s t  for the p r e c e d i n g  s e v e n  years, as t h o u g h  t h e  lan d  ha d  

not b e e n  a s s e s s e d  for f a r m  use p u r p o s es .  P a y m e n t  by the o w n e r  s hall be 

m a d e  to the s tate to the e x t e n t  of its r e i m b u r s e m e n t  for r e v e n u e  loss 

u n d e r  (e) of t his s e c t i o n  for the p r e c e d i n g  s e v e n  y e a r s . The b a l a n c e  

of the p a y m e n t  s hall be m a d e  to the cit y  or b o r o u gh .  T h e  D e p a r t m e n t  of 

C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  shall, at the t i m e  of r e i m b u r s e m e n t ,  f i le 

a l i e n  on e a ch fa r m  unit in f a v o r  of the state for that u n i t ' s  p ro r a t a  

p o r t i o n  of the a m o u n t  r e i m b u r s e d  u n d e r  thi s  section. E a c h  l i e n  is 

e f f e c t i v e  for s even y e a r s  a f t e r  the d ate it is filed.

* Sec. 3. AS 2 9 - 5 3 * 0 3 5 ( b )  a n d  (c) are a m e n d e d  to read:

(b) A n  o w n e r  of f a r m  use lan d  must, to s e c u r e  the a s s e s s m e n t ,  

m a k e  a p p l i c a t i o n  to the a s s e s s o r  b e f o r e  F e b r u a r y  1 of e a c h  y e a r  in w h i c h  

the a s s e s s m e n t  is d e s i r e d ,  but d u r i n g  the same y e a r  the g o v e r n i n g  b o d y 

of the m u n i c i p a l i t y  for go o d  c au s e  s h o w n  m a y  w a i v e  the c l a i m a n t ' s  failure

t o m a k e  t i m e l y  a p p l i c a t i o n  for the e x e m p t i o n  for that y e a r  an d  a u t h o r ize 

the a s s e s s o r  to acc e p t  the a p p l i c a t i o n  as if t i m e l y  f i l e d . Th e a p p l i­

ca t i o n  sha l l  be m a d e  up o n  f o r m s  p r e s c r i b e d  b y  the state a s s e s s o r  for the 

use of t he  l o ca l  a s s e s s o r  and  shall i n c l u d e  i n f o r m a t i o n  w h i c h  may 

r e a s o n a b l y  be r e q u i r e d  to d e t e r m i n e  the e n t i t l e m e n t  of th e  a p p l i c a n t .

If th e  f a r m  use l a n d  is l e a s e d  for f a r m  use p u r p o s e s ,  th e  a p p l i c a n t  

shall f u r n i s h  to the a s s e s s o r  a copy of the l e a se  b e a r i n g  the s i g n a t u r e s  

of b o t h  l e s s e e  and l e s s o r  a l o n g  w i t h  the c o m p l e t e d  a p p l i c a t i o n .  The 

a p p l i c a n t  s h a l l f u r n i s h  the a s s e s s o r  a c o p y  of the l e a s e c o v e r i n g  the 
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(c) In this s e c t i o n  " f a r m  use "  m e a n s  the use of l a n d  for r a i s i n g  

a n d  h a r v e s t i n g  c r o p s  or for the f e e d i n g ,  b r e e d i n g  a n d  m a n a g e m e n t  of 

l i v e s t o c k  or for d a i r y i n g  or a n o t h e r  a g r i c u l t u r a l  u s e  for p r o f i t  or any 

c o m b i n a t i o n  t h e r e o f .  To be f a r m  us e  land, the o w n e r  or the l e s s e e  m u s t  

be a c t i v e l y  e n g a g e d  in f a r m i n g  t h e  lan d  [,] a nd  d e r i v e  a m i n i m u m  of $25 
g r o s s  f a r m  i n c o m e  p e r  a c r e  y e a r l y  or at l e a s t  10 p er  c ent of his y e a r l y  

g r o s s  i n c o m e  f r o m  t h e  f a r m  use l a n d  e x c e p t  if a c r o p  f a i l u r e  c a u s e d  by 

a n  act o f  G o d  o c c u r r e d  the p r e v i o u s  y e a r  the land is f a r m  use land  if

p e r i o d  for w h i c h  the e x e m p t i o n  is r e q u e s t e d .

the o w n e r or l e s s e e s u b m i t s  a n  a f f i d a v i t  t h a t  at l e a s t 10 per cent of

h i s g r o s s i n c o m e  or a m i n i m u m  of $25 g r o s s  f a r m  i n c o m e p e r  a c r e  was

d e r i v e d  f r o m  f a r m i n g  fo r  e a c h  of the p a s t  t h r e e  y e a r s . The p r o v i s i o n s  

of t his s e c t i o n  do no t  a p p l y  to l a n d  r e s p e c t i n g  w h i c h  the o w n e r  has 

g r a n t e d ,  a n d  has o u t s t a n d i n g ,  a l e a s e  or o p t i o n  to b u y  the s u r f a c e

r i g h t s.  A p r o p e r t y  o w n e r  w i s h i n g  to fil e  for f a r m  u s e  c l a s s i f i c a t i o n

h a v i n g  no h i s t o r y  of f a r m - r e l a t e d  i n c o m e  m a y  s u b m i t  a d e c l a r a t i o n  of 

i n t e n t  at t h e  t i m e  o f  f i l i n g  the a p p l i c a t i o n  w i t h  the a s s e s s o r  s e t t i n g  

out th e  i n t e n d e d  u s e  of th e  l a n d  a n d  the a n t i c i p a t e d  [ P E R C E N T A G E  OP] 

i ncom e .  An a p p l i c a n t  u s i n g  this p r o c e d u r e  s h a l l  file w i t h  the a s s e s s o r

b e f o r e  F e b r u a r y  1 of the f o l l o w i n g  y e a r  a n o t a r i z e d  s t a t e m e n t  of the 

[ P E R C E N T A G E  OP] g r o s s  i n c o m e  a t t r i b u t a b l e  to the f a r m  use land. F a i l u r e  

to m a k e  the f i l i n g  r e q u i r e d  in t h i s  s u b s e c t i o n  f o r f e i t s  the e x e mp t i o n .

* Sec. 4. S e c t i o n  2 o f  t h i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1975.

* Sec. 5. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -I

070(c).
i
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