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O r i g i n a l  s p o nsor; R u l e s  C o m m i t t e e
by r e q u e s t  of th e  G o v e r n o r

Of f e r e d ;  4 / 2 7 / 7 6
Re f e r r e d :  F i n a n c e

IN T H E  S E N A T E
BY T H E  C O M M U N I T Y  AN D  
R E G I O N A L  A F F A I R S  C O M M I T T E E  ,

H O U S E  CS F O R  S E N A T E  B I L L  NO. 529

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  A ct  e n t i t l e d :  . "An Act r e l a t i n g  to p r o p e r t y  t a x  e x e m p t i o n s ;  an d p r o­

v i d i n g  for an  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 2 9 . 5 3 . 0 2 0 ( g )  a n d  (h) ar e  a m e n d e d  to read:

(g) T h e  s t a t e  s h a l l  r e i m b u r s e  a b o r o u g h  or city, as a p p r o p r i a t e ,  

f o r  th e  r e a l  p r o p e r t y  t a x  r e v e n u e s  lost to it by the o p e r a t i o n  of (e) 

o f  t h i s  s e c t i on .  H o w e v e r ,  r e i m b u r s e m e n t  w i l l  be m a d e  to a b o r o u g h  or 

c i t y  f or  r e v e n u e  l o s t  to it o n l y  to the e x t e n t  t hat the  loss e x c e e d s  

a n  e x e m p t i o n  w h i c h  w a s  g r a n t e d  b y  the b o r o u g h  or city, Or w h i c h  u p o n  

p r o p e r  a p p l i c a t i o n  b y  a n  i n d i v i d u a l  w o u l d  h a v e  b e e n  g r a n t e d  b y  the 

b o r o u g h  or city, u n d e r  sec. 25(a) of t h i s  chapter.

(h) E x c e p t  as p r o v i d e d  in (g) of t h i s  s e c tion, n o t h i n g  [NO T H I NG ]  

in (e) - (i) of t h i s  s e c t i o n  a f f e c t s  s i m i l a r  e x e m p t i o n s  f r o m  p r o p e r t y  

t a x e s  g r a n t e d  by m u n i c i p a l i t i e s  o n  S e p t e m b e r  10, 1972 or p r e v e n t s  

m u n i c i p a l i t i e s  f r o m  g r a n t i n g  s i m i l a r  e x e m p t i o n s  by o r d i n a n c e  as p r o v i d e d  

i n  sec. 25 o f  t h i s  c ha p t e r .  [HO W E V ER ,  U N D E R  (e) - (i) OF T H I S  S E C T I O N  

O N L Y  T H E  A M O U N T  O F  R E V E N U E  L O S T  TO T H E  M U N I C I P A L I T Y  B Y  R E A S O N  OF THE 

E X E M P T I O N  A U T H O R I Z E D  IN T H O S E  P R O V I S I O N S  M A Y  BE R E I M B U R S E D  TO T H E  M U N I­

C I P A L I T Y  BY T H E  S T A T E . ]  :

* Sec. 2. AS 2 9 . 5 3 . 0 3 5 ( a )  is a m e n d e d  to read:

(a) F a r m  u s e  l a n d s  i n c l u d e d  in a f a r m  u nit and not d e d i c a t e d  or 

b e i n g  u s e d  fo r  n o n f a r m  p u r p o s e s  s h a ll  be a s s e s s e d  on th e  b a s i s  of full 

a n d  tr u e  v a l u e  f o r  f a r m  use, a n d  s h a l l no t  be a s s e s s e d  as if s u b d i v i d e d  

or u s e d  f o r  s o m e  o t h e r  n o n f a r m  p u r p o s e .  T h e  a s s e s s o r  s h a l l  m a i n t a i n
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r e c o r d s  v a l u i n g  the f a r m  u s e  land for b o t h  full a n d  t r u e  v a l u e  and  f a r m  

u s e  value. S h o u l d  t h e  f a r m  use lan d be sold, l e a s e d ,  or o t h e r w i s e  

d i s p o s e d  of [,] for u s e s  i n c o m p a t i b l e  w i t h  f a r m  u s e  [ O T H E R  T H A N  F A R M  U S E  

P U R P O S E S ]  or be c o n v e r t e d  to a use i n c o m p a t i b l e  w i t h  f a r m  use [ N O N F A R M  

USE] by the owner, the o w n e r  s hall be l i a b l e  to p a y  a n  a m o u n t  e q u a l  to 

thft 3 (i(i i 1", 1 nna X tcLX 9,t- IvIlG I2MTVQX1JC HIXIX l 9 V y  tOgOth.GT’ Gi.gi)t) [FIVEj

p e r  cent i n t e r e s t  for the p r e c e d i n g  s e v e n  years, as t h o u g h  the l and h a d  

not b e e n  a s s e s s e d  for f a r m  use purp o s e s .  P a y m e n t  by the  o w n e r  s h a l l  be 

m a d e  to the s t a t e  to the e x t e n t  of its r e i m b u r s e m e n t  for r e v e n u e  loss 

u n d e r  (e) of this  s e c t i o n  for the p r e c e d i n g  s e v e n  y e a r s . Th e b a l a n c e  

o f  t h e  p a y m e n t  shall be m a d e  to the cit y  or b o r o u g h .  Th e  D e p a r t m e n t  of 

C o m m u n i t y  and  R e g i o n a l  A f f a i r s  shall, at th e  t ime of r e i m b u r s e m e n t ,  f ile 

a l i e n  on eac h f a r m  u nit In f a v o r  of the s t a te  f o r  that u n i t ' s  p r o  r a t a  

p o r t i o n  of the a m o u n t  r e i m b u r s e d  u n d e r  t his section. E a c h  li e n  is 

e f f e c t i v e  for s e v e n  y e a r s  a f t e r  the dat e  it is f i l e d .

* Sec. 3. AS 2 9 . 5 3 . 0 3 5 ( b )  an d  (c) are a m e n d e d  to read:

(b) A n  o w n e r  of f a r m  use l and must, to s e c u r e  the a s s e s s m e n t ,  

m a k e  a p p l i c a t i o n  to t h e  a s s e s s o r  b e f o r e  F e b r u a r y  1 of e a c h  y e a r  in w h i c h  

t h e  a s s e s s m e n t  is d e s i r e d , but d u r i n g  the same y e a r  the g o v e r n i n g  b o d y

of the m u n i c i p a l i t y  fo r g o o d  c ause s h o w n  m a y w a i v e  the c l a i m a n t ' s  failure

to m a k e  t i m e l y  a p p l i c a t i o n  for the e x e m p t i o n for t h a t  y e a r  an d  a u t h o r i z e

th e  a s s e s s o r  to a c c e p t  the a p p l i c a t i o n  as if t i m e l y  filed. Th e  a p p l i -

c a c x o n  s hall be m a d e  u p o n  f o r m s p r e s c r i b e d  by the s tate a s s e s s o r  for the 

use of the l o c a l  a s s e s s o r  a n d  shall i n c l u d e  i n f o r m a t i o n  w h i c h  m a y  J

r e a s o n a b l y  be r e q u i r e d  to d e t e r m i n e  the e n t i t l e m e n t  of th e  a p p l i c a n t .  J
j

If th e  f a r m  us e  land is l e a s e d  for f a r m  us e  p u r p o s e s ,  the a p p l i c a n t  j

s h a l l  f u r n i s h  to the a s s e s s o r  a cop y  of the l e a s e  b e a r i n g  th e  s i g n a t u r e s

of  b o t h  l e s s e e  and  l e s s o r  a l o n g  w i t h  the c o m p l e t e d  a p p l i c a t i o n .  The 

a p p l i c a n t  s hall f u r n i s h  the a s s e s s o r  a cop y  of the l e a s e  c o v e r i n g  the 
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p e r i o d  for w h i c h  t h e  e x e m p t i o n  is r e q u e s t e d .

(c) In t h i s  s e c t i o n  " f a r m  use" m e a n s  the use of l a n d  for r a i s i n g  

an d  h a r v e s t i n g  c r o p s  or for the f e e d i n g ,  b r e e d i n g  an d  m a n a g e m e n t  of 

l i v e s t o c k  or f o r  d a i r y i n g  or a n o t h e r  a g r i c u l t u r a l  use fo r  p r o f i t  or any 

c o m b i n a t i o n  t h e r e o f .  To be f a r m  u s e  l and, t h e  o w n e r  or th e  l e s s e e  must 

be a c t i v e l y  e n g a g e d  in f a r m i n g  th e  l a n d  [,] a n d  d e r i v e  a m i n i m u m  of $25 

g r o s s  f a r m  I n c o m e  p e r  a c r e  y e a r l y  [AT L E A S T  10 P E R  C E N T  O P  H I S  Y E A R L Y  

G R O S S  I N C O M E ]  f r o m  t h e  f a r m  u s e  land. T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  do 

not a p p l y  to l a n d  r e s p e c t i n g  w h i c h  th e o w n e r  has g r a n t e d ,  a n d  has 

o u t s t a n d i n g ,  a l e a s e  o r  o p t i o n  to b u y  th e  s u r f a c e  r i g h t s .  A p r o p e r t y  

o w n e r  w i s h i n g  to fi l e  f o r  f a r m  us e  c l a s s i f i c a t i o n  h a v i n g  n o  h i s t o r y  of 

f a r m - r e l a t e d  i n c o m e  m a y  s u b m i t  a d e c l a r a t i o n  of i n t e n t  at th e  t i m e  of 

f i l i n g  the a p p l i c a t i o n  w i t h  th e a s s e s s o r  s e t t i n g  out th e  i n t e n d e d  u s e of 

the l a n d  a n d  t h e  a n t i c i p a t e d  p e r c e n t a g e  o f  income. A n  a p p l i c a n t  u s i n g  

t h i s  p r o c e d u r e  s h a l l  f i l e  w i t h  th e  a s s e s s o r  b e f o r e  F e b r u a r y  1 o f  the 

f o l l o w i n g  y e a r  a n o t a r i z e d  s t a t e m e n t  of the p e r c e n t a g e  o f  g r o s s  i n c o m e  

a t t r i b u t a b l e  to the f a r m  use land. F a i l u r e  to m a k e  the f i l i n g  r e q u i r e d  

in t h i s  s u b s e c t i o n  f o r f e i t s  th e  e x e m p t i o n .

* Sec. H . S e c t i o n  2 o f  t his Act is r e t r o a c t i v e  to J a n u a r y  1, 1975.

* Sec. 5. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 10 . -  

(c).
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