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O r i g i n a l  s p o n s o r :  C o m m u n i t y  a n d  R e g i o n a l  O f f e r e d :  5 / 2 1 /7 6
A f f a i r s  C o m m i t t e e  b y  r e q u e s t  of t h e  R e f e r r e d :  R u l es
L e g i s l a t i v e  C o u n c i l  I n t e r i m  C o m m i t t e e  o n  
S h a r e d  R e v e n u e  w i t h  M u n i c i p a l i t i e s

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  S E N A T E  B I L L  NO. 474 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Ac t  r e l a t i n g  t o  m u n i c i p a l i t i e s ,  m u n i c i p a l  r e v e n u e

s h a r i n g ,  a n d  the A l a s k a  B u s i n e s s  L i c e n s e  Act; and 

p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL A S K A :

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  17- M U N I C I P A L  R E V E N U E  SHARING,

Sec. 4 3 . 1 7 . 0 1 0 .  C O N S T R U C T I O N  A N D  I M P L E M E N T A T I O N  OF C HA PTER. (a) 

T h i s  c h a p t e r  m a y  not be c o n s t r u e d  so as to c r e a t e  a d e b t  of the state.

(b) T h e  s p e c i a l  m u n i c i p a l  s e r v i c e s  a c c o u n t  is e s t a b l i s h e d .  F u n d s  

to c a r r y  out the  p r o v i s i o n s  of t h i s  c h a p t e r  m a y  be a p p r o p r i a t e d  a n n u a l l y  

b y  the l e g i s l a t u r e  to the a c c o u n t .  If a m o u n t s  i n  the a c c o u n t  are 

i n s u f f i c i e n t  f or  the  p u r p o s e  o f  e a c h  l o c a l  g o v e r n m e n t’s s h a r e  a u t h o r i z e d  

u n d e r  t h i s  c h a p t e r ,  s u c h  f u n d s  as a r e  a v a i l a b l e  s h a l l  be d i s t r i b u t e d  pro 

r a t a  a m o n g  e l i g i b l e  l o c a l  g o v e r n m e n t s .

(c) M o n e y  i n  the s p e c i a l  m u n i c i p a l  s e r v i c e s  a c c o u n t  w h i c h ,  at the 

end of  th e  f i s c a l  y e a r  for w h i c h  th e  m o n e y  is a p p r o p r i a t e d ,  ex c e e d s  the 

a m o u n t  r e q u i r e d  fo r  the a l l o c a t i o n s  a u t h o r i z e d  in t h i s  c h a p t e r  r e v e r t s  

to the g e n e r a l  fund.

Sec. 4 3 . 1 7 . 0 2 0 .  M I N I M U M  G R A N T S  TO M U N I C I P A L I T I E S .  (a) A m u n i c i­

p a l i t y  p r o p o s i n g  to p r o v i d e  a d m i n i s t r a t i v e  s e r v i c e s  or a s e r v i c e  p r o­

v i d e d  for  i n  sec. 3 0 ( a ) ( 1 ) of t h i s  c h a p t e r  m a y ,  in l i e u  of o b t a i n i n g  

r e v e n u e  s h a r i n g  m o n e y  as p r o v i d e d  in t his c h a p t e r ,  o b t a i n  i n s t e a d  a 

m i n i m u m  g r a n t  of $ 2 5 9000.

(b) T h e  d e p a r t m e n t  s h a l l  i s s u e  r e g u l a t i o n s  r e g a r d i n g  p r o c e d u r e s
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and ti m e  l i m i t s  for m a k i n g  a n  e l e c t i o n  u n d e r  thi s  section,

Sec. 43, 1 7 . 0 3 0 . B A S I C  G R A N T S  TO M U N I C I P A L I T I E S . (a) If a m u n i c i -

0 ”i p c "t< P ro 0 0 r e c e i v e  the £?ran t provided, for5 under5 sec. 20 of

this c h ap t e r , the a m o u n t  of r e v e n u e  s h a r i n g  f o r  w h i c h it is e l i g i b l e

sh a l l  be c a l c u l a t e d : as ci r e s u l t  o r  b X t w h e r e

(1) B is the b a s e  r e v e n u e  s h a r i n g  a m o u n t  of $1 t i m e s  the |

s e r v i c e  u n i t s
1

for e a c h  s e r v i c e  p e r f o r m e d  b y  the m u n i c i p a l i t y  est a b l i s he d !

as follows:

(A) p o l i c e  p r o t e c t i o n 12 u n i t s  ]

(B) fire p r o t e c t i o n 7. 5 u n i t s

(C) w a t e r  p o l l u t i o n  c o n t r o l 2 u n i t s

(D) lan d use p l a n n i n g 2 u n i t s

(E) parks an d  r e c r e a t i o n 5 u n i t s  !

(F) s m a l l  boat  h a r b o r  or por t 5 u n i t s  I

(G) m a s s  t r a n s i t 5 u n i t s

(H) a i r p o r t 5 u n i t s

(I) s o l i d  w a s t e  d i s p o s a l 2 u n i t s

(J) a m b u l a n c e 2 u n i t s

(K) a i r  p o l l u t i o n 2 u n i t s

(2) P is the p o p u l a t i o n  of the m u n i c i p a l i t y r o u n d e d  up to the

n e a r e s t  100.

(b) If a m u n i c i p a l i t y  p r o v i d e s  one or m o r e  of the s e r v i c e s  in

(a)(1) of t h i s  s e c t i o n  u n d e r  c o n t r a c t  to a d e f i n e d  a r e a  o u t s i d e  the 

b o u n d a r i e s  of the m u n i c i p a l i t y ,  the r e v e n u e  s h a r i n g  a m o u n t  for t h o s e  

s e r v i c e s  s h a l l  be i n c r e a s e d  by the s e r v i c e  u n r t s  f o r  t hat s e r v i c e  or 

s e r v i c e s  t i m e s  the p o p u l a t i o n  of the a r e a  s e r v e d  r o u n d e d  u p  to the 

n e a r e s t  100.

(c) If a m u n i c i p a l i t y  c o n t a i n s  a r e a s  h a v i n g  d i f f e r e n t i a l  r a t e s  of 

t a x a t i o n ,  the e n t i t l e m e n t  s h a l l  be c a l c u l a t e d  fo r  a r e a w i d e  s e r v i c e s  a n d
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f o r  e a c h  a r e a  s e p a r a t e l y  a n d  t o t a l e d  to r e a c h  t h e  e n t i t l e m e n t  of the 

m u n i c i p a l i t y .  R e v e n u e  s h a r i n g  m o n e y  f o r  w h i c h  the e n t i t l e m e n t  is b a s e d  

u p o n  a r e a w i d e  s e r v i c e s  m a y  be u s e d  fo r a r e a w i d e  p u r p o s e s  only, and 

r e v e n u e  s h a r i n g  m o n e y  for w h i c h  th e  e n t i t l e m e n t  is b a s e d  u p o n  s e r v i c e  

a r e a  s e r v i c e s  m a y  be u s e d  fo r  t h a t  s e r v i c e  a r e a  only.

Sec. 4 3 . 1 7 . 0 4 0 .  H E A L T H  F A C I L I T I E S  A N D  H O S P I T A L S .  (a) D u r i n g  e a c h  

f i s c a l  y e a r  the s t a t e  s h a l l  m a k e  p a y m e n t s  as f ol l o w s :

(1) $ 2 , 0 0 0  p e r  h o s p i t a l  b e d  to m u n i c i p a l i t i e s  h a v i n g  h e a l t h

p o w e r s  f o r e a c h  h o s p i t a l  b e d  a c t u a l l y  u s e d  f o r  p a t i e n t  care, l i m i t e d  to 

th e  n u m b e r  o f  b e d s  p r o v i d e d  fo r  in the c o n s t r u c t i o n  d e s i g n  o f  the 

h o s p i t a l ,  o r  $ 1 0 0 , 0 0 0  p e r  h o s p i t a l  for t h o s e  h o s p i t a l s  w i t h  10 or m o r e  

b e d s  or $ 4 0 , 0 0 0  p e r  h o s p i t a l  fo r  t h o s e  h o s p i t a l s  w i t h  less t h a n  10 b eds 

as the l o c a l  g o v e r n m e n t  m a y  d e t e r m i n e ;

(2) $ 2 , 0 0 0  p e r  h o s p i t a l  b e d  to e a c h  h o s p i t a l  l o c a t e d  o u t s i d e

a m u n i c i p a l i t y  h a v i n g  h e a l t h  p o w e r s  for e a c h  h o s p i t a l  b e d  a c t u a l l y  u s e d  

f o r  p a t i e n t  care, l i m i t e d  to th e  n u m b e r  of b e d s  p r o v i d e d  for in the 

c o n s t r u c t i o n  d e s i g n  o f  the h o s p i t a l ,  o r  $ 1 0 0 , 0 0 0  for t h o s e  h o s p i t a l s  

w i t h  10 or m o r e  b e d s  or $ 4 0 , 0 0 0  p e r  h o s p i t a l  for  t h o s e  h o s p i t a l s  w i t h  

le s s  t h a n  10 b e d s ,  as the h o s p i t a l  m a y  d e t e r m i n e ;

(3) $ 2 , 0 0 0  p e r  b e d  to a m u n i c i p a l i t y  in w h i c h  a h e a l t h

f a c i l i t y  is o p e r a t e d  fo r  e a c h  b e d  a c t u a l l y  u s e d  fo r  p a t i e n t  care, 

l i m i t e d  to t h e  n u m b e r  o f  b e d s  p r o v i d e d  f o r in the c o n s t r u c t i o n  d e s i g n  of 

th e  h e a l t h  f a c i l i t y ,  or $ 8 , 0 0 0  p e r  h e a l t h  f a c i l i t y  as the l oc a l  g o v e r n­

m e n t  m a y  d e t e r m i n e ;

(4) f u n d s  r e c e i v e d  u n d e r  this s e c t i o n  s h a l l  be u s e d  for e x­

p e n s e  of o p e r a t i o n  or m a i n t e n a n c e  of h e a l t h  s e r v i c e s  or h e a l t h  f a c i l i­

tie s  or h o s p i t a l s  as the m u n i c i p a l i t y  or h o s p i t a l  o u t s i d e  a m u n i c i p a l i t y  

d e t e r m i n e s ;

(5) a m u n i c i p a l i t y  s h a l l  e x p e n d  o n e - h a l f  o f  the f u nd s  re-
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c e l v e d  for the o p e r a t i o n  an d  m a i n t e n a n c e  o f  h o s p i t a l s  a n d  h e a l t h  facill-j 

tie s u n d e r  this s e c t i o n  o n l y  for t h o s e  s p e c i f i c  f a c i l i t i e s  a n d  s e r v i c e s  

in the s p e c i f i c  a m o u n t s  g i v i n g  r i s e  to the g r an t  e n t i t l e m e n t :

(6) b e f o r e  f unds m a y  be d i s t r i b u t e d  u n d e r  th i s  s u b s e c t i o n ,  

the c o m m i s s i o n e r  of h e a l t h  and s o c i a l  s e r v i c e s  s ha l l  c e r t i f y  to the j

d i s t r i b u t i n g  a g e n c y  that any a c c u m u l a t i o n  of a s s e t s  by n o n p r o f i t  c o r -  j 

p o r a t i o n s  or o t h e r  r e c i p i e n t s  u n d e r  this s u b s e c t i o n  is d e d i c a t e d  i r r e­

vo c a b l y  to a p u b l i c  h e a l t h  p u rpose.

(b) If c o n s t r u c t i o n  of a h o s p i t a l  or h e a l t h  f a c i l i t y  b e g a n  b e f o r e  

J a n u a r y  1, 1976, a n d  s t a t e  m a t c h i n g  ai d  for c o n s t r u c t i o n  a p p r o v e d  u n d e r  

AS 18 for p a y m e n t  to a m u n i c i p a l i t y  or o t h e r  f a c i l i t y  s p o n s o r  c o n s t i­

tut e s  less t h a n  25 p e r  c ent of the t o t a l  p r o j e c t  cost, t h e  s t a t e s ha l l  

p a y  to the m u n i c i p a l i t y  or o t h e r  f a c i l i t y  s p o n s o r  e a c h  f i s c a l  y e a r  a su m  

e q u a l  to $ 2 , 5 0 0  a be d  for the m a x i m u m  n u m b e r  of beds  p r o v i d e d  for in I

the c o n s t r u c t i o n  d e s i g n  of the f a c i l i t y .  S t a t e  a i d  p r o v i d e d  for in this

s u b s e c t i o n  s h a l l c o n t i n u e  u n t i l  the m u n i c i p a l i t y  or o t h e r  f a c i l i t y  j

1
s p o n s o r  has r e c e i v e d  an  a m o u n t  which, c o m b i n e d  w i t h  s t a t e  m a t c h i n g  m o n e y  

for c o n s t r u c t i o n  of t h e  f a c i l i t y  a p p r o v e d  u n d e r  AS 18, e q u a l s  25 per

cent of the t o t a l  project; cost. No f u n ds  r e c e i v e d  fo r  c o n s t r u c t i o n  J

s h a l l  be u s e d  for any o t h e r  p u r p o s e .

(c) In this s e c t i o n

(1) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  by the 

D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  to be a g e n e r a l  h o s p i t a l ;  the 

t e r m  e x c l u d e s  f a c i l i t i e s  o p e r a t e d  or w h o l l y  s u p p o r t e d  by the s t a t e  or 

the f e d e r a l  g o v e r n m e n t :

(2) " h e a l t h  f a c i l i t y "  m e a n s  p u b l i c  h e a l t h  c e n t e r s ,  m a t e r n i t y  

h o m e s  and c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s ,  f a c i l i t i e s  for the  m e n t a l l y  

or p h y s i c a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e s  a n d  c o n v a l e s c e n t  c e n t e r s  w h i c h  I 

a r e  l i c e n s e d ,  w h e n  r e q u i r e d ,  by the s t a t e u n d e r  AS 1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . 1 3 0
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a n d  a r e  o w n e d  or o p e r a t e d  or b o t h  by a l o c a l  g o v e r n m e n t  or b y  a n o n­

pr o f i t  c o r p o r a t i o n  or o t h e r  n o n p r o f i t  s p o n s o r ;  the t e r m  e x c l u d e s  f a c i l i­

ties o p e r a t e d  or w h o l l y  s u p p o r t e d  b y  the s t a t e  or t h e f e d e r a l  g o v e r n m e n t

(3) " o t h e r  f a c i l i t y  s p o n s o r "  m e a n s  a p u b l i c  or n o n p r o f i t  

c o r p o r a t i o n  l o c a t e d  o u t s i d e  a m u n i c i p a l i t y  w h i c h  o w n s  or o p e r a t e s ,  or 

b o t h ,  a h o s p i t a l  or h e a l t h  f a c i l i t y .

Sec. 4 3 - 1 7 . 0 5 0 .  V O L U N T E E R  F I R E  D E P A R T M E N T S  O U T S I D E  M U N I C I P A L I T I E S .  

The s t a t e  s h a l l  p a y  to a v o l u n t e e r  f i r e  d e p a r t m e n t  r e g i s t e r e d  w i t h  the 

s t a t e  f i r e  m a r s h a l  a n d  s e r v i n g  a n  a r e a  not in a n  o r g a n i z e d  b o r o u g h  or a 

c i t y  a s u m  i'or p r o t e c t i o n  p u r p o s e s  e q u a l  to $ 7 - 5 0  per c a p i t a  for the 

p o p u l a t i o n  s e r v e d  by the d e p a r t m e n t ,  as d e t e r m i n e d  b y  the s t a t e  fire 

m a r s h a l  u s i n g  th e  l a t e s t  f i g u r e s  of th e  U n i t e d  S t a t e s  B u r e a u  of the 

C e n s u s  or o t h e r  r e l i a b l e  data. G r a n t s  s h a l l  be m a d e  o n  the s ame b a s i s  

to f a c i l i t a t e  the  o r g a n i z a t i o n  of v o l u n t e e r  f i r e  d e p a r t m e n t s  in a n  area  

not in a n  o r g a n i z e d  b o r o u g h  or a city, u p o n  a p p l i c a t i o n  of the p r o p o s e d  

fi r e  p r o t e c t i o n  g r o u p  t o  the d e p a r t m e n t  a n d  a p p r o v a l  of a p p l i c a t i o n s  

a c c o r d i n g  to s t a n d a r d s  o f  o r g a n i z a t i o n  a n d  s e r v i c e  p r e s c r i b e d  by r e g u­

la t i o n s  p r o m u l g a t e d  b y  the d e p a r t m e n t .

Sec. 4 3 . 1 7 . 0 6 0 .  A R E A  C O S T - O F - L I V I N G  D I F F E R E N T I A L .  (a) S t a t e  

p a y m e n t s  to a m u n i c i p a l i t y  or to a h o s p i t a l  or v o l u n t e e r  fi r e  d e p a r t m e n t  

l o c a t e d  o u t s i d e  a m u n i c i p a l i t y  u n d e r  t his c h a p t e r  s h a l l  r e f l e c t  a r e a  

c o s t - o f - l i v i n g  d i f f e r e n t i a l .  A m o u n t s  d i s t r i b u t e d  s h a l l  be b a s e d  u p o n  

the s u m  of t h e  g r a n t s  d u e  e a c h  m u n i c i p a l i t y  or e a c h  h o s p i t a l  or v o l u n­

te e r  fir e  d e p a r t m e n t  l o c a t e d  o u t s i d e  a m u n i c i p a l i t y  m u l t i p l i e d  b y  the 

a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  The a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  f o r  e a c h  m u n i c i p a l i t y  or e a c h  h o s p i t a l  or v o l u n t e e r  fire 

d e p a r t m e n t  l o c a t e d  o u t s i d e  a m u n i c i p a l i t y  s h a l l  be d e t e r m i n e d  a n n u a l l y  

b y  e l e c t i o n  d i s t r i c t  u n d e r  the p r o v i s i o n s  of AS 3 9 . 2 7 . 0 3 0 ;  h o w e v e r ,  the 

a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  to be a p p l i e d  s h a l l  not r e s u l t  in an
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am o un t  to be d i s t r i b u t e d  less t ha n  the b a s e  a l l o c a t i o n .

(b) The e l e c t i o n  d i s t r i c t s  u s e d  i n  (a) of thi s  s e c t i o n  a r e  t h o s e

d e s i g n a t e d  by the p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  of 1
S

D e c e m b e r  7> 196l, a n d  r e t a i n e d  for the h o u s e  of r e p r e s e n t a t i v e s  by 

p r o c l a m a t i o n  of the g o v e r n o r  S e p t e m b e r  3, 1965= 1

Sec. 4 3 . 1 7 . 0 7 0 .  F I N A N C I A L  R E P O R T S . No f i n a l  p a y m e n t  m a y  be j

d i s t r i b u t e d  to a m u n i c i p a l i t y  u n d e r  this c h a p t e r  u n l e s s  the m u n i c i p a l i t y j  

h a s  first s u b m i t t e d  a f i n a n c i a l  r e p o r t  to the d e p a r t m e n t  for e a c h  o f  the 

two f i s c a l  y e a r s  i m m e d i a t e l y  p r e c e d i n g  the f i s c a l  y e a r  i n  w h i c h  f u n d s  

are to be d i s t r i b u t e d  a nd  a b u d g e t  f o r  the m u n i c i p a l i t y’s f i s c a l  y e a r  in 

w h i c h  f u n d s  a r e  to be d i s t r i b u t e d .  The d e p a r t m e n t  may ,  by r e g u l a t i o n ,  

p r e s c r i b e  p r o c e d u r e s  a n d  f i l i n g  d a t e s  f o r  s u b m i t t i n g  f i n a n c i a l  r e p o r t s  

and for o b t a i n i n g  al l  i n f o r m a t i o n  r e q u i r e d  to d e t e r m i n e  the m u n i c i -  

p a l i t y’s tax effort. j

Sec. 4 3 . 1 7 . 08 0 .  P O P U L A T I O N  D E T E R M I N A T I O N .  F o r  p u r p o s e s  of this 

c h a p t e r ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by the l a t e s t  f i g u r e s  o f  the 

U n i t e d  S t a t e s  B u r e a u  of the Census, D e p a r t m e n t  of L a b o r  e s t i m a t e s  or j

o t h e r  p o p u l a t i o n  d a t a  which, in the j u d g m e n t  of th e  d e p a r t m e n t ,  is 

r e l i a b l e .  H o w e v e r ,  a m u n i c i p a l i t y  m a y  not r e c e i v e  s t a t e  s h a r e d  r e v e n u e  

b a s e d  on the p o p u l a t i o n  r e s i d i n g  on t ha t  p o r t i o n  of a m i l i t a r y  r e s e r­

va t i o n  a n n e x e d  to a c i t y  or b o r o u g h  a f t e r  J a n u a r y  1, 1 9 7 3 , e x c e p t  as 

p r o v i d e d  in th i s  s e c tion. If a m i l i t a r y  r e s e r v a t i o n  is l o c a t e d  w i t h i n  a 

c ity or b o r o u g h ,  the cit y  or b o r o u g h  is l i m i t e d  in its e n t i t l e m e n t  to 

s tate s h a r e d  r e v e n u e ,  b a s e d  on the p o p u l a t i o n  r e s i d i n g  on t h e  r e s e r v a­

tion, as f o l lows: 50 p e r  c ent of the a m o u n t  p a i d  p e r  c a p i t a  f o r  p o l i c e

p r o t e c t i o n  u n d e r  thi s  c h ap t e r ;  25 p e r  cen t  of the a m o u n t  p a i d  p e r  c a p i t a  

for p a r k s  a n d  r e c r e a t i o n  u n d e r  this c h a p t e r ;  50 p e r  cent of the a m o u n t  

p a i d  p e r  c a p i t a  for m a s s  t r a n s i t  u n d e r  t h i s  c h a p t e r ;  50 p e r  cent of the 

a m o u n t  p a i d  p e r  c a p i t a  f o r  w a t e r  p o l l u t i o n  u n d e r  this c ha p t e r ;  a n d  50 
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p e r  ce n t  o f  t h e  a m o u n t  p a i d  p e r  c a p i t a  fo r  a i r  p o l l u t i o n  u n d e r  this 

c h a p te r .

Sec. 4 3 . 1 7 . 0 9 0 .  A D D I T I O N A L  LIMIT. I n  a d d i t i o n  to th e  l i m i t a t i o n s  

o n  e x p e n d i t u r e  o f  f u n d s  c o n t a i n e d  in sec. 40 of t h i s  c h apter:

(1) if a b o r o u g h  e x e r c i s e s  th e  p o w e r s  in sec. 3 0 ( a ) ( 1 )  of 

t h i s  c h a p t e r  in t h e  b o r o u g h  a r e a  o u t s i d e  c i t i e s  o nly, or in a s e r v i c e  

a r e a  only, t h e  g r a n t s  a u t h o r i z e d  u n d e r  t h i s  s e c t i o n  s h a l l  be b a s e d  on 

t h e  p o p u l a t i o n  of t h e  b o r o u g h  a r e a  o u t s i d e  c i t i e s  or the s e r v i c e  a r e a  

r e s p e c t i v e l y ;

(2) if a c i t y  w i t h i n  a n  o r g a n i z e d  b o r o u g h  p r o v i d e s  p o l i c e  

p r o t e c t i o n  s e r v i c e s ,  th e  b o r o u g h  m a y  n ot  q u a l i f y  fo r  a i d  u n d e r  sec. 

3 0 ( a ) ( 1 ) ( A )  of t h i s  c h a p t e r  u n l e s s

(A) p o l i c e  p r o t e c t i o n  s e r v i c e s  a r e  p r o v i d e d  i n  the 

b o r o u g h  a r e a  o u t s i d e  c i t i e s ,  or if l i m i t e d  to a s e r v i c e  a r e a ,  in 

t h e  s e r v i c e  a r e a ,  t h r o u g h  b o r o u g h  c o n t r a c t  w i t h  a c i t y  or w i t h  the 

s t a t e  or

(B) the b o r o u g h  a s s u m e s  a n d  e x e r c i s e s  p o w e r  to p r o v i d e  

p o l i c e  p r o t e c t i o n  s e r v i c e s  on  a n  a r e a w i d e  b a s i s  in the m a n n e r  

p r o v i d e d  b y  law.

Sec. 4 3 . 1 7 . 1 0 0 .  R O A D  M A I N T E N A N C E .  D u r i n g  e a c h  f i s c a l  y e a r  the 

s t a t e  s h a l l  p a y  to a c i t y  or o r g a n i z e d  b o r o u g h  o f  a n y c l a s s  w h i c h  has 

p o w e r  to p r o v i d e  for r o a d  m a i n t e n a n c e  a n d  e x e r c i s e s  the p o w e r  a s u m  

e q u a l  to $ 1 , 5 0 0  a m i l e  f o r  e a c h  m i l e  o f  r o a d,  s t r e e t  or h i g h w a y  m a i n­

ta i n e d  b y  t h e  l o c a l  g o v e r n m e n t ,  e x c l u d i n g  t h e  o f f i c i a l  s t a t e  h i g h w a y  

s y s t e m,  r o a d s ,  s t r e e t s ,  or h i g h w a y s  not d e d i c a t e d  to p u b l i c  u se, any 

r o a d s ,  s t r e e t s  or h i g h w a y s  m a i n t a i n e d  u n d e r  the l o c a l  s e r v i c e  r o a d  p r o­

g r a m  (AS i 9 .3 0 .lll - 1 9 .3 0 .2 5 1 ), a n d  a l l e y w a y s ,  in a c c o r d a n c e  w i t h  r e g u­

la t i o n s  a d o p t e d  b y  t h e  D e p a r t m e n t  of H i g h w a y s .  No p a y m e n t s  m a y  b e  m a d e

f o r  m a i n t e n a n c e  o f  r o a d s  n o t  u s e d  b y  a u t o m o t i v e  e q u i p m e n t .  F r o z e n
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w a t e r w a y s  an d  c o n n e c t i o n s  f r o m  i n h a b i t e d  a r e a s  to the w a t e r w a y s  w h i c h  

m a y  be s a f e l y  u s e d  fo r  p u b l i c  t r a n s p o r t a t i o n  by a u t o m o t i v e  e q u i p m e n t  a n d  

ar e  so u se d  d u r i n g  a p o r t i o n  of a y e a r  ar e  e l i g i b l e  for p a y m e n t s  of $900
1

p e r  m i l e  if the w a t e r w a y s  a n d  c o n n e c t i o n s  a r e  m a i n t a i n e d  d u r i n g  the 

p e r i o d  of us e  b y  a m u n i c i p a l i t y  or c o m b i n a t i o n  of m u n i c i p a l i t i e s .  The j 

D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s ,  a f t e r  c o n s u l t a t i o n  w i t h  j

the D e p a r t m e n t  o f  H i g h w a y s ,  s h a l l  d e t e r m i n e  w h i c h  w a t e r w a y s  and c o n n e c -  j 

t i o n s  q u a l i f y  and, w h e r e  the w a t e r w a y s  or c o n n e c t i o n s  lie o u t s i d e  the 

c o r p o r a t e  l i m i t s  of a m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t y  is e l i g i b l e  for I
i

the s h a r e d  r e v e n u e  u n l e s s  the m u n i c i p a l i t i e s  i n v o l v e d  h a v e  a g r e e d  in I 

w r i t i n g  to a p a r t i c u l a r  d i s t r i b u t i o n .

Sec. 4 3 .1 7 . 1 1 0 .  R E G U L A T I O N S .  The d e p a r t m e n t  s h a l l  a d o p t  r e g u l a­

tions n e c e s s a r y  to c a r r y  out the p u r p o s e s  of  thi s c h a p t er .  Th e  r e g u l a­

tio n s  s ha l l  i n c l u d e  m i n i m u m  s t a n d a r d s  of s e r v i c e  r e q u i r e d  to q u a l i f y  a 

m u n i c i p a l i t y  for s e r v i c e  u nit c r ed i t  for e a c h  s e r v i c e  a n d  p r o v i s i o n s  for 

a p e r f o r m a n c e  r e p o r t  a d e q u a t e  to d e m o n s t r a t e  to the d e p a r t m e n t  t h a t  e a c h  

s e r v i c e  for w h i c h  c r e d i t  wa s  a l l o w e d  wa s  a c t u a l l y  p e r f o r m e d  by the

|
m u n i c i p a l i t y  at l e a s t  at the p r e s c r i b e d  m i n i m u m  level.

Sec. 4 3 . 1 7 . 1 2 0 .  E X P E N D I T U R E  OP FUNDS. F u n d s  r e c e i v e d  by a m u n i c i­

pa l i t y  u n d e r  this  c h a p t e r  m a y  be e x p e n d e d  for an y  p u b l i c  p u r p o s e  for 

w h i c h  the m u n i c i p a l i t y  has p o w e r  to e x p e n d  f u n d s  e x c e p t  as p r o v i d e d  in 

sec. 40 of t his c h a pter. I

Sec. 4 3 . 1 7 . 1 3 0 .  D E F I N I T I O N S .  In this c h a p t e r  I

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s ;

(2) " m u n i c i p a l i t y "  for r e v e n u e  s h a r i n g  p u r p o s e s  m e a n s  a city, 

b o r o u g h  or u n i f i e d  m u n i c i p a l i t y  i n c o r p o r a t e d  u n d e r  the law s of th e  S t a t e  

of A l a s k a  e x c e p t  a s e c o n d  c l a s s  city i n c o r p o r a t e d  a f t e r  the e f f e c t i v e  

d a t e  of t h i s  Ac t a n d  l y i n g  w i t h i n  a n  o r g a n i z e d  b o r o u g h .

I
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* Sec. 2. AS 4 3 . 1 8 . 0 1 0  - 4 3 .I8 . 0 5 0  a r e  r e p e a l e d .

* Sec. 3- O t h e r  p r o v i s i o n s  of t h i s  A c t  n o t w i t h s t a n d i n g ,  a m u n i c i p a l i t y  

w h i c h  w o u l d  r e c e i v e  l e s s  m o n e y  u n d e r  the p r o v i s i o n s  of this A c t  t h a n  it was 

e n t i t l e d  to r e c e i v e  in f i s c a l  y e a r  1 9 7 6  u n d e r  t h e  p r o v i s i o n s  of AS 43.18 

r e p e a l e d  b y  t his Act s h a l l  c o n t i n u e  to r e c e i v e  a n  a m o u n t  e q u a l  to tha t  

a u t h o r i z e d  f o r  f i s c a l  y e a r  1 9 7 6  u n d e r  th e  f o r m e r  p r o v i s i o n s  of  AS 43.18, in 

a c c o r d a n c e  w i t h  t h o s e  p r o v i s i o n s .

* Sec. 4. AS 2 9 . 1 8 . 0 2 0  is a m e n d e d  to read:

Sec. 2 9 . 1 8 . 0 2 0 .  S E C O N D  C L A S S  C IT I E S .  A c o m m u n i t y  o u t s i d e  a n  ; 

o r g a n i z e d  b o r o u g h  h a v i n g  25 or m o r e  p e r m a n e n t  r e s i d e n t s  m a y  i n c o r p o r a t e  

as a s e c o n d  c l a s s  c ity. A c o m m u n i t y  l o c a t e d  w i t h i n  an o r g a n i z e d  b o r o u g h  

h a v i n g  125 o r  m o r e  p e r m a n e n t  r e s i d e n t s  m a y  i n c o r p o r a t e  as a s e c o n d  c lass 

cj-ty-

* Sec. 5. AS 4 3 . 7 0 . 0 1 0  is r e p e a l e d .

K Sec. 6. AS 4 3 .7 0 .0 3 0 (a) is a m e n d e d  to read:

(a) Th e  l i c e n s e  fee fo r  e a c h  b u s i n e s s  is $50 [$25 P L U S  A SU M  E Q U A L  

TO O N E - H A L F  O F  O N E  P E R  C E N T  O F  T H E  G R O S S  R E C E I P T S  I N  E X C E S S  O F  $ 2 0 ,0 0 0  

F R O M  T H E  B U S I N E S S  D U R I N G  T H E  Y E A R  F O R  W H I C H  T H E  L I C E N S E  IS ISSU E D ,

E X C E P T  T H A T  A L L  G R O S S  V O L U M E  I N  E X C E S S  OF $ 1 0 0 , 0 0 0  A Y E A R  IS T A X E D  A T

T H E  R A T E  OF  O N E - Q U A R T E R  O F  O N E  P E R  CENT. T H E  A N N U A L  L I C E N S E  F E E  P A I D  BY

A P R O F E S S I O N A L  P E R S O N  TO H I S  P R O F E S S I O N A L  B O A R D  S H A L L  B E  C R E D I T E D  

A G A I N S T  T H E  I N I T I A L  F E E  R E Q U I R E D  U N D E R  T H I S  C H A P T E R ] .

* Sec. 7- AS 4 3 . 7 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) T h e  l i c e n s e  f o r  the p r i v i l e g e  of t a k i n g  o r d e r s  t h r o u g h  use of 

c a t a l o g s  a n d  b y  m a i l  o r d e r  o f f i c e s  in th e  s t a t e  is the s a m e  as set out 

in  t hi s  c h a p t e r  fo r  b u s i n e s s  g e n e r a l l y  [AND G R O S S  V O L U M E  O F  B U S I N E S S  OF 

T H O S E  O F F I C E S  I N C L U D E S  A L L  O R D E R S  T A K E N  A T  T H E M  W H E T H E R  D E L I V E R Y  OF THE 

M E R C H A N D I S E  IS M A D E  T H R O U G H  T H E  O F F I C E S  OR N O T ] .

* Sec. 8. AS 4 3 . 7 0 . 0 3 0 ( d )  is a m e n d e d  to read:
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(d) The i n i t i a l  fee of $50 [$25] a p p l i e s  to al l  of the p r o v i s i o n s  

of  t h i s  se c t i o n ,  a n d  s h a l l  a c c o m p a n y  the a p p l i c a t i o n .  The b a l a n c e  u n d e r  

sec. 30(b) of this c h a p t e r  is due a n d  p a y a b l e  o n  D e c e m b e r  31s t  of e a c h  i 

y e a r  a n d  s h a l l  be p a i d  b e f o r e  the f i r s t  da y  of M a r c h  f o l l o w i n g ,  e x c e p t  J 

tha t  the d e p a r t m e n t  m a y  e x t e n d  the ti m e  u n t i l  the 3 0 th of the f o l l o w i n g  

A p r i l  u p o n  a p p l i c a t i o n  s h o w i n g  tha t  the e x t e n s i o n  is n e c e s s a r y  to e n a b l e  

the a p p l i c a n t  to a s c e r t a i n  the a m o u n t  of l i c e n s e  m o n e y  due. To e n a b l e  

a c c u r a t e  d e t e r m i n a t i o n  of the b a l a n c e  of the tax due at the en d  of e a c h  j 

year, e a c h  p e r s o n  to w h o m  t h i s  c h a p t e r  a p p l i e s  s h a ll  k e e p  r e c o r d s ,  g i v e  1 

s t a t e m e n t s  u n d e r  oath, a n d m a k e  r e t u r n s  w h i c h  the d e p a r t m e n t  r e q u i r e s .  

R e t u r n s  a r e  m a d e  u n d e r  p e n a l t y  of p e r jury.

* Sec. 9* AS 4 3 . 7 0 . 0 4 0 ( a )  is a m e n d e d  to read:

(a) As s o o n  as p r a c t i c a b l e  a f t e r  the f i n a l  p a y m e n t  of the t a x  

u n d e r  sec. 3 0 (b) of this c h a p t e r , the d e p a r t m e n t  s h a l l  e x a m i n e  the 

r e t u r n  and d e t e r m i n e  the c o r r e c t  a m o u n t  of the tax and, if a n  e r r o r  is 

found, s h a l l n o t i f y  the t a x p a y e r  of the e r r o r  an d  e x a m i n e  the t a x p a y e r ' s  

r e c o r d s  as a u t h o r i z e d  in AS 4 3 . 0 5 . 0 4 0 ,  a n d  t a k e  o t h e r  p r o p e r  s t e ps  to 

d e t e r m i n e  the a m o u n t  d u e .

* Sec. 10. AS 4 3 . 7 0 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) If a n  a g r e e m e n t  c a n n o t  be r e a c h e d  w i t h  the t a x p a y e r  as to the 

a m o u n t  of a l i c e n s e  tax du e  u n d e r  sec. 3 0 (b) of this c h a p t e r , the 

d e p a r t m e n t  m a y  set a t ime a n d  p l a c e  of h e a r i n g  on the q u e s t i o n ,  u p o n  at 

l e a s t  60 d a y s ’ n o t i c e  of the h e a r i n g  by m a i l  to the t a x p ay e r .  At the j

h e a r i n g  a p e r s o n  m a y  be r e q u i r e d  to a p p e a r  a n d  t e s t i f y  an d  p r o d u c e  |

r e c o r d s  a n d  o t h e r  p a p e r s  as p r o v i d e d  in AS 4 3 . 0 5 .040 „

* Sec. 11. AS 4 3 . 7 0 . 1 1 0 ( 2 )  is r e p e a l e d .  J

* Sec. 12. AS 4 3.17 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 1 7 . 1 ^ 0 .  A D D I T I O N A L  G R A N T S  TO R E P L A C E  L O S T  RE V E N U E .  In 

a d d i t i o n  to al l  o t h e r  r e v e n u e  s h a r i n g  w i t h  m u n i c i p a l i t i e s ,  a m u n i c i -  j
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p a l i t y  is e n t i t l e d  to a n d  s h a l l  r e c e i v e  e a c h  y e a r  a n  a m o u n t  e q u a l  to the

a m o u n t  of m o n e y  it w a s  e n t i t l e d  to r e c e i v e  u n d e r  AS 4 3 . 7 0 . 0 8 0  fo r  the

y e a r  1978.

55 Sec. 13- S e c t i o n s  1, 2, 3 an d  4 of thi s  Ac t  t a k e  e f f e c t  J u l y  1, 1976.

S e c t i o n s  5, 6, 7, 8, 9, 10, 11 a nd  12 of thi s  Act t a k e  e f f e c t  J a n u a r y  1,

1979-
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