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In t r o d u c e d :  5 /8 /7 5
R e f e r r e d :  Commerce

SENATE B I L L  NO. 424

IN  THE LE G IS LA T U R E  OF THE S T A T E  OF ALASKA 

NINTH LE G IS LA T U R E  -  F IR S T  SESSIO N  

A B I L L

o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to  p r a c t i c e  a s  c e r t i f i e d  p u b l i c

a c c o u n t a n t  o r  p u b l i c  a c c o u n t a n t  by c o r p o r a t io n s ;  and 

p r o v id in g  f o r  an e f f e c t i v e  d a t e ."

E I T  ENACTED BY THE L E G IS LA T U R E  OF THE STA TE OF A LA SKA :

* S e c t io n  1 . AS 0 8 .0 4  i s  amended by a d d in g  a new s e c t io n  t o  r e a d :

S e c . 0 8 .0 4 .4 2 5 .  AUTHORIZATION FOR P R A C T IC E  BY CORPORATIONS. ( a )

T h is  c h a p t e r  d o e s n o t  p r e v e n t  a c o r p o r a t io n  fro m  o f f e r i n g  c e r t i f i e d  

p u b l i c  a c c o u n t a n t  o r  p u b l i c  a c c o u n t a n t  s e r v i c e s ;  h o w e v e r , th e  c o r p o r a ­

t i o n  s h a l l  f i l e  w it h  t h e  b o a rd

( 1 )  an a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  a u t h o r i z a t i o n  upon a 

fo rm  to  be p r e s c r ib e d  b y th e  b o a rd  and  c o n t a in in g  in f o r m a t io n  r e q u ir e d  

to  e n a b le  t h e  b o a rd  t o  d e te rm in e  w h e th e r  t h e  c o r p o r a t io n  i s  q u a l i f i e d  i n  

a c c o r d a n c e  w i t h  th e  p r o v i s i o n s  o f  t h i s  c h a p t e r  to  o f f e r  t o  p r a c t i c e  i n  

t h i s  s t a t e ;

( 2 )  a c e r t i f i e d  co p y o f  a r e s o l u t i o n  o f  th e  b o a rd  o f  d i r e c t o r s  

o f  th e  c o r p o r a t io n  d e s ig n a t in g  p e r s o n s  h o ld in g  c e r t i f i c a t e s  o f  r e g i s t r a ­

t i o n  u n d e r t h i s  c h a p t e r  a s  r e s p o n s ib le  f o r  t h e  p r a c t i c e  o f  c e r t i f i e d  pub­

l i c  a c c o u n ta n c y  o r  p u b l i c  a c c o u n ta n c y  b y  th e  c o r p o r a t io n  i n  t h i s  s t a t e  an 1 

p r o v id in g  t h a t  f u l l  a u t h o r i t y  to  make a l l  f i n a l ,  c e r t i f i e d  p u b l i c  a c c o u n t ­

a n c y  o r  p u b l i c  a c c o u n t a n c y  d e c is io n s  on b e h a l f  o f  th e  c o r p o r a t io n  w it h  

r e s p e c t  to  w o rk  p e rfo rm e d  by th e  c o r p o r a t io n  i n  t h i s  s t a t e  i s  g ra n te d  by 

th e  b o a rd  o f  d i r e c t o r s  t o  th e  p e r s o n s  d e s ig n a t e d  i n  th e  r e s o l u t i o n ;  how­

e v e r ,  th e  f i l i n g  o f  t h i s  r e s o l u t i o n  d o e s n o t  r e l i e v e  th e  c o r p o r a t io n  o f  

a n y  r e s p o n s i b i l i t y  o r  l i a b i l i t y  im p o sed  upon I t  by la w  o r  b y c o n t r a c t ;
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( 3 ) a  d e s ig n a t io n  i n  w r i t i n g  s e t t i n g  o u t th e  name o f  one o r  

more p e r s o n s  h o ld in g  c e r t i f i c a t e s  o f  r e g i s t r a t i o n  u n d e r t h i s  c h a p t e r  who 

a r e  i n  r e s p o n s ib le  c h a rg e  o f  e a c h  m a jo r  b ra n c h  o f  c e r t i f i e d  p u b l ic  

Stccounfccinc v o t*  to 1 i  p , o  c* O’ 3 to VI c* v £? o  i  ’.ri to.  ̂0  s In  wto i  o  In to to f* c*. onp o t s  to i  on 

s p e c i a l i z e s  i n  t h i s  s t a t e ;  i f  a  chan ge i s  made i n  th e  p e r s o n  i n  r e s p o n ­

s i b l e  c h a rg e  o f  a m a jo r  b r a n c h , th e  chan ge s h a l l  be d e s ig n a t e d  in  

w r i t i n g  and f i l e d  w it h  th e  b o a rd  w i t h i n  3 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a te  

o f  th e  c h a n g e .

( b )  Upon f i l i n g  w it h  th e  b o a rd  th e  a p p l i c a t i o n  f o r  c e r t i f i c a t e  o f  

a u t h o r i z a t i o n ,  c e r t i f i e d  co p y o f  r e s o l u t i o n ,  a f f i d a v i t ,  and d e s ig n a t io n  

o f  p e r s o n s  s p e c i f i e d  i n  t h i s  s e c t i o n ,  th e  b o a rd  s h a l l ,  s u b je c t  t o  ( c )  o f  

t h i s  s e c t i o n ,  i s s u e  t o  th e  c o r p o r a t io n  a c e r t i f i c a t e  o f  a u t h o r i z a t i o n  to  

p r a c t i c e  c e r t i f i e d  p u b l i c  a c c o u n t a n c y  o r  p u b l ic  a c c o u n t a n c y  i n  t h i s  

s t a t e  upon a d e t e r m in a t io n  by th e  b o a rd  t h a t

( 1 ) th e  b y la w s  o f  t h e  c o r p o r a t io n  c o n t a in  p r o v i s i o n s  t h a t  a l l  

d e c is io n s  p e r t a in in g  t o  c e r t i f i e d  p u b l ic  a c c o u n ta n c y  o r  p u b l ic  a c c o u n t ­

a n c y  i n  t h i s  s t a t e  w i l l  be made by th e  s p e c i f i e d  c e r t i f i e d  p u b l ic  

a c c o u n t a n t  o r  p u b l ic  a c c o u n t a n t  i n  r e s p o n s ib le  c h a r g e , o r  o t h e r  r e g i s ­

t e r e d  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c  a c c o u n t a n t  u n d e r h i s  d i r e c ­

t i o n  o r  s u p e r v i s i o n ;

( 2 ) th e  a p p l i c a t i o n  f o r  c e r t i f i c a t e  o f  a u t h o r i z a t i o n  s t a t e s  

th e  t y p e  o f  a c c o u n ta n c y  p r a c t i c e d  o r  to  be p r a c t i c e d  b y th e  c o r p o r a t io n ;

( 3 ) th e  a p p l ic a n t  c o r p o r a t io n  h a s  th e  a b i l i t y  to  p r o v id e  th e  

c e r t i f i e d  p u b l ic  a c c o u n t a n t  o r  p u b l i c  a c c o u n ta n t  s e r v i c e s  s t a t e d  i n  th e  

a p p l i c a t i o n ;

( 4 )  t h e  a p p l i c a t i o n  f o r  c e r t i f i c a t e  o f  a u t h o r i z a t i o n  s t a t e s  

th e  p r o f e s s i o n a l  r e c o r d s  o f  t h e  d e s ig n a t e d  p e r s o n  who i s  i n  r e s p o n s ib le  

c h a rg e  o f  e a ch  m a jo r  b ra n c h  o f  a c t i v i t i e s  i n  w h ic h  th e  c o r p o r a t io n

s p e c i a l i z e s ;
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(5) th e  a p p l i c a t i o n  fo r  c e r t i f i c a t e  of a u t h o r i z a t i o n  states 

t h e  e x p e r i e n c e  of t h e  c o r p o r a t i o n s  if any, in f u r n i s h i n g  c e r t i f i e d  

p u b l i c  a c c o u n t a n t  or p u b l i c  a c c o u n t a n t  s e r v i c e s  d u r i n g  t h e  p r e c e d i n g  

f i v e - y e a r  p e r i o d ;

(6) th e  a p p l i c a n t  c o r p o r a t i o n  m e e t s  o t h e r  r e q u i r e m e n t s  

r e l a t e d  to p r o f e s s i o n a l  c o m p e t e n c e  as m a y  be e s t a b l i s h e d  a n d  p r o m u l g a t e d  

by t he  b o a r d  i n  f u r t h e r a n c e  of t h e  o b j e c t i v e s  a n d  p r o v i s i o n s  of thi s  

c h a p t e r .

(c) T h e  b o a r d  m a y *  in t h e  e x e r c i s e  of its d i s c r e t i o n ,  r e f u s e  to 

iss ue ,  or m a y  s u s p e n d  or r e v o k e  a c e r t i f i c a t e  of a u t h o r i z a t i o n  to a 

c o r p o r a t i o n  if th e  b o a r d  f i n d s  t h a t  any of t h e o f f i c e r s ,  d i r e c t o r s ,  

i n c o r p o r a t o r s  or t h e  s t o c k h o l d e r s  h o l d i n g  a m a j o r i t y  of th e  s t o c k  of the 

c o r p o r a t i o n  h a s  c o m m i t t e d  m i s c o n d u c t  or m a l p r a c t i c e ,  or h a s  b e e n  f o u n d  

p e r s o n a l l y  r e s p o n s i b l e  fo r  m i s c o n d u c t  or  m a l p r a c t i c e  u n d e r  the p r o v i­

sio n s  of t hi s  ch a p t e r .

(d) Th e  c e r t i f i c a t e  of a u t h o r i z a t i o n  s h a l l  s p e c i f y  t h e  m a j o r  

b r a n c h e s  o f  w h i c h  th e  c o r p o r a t i o n  ha s  d e s i g n a t e d  a p e r s o n  i n  r e s p o n s i b l e  

c h a r g e  as p r o v i d e d  in t h i s  s e c t i o n .  Th e  c e r t i f i c a t e  of a u t h o r i z a t i o n  

s h a l l  be c o n s p i c u o u s l y  d i s p l a y e d  in t h e  p l a c e  of b u s i n e s s  o f  th e  c o r­

p o r a t i o n ,  t o g e t h e r  w i t h  th e  n a m e s  of p e r s o n s  d e s i g n a t e d  as b e i n g  in 

r e s p o n s i b l e  c h a r g e  of th e  p r o f e s s i o n a l  a c t i v i t i e s .

(e) If a c o r p o r a t i o n ,  o r g a n i z e d  s o l e l y  by e i t h e r  a g r o u p  of c e r­

t i f i e d  p u b l i c  a c c o u n t a n t s  or p u b l i c  a c c o u n t a n t s ,  e a c h  h o l d i n g  a c e r t i f i­

cat e  of  r e g i s t r a t i o n  u n d e r  this  c h a p t e r ,  a p p l i e s  for a c e r t i f i c a t e  of 

a u t h o r i z a t i o n ,  th e  b o a r d  may ,  i n  its d i s c r e t i o n ,  g r a n t  a c e r t i f i c a t e  of 

a u t h o r i z a t i o n  t o  the  c o r p o r a t i o n  b a s e d  o n  a r e v i e w  of the p r o f e s s i o n a l  J 

r e c o r d s  of the i n c o r p o r a t o r s ,  i n  p l a c e  of th e  r e q u i r e d  q u a l i f i c a t i o n s

set out in t h i s  s e c ti o n .  If th e  o w n e r s h i p  o f  the c o r p o r a t i o n  is a l t e r e d ,  

th e  c o r p o r a t i o n  s h a l l  a p p l y  f o r  a r e v i s e d  c e r t i f i c a t e  of a u t h o r i z a t i o n ,
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b a s e d  u p o n  the p r o f e s s i o n a l  r e c o r d s  o f  th e  o w n e r s ,  if e x c l u s i v e l y  

c e r t i f i e d  p u b l i c  a c c o u n t a n t s  or p u b l i c  a c c o u n t a n t s ,  or o t h e r w i s e  u n d e r  

the q u a l i f i c a t i o n s  r e q u i r e d  by (b)(1) - (4) of t hi s  section.

(f) A c o r p o r a t i o n  a u t h o r i s e d  to o f f e r  c e r t i f i e d  p u b l i c  a c c o u n t a n t  

or p u b l i c  a c c o u n t a n t  s e r v i c e s  u n d e r  t h i s  c h a p t e r ,  t o g e t h e r  w i t h  its

cli r > o n f  nr>o n vi /-) an -P -FM n o v i a  4"Vi a 4 m  Ai.rvi -4vt/-J-4-cr-4/3iTriT a /*» +■ e? -4 c n o a r M A n c i  4 V\1 Q  4" /-nu a x  >_< u,iiu o.wx o' i j.'w j.j. v»vi i x n u x  v x v a u u x  u  v  v u  j j- U  j. x w  j.v ^ ̂

the same d e g r e e  as the d e s i g n a t e d  i n d i v i d u a l  c e r t i f i e d  p u b l i c  a c c o u n t a n t  

or p u b l i c  a c c o u n t a n t ,  a nd  m u s t  c o n du c t  its b u s i n e s s  w i t h o u t  m i s c o n d u c t  

or m a l p r a c t i c e  as d e f i n e d  in t h i s  chapter.

(g) If th e  b o a r d ,  a f t e r  a p r o p e r  h e a r i n g ,  f i n d s  th a t  a c o r p o r a t i o n  

h o l d i n g  a c e r t i f i c a t e  of a u t h o r i z a t i o n  has c o m m i t t e d  m i s c o n d u c t  or 

m a l p r a c t i c e ,  the b o a r d  s h a l l  s u s p e n d  or r e v o k e  the c e r t i f i c a t e  of 

a u t h o r i z a t i o n .  The b o a r d  s h a l l  a l s o  s u s p e n d  or r e v o k e  t h e  c e r t i f i c a t e  

of r e g i s t r a t i o n  of any r e g i s t e r e d  i n d i v i d u a l  c e r t i f i e d  p u b l i c  a c c o u n t a n t  

or p u b l i c  a c c o u n t a n t  who, a f t e r  a p r o p e r  h e a r i n g ,  is f o u n d  by the b o a r d  

to h a v e  p a r t i c i p a t e d  in c o m m i t t i n g  the m i s c o n d u c t  or m a l p r a c t i c e .

(h) R e p o r t s ,  w h e n  i s s u e d  in c o n n e c t i o n  w i t h  w o r k  p e r f o r m e d  by a 

c o r p o r a t i o n  u n d e r  its c e r t i f i c a t e  of a u t h o r i z a t i o n ,  s h a l l  be p r e p a r e d  by 

or u n d e r  the r e s p o n s i b l e  c h a r g e  of a n d  s h a l l  be s i g n e d  by a nd  s h a l l  be 

s t a m p e d  w i t h  t h e  o f f i c i a l  sea l  of a p e r s o n  h o l d i n g  a c e r t i f i c a t e  of 

r e g i s t r a t i o n  u n d e r  thi s  chapter.

(1) F o r  e a c h  c e r t i f i c a t e  of a u t h o r i z a t i o n  i s s u e d  to a c o r p o r a t i o n

u n d e r  t he  p r o v i s i o n s  of t his c h ap t e r ,  t h e r e  s h a l l  be p a i d  a n  i n i t i a l  fee

as e s t a b l i s h e d  by the board.

* Sec. 2. AS 0 8 . 0 4 . 5 5 0  is r e p e al e d .

* Sec. 3. Thi s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

7 0 (c).
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