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O r i g i n a l  s p o n s o r s :  F e r g u s o n ,  C roft
a n d  S a c k e t t

Of f e r e d :  5 / 1 4 / 76
R e f e r r e d :  F i n a n c e

I N  T H E  S E N A T E  BY TH E R E S O U R C E S  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 392 

I N  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " An  Act c r e a t i n g  a n  e n e r g y  n e e d s  r e v o l v i n g  l o a n  fund;

an d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND.

Sec. 4 4 . 3 3 . 1 2 0 .  D E C L A R A T I O N  OF P U R P O S E .  The l e g i s l a t u r e  f inds

t ha t  a n e e d  e x i s t s  to a s s i s t  m a n y  of A l a s k a ' s  s m a l l  c o m m u n i t i e s  to

o v e r c o m e  e n e r g y - r e l a t e d  p r o b l e m s .  The l e g i s l a t u r e  f u r t h e r  f i n d s  that 

t h e s e  p r o b l e m s  a r e  c r i t i c a l  due  to a c t s  o f  God, l a c k  of f u e l  s t o r a g e ,  

r i s i n g  c o s t s  o f  f u e l  p r o d u c t s ,  h i g h e r  t r a n s p o r t a t i o n  co s t s ,  f a i l u r e  to 

d e v e l o p  a l t e r n a t e  f u e l  s o u r c e s ,  a n d  c o m m u n i t y  d e v e l o p m e n t  w h i c h  is 

c r e a t i n g  a n e e d  f o r  m o r e  e n e r g y.  The p u r p o s e  o f  t h i s  A c t  is to a s s i s t  

r u r a l  c o m m u n i t i e s  to o v e r c o m e  t h e s e  p r o b l e m s .

Sec. 4 4 . 3 3 . 1 3 0 .  R U R A L  E N E R G Y  N E E D S  R E V O L V I N G  L O A N  FUND. T h e r e  is

c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  of C o m m e r c e  and. E c o n o m i c  D e v e l o p m e n t  a 

r u r a l  e n e r g y  n e e d s  r e v o l v i n g  l o a n  f u n d  to c a r r y  out the p u r p o s e s  of 

secs. 120 - 16 0 of t h i s  c h a p t e r .  The f u n d  s h a l l  be u s e d  for n o  o t h e r  

p u r p o s e .

Sec. 4 4 . 3 3 . 1 4 0 .  P O W E R S  A N D  D U T I E S  OF T H E  D E P A R T M E N T .  (a) The

d e p a r t m e n t  m a y

(1) m a k e  l o a n s  to a q u a l i f i e d  e n t i t y  for p u r p o s e s  of c o n­

str u c t i n g ,  e q u i p p i n g ,  a n d  th e  i n i t i a l  f i l l i n g  o f  f uel s t o r a g e  f a c i l i­

ties, a n d  f o r  o t h e r  e n e r g y  r e q u i r e m e n t s ,  i n c l u d i n g  but n o t  l i m i t e d  to 

e l e c t r i c a l  u t i l i t i e s ,  g e o t h e r m a l ,  solar, h y d r o e l e c t r i c ,  or w i n d - p o w e r
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(2) e s t a b l i s h  the r a t e s  of i n t e r e s t  to be c h a r g e d ;

(3) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  as n e c e s­

sary;

(4.) e s t a b l i s h  g u i d e l i n e s  for d e t e r m i n a t i o n  of l o a n  t e r m s ;

(5) e v a l u a t e  a n d  a p p r o v e  l o a n s  r e c o m m e n d e d  i n  c e r t i f i c a t e s  of

need;

(6) in c o o p e r a t i o n  w i t h  the A l a s k a  E n e r g y  O f f i c e  a n d  I n  

c o n s u l t a t i o n  w i t h  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out its f u n ct i o n s .

(b) The d e p a r t m e n t  s h a l l  p r o c e s s  a n d  I s s u e  l o an s  a n d  e s t a b l i s h

p r o c e d u r e s  f o r  r e p a y m e n t  of l oa n s  I n  a c c o r d a n c e  w i t h  t e r m s  i n d i c a t e d  in
.

a c e r t i f i c a t e  o f  n e e d  i s s u e d  by the A l a s k a  S t a t e  E n e r g y  O f f i c e ;  h o w e v e r ,  

n o  l o a n  m a y  e x c e e d  a t e r m  of 12 years.

Sec. 4 4 . 3 3 , 1 5 0 .  D U T I E S  O P  A L A S K A  E N E R G Y  OFFICE. (a) T h e  A l a s k a  

E n e r g y  O f f i c e  in th e  O f f i c e  of the G o v e r n o r  m a y  is s u e  c e r t i f i c a t e s  of 

n e e d  w h i c h  r e c o m m e n d  l o a n s  to q u a l i f i e d  a p p l i c a n t s  f o r  th e  cos t  of 

c o n s t r u c t i n g ,  e q u i p p i n g ,  a nd  the i n i t i a l  f i l l i n g  o f  fue l  s t o r a g e  f a c i l i­

ties, and  for o t h e r  e n e r g y  r e q u i r e m e n t s ,  i n c l u d i n g  but  not  l i m i t e d  to 

e l e c t r i c a l  u t i l i t i e s ,  g e o t h e r m a l ,  solar, h y d r o e l e c t r i c ,  o r  w i n d - p o w e r  

e n e r g y  p r o d u c t i o n ,  or for n a t u r a l  gas li n e  c o n s t r u c t i o n .

(b) A c e r t i f i c a t e  of n e e d  m a y  be i s s u e d  o n l y  if a p p l i c a n t  d e m o n­

str a t e s  t hat the l o a n  s o u g h t  is to a s s i s t  in m e e t i n g  th e  e n e r g y  n e e d s  of 

r u r a l  c o m m u n i t i e s  of 3 , 0 0 0  or les s p e o p l e ,  is n o t  o t h e r w i s e  a v a i l a b l e  

f r o m  p r i v a t e  l e n d e r s  on r e a s o n a b l y  e q u i v a l e n t  t e r m s  an d  c o n d i t i o n s ,

a n d  tha t  the a p p l i c a t i o n  h as  b r o a d - b a s e d  c o m m u n i t y  s u p p o r t  i n  t h e  a r e a  

to be served.

(c) The A l a s k a  E n e r g y  O f f i c e  shall, in c o o p e r a t i o n  w i t h  t h e  d e p a r t­

me n t  a n d  i n  c o n s u l t a t i o n  w i t h  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l

energy production, or for natural gas line construction;
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A f f a i r s ,  p r o m u l g a t e  the r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out Its f u n c t i o n s  

u n d e r  this  s e c t i o n  i n c l u d i n g  the e s t a b l i s h m e n t  of e l i g i b i l i t y  s t a n d a r d s  

f o r  l o a n s .

Sec. 4 4 . 3 3 . l 6 0 .  E L I G I B I L I T Y  F O R  L OA N S .  C i t i e s ,  b o r o u g h s ,  v i l l a g e  

c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s  a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  are 

e l i g i b l e  fo r l o a n s  u n d e r  secs. 140 a n d  150 of t h i s  c h a p t e r  if t h e y  

q u a l i f y  u n d e r  t h e  s t a n d a r d s  e s t a b l i s h e d  b y  r e g u l a t i o n s .

* Sec. 2. T E R M I N A T I O N  DATE. N o  n e w  l o a n s  m a y  be m a d e  u n d e r  th e  p r o v i­

sions of AS 4 4 . 3 3 . 1 4 0  a n d  4 4 . 3 3 . 1 5 0  a f t e r  f i v e  y e a r s  f r o m  the e f f e c t i v e  date 

3f t h i s  Act.

* Sec. 3. E F F E C T I V E  DATE. Thi s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r -  

iance w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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