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O r i g i n a l  s p o n s or :  C o m m u n i t y  an d  R e g i o n a l  O f f e r e d :  5 / 2 1 / 7 6

A f f a i r s  C o m m i t t e e  by r e q u e s t  of the Ref e rr e d :  R ules
L e g i s l a t i v e  C o u n c i l  I n t e r i m  C o m m i t t e e  on 
S h a r e d  R e v e n u e  w i t h  M u n i c i p a l i t i e s

IN T H E  S E N A T E  BY THE  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  S E N A T E  B I L L  NO. 474 am H 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "A n  Ac t  r e l a t i n g  t o  m u n i c i p a l i t i e s ,  m u n i c i p a l  r e v e n u e

s h a r i n g ,  a n d  the A l a s k a  B u s i n e s s  L i c e n s e  A c t ;  and 

p r o v i d i n g  for  a n  e f f e c t i v e  dat e ."

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  1-7.. M U N I C I P A L  R E V E N U E  SHARING,

Sec. 4 3 . 1 7 . 0 1 0 .  C O N S T R U C T I O N  A N D  I M P L E M E N T A T I O N  OF C H A PTER. (a) 

T h i s  c h a p t e r  m a y  not be c o n s t r u e d  so as to c r e a t e  a d e b t  o f  th e  state.

(b) The s p e c i a l  m u n i c i p a l  s e r v i c e s  a c c o u n t  is e s t a b l i s h e d .  F u n d s  

to c a r r y  out th e  p r o v i s i o n s  of t h i s  c h a p t e r  m a y  be a p p r o p r i a t e d  a n n u a l l y  

by the l e g i s l a t u r e  to the a c c o u n t .  If a m o u n t s  in the a c c o u n t  are 

i n s u f f i c i e n t  f o r  the p u r p o s e  of e a c h  l o c a l  g o v e r n m e n t ' s  s h a r e  a u t h o r i z e d  

u n d e r  thi s  c h a p t e r ,  s u c h  f u n d s  as a r e  a v a i l a b l e  s h a l l  be d i s t r i b u t e d  pro 

r a t a  a m o n g  e l i g i b l e  l o c a l  g o v e r n m e n t s .

(c) M o n e y  i n  th e  s p e c i a l  m u n i c i p a l  s e r v i c e s  a c c o u n t  w h i c h ,  at the 

e n d  o f  the f i s c a l  y e a r  fo r  w h i c h  the m o n e y  is a p p r o p r i a t e d ,  e x c e e d s  the 

a m o u n t  r e q u i r e d  f o r  th e  a l l o c a t i o n s  a u t h o r i z e d  in thi s  c h a p t e r  r e v e r t s  

to the g e n e r a l  fund.

Sec. 4 3 5 1 7 . 0 2 0 .  M I N I M U M  G R A N T S  TO MUNIC IP A L I T I E S .-  (a) A m u n i c i­

pa l i t y  p r o p o s i n g  to p r o v i d e  a d m i n i s t r a t i v e  s e r v i c e s  or a s e r v i c e  p r o­

v i d e d  for  in sec. 3 0 ( a ) ( 1 )  of thi s  c h a p t e r  may, in l ie u  of o b t a i n i n g  

r e v e n u e  s h a r i n g  m o n e y  as p r o v i d e d  in t h i s  c h a p t e r ,  o b t a i n  i n s t e a d  a 

m i n i m u m  g r a n t  of $ 2 5 ,0 0 0 .

(b) T h e  d e p a r t m e n t  s h a l l  i s s u e  regulati-ohs r e g a r d i n g  p r o c e d u r e s  .

q j G . N A t  “ 1 -  H C S S B  « * H
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a n d  l i m e  l i m i t s  r o r  m a k i n g  a n  e l e c t i o n  u n d e r  t h i s  s e c t i o n .

Sec. 4 3 . 1 7 . 0 3 0 ,  B A S I C  G R A N T S  T O  M U N I C I P A L I T I E S ,  (a) I f  a m u n i c i ­

p a l i t y  e l e c t s  n ot to  r e c e i v e  t h e  g r a n t  p r o v i d e d  f o r  u n d e r  sec. 20 o f  

t h i s  c h a p t e r ,  t h e  a m o u n t  of r e v e n u e  s h a r i n g  f o r  w h i c h  it is e l i g i b l e  

s h a l l  be  c a l c u l a t e d :  as a r e s u l t  o f  B  X  P w h e r e

(1) B  Is t h e  b a s e  r e v e n u e  s h a r i n g  a m o u n t  o f  $1 t i m e s  t he 

s e r v i c e  u n i t s  f o r  e a c h  s e r v i c e  p e r f o r m e d  b y  t h e  m u n i c i p a l i t y  e s t a b l i s h e d  

as f o l l o w s :

(A) p o 1 i c 0 p v o 1 0 c t i o n.
(B) f i r e  p r o t e c t i o n  7 . 5  u n i t s

( C ) w a t e r  p o l l u t i o n  c o n t r o l  2 u n i t s

(D) l a n d  u s e  p l a n n i n g  2 u n i t s

(E) p a r k s  a n d  r e c r e a t i o n  5 u n i t s

(F) s m a l l  b o a t  h a r b o r  or p o r t  5 u n i t s

(G) m a s s  t r a n s i t  5 u n i t s

(H) a i r p o r t  '5 u n i t s

(I) s o l i d  w a s t e  d i s p o s a l  2 u n i t s

(J) a m b u l a n c e  2 u n i t s

(K) a i r  p o l l u t i o n  2 u n i t s

(2) P is the p o p u l a t i o n  o f  t h e  m u n i c i p a l i t y  r o u n d e d  up  to the 

n e a r e s t  100,

(b) II’ a m u n i c i p a l i t y  p r o v i d e s  o n e  o r  m o r e  o f  t h e  s e r v i c e s  In

(a)( 1 )  o f  t h i s  s e c t i o n  u n d e r  c o n t r a c t  to a d e f i n e d  a r e a  o u t s i d e  t h e

b o u n d a r i e s  o f  t he m u n i c i p a l i t y ,  t he r e v e n u e  s h a r i n g  a m o u n t  f o r  t h o s e  

s e r v i c e s  s h a l l  be i n c r e a s e d  b y  t h e  s e r v i c e  u n i t s  f o r  t h a t  s e r v i c e  or  

s e r v i c e s  t i m e s  t h e  p o p u l a t i o n  of  t he a r e a  s e r v e d  r o u n d e d  u p  to t h e  

n e a r e s t  100.

(c) If  a m u n i c i p a l i t y  c o n t a i n s  a r e a s  h a v i n g  d i f f e r e n t i a l  r a t e s  o f  

t a x a t i o n ,  t h e  e n t i t l e m e n t  s h a l l  be  c a l c u l a t e d  f o r  a r e a w i d e  s e r v i c e s  a n d
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for e a c h  a r e a  s e p a r a t e l y  a n d  t o t a l e d  to r e a c h  the e n t i t l e m e n t  of the 

m u n i c i p a l i t y .  R e v e n u e  s h a r i n g  m o n e y  for w h i c h  the e n t i t l e m e n t  is b a s e d  

upon: a r e a w i d e  s e r v i c e s  m a y  be u s e d  fo r  a r e a w i d e  p u r p o s e s  only, a n d  

r e v e n u e  s h a r i n g  money, for w h i c h  the e n t i t l e m e n t  is b a s e d  u p o n  s e r v i c e

a r e a  s e r v i c e s  m a y  be u s e d  fo r t h a t  s e r v i c e  a r e a  only.

Sec. 4 3 . 1 7 - 0 4 0 .  H E A L T H  F A C I L I T I E S  A N D  H O S P I T A L S .  (a). D u r i n g  e a c h  

f i s c a l  y e a r  th e  s t a t e  s h a l l  m a k e  p a y m e n t s  as follows:.

(1) $ 2 , 0 0 0  pe r  h o s p i t a l  b e d  to m u n i c i p a l i t i e s  h a v i n g  h e a l t h

p o w e r s  for e a c h  h o s p i t a l  b e d  a c t u a l l y  u s e d  f o r  p a t i e n t  care, l i m i t e d  to 

the n u m b e r  o f  b e d s  p r o v i d e d  fo r  i n  the c o n s t r u c t i o n  d e s i g n  of the

hospital,, o r  $ 1 0 0 , 0 0 0  p e r  h o s p i t a l  f o r  t h o s e  h o s p i t a l s  w i t h  10 o r  m o r e

b e d s  or $ 4 0 , 0 0 0  p e r  h o s p i t a l  fo r  t h o s e  h o s p i t a l s  w i t h  less t h a n  10 beds 

as the l o c a l  g o v e r n m e n t  m a y  d e t e r m i n e ;

(2) $ 2 , 0 0 0  p e r  h o s p i t a l  b e d  to e a c h  h o s p i t a l  l o c a t e d  o u t s i d e

a m u n i c i p a l i t y  h a v i n g  h e a l t h  p o w e r s  for e a c h  h o s p i t a l  b e d  a c t u a l l y  u s e d  

for p a t i e n t  care,, l i m i t e d  to the. n u m b e r  of b e d s  p r o v i d e d  for in the 

c o n s t r u c t i o n  d e s i g n  o f  the h o s p i t a l ,  or $ 1 0 0 , 0 0 0  fo r  t h o s e  h o s p i t a l s  

with. 10 or more, b e d s  or $40,000. p e r  h o s p i t a l  fo r t h o s e  h o s p i t a l s  w i t h  

less: t h a n  10. beds,,, as t h e h o s p i t a l  m a y  determine;.

(3) $ 2 , 0 0 0  p e r  b e d . t o  a m u n i c i p a l i t y  in w h i c h  a h e a l t h

f a c i l i t y  is o p e r a t e d  f o r  e a c h  bed: a c t u a l l y  u s e d  f o r  p a t i e n t  care, 

l i m i t e d  to th e  n u m b e r  of b e d s  p r o v i d e d  f o r  In the c o n s t r u c t i o n  d e s i g n  of 

the h e a l t h  f a c i l i t y ,  or $ 8 , 0 0 0  p e r  h e a l t h  f a c i l i t y  a.s the l o ca l  g o v e r n­

me n t  may- d e t e r m i n e ;

(.4); f u n d s  r e c e i v e d  u n d e r  t his s e c t i o n  s h a l l  be u s e d  for e x­

pe n s e  o f  operation: o r  m a i n t e n a n c e  of health: s e r v i c e s  or h e a l t h  f a c i l i­

ties or  hospitals: as. the m u n i c i p a l i t y  or h o s p i t a l  o u t s i d e  a m u n i c i p a l i t y  

determines.:;

(5.) a m u n i c i p a l i t y  s h a l l  e x p e n d  o n e - h a l f  of the f u n d s  re-
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r e i v e d  for the o p e r a t i o n  a n d  m a i n t e n a n c e  of h o s p i t a l s  a n d  h e a l t h  f a c i l i­

ties u n d e r  this s e c t i o n  on l y  for t hose s p e c i f i c  f a c i l i t i e s  a n d  s e r v i c e s  

in the s p e c i f i c  a m o u n t s  g i v i n g  r ise to t h e g r a n t  e n t i t l e m e n t ;

(6) b e f o r e  f unds m a y  be d i s t r i b u t e d  u n d e r  thi s  subsection,, 

the c o m m i s s i o n e r  of h e a l t h  and so c i a l  s e r v i c e s  s h a ll  c e r t i f y  to the 

d i s t r i b u t i n g  a g e n c y  that any a c c u m u l a t i o n  of a s s e t s  b y  n o n p r o f i t  c o r­

po r a t i o n s  or o t h e r  r e c i p i e n t s  u n d e r  t hi s  s u b s e c t i o n  is d e d i c a t e d  i r r e­

v o c a b l y  to a p u b l i c  h e a l t h  p u r pose.

(b) If c o n s t r u c t i o n  of a h o s p i t a l  or h e a l t h  f a c i l i t y  b e g a n  b e f o r e  

J a n u a r y  1, 1976, an d  s t a t e m a t c h i n g  aid  fo r  c o n s t r u c t i o n  a p p r o v e d  u n d e r  

AS 18 for p a y m e n t  to a m u n i c i p a l i t y  or o t h e r  f a c i l i t y  s p o n s o r  c o n s t i­

tutes less t h a n  25 pe r  cent of the t o t a l  p r o j e c t  cost, the s t a t e  s h a l l  

pay to the m u n i c i p a l i t y  or o t h e r  f a c i l i t y  s p o n s o r  e a c h  f i s c a l  y e a r  a sum  

e q u a l  to $ 2 , 5 0 0  a b e d  for the m a x i m u m  n u m b e r  of beds p r o v i d e d  for in

|
the c o n s t r u c t i o n  d e s i g n  of the f a c i l i t y .  S t a t e  a i d  p r o v i d e d  for in this 

s u b s e c t i o n  s h a l l  c o n t i n u e  u n t i l  the m u n i c i p a l i t y  or o t h e r  f a c i l i t y  

s p o n s o r  has r e c e i v e d  an a m o u n t  which, c o m b i n e d  w i t h  s t a t e  m a t c h i n g  m o n e y  

for c o n s t r u c t i o n  of the f a c i l i t y  a p p r o v e d  u n d e r  AS 18, e q u a l s  25 per 

cent of the t o t a l  p r o j e c t  cost. No f u n d s  r e c e i v e d  fo r  c o n s t r u c t i o n  

s h a l l  be used for an y  o t h e r  p u r p o s e .

(c) In this s e c t i o n

(1) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  by the 

D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  to be a g e n e r a l  h o s p i t a l ;  the 

t e r m  e x c l u d e s  f a c i l i t i e s  o p e r a t e d  or w h o l l y  s u p p o r t e d  by the s t a t e  or 

the f e d e r a l  g o v e r n m e n t ;  |

(2) " h e a l t h  f a c i l i t y "  m e a n s  p u b l i c  h e a l t h  c e n t e r s ,  m a t e r n i t y  

h o m e s  a nd  c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s ,  f a c i l i t i e s  for the m e n t a l l y

or p h y s i c a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e s  a n d  c o n v a l e s c e n t  c e n t e r s  w h i c h  I 

a r e  l i c e n s e d ,  w h e n  r e q u i r e d ,  by the s t a t e  u n d e r  AS 1 8 . 2 0 . 0 1 0  - 1.8.20.130 
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a n d  ar e o w n e d  or o p e r a t e d  or b o t h  by a l o c a l  g o v e r n m e n t  or by a n o n­

pr o f i t  c o r p o r a t i o n  or o t h e r  n o n p r o f i t  s p o n s o r ;  the t e r m  e x c l u d e s  f a c i l i­

ties o p e r a t e d  or w h o l l y  s u p p o r t e d  by the s t a t e  or t h e f e d e r a l  g o v e r n m en t :

(3) " o t h e r  f a c i l i t y  s p o n s o r "  m e a n s  a p u b l i c  or n o n p r o f i t  

c o r p o r a t i o n  l o c a t e d  o u t s i d e  a m u n i c i p a l i t y  w h i c h  own s  or o p e r a t e s ,  or 

b o t h ,  a h o s p i t a l  or h e a l t h  f a c i l i ty .

Sec. it 3-17. 050. V O L U N T E E R  F I R E  D E P A R T M E N T S  O U T S I D E  M U N I C I P A L I T I E S .  

The s t a t e  s h a l l  p a y  to a v o l u n t e e r  fire, d e p a r t m e n t  r e g i s t e r e d  w i t h  the 

s t a t e  f i r e  m a r s h a l  a n d  s e r v i n g  a n  a r e a  n o t  in a n  o r g a n i z e d  b o r o u g h  or a 

c i t y  a s u m  f o r  p r o t e c t i o n  p u r p o s e s  e q u a l  to $7,. 50 p e r  c a p i t a  f o r  the 

p o p u l a t i o n  s e r v e d  b y  the d e p a r t m e n t ,  as d e t e r m i n e d  b y  the s ta t e  fire 

m a r s h a l  u s i n g  th e l a t e s t  f i g u r e s  of the U n i t e d  S t a t e s  B u r e a u  of the 

C e n s u s  or o t h e r  r e l i a b l e  data. G r a n t s  s h a l l  b e  m a d e  on the same b a s i s  

to f a c i l i t a t e  th e  o r g a n i z a t i o n  of v o l u n t e e r  f i r e  d e p a r t m e n t s  in a n  a r e a  

n o t  i n  a n  o r g a n i z e d  b o r o u g h  or a c ity, u p o n  a p p l i c a t i o n  of the p r o p o s e d  ; 

f i r e  p r o t e c t i o n  g r o u p  t o  the d e p a r t m e n t  a n d  a p p r o v a l  of a p p l i c a t i o n s  

a c c o r d i n g  to s t a n d a r d s  o f  o r g a n i z a t i o n  a n d  s e r v i c e  p r e s c r i b e d  by reg-u- 

l a t i o n s  p r o m u l g a t e d  by th e  d e p a r t m e n t .

Sec. 4 3 , 1 7 . 0 6 0 ,  A R E A  C O S T - O F - L I V I N G  D I F F E R E N T I A L ,  (a) S t a t e  

p a y m e n t s  to a m u n i c i p a l i t y  or to a h o s p i t a l  or v o l u n t e e r  fire d e p a r t m e n t  

l o c a t e d  o u t s i d e  a m u n i c i p a l i t y  u n d e r  thi s  c h a p t e r  s h a l l  r e f l e c t  a r e a  

c o s t - o f - l i v i n g  d i f f e r e n t i a l .  A m o u n t s  d i s t r i b u t e d  s h a l l  be b a s e d  u p o n  

the s u m  o f  t h e  g r a n t s  du e  e a c h  m u n i c i p a l i t y  or each  h o s p i t a l  or v o l u n­

tee r  fire  d e p a r t m e n t  l o c a t e d  o u t s i d e  a m u n i c i p a l i t y  m u l t i p l i e d  b y  the 

a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  The a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  for e a c h  m u n i c i p a l i t y  or e a c h  h o s p i t a l  or v o l u n t e e r  fire 

d e p a r t m e n t  l o c a t e d  o u t s i d e  a m u n i c i p a l i t y  s h a l l  be d e t e r m i n e d  a n n u a l l y  

by e l e c t i o n  d i s t r i c t  u n d e r  th e  p r o v i s i o n s  of AS 3 9 . 2 7 . 0 3 0 ;  h o w e v e r ,  the 

a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  to be a p p l i e d  s h a l l  not r e s u l t  in an

- 5- H C S S B  47-4 affl H



i

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(b) The e l e c t i o n  d i s t r i c t s  u s e d  in (a) of this s e c t i o n  ar e t h o se  

d e s i g n a t e d  by the p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  of 

D e c e m b e r  7, 1961, a n d  r e t a i n e d  for the h o u s e  of r e p r e s e n t a t i v e s  by 

p r o c l a m a t i o n  of th e  g o v e r n o r  S e p t e m b e r  3, 1965.

Sec. 4 3 . 1 7 . 07 0 .  F I N A N C I A L  R EP O R T S .  No f i n a l  p a y m e n t  m a y  be 

d i s t r i b u t e d  to a m u n i c i p a l i t y  u n d e r  ttiis c h u p t e r  u n l e s s  the m u n i c i p a l i t y  

h a s  f irst s u b m i t t e d  a f i n a n c i a l  r e p o r t  to the d e p a r t m e n t  for each  o f  the 

two f i s c a l  y e a r s  i m m e d i a t e l y  p r e c e d i n g  the f i s c a l  y e a r  in w h i c h  f u n d s  

ar e  to be d i s t r i b u t e d  a n d  a b u d g e t  f o r  the m u n i c i p a l i t y ' s  f i s c a l  y e a r  in 

w h i c h  funds ar e  to be d i s t r i b u t e d .  The d e p a r t m e n t  m ay, by r e g u l a t i o n ,  

p r e s c r i b e  p r o c e d u r e s  a n d  f i l i n g  d a t e s  fo r  s u b m i t t i n g  f i n a n c i a l  r e p o r t s  

and for o b t a i n i n g  al l  i n f o r m a t i o n  r e q u i r e d  to d e t e r m i n e  the m u n i c i -  

psilitvhs t8.x 6ffort»

Sec. 4 3 . 1 7 . 0 8 0 .  P O P U L A T I O N  D E T E R M I N A T I O N .  F o r  p u r p o s e s  of this 

c h a p t e r ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by the l a t e s t  f i g u r e s  o f  the 

U n i t e d  S t a t e s  B u r e a u  of the Census, D e p a r t m e n t  of L a b o r  e s t i m a t e s  or 

o t h e r  p o p u l a t i o n  d a t a  w h i c h ,  In the j u d g m e n t  of the d e p a r t m e n t ,  is 

r e l i a b l e .  H o w e v e r ,  a m u n i c i p a l i t y  m a y  not r e c e i v e  s t a t e  s h a r e d  r e v e n u e  

b a s e d  on the p o p u l a t i o n  r e s i d i n g  on that p o r t i o n  of a m i l i t a r y  r e s e r­

v a t i o n  a n n e x e d  to a c i t y  or b o r o u g h  a f t e r  J a n u a r y  1, 1973, e x c e p t  as 

p r o v i d e d  in t h i s  s e c tion. If a m i l i t a r y  r e s e r v a t i o n  is l o c a t e d  w i t h i n  a 

cit y  or b o r o u g h ,  the cit y  or b o r o u g h  is l i m i t e d  in its e n t i t l e m e n t  to 

s t a t e  s h a r e d  revenue,' b a s e d  on the p o p u l a t i o n  r e s i d i n g  on th e r e s e r v a­

tion, as fo l lows: 50 p e r  cent of the a m o u n t  p a i d  p e r  c a p i t a  f o r  p o l i c e

p r o t e c t i o n  u n d e r  thi s  c h a p t e r ;  25 pe r  cen t of the a m o u n t  p a i d  p e r  c a p i t a  

for p a r k s  a nd  r e c r e a t i o n  u n d e r  t h i s  c h a p t e r ;  50 p e r  ce n t  of th e  a m o u n t  

p a i d  p e r  c a p i t a  f o r m a s s  t r a n s i t  u n d e r  this c ha p t e r ;  50 p e r  c e n t  of the 

a m o u n t  p a i d  p e r  c a p i t a  f o r w a t e r  p o l l u t i o n  u n d e r  t h i s  c h a p t e r ;  a n d  50

am o u n t  to be d i s t r i b u t e d  less t h a n  the bas e a l l o c a t i o n ,

H C S S B  474 a m  H 6-
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p e r  c ent o f  the a m o u n t  p a i d  p e r  c a p i t a  for a i r  p o l l u t i o n  u n d e r  this 

c h a p t e r ..

Sec. 4 3 . 1 7 . 0 9 0 .  A D D I T I O N A L  LIMIT. In a d d i t i o n  to the l i m i t a t i o n s  

on e x p e n d i t u r e  of  f u n d s  c o n t a i n e d  in see. 40 o f  t his c h ap t e r :

(1) if a b o r o u g h  e x e r c i s e s  the p o w e r s  in sec. 3 0 ( a ) ( 1)  of 

t h i s  c h a p t e r  in t h e  b o r o u g h  a r e a  o u t s i d e  c i t i e s  o nly, or in a s e r v i c e  

a r e a  only, the g r a n t s  a u t h o r i z e d  u n d e r  thi s  s e c t i o n  s h a l l  be b a s e d  on 

the p o p u l a t i o n  of t h e  b o r o u g h  a r e a  o u t s i d e  c i t i e s  or th e  s e r v i c e  a r e a  

r e s p e c t i v e l y ;

(2) if a c i t y  w i t h i n  a n  o r g a n i z e d  b o r o u g h  p r o v i d e s  p o l i c e  

p r o t e c t i o n  s e r v i c e s ,  the b o r o u g h  m a y  not q u a l i f y  f o r a i d  u n d e r  sec. 

3 0 ( a ) ( 1 ) ( A )  of t h i s  c h a p t e r  u n l e s s

(A) p o l i c e  p r o t e c t i o n  s e r v i c e s  ar e  p r o v i d e d  in the 

b o r o u g h  a r e a  o u t s i d e  c i t i e s ,  or if l i m i t e d  to a s e r v i c e  area, in 

the s e r v i c e  a r e a ,  t h r o u g h  b o r o u g h  c o n t r a c t  w i t h  a c i t y  or w i t h  the 

s t a t e  or

(B) the b o r o u g h  a s s u m e s  an d e x e r c i s e s  p o w e r  to p r o v i d e  

p o l i c e  p r o t e c t i o n  s e r v i c e s  o n  a n  a r e a w i d e  b a s i s  In  t h e  m a n n e r  

p r o v i d e d  b y  law.

Sec. 4 3 . 1 7 . 1 0 0 .  R O A D  M A I N T E N A N C E .  D u r i n g  e a c h  f i s c a l  y e a r  the 

s t a t e  s h a l l  pay to a c i t y  or o r g a n i z e d  b o r o u g h  of a n y  c l a s s  w h i c h  has 

p o w e r  to p r o v i d e  f o r r o a d  m a i n t e n a n c e  a n d  e x e r c i s e s  the p o w e r  a sum 

e q u a l  to $ 1 , 5 0 0  a m i l e  f o r  e a c h  m i l e  of r oad, s t r e e t  or h i g h w a y  m a i n­

ta i n e d  b y  t h e  l o c a l  g o v e r n m e n t ,  e x c l u d i n g  the o f f i c i a l  s t a t e  h i g h w a y  

s y s t e m ,  r o a d s ,  s t r e e t s ,  or h i g h w a y s  not d e d i c a t e d  to p u b l i c  use, any 

r o a d s ,  s t r e e t s  or h i g h w a y s  m a i n t a i n e d  u n d e r  the l o c a l  s e r v i c e  r o a d  p r o­

g r a m  (AS i 9 .3 O . l l l  - i 9 .3 O . 2 5 i), a n d  a l l e y w a y s ,  in a c c o r d a n c e  w i t h  r e g u­

l a t i o n s  a d o p t e d  b y  t h e  D e p a r t m e n t  of H i g h w a y s .  No p a y m e n t s  m a y  be m a d e  

f or m a i n t e n a n c e  o f  r o a d s  n o t  u s e d  b y  a u t o m o t i v e  e q ui p m e n t .  F r o z e n
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w a t e r w a y s  a n d  c o n n e c t i o n s  f r o m  i n h a b i t e d  a r e a s  to the w a t e r w a y s  w h i c h  

m a y  be s a f e l y  u s e d  for p u b l i c  t r a n s p o r t a t i o n  b y  a u t o m o t i v e  e q u i p m e n t  and 

ar e  so u s e d  d u r i n g  a p o r t i o n  of a y e a r  a r e  e l i g i b l e  for p a y m e n t s  of $900 

p e r  m i l e  if the w a t e r w a y s  a n d  c o n n e c t i o n s  ar e  m a i n t a i n e d  d u r i n g  the J

p e r i o d  of us e  by a m u n i c i p a l i t y  or c o m b i n a t i o n  of m u n i c i p a l i t i e s .  The 

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  a f t e r  c o n s u l t a t i o n  w i t h  

the D e p a r t m e n t  o f  H i g h w a y s ,  s ha l l  d e t e r m i n e  w h i c h  w a t e r w a y s  an d  c o n n e c­

tio n s  q u a l i f y  and, w h e r e  the w a t e r w a y s  or c o n n e c t i o n s  lie o u t s i d e  the 

c o r p o r a t e  l i m i t s  o f  a m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t y  is e l i g i b l e  for 

the s h a r e d  r e v e n u e  u n l e s s  the m u n i c i p a l i t i e s  i n v o l v e d  h a v e  a g r e e d  i n  I 

w r i t i n g  to a p a r t i c u l a r  d i s t r i b u t i o n .

Sec. 4 3 . 17 . 1 1 0 .  R E G U L A T I O N S .  The d e p a r t m e n t  s h al l  a d o p t  r e g u l a­

tio n s  n e c e s s a r y  to c a r r y  out the p u r p o s e s  of thi s  c h a p t e r .  The r e g u l a­

tio n s  s ha l l  i n c l u d e  m i n i m u m  s t a n d a r d s  of s e r v i c e  r e q u i r e d  to q u a l i f y  a 

m u n i c i p a l i t y  for s e r v i c e  u n i t  c r e d i t  for e a c h  s e r v i c e  a n d  p r o v i s i o n s  for 

a. p e r f o r m a n c e  r e p o r t  a d e q u a t e  to d e m o n s t r a t e  to the d e p a r t m e n t  tha t  e a c h  

s e r v i c e  for w h i c h  c r e d i t  w a s  a l l o w e d  was a c t u a l l y  p e r f o r m e d  b y  the 

m u n i c i p a l i t y  at l e a s t  at the p r e s c r i b e d  m i n i m u m  level.

Sec. 4 3 . 1 7 . 1 2 0 .  E X P E N D I T U R E  O F  FUNDS. F u n d s  r e c e i v e d  by a m u n i c i­

pa l i t y  u n d e r  this  c h a p t e r  m a y  be e x p e n d e d  for an y  p u b l i c  p u r p o s e  for

w h i c h  the m u n i c i p a l i t y  ha s  p o w e r  to e x p e n d  f u n d s  e x c e p t  as p r o v i d e d  in 

sec. 40 of this  chapt e r .

Sec. 43 . 1 7 . 1 3 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o m m u n i t y  and 

FI 0 2 -L o n. 3 1 A IT f1 ct i x* s *

(2) " m u n i c i p a l i t y "  for r e v e n u e  s h a r i n g  p u r p o s e s  m e a n s  a city, 

b o r o u g h  or u n i f i e d  m u n i c i p a l i t y  i n c o r p o r a t e d  u n d e r  the laws of t h e S t a t e  

of A l a s k a  e x c e p t  a s e c o n d  c l a s s  city i n c o r p o r a t e d  a f t e r  the e f f e c t i v e  

d a t e  of t h i s  Ac t  a n d  l y i n g  w i t h i n  a n  o r g a n i z e d  b o r o u g h .
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* Sec. 2. AS 4 3 . 1 8 . 0 1 0  - 4-3.18.050 are r e p e a l e d .

<* Sec. 3. O t h e r  p r o v i s i o n s  o f  t h i s  Act n o t w i t h s t a n d i n g ,  a m u n i c i p a l i t y  

.which w o u l d  r e c e i v e  l e s s  m o n e y  u n d e r  th e  p r o v i s i o n s  o f  t h i s  Act t h a n  it was 

e n t i t l e d  to r e c e i v e  i n  f i s c a l  y e a r  197 6  u n d e r  t h e  p r o v i s i o n s  o f  A S  4 3 . 1 8  

r e p e a l e d  by t h i s  A c t  s h a l l  c o n t i n u e  to r e c e i v e  a n  a m o u n t  e q u a l  to tha t  

.authorized f o r  f i s c a l  y e a r  1 97 6  u n d e r  th e  f o r m e r  p r o v i s i o n s  o f  AS 43.1.8, in 

.accordance w i t h  t h o s e  p r o v i s i o n s .

* Sec. 4. AS 2 9 - 1 8 . 0 2 0  is a m e n d e d  to read:

Sec. 2 9 . 1 8 . 0 2 0 .  S E C O N D  C L A S S  C IT I E S .  A c o m m u n i t y  o u t s i d e  an 

orp;anlzed b o r o u g h  h a v i n g  25 or m o r e  p e r m a n e n t  r e s i d e n t s  m a y  i n c o r p o r a t e  

as a s e c o n d  c l a s s  city. A c o m m u n i t y  l o c a t e d  w i t h i n  a n  o r g a n i z e d  b o r o u g h

h a v i n g  125 o r  m o r e  p e r m a n e n t  r e s i d e n t s  m a y  i n c o r p o r a t e  as a s e c o n d  c lass

c i t y .

* Sec. 5. A S  4 3 . 7 0 . 0 1 0  is r e p e a l e d .

’■# Sec. 6. AS 4 3 . 7 0 . 0 3 0 ( a )  Is a m e n d e d  to read:

(a) The l i c e n s e  fee for e a c h  b u s i n e s s  is $25 [PLUS A S U M  E Q U A L  

T O  O N E - H A L F  O F  O N E  P E R  C E N T  OF T H E  G R O S S  R E C E I P T S  IN E X C E S S  OF $ 2 0 , 0 0 0  

F R O M  T H E  B U S I N E S S  D U R I N G  T H E  Y E A R  F O R  W H I C H  T H E  L I C E N S E  IS ISSU E D ,

E X C E P T  T H A T  A L L  G R O S S  V O L U M E  IN E X C E S S  OF $ 1 0 0 , 0 0 0  A Y E A R  IS T A X E D  AT

T H E  R A T E  O F  O N E - Q U A R T E R  OF O N E  P E R  CENT. T H E  A N N U A L  L I C E N S E  F E E  P A I D  BY

A P R O F E S S I O N A L  P E R S O N  T O  H I S  P R O F E S S I O N A L  B O A R D  S H A L L  B E  C R E D I T E D  

A G A I N S T  T H E  I N I T I A L  F E E  R E Q U I R E D  U N D E R  T H I S  C H A P T E R ] .

*  Sec. .7 • AS 4 3 . 7 0 . 0 3 0 ( c )  is a m e n d e d  t e  read:

(e) The l i c e n s e  f o r  th e  p r i v i l e g e  o f  t a k i n g  o r d e r s  t h r o u g h  use of 

c a t a l o g s  a n d  b y  m a i l  o r d e r  o f f i c e s  in th e  state is the s ame as set out 

"in t h i s  c h a p t e r  fo r  b u s i n e s s  g e n e r a l l y  [AN D  G R O S S  V O L U M E  OF B U S I N E S S  OF

27 T H O S E  O F F I C E S  I N C L U D E S  A L L  O R D E R S  T A K E N  A T  T H E M  W H E T H E R  D E L I V E R Y  OF TH E

M E R C H A N D I S E  IS M A D E  T H R O U G H  T H E  O F F I C E S  O R  NOT]

29 * Sec. 8. AS 4 3 . 7 0 . 0 3 0 ( d )  is a m e n d e d  to read:

- 9 -  H C S S B  474 a m  H



(d) The i n i t i a l  fee of $25 a p p l i e s  to al l  of the p r o v i s i o n s  o f  

this se c tion, a n d  s h a l l  a c c o m p a n y  the a p p l i c a t i o n .  The b a l a n c e  u n d e r  

sec. 30(b) of this  c h a p t e r  is due a n d  p a y a b l e  on  D e c e m b e r  31st o f  e a c h  

y e a r  a n d  s h a l l  be p a i d  b e f o r e  the f irst day of  M a r c h  f o l l o w i n g ,  e x c e p t  

that the d e p a r t m e n t  m a y  e x t e n d  the t i m e  u n t i l  the 3 0 t h  of the f o l l o w i n g  

A p r i l  u p o n  a p p l i c a t i o n  s h o w i n g  that t he  e x t e n s i o n  is n e c e s s a r y  to e n a b l e  

f ion a p p’LJ q t/o a s c e r t a i n  tiic a m o u n t  ol? l i c e n s e  m o n e y  cine . mo ̂ k i ^ p

a c c u r a t e  d e t e r m i n a t i o n  o f  the b a l a n c e  o f  the t a x  d u e  at the e n d  o f  e a c h

year, e a c h  p e r s o n  to w h o m  this c h a p t e r  a p p l i e s  s h a l l  k e e p  r e c o r d s ,  g ive 

s t a t e m e n t s  u n d e r  oath, a n d  m a k e  r e t u r n s  w h i c h  th e  d e p a r t m e n t  r e q u i r e s .  

R e t u r n s  are  m a d e  u n d e r  p e n a l t y  of p e r j u r y .

* Sec. 9 . AS 4 3 . 7 0 . 0 4 0 ( a )  Is a m e n d e d  to read:

(a) As s o o n  as p r a c t i c a b l e  a f t e r  th e  f i n a l  p a y m e n t  o f  th e t a x

u n d e r  sec. 3 0 (b) of thi s  c h a p t e r , th e  d e p a r t m e n t  s h a l l  e x a m i n e  the

r e t u r n  a n d  d e t e r m i n e  th e  c o r r e c t  a m o u n t  o f  th e  t a x  and, if an e r r o r  is 

found, s h a l l n o t i f y  the t a x p a y e r  of the e r r o r  a n d  e x a m i n e  th e  t a x p a y e r ' s  

r e c o r d s  as a u t h o r i z e d  in AS 4 3 . 0 5 . 0 4 0 ,  a nd  t a k e  o t h e r  p r o p e r  s t e p s  to 

d e t e r m i n e  t h e  a m o u n t  due.

* Sec. 10. AS 4 3 . 7 0 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) If an a g r e e m e n t  c an n o t  be r e a c h e d  w i t h  th e  t a x p a y e r  as to the 

a m o u n t  o f  a l i c e n s e  ta x  due u n de r  sec. 3 0 (b) o f  t h is c h a p t e r , the 

d e p a r t m e n t  m a y  set a t i m e  a n d  p l a c e  of h e a r i n g  on the q u e s t i o n ,  u p o n  at 

least 60 days' n o t i c e  o f  the h e a r i n g  by m a i l  to th e  t a x p a y e r .  At the 

h e a r i n g  a p e r s o n  m a y  be r e q u i r e d  to a p p e a r  a n d  t e s t i f y  a n d  p r o d u c e  

r e c o r d s  a n d  o t h e r  p a p e r s  as p r o v i d e d  in AS 4 3 . 0 5 . 0 4 0 .

w Sec. 11. AS 4 3 . 7 0 . 1 1 0 ( 2 )  is r e p e a le d .

* Sec. 12. AS 4 3 . 1 7  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 1 7 . 1 4 0 .  A D D I T I O N A L  G R A N T S  TO  R E P L A C E  L O S T  R E V E N U E .  In 

a d d i t i o n  to all o t h e r  r e v e n u e  s h a r i n g  w i t h  m u n i c i p a l i t i e s ,  a m u n i c i -
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a m o u n t  of m o n e y  it w a s  e n t i t l e d  to r e c e i v e  u n d e r  AS 4 3 . 7 0 . 0 8 0  for the

y e a r  1978.

* Sec. 13. S e c t i o n s  1, 2, 3 an d  4 of thi s  Ac t  t a k e  e f f e c t  J u l y  1, 1976.

S e c t i o n s  5> 6, J, 8, 9, 10, 11 an d  12 of thi s  A c t  tak e  e f f e c t  J a n u a r y  1,

1979.

p a l i t y  i s  e n t i t l e d  t o  and s h a l l  r e c e iv e  e a ch  y e a r  an amount e q u a l to  th e
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