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BY T H E  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S  
C O M M I T T E E  BY R E Q U E S T  OF T H E  L E G I S L A­
T I V E  C O U N C I L  I N T E R I M  C O M M I T T E E  ON

IN T H E  S E N A T E  S H A R E D  R E V E N U E  W I T H  M U N I C I P A L I T I E S

SENATE B I L L  NO. 473 

IN  THE L E G IS LA T U R E  OF THE STA TE OF ALASKA 

NINTH L E G IS LA T U R E  -  SECOND SESSIO N  

A B I L L

F o r  an Act e n t i t l e d :  "A n  Act r e l a t i n g  to m u n i c i p a l  r e v e n u e  s h aring; and p r o­

v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 43 io a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

CHAPTER 1 7 . M U N IC IPAL REVENUE SHARIN G .

Sec. 4 3 . 1 7 . 0 1 0 .  C O N S T R U C T I O N  A N D  I M P L E M E N T A T I O N  OF C HA P T E R .  (a) 

T h i s  c h a p t e r  m a y  n ot  be c o n s t r u e d  so as to c r e a t e  a d e b t  of th e  state.

(b) T h e  s p e c i a l  m u n i c i p a l  s e r v i c e s  a c c o u n t  is e s t a b l i s h e d .  F u n d s  

to c a r r y  ou t  the p r o v i s i o n s  o f  t h i s  c h a p t e r  m a y  be a p p r o p r i a t e d

a n n u a l l y  by th e  l e g i s l a t u r e  to t h e  a c c o u n t .  If a m o u n t s  in th e  a c c o u n t

are i n s u f f i c i e n t  f o r  the p u r p o s e  o f  e a c h  l o c a l  g o v e r n m e n t ' s  s h a r e 

a u t h o r i z e d  u n d e r  t h i s  c h a p t e r ,  s u c h  f u n d s  as are a v a i l a b l e  s h a l l  be 

d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  l o c a l  g o v e r n m e n t s .

(c) M o n e y  in t h e  s p e c i a l  m u n i c i p a l  s e r v i c e s  a c c o u n t  wh i ch ,  at the 

end of the f i s c a l  y e a r  fo r w h i c h  t h e  m o n e y  is a p p r o p r i a t e d ,  e x c e e d s  

the a m o u n t  r e q u i r e d  for t h e  a l l o c a t i o n s  a u t h o r i z e d  in t h i s  c h a p t e r  r e­

ver t s  to t h e  g e n e r a l  fund.

Sec. 4 3 . 1 7 . 0 2 0 .  M I N I M U M  G R A N T S  T O  M U N I C I P A L I T I E S .  (a) A 

m u n i c i p a l i t y  m a y ,  in l ieu of o b t a i n i n g  r e v e n u e  s h a r i n g  m o n e y  as p r o­

vi d e d  in t h i s  c h a p t e r ,  o b t a i n  i n s t e a d  a m i n i m u m  g r a n t  of $25,000. j

(b) In a d d i t i o n  to t h e  m i n i m u m  g r a n t ,  a m u n i c i p a l i t y  w h i c h  a s s u m e s  

a n e w  s e r v i c e  l i s t e d  b e l o w  an d  h a s  e l e c t e d  to r e c e i v e  t h e  m i n i m u m  

g r a n t  p r o v i d e d  for in (a) of t h i s  s e c t i o n  shall r e c e i v e  a g r a n t  as set 

out in (1) - (8) of t h i s  s u b s e c t i o n  fo r  th e  first y e a r  it p r o v i d e s  the
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1

n e w  s er v i c e  and for the nex t  f o u r  y e a r s  r e c e i v e  r e s p e c t i v e l y  80 per 

cent, 60 pe r  cent, 4 0 p e r  c ent and 20 pe r  cent of that amou n t.  A g r a n t  

r e c e i v e d  u n d e r  t h i s  s u b s e c t i o n  m u s t  be e x p e n d e d  on the s e r v i c e  w h i c h  g a v  

r i s e  to the g r a n t  e n t i t l e m e n t .  The s e r v i c e s  an d  the a mo u n t  p e r  c a p i t a  

g r a n t  a r e : !

(1) p o l i c e  p r o t e c t i o n ,  $75

(2) fire p r o t e c t i o n ,  $25

(3) sir or Welt6i* p o l l u t i o n  c o n t r o l 5 $10

(4) land use p l a n n i n g ,  $10

(5) p a r k s  and r e c r e a t i o n ,  $25

(6) small b o a t  h a r b o r  or port, $25

(7) a i rport, $25
(8) m a s s  t r a n s i t  system, $25. I

5

(c) Po r  p u r p o s e s  o f  c o m p u t i n g  the g r an t  u n d e r  t h i s  secti o n,  the 

p o p u l a t i o n  figure for a m u n i c i p a l i t y  h a v i n g  l ess t h a n  250 p e o p l e  s hall 

be 250; the p o p u l a t i o n  f i g u r e  for a m u n i c i p a l i t y  h a v i n g  250 - 500 s h a l l  ]

be 500; and th e  p o p u l a t i o n  f i g u r e  for a m u n i c i p a l i t y  h a v i n g  m o r e  t h a n

500 p e o p l e  shall be the a c t u a l  p o p u l a t i o n  r e c o r d e d  to the nex t  h i g h e s t  

ev e n  hundred.

(d) The d e p a r t m e n t  s h a l l  i s s u e  r e g u l a t i o n s  r e g a r d i n g  p r o c e d u r e s  

an d  t i m e  l i m i t s  for m a k i n g  a n  e l e c t i o n  u n d e r  t h i s  section.

Sec. 43.1 7 .0 3 0 .  B A S I C  G R A N T S  TO M U N I C I P A L I T I E S .  (a) T h e  a m o u n t  j
1

of r e v e n u e  shar i ng  for w h i c h  e a c h  m u n i c i p a l i t y  w h i c h  do e s  not e lect to | 

r e c e i v e  i n s t e a d  of the g r a n t  as p r o v i d e d  for u n d e r  sec. 20 of t h i s  j

c h a p t e r  shall be c a l c u l a t e d :  as a r e s u l t  of B X P w h e r e  j

(1) B is the base  r e v e n u e  s h a r i n g  a m o u n t  of $1 t i m e s  the

J
s e r v i c e  u n i t s  for e a c h  s e r v i c e  p e r f o r m e d  by t he  m u n i c i p a l i t y  e s t a b l i s h e d  

as follows:

(A) p o l i c e  p r o t e c t i o n  12 u n i t s
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(B) fire p r o t ection 7.'5 units

(C) air or water p o llution control 2 units

(D) land use planning 2 units

(E) parks and r e c r eation 5 units

(F) small boat harbor or port 5 units

(G) mass transit 5 units

(H) airport 5 units

(I) solid waste disposal 2 units

(2) P is the p o p u lation of the m u n icipality rounded up to the 

nearest 500.

(b) If a m u n i c i p a l i t y  contains areas having differential rates of 

taxation, the entitlement shall be calculated for areawide services and 

for each area separately and totaled to reach the entitlement of the 

municipality. Revenue sharing m o n e y  for which the entitlement is based, 

upon areawide services m ay be used for areawide purposes only, and 

revenue sharing m o n e y  for w h i c h  the entitlement is based upo n  service

area services m a y  be used for that service area only.

Sec. 43.17.040. !HEALTH FAC I L I T I E S  AND HOSPITALS. (a) During 

each fiscal year the state shall make payments as follows:

(1) $1,000 per hospital bed to organized boroughs having

health powers for ea c h  hospital bed actually used for patient care, 

limited to the number of beds provided for in the construction design 

of the hospital, or $50,000 per hospital for those hospitals with 10 

or mo r e  beds or $20,000 per hospital for those hospitals with less

than 10 beds as the local government m ay determine;

(2) $1,000 per hospital bed to each hospital located outside 

an organized borough having h e a l t h  powers for each hospital bed 

actually use d  for patient care, limited to the number of beds provided 

for in the c o nstruction design of the hospital, or $50,000 for those
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h o s p i t a l s  w i t h  10 or m o r e  bed s  or $ 2 0 , 0 0 0  p e r  h o s p i t a l  f o r  t h o s e  

h o s p i t a l s  w i t h  l ess t h a n  10 beds, as the h o s p i t a l  m a y  d e t e r m i n e ;

/  o  3 a a a  - u ^ ^ i  a—  _ - u  «  ^ v .  ~ a a
V  j  j  x  9 u  vj u  P ^ J - '  u c u  o u  c t n  u ± * g , c u i  ±'& c u  u u r u u g , ! ]  u r  u u t i o  i u c

an o r g a n i z e d  b o r o u g h  in w h i c h  a h e a l t h  f a c i l i t y  is o p e r a t e d  f o r  e a c h  

bed a c t u a l l y  u s e d  for p a t i e n t  care, l i m i t e d  to the n u m b e r  of b e d s  

p r o v i d e d  fo r  in th e c o n s t r u c t i o n  d e s i g n  of the h e a l t h  f a c i l i t y ,  or 

$ 4 , 0 0 0  p e r  h e a l t h  f a c i l i t y  as the l o c a l  g o v e r n m e n t  m a y  d e t e r m i n e ;

(4) f u n d s  r e c e i v e d  by a l o c a l  g o v e r n m e n t  u n d e r  (1), (2) or

(3) of thi s  s u b s e c t i o n  s hall be u s e d  for e x p e n s e s  of o p e r a t i o n ,  m a i n­

tenance, or h e a l t h  s e r v i c e s  or f a c i l i t i e s ,  as the l o c a l  g o v e r n m e n t

or h o s p i t a l  o u t s i d e  a m u n i c i p a l i t y  d e t e r m i n e s ;

(5) b e f o r e  f u n d s  m a y  be d i s t r i b u t e d  u n d e r  t h i s  s u b s e c t i o n ,  

the c o m m i s s i o n e r  of h e a l t h  a n d so c i a l  s e r v i c e s  s h a l l c e r t i f y  to the 

d i s t r i b u t i n g  a g e n c y  that an y  a c c u m u l a t i o n  of a s s e t s  by n o n p r o f i t  

c o r p o r a t i o n s  or o t h e r  r e c i p i e n t s  u n d e r  t h i s  s u b s e c t i o n  are d e d i c a t e d  

i r r e v o c a b l y  to a p u b l i c  p u r pose.

(b) If c o n s t r u c t i o n  of a f a c i l i t y  b e g a n  a f t e r  J a n u a r y  1, 1968, 

a b o n d  i s s u e d  by a s u r e t y  c o m p a n y  l i c e n s e d  to do  b u s i n e s s  in t h e  s t a t e  

in a f o r m  and a m o u n t  d e t e r m i n e d  by t h e  d e p a r t m e n t  to be a d e q u a t e  to 

a s s u r e  c o m p l e t i o n  of the p r o j e c t  has  b e e n  f u r n i s h e d  th e  d e p a r t m e n t ,  

and state m a t c h i n g  aid for c o n s t r u c t i o n  a p p r o v e d  for p a y m e n t  to the 

l o c a l  g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  c o n s t i t u t e s  l ess t h a n  25 

p e r  cent of the t o t a l  p r o j e c t  cost, the s tate s hall p a y  to th e  l o c a l  

g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  e a c h  f i s c a l  y e a r  a sum e q u a l  to 

$ 2 , 5 0 0  a bed fo r  the m a x i m u m  n u m b e r  of b e d s  p r o v i d e d  fo r in the 

c o n s t r u c t i o n  d e s i g n  of the fac i l i ty .  S t a t e  ai d p r o v i d e d  f o r  in t h i s  

s u b s e c t i o n  s h a l l  c o n t i n u e  u n t i l  the l.ocal g o v e r n m e n t  or o t h e r  f a c i l i t y  

s p o n s o r  has r e c e i v e d  an a m o u n t  which, c o m b i n e d  w i t h  s t a t e  m a t c h i n g  

m o n e y  for c o n s t r u c t i o n  of th e  f a c i l i t y ,  e q u a l s  2.5 p e r  cent of the 
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t o t a l  p r o j e c t  cost. No f u n d s  r e c e i v e d  for c o n s t r u c t i o n  s ha l l  be u s e d  

f o r  a n y  o t h e r  pu r p o s e .

(c) In t hi s  s e c t i o n

(1) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  by the 

D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  to be a g e n e r a l  h o s p i t a l ;  

th e  t e r m  e x c l u d e s  f a c i l i t i e s  o p e r a t e d  or w h o l l y  s u p p o r t e d  by th e  state 

o r  th e  f e d e r a l  g o v e r n m e n t ;

(2) " h e a l t h  f a c i l i t y "  m e a n s  p u b l i c  h e a l t h  c e n t e r s ,  m a t e r n i t y  

h o m o s  a n d  c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s ,  f a c i l i t i e s  fo r the m e n t a l l y  

or p h y s i c a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e s  a n d  c o n v a l e s c e n t  c e n t e r s  w h i c h  

ar e  l i c e n s e d ,  w h e n  r e q u i r e d ,  by th e  s t a t e  u n d e r  A S  1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . -  

1 3 0  an d  a r e  o w n e d  or o p e r a t e d  or b o t h  b y  a l o c a l  g o v e r n m e n t  or b y  a 

n o n p r o f i t  c o r p o r a t i o n  or o t h e r  n o n p r o f i t  s p o n so r ;  t h e  t e r m  e x c l u d e s  

f a c i l i t i e s  o p e r a t e d  or w h o l l y  s u p p o r t e d  b y  t h e  s ta t e  or t h e  f e d e r a l  

g o v e r n m e n t .

(d) T h i s  s e c t i o n  s h a l l  be a d m i n i s t e r e d  by t h e  D e p a r t m e n t  o f  H e a l t h  

a n d  S o c i a l  S e r v i c e s .

(e) A m u n i c i p a l i t y  m a y  e x p e n d  f u n d s  r e c e i v e d  u n d e r  t h i s  s e c t i o n  

o n l y  for t h e  s p e c i f i c  f a c i l i t i e s  a n d  s e r v i c e s  w h i c h  g a v e  r i s e  to the 

g r a n t  e n t i t l e m e n t .

<f) N o  h o s p i t a l  or h e a l t h  f a c i l i t y  is e l i g i b l e  for r e v e n u e  

s h a r i n g  u n d e r  t h i s  s e c t i o n  u n l e s s  the h o s p i t a l  or h e a l t h  f a c i l i t y  has 

r e c e i v e d  a c e r t i f i c a t e  of n e e d  f r o m  th e  m u n i c i p a l i t y  in w h i c h  it is 

l o c a t e d  or f r o m  a s t a t e  a g e n c y  a u t h o r i z e d  to i s s u e  c e r t i f i c a t e s  of 

need.

Sec. 4 3 . 1 7 . 0 5 0 .  V O L U N T E E R  F I R E  D E P A R T M E N T S  O U T S I D E  M U N I C I P A L I T I E S .  

T h e  s t a t e  s h a l l  p a y  to a v o l u n t e e r  f i r e  d e p a r t m e n t  r e g i s t e r e d  w i t h  the 

s t a t e  f i r e  m a r s h a l  a n d  s e r v i n g  a n  a r e a  n o t  in a n  o r g a n i z e d  b o r o u g h  or a 

c i t y  a su m  fo r p r o t e c t i o n  p u r p o s e s  e q u a l  to $ 7 . 5 0  p e r  c a p i t a  f o r  the p e p  t
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I

l a t i o n  s e r v e d  b y  t h e  d e p a r t m e n t ,  a s  d e t e r m i n e d  b y  t h e  s t a t e  f i r e  m a r s h a l  

u s i n g  t h e  l a t e s t  f i g u r e s  o f  t h e  U n i t e d  S t a t e s  B u r e a u  o f  t h e  C e n s u s  or  

o t h e r  r e l i a b l e  data.. G r a n t s  s h a l l  be m a d e  o n  t h e  s a m e  b a s i s  t o  f a c i l i ­

t a t e  t h e  o r g a n i z a t i o n  of  v o l u n t e e r  f i r e  d e p a r t m e n t s  in  a n  a r e a  n o t  i n  a n  

o r g a n i z e d  b o r o u g h  or  a c i t y ,  u p o n  a p p l i c a t i o n  o f  t h e  p r o p o s e d  f i r e  p r o ­

t e c t i o n  g r o u p  to t h e  s t a t e  f i r e  m a r s h a l  a n d  a p p r o v a l  o f  a p p l i c a t i o n s  

a c c o r d i n g  t o  s t a n d a r d s  o f  o r g a n i z a t i o n  a n d  s e r v i c e  p r e s c r i b e d  b y  r e g u l a ­

t i o n s  p r o m u l g a t e d  b y  t h e  s t a t e  f i r e  m a r s h a l =

Sec, 4 3 , 1 7 , 0 6 0 ,  A R E A  C O S T - O F - L I V I N G  D I F F E R E N T I A L ,  (a) S t a t e  

p a y m e n t s  t o  a  c i t y  o r  a n  o r g a n i z e d  b o r o u g h  u n d e r  t h i s  c h a p t e r  s h a l l  

r e f l e c t  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  A m o u n t s  d i s t r i b u t e d  s h a l l  be 

b a s e d  u p o n  t h e  s u m  o f  t h e  g r a n t s  d u e  e a c h  c i t y  o r  o r g a n i z e d  b o r o u g h  

m u l t i p l i e d ,  b y  t h e  a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  T h e  

a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  f o r  e a c h  c i t y  a n d  o r g a n i z e d  b o r o u g h  

s h a l l  b e  d e t e r m i n e d  a n n u a l l y  b y  e l e c t i o n  d i s t r i c t  u n d e r  t h e  p r o v i s i o n s  

o f  AS  39  = 2 7 . 0 3 0 ;  however,, t h e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  to be  

a p p l i e d  s h a l l  n o t  r e s u l t  in  a n  a m o u n t  t o  be  d i s t r i b u t e d  l e s s  t h a n  t h e  

b a s e  a l l o c a t i o n .

(b) T h e  e l e c t i o n  d i s t r i c t s  u s e d  i n  (a) o f  t h i s  s e c t i o n  a r e  t h o s e  

d e s i g n a t e d  by  t h e  p r o c l a m a t i o n  of  r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  

o f  D e c e m b e r  7, 1 9 6 1 ,  a n d  r e t a i n e d  f o r  t h e  h o u s e  o f  r e p r e s e n t a t i v e s  b y  I 

p r o c l a m a t i o n  o f  t h e  g o v e r n o r  S e p t e m b e r  3, 1 9 5 5 .

S ec. 4 3 . 1 7 . 0 7 0 .  F I N A N C I A L  R E P O R T S .  N o  m o n e y  m a y  be  d i s t r i b u t e d  

t o  a m u n i c i p a l i t y  u n d e r  t h i s  c h a p t e r  u n l e s s  t h e  m u n i c i p a l i t y  h a s  f i r s t  

s u b m i t t e d  a f i n a n c i a l  r e p o r t  t o  t h e  d e p a r t m e n t  f o r  e a c h  o f  t h e  t w o  f i s ­

c a l  y e a r s  i m m e d i a t e l y  p r e c e d i n g  t h e  f i s c a l  y e a r  in w h i c h  f u n d s  a r e  t o  be 

d i s t r i b u t e d  a n d  a  b u d g e t  f o r  t h e  m u n i c i p a l i t y ' s  f i s c a l  y e a r  in w h i c h  f u n  

a r e  to  b e  d i s t r i b u t e d .  T h e  d e p a r t m e n t  m a y ,  b y  r e g u l a t i o n ,  p r e s c r i b e  

p r o c e d u r e s  a n d  f i l i n g  d a t e s  f o r  s u b m i t t i n g  f i n a n c i a l  r e p o r t s  a n d  f o r  

S B  4 7 3  ~ 6 -
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o b t a i n i n g  al l  i n f o r m a t i o n  r e q u i r e d  to d e t e r m i n e  t h e  m u n i c i p a l i t y ' s  tax 

e f f o r t .

Sec. 4 3 . 1 7 . 0 8 0 .  P O P U L A T I O N  D E T E R M I N A T I O N .  F o r  p u r p o s e s  of t h i s  

c h a p t e r ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by t h e  l a t e s t  f i g u r e s  of the 

U n i t e d  S t a t e s  B u r e a u  of the C e n s u s ,  D e p a r t m e n t  of L a b o r  e s t i m a t e s  or 

o t h e r  p o p u l a t i o n  d a t a  wh i c h ,  in th e  j u d g m e n t  o f  th e  d e p a r t m e n t ,  is 

r e l i a b l e .

Sec. 4 3 .i7 .O9 O. A D D I T I O N A L  L I M I T  O N  E X P E N D I T U R E  OF FUND. In 

a d d i t i o n  to t h e  l i m i t a t i o n s  o n  e x p e n d i t u r e  o f  f u n d s  c o n t a i n e d  in sec.

4o of this  c h a p t e r :

(1)- if a b o r o u g h  e x e r c i s e s  t h e  p o w e r s  in sec. 3 0 ( a ) ( 1 )  of 

t h i s  c h a p t e r  in t h e  b o r o u g h  a r e a  o u t s i d e  c i t i e s  only, or in a s e r v ic e  

a r e a  only, t h e  g r a n t s  a u t h o r i z e d  u n d e r  t h i s  s e c t i o n  s h a l l be b a s e d  on 

t h e  p o p u l a t i o n  of t h e  b o r o u g h  a r e a  o u t s i d e  c i t i e s  or th e  s e r v i c e  a r e a  

r e s p e c t i v e l y ;

(2) if a c i t y  w i t h i n  a n  o r g a n i z e d  b o r o u g h  p r o v i d e s  p o l i c e  

p r o t e c t i o n  s e r v i c e s ,  th e  b o r o u g h  m a y  not q u a l i f y  fo r  a i d u n d e r  (a)(1) of 

t h i s  s e c t i o n  u n l e s s

(A) p o l i c e  p r o t e c t i o n  s e r v i c e s  a r e  p r o v i d e d  in the 

b o r o u g h  a r e a  o u t s i d e  c i t i e s ,  or if l i m i t e d  t o  a s e r v i c e  a rea, in 

the s e r v i c e  a r e a ,  t h r o u g h  b o r o u g h  c o n t r a c t  w i t h  a c i t y  or in the 

s t a t e  or

(B) th e  b o r o u g h  a s s u m e s  a n d  e x e r c i s e s  p o w e r  to p r o v i d e  

p o l i c e  p r o t e c t i o n  s e r v i c e s  on a n  a r e a w i d e  b a s i s  in th e  m a n n e r  

p r o v i d e d  b y  law.

Sec. 4 3 . 1 7 . 1 0 0 .  R O A D  M A I N T E N A N C E .  D u r i n g  e a c h  f i s c a l  y e a r  the 

s t a t e  s h a l l  p a y  to a c i t y  or o r g a n i z e d  b o r o u g h  of an y  c l a s s  w h i c h  has 

p o w e r  to p r o v i d e  f o r  r o a d  m a i n t e n a n c e  and e x e r c i s e s  t h e p o w e r  a sum 

e q u a l  to $ 1 , 5 0 0  a m i l e  for e a c h  m i l e  of r o a d,  street or h i g h w a y  m a i n -

-7- SB 473



1

2

3

4

6

6

7

8

9

10

I 1

12

13 j

14

I b

16

17

19

20

2 I

22

23

24

25

26

27

28

29

system, roads, s t r eets, or h i g h w a y s  n o t d e d i c a t e d  to p u b l i c  use, a n y  I
1

roads, s t r e e t s  or h i g h w a y s  m a i n t a i n e d  u n d e r  the l o ca l  s e r v i c e  r o a d  p r o­

gr a m  (AS 1 9 = 3 0 , 1 1 1  - 1 9 * 3 0 . 2 5 I ) ,  a nd  a l l e y w a y s ,  In a c c o r d a n c e  w i t h  r e g u­

lat i o n s  a d o p t e d  by t h e  D e p a r t m e n t  of H i g h w a y s ,  No p a y m e n t s  m a y  be m a d e  j

f or m a i n t e n a n c e  of r o a d s  not u s e d  by a u t o m o t i v e  e q u i p m e n t ,  f r o z e n  j
I

w a t e r w a y s  and c o n n e c t i o n s  from i n h a b i t e d  a r e a s  to the w a t e r w a y s  w h i c h  J

s
m a y  be s a f e l y  u s e d  for p u b l i c  t r a n s p o r t a

a n d  are so u s e d  d u r i n g  a p o r t i o n  of a ye

$900 pe r  m i l e  if the w a t e r w a y s  an d  c o n n e c t i o n s  are m a i n t a i n e d  d u r i n g  I

the p e r i o d  of u s e  by a m u n i c i p a l i t y  or c o m b i n a t i o n  o f  m u n i c i p a l i t i e s .

Th e  D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s ,  a f t e r  c o n s u l t a t i o n  |

w i t h  the D e p a r t m e n t  of H i g h w a y s ,  s h a l l d e t e r m i n e  w h i c h  w a t e r w a y s  an d  j

c o n n e c t i o n s  q u a l i f y  and, w h e r e  the w a t e r w a y s  or c o n n e c t i o n s  li e  o u t s i d e

the c o r p o r a t e  l i m i t s  of a m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t y  Is e l i g i b l e  j
!

f or the sh a r e d  r e v e n u e  u n l e s s  the m u n i c i p a l i t i e s  i n v o l v e d  h a v e  a g r e e d  {

in w r i t i n g  to a p a r t i c u l a r  d i s t r i b u t i o n .

Sec. 4 3 . 1 7 . 11 0 .  R E G U L A T I O N S .  The d e p a r t m e n t  shall a d o p t  r e g u l a­

tio n s  n e c e s s a r y  to c a r r y  out the p u r p o s e s  of thi s  c h a pt e r .  Th e  r e g u l a­

tio n s  shall i n c l u d e  m i n i m u m  s t a n d a r d s  of  s e r v i c e  r e q u i r e d  to q u a l i f y  

a m u n i c i p a l i t y  for s e r v i c e  unit c r e d i t  fo r  e a c h  s e r v i c e  an d  p r o v i s i o n s  

f o r  a p e r f o r m a n c e  a u d i t a d e q u a t e  to d e m o n s t r a t e  to the d e p a r t m e n t  that 

e a c h  s e r v i c e  for w h i c h  credit was  a l l o w e d  wa s  a c t u a l l y  p e r f o r m e d  by the 

m u n i c i p a l i t y  at least at the p r e s c r i b e d  m i n i m u m  level.

Sec. 43.17 . 1 20 .  E X P E N D I T U R E  OP FU N D S .  F u n d s  r e c e i v e d  by a m u n i c i­

pa l i t y  u n d e r  t h i s  c h a p t e r  m a y  be e x p e n d e d  for* a ny  p u b l i c  p u r p o s e  f o r

w h i c h  the m u n i c i p a l i t y  has p o w e r  to e x p e n d  f u n d s  e x c e p t  as p r o v i d e d  In 

secs 20(b) and 40 of thi s  chapter. j

Sec. 4 9 . 1 7 . 1 30 .  D E F I N I T I O N S .  In t his c h a p t e r

'

t a i n e d  by the local g o v e r n m e n t ,  e x c l u d i n g  the o f f i c i a l  s t a t e  h i g h w a y

473 " 8-
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(1) " d e p a r t m e n t " m e a n s  the D e p a r t m e n t  of C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s ;

(2) " m u n i c i p a l i t y "  f o r  r e v e n u e  s h a r i n g  p u r p o s e s  m e a n s  a 

city, b o r o u g h  or u n i f i e d  m u n i c i p a l i t y  i n c o r p o r a t e d  u n d e r  the l a w s  of the

S t a t e of A l a s k a  e x c e p t  a s e c o n d  c l a s s  c i t y  i n c o r p o r a t e d  a f t e r  t he  e f f e c­

ti v e  d a t e  o f  t h i s  Act a n d  l y i n g  w i t h i n  a n  o r g a n i z e d  b o r o u g h .

* Sec. 2. AS 4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 5 0  are r e p e a l e d .

* Sec. 3. O t h e r  p r o v i s i o n s  of t h i s  Act n o t w i t h s t a n d i n g ,  a m u n i c i p a l i t y

w h i c h  w o u l d  r e c e i v e  less m o n e y  u n d e r  th e  p r o v i s i o n s  of t his Act t h a n  it was 

e n t i t l e d  to r e c e i v e  in 197 5  u n d e r  the p r o v i s i o n s  of A S  4 3 . 1 8  r e p e a l e d  by this 

A c t  s h a l l  c o n t i n u e  to r e c e i v e  a n  a m o u n t  e q u a l  to t hat a u t h o r i z e d  for 1975 

u n d e r  the f o r m e r  p r o v i s i o n s  of AS  43.18, in a c c o r d a n c e  w i t h  t h o s e  p r o v i s i o n s .

* Sec. 4. A S  2 9 . l 8 . 0 2 0  is a m e n d e d  to read:

Sec. 2 9 . 1 8 . 0 2 0 .  S E C O N D  C L A S S  CITIES. A c o m m u n i t y  o u t s i d e  an

o r g a n i z e d  b o r o u g h  h a v i n g  25 or m o r e  p e r m a n e n t  r e s i d e n t s  m a y  i n c o r p o r a t e

as a s e c o n d  c l a s s  city. A c o m m u n i t y  l o c a t e d  w i t h i n  a n  o r g a n i z e d  borougi-------------

h a v i n g  125 or m o r e  p e r m a n e n t  r e s i d e n t s  m a y  i n c o r p o r a t e  as a s e c o n d  class 

c i t y .

* Sec. 5. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1976.
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