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I n t r o d u c e d :  4 / 1 5 / 7 5
R e f e r r e d :  R e s o u r c e s  an d

F i n a n c e

S E N A T E  B I L L  NO. 374
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

an Act e n t i t l e d :  "An A c t  r e l a t i n g  t o  th e  oi l  a n d  gas  r e s e r v e s  ad v a l o r e m

t a x  a n d  its r e l a t i o n s h i p  t o  o t h e r  o i l  a n d  gas t a x a t i o n ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  t o  read:

' C H A P T E R  58. ■ O I L  A N D  G A S  R E S E R V E S  A D  V A L O R E M  TAX.

Sec. 4 3 . 5 8 . 0 1 0 .  A D  V A L O R E M  TAX. A n  a n n u a l  t a x  o f  20 m i l l s  is 

l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1976, on the  f u l l  a n d  true 

v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  t h i s  chapter.

Sec. 4 3 .5 8 .0 2 0 . E X E M P T I O N S .  T h e  f o l l o w i n g  i n t e r e s t s  in the p r o v e n  

r e s e r v e s  of a l e a s e  or p r o p e r t y  a r e  e x e m p t  f r o m  t a x a t i o n  u n d e r  this 

c h a p t e r :

(1) a n y  i n t e r e s t  of th e U n i t e d  S t a t e s  o r  th e  state;

(2) a n y  i n t e r e s t  of a N a t i v e  i n d i v i d u a l ,  N a t i v e  g r o u p  or 

v i l l a g e ,  or r e g i o n a l  c o r p o r a t i o n  in p r o p e r t y  c o n v e y e d  p u r s u a n t  to the 

A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Ac t (P.L. 92-203) or o t h e r  f e d e r a l  

N a t i v e  l a n d  c o n v e y a n c e ;

(3) a l l  o t h e r  i n t e r e s t s  in t h e  p r o v e n  r e s e r v e s  of a l e a s e  or

p r o p e r t y  d u r i n g  a f i v e - y e a r  p e r i o d  b e g i n n i n g  w i t h  th e  d a t e  of the f i r s t

l e a s e ,  c o n c e s s i o n ,  j o i n t  v e n t u r e ,  c o n t r a c t  or an y o t h e r  a g r e e m e n t  t h a t  

is m a d e  fo r t h e  oi l  a n d  gas d e v e l o p m e n t  of a p a r t  or a l l  of the l a n d  

s u b j e c t  to t h a t  l e a s e  or p r o p e r t y ;

(4) t a x a b l e  p r o p e r t y  u n d e r  ch. 56 o f  t h i s  title.

Sec. 4 3 .5 8 .O3 O. C R E D I T  A G A I N S T  TAX. T h e r e  s h a l l  be a l l o w e d  as a

B Y  T H E  R U L E S  C O M M I T T E E  BY R E Q U E S T
OF T H E  S P E C I A L  C O M M I T T E E  ON

T H E  S E N A T E  T A X A T I O N  A N D  R E V E N U E
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c r e d i t  a g a i n s t  the tax l e v i e d  u n d e r  this  c h a p t e r  f o r  a l e a s e  or p r o p e r t y  

the a m o u n t  of oil a n d  gas p r o p e r t i e s  p r o d u c t i o n  t a x e s  p a i d  u n d e r  ch. 55 

o f  this t i t le  fo r  that l e a se  o r  p r o p e r t y  f o r  th e  12 m o n t h s  b e f o r e  the 

tax p a y m e n t  d a t e  u n d e r  t h i s  c h a p t e r  as d e t e r m i n e d  w i t h o u t  r e f e r e n c e  to 

i n t e r e s t  or p e n a l t i e s .  T h e  c r e d i t  m a y  not e x c e e d  the a m o u n t  of ta x  du e  

u n d e r  t his c h a p t e r  as d e t e r m i n e d  w i t h o u t  r e f e r e n c e  to i n t e r e s t  or 

p e n a l t i e s  a n d  w i t h o u t  r e g a r d  to a n y  credit.

Sec. 43.58 . 04 0 .  A S S E S S M E N T .  (a) Th e  d e p a r t m e n t  s h a l l  a s s e s s

t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  at its full a n d  t r u e  v a l u e  as of 

J a n u. a, r v l o f e a c h year.

(b) The ful l an d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  

is the e s t i m a t e d  p r i c e  w h i c h  t h e  p r o p e r t y  w o u l d  b r i n g  in an o p e n  m a r k e t  

a n d  u n d e r  the t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a s ale b e t w e e n  a 

w i l l i n g  s e l l e r  and a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  and 

w i t h  g e n e r a l  p r i c e  leve l s .  In d e t e r m i n i n g  t h i s  v a l u e , t h e  d e p a r t m e n t  

s h a l l  c o n s i d e r  all f a c t o r s  w h i c h  m a y  be k n o w n  by t he  d e p a r t m e n t  to 

a f f e c t  the v a l u e  of the p r o v e n  r e s e r v e s  of the l e a s e  o r  p r o p e r t y ,  

i n c l u d i n g  but not l i m i t e d  to the  d i s c o u n t e d  p r e s e n t  v a l u e  of the e x­

pec t e d  future net I n c o m e  f rom the l e a s e  or p r o p e r t y .

Sec. 4 3 .58.050. A S S E S S M E N T  ROLL. Th e  d e p a r t m e n t  s h a l l  p r e p a r e

a n n u a l l y  t h e  a s s e s s m e n t  r o l l  f o r  t a x a t i o n  u n d e r  t h i s  c h a p t e r.  T h e  r o l l  

s h a l l c o n t a i n :

(1) a d e s c r i p t i o n  o f  al l  t a x a b l e  p r o p e r t y ;

(2) the a s s e s s e d  v a l u e  of all t a x a b l e  p r o p e r t y ;

(3) the n a m e s  and a d d r e s s e s  of p e r s o n s  o w n i n g  p r o p e r t y  

s u b j e c t  to a s s e s s m e n t  a n d  t a x a t i o n .

Sec. 43.58 . 06 0 .  R E T U R N S .  (a) T h e d e p a r t m e n t  m a y  r e q u i r e  by

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  or c o n t r o l  of an i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  to submit a r e t u r n  in th e  f o r m
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p r e s c r i b e d  b y  th e  d e p a r t m e n t ,  b a s e d  o n  p r o p e r t y  v a l u e s  e x i s t i n g  on 

J a n u a r y  1 of e a c h  y ear, e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  c h a pter.

(b) T h e  d e p a r t m e n t  by w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  f i l i n g  a 

r e t u r n  to p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 d a y s  o f  the  notice.

Sec. 4 3 , 5 8 . 0 7 0 ^  I N V E S T I G A T I O N .  (a) The  d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  o f  p r o p e r t y  o n  w h i c h  a r e t u r n  ha s b e e n  f i l e d  or of t a x a b l e  

p r o p e r t y  u p o n  w h i c h  no r e t u r n  has b e e n  filed. In e i t h e r  case, the 

d e p a r t m e n t  m a y  m a k e  its o w n  v a l u a t i o n  of t h e  t a x a b l e  p r o p e r t y ,  w h i c h  is 

p r i m a  f a c i e  e v i d e n c e  of f u l l  a n d  t r u e  value.

(b) A n  e m p l o y e e  or a g e n t  of t h e  d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  f o r  t h e  i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  a n d  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  of t h e  t a x a b l e  p r o p e r t y  

u p o n  r e q u e s t  s h a l l  f u r n i s h  to  t h e e m p l o y e e  or a g e n t  of th e  d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  f o r  t h e  i n v e s t i g a t i o n .  If r e f u s e d  entry, 

t h e  d e p a r t m e n t  m a y  s e e k  a c o u r t  o r d e r  to c o m p e l  entry.

(c) F o r  t h e  p u r p o s e  of t h e  I n v e s t i g a t i o n  th e  o w n e r  of th e  t a x a b l e  

p r o p e r t y  or h i s  r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r  o a t h  by t h e  d e p a r t m e n t .

Sec. 4 3 . 5 8 . 0 8 0 .  A S S E S S M E N T  N O T I C E .  By M a r c h  15 G f e a c h  year, the 

d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y  n a m e d  in the 

a s s e s s m e n t  r o l l  a n o t i c e  o f  a s s e s s m e n t  s h o w i n g  t h e  a s s e s s e d  v a l u e  of the 

p r o p e r t y .  T h e  n o t i c e  of a s s e s s m e n t  is e f f e c t i v e  o n  the d a t e  of its 

m a i l i n g .

Sec. 4 3 . 5 8 . 0 9 0 .  A P P E A L  TO T H E  D E P A R T M E N T .  (a) An o w n e r  of 

t a x a b l e  p r o p e r t y  r e c e i v i n g  an  a s s e s s m e n t  n o t i c e  m a y  o b j e c t  to the 

a s s e s s m e n t  by  a d v i s i n g  th e  d e p a r t m e n t  in w r i t i n g  of th e  o b j e c t i o n s  to 

th e  a s s e s s m e n t  w i t h i n  20 d a y s  of t h e  e f f e c t i v e  d a t e  of th e  notic e .

(b) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  b y  r e g u l a t i o n  f o r  n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s o n s .
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(c) F o l l o w i n g  an o b j e c t i o n  the d e p a r t m e n t  m a y  a d j u s t  the asse s s m en t  

a n d  the a s s e s s m e n t  roll. An a d j u s t m e n t  b a s e d  on an o b j e c t i o n  f r o m  an 

o w n e r  of t a x a b l e  p r o p e r t y  s h a l l  be m a d e  w i t h i n  30 d a y s  of the e f f e c t i v e  

d a t e  of t h e  n o t i c e  of a s s e s s m e n t .

Sec. 4 3 . 5 8 . 1 0 0 .  A P P E A L  TO T H E  S T A T E  A S S E S S M E N T  R E V I E W  B OA R D .  (a) 

A f t e r  a r u l i n g  by the d e p a r t m e n t  on an a p p e a l  m a d e  u n d e r  sec. 90 of t h i s  

c h a p t e r ,  the o w n e r  m a y  f u r t h e r  a p p e a l  to  t h e  bo a r d.  T h e  a p p e a l  m u s t  

be filed, in w r i t i n g  w i t h i n  50 d a y s  of t h e  e f f e c t i v e  d a t e  of t h e  n o t i c e

O,t aSSGSSiuGnt » g
I

(b) T h e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  fo r  n o t i c e s  of a p p e a l s  

to i n t e r e s t e d  p e r s o n s .

Sec. 4 3 .5 8 .llO. H E A R I N G S  OF S T A T E  A S S E S S M E N T  R E V I E W  B O A R D .  (a)

The b o a r d  s h a l l  h e a r  a p p e a l s  f i l e d  u n d e r  sec. 100(a) of t h i s  c h a p t e r .

(b) A m a j o r i t y  of th e  b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to

t r a n s a c t  b u s i n e s s .

(c) T h e  b o a r d  s h a ll  p r o v i d e  by r e g u l a t i o n  fo r  n o t i c e s  of h e a r i n g s  I 

to i n t e r e s t e d  persons.

(d) If an a p p e l l a n t  f a i l s to a p p e a r  at th e  h e a r i n g ,  the b o a r d  m a y  

p r o c e e d  w i t h  the h e a r i n g  In hi s  absence.

(e) T h e  a p p e l l a n t  b e a r s  the b u r d e n  of p r o o f  at t h e - h e a r i n g .

(f) Th e o n l y  g r o u n d s  for a d j u s t m e n t  of a s s e s s e d  v a l u e  is p r o o f

of u n e q u a l ,  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  or valuation' not d e t e r m i n e d  

in a c c o r d a n c e  w i t h  the s t a n d a r d s  set out in t h i s  c h a p t e r ,  b a s e d  on f ac t s  

s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  f i l e d  or p r o v e d  at t h e  h ea r i n g .

(g) The b o a r d  s hall c e r t i f y  its d e t e r m i n a t i o n s  to t h e  d e p a r t m e n t  J

w i t h i n  s e v e n  d a y s  of the hearing.

(h) By J u n e  15 of ea c h  y e a r  the department; shall, e n t e r  the c h a n g e s

a n d  c e r t i f y  the f i n a l  a s s e s s m e n t  a n d  m a i l  t o  the o w n e r  of t a x a b l e  

p r o p e r t y  or hi s  a u t h o r i z e d  a g e n t  a s t a t e m e n t  of the a m o u n t  of t a x  due. j

— ii — |
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(i) A n  o w n e r  of t a x a b l e  p r o p e r t y  inay a p p e a l  t h e  b o a r d ' s  a c t i o n  

to t h e  s u p e r i o r  c o u r t  in a c c o r d a n c e  w i t h  an d  subject, t o  t h e  p r o v i s i o n s  

of A S  4 3 . 5 6 . 1 3 0 ( 1 ) .

Sec. 4 3 . 5 8 . 1 2 0 .  S U P P L E M E N T A R Y  A S S E S S M E N T  R O L L S .  T h e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  th e  a s s e s s m e n t  r o l l  on a s u p p l e­

m e n t a r y  r ol l ,  u s i n g  t h e  p r o c e d u r e s  set out in t h i s  c h a p t e r  for th e  

o r i g i n a l  roll.

Sec. 4 3 .5 8 .i3 O. C O L L E C T I O N  A N D  D E P O S I T .  (a) Th e  t a x  l e v i e d  by 

sec. 10(a) of t h i s  c h a p t e r  is p a y a b l e  to t h e  d e p a r t m e n t  by J u n e  30 of 

th e  t a x a b l e  year.

(b) Th e  d e p a r t m e n t  m a y  p r o v i d e  for v o l u n t a r y  p r e p a y m e n t  and  for 

p a y m e n t  b y  i n s t a l l m e n t s .

(c) Th e  t a x  l e v i e d  u n d e r  sec. 10(a) of t h i s  c h a p t e r ,  i n t e r e s t  and 

p e n a l t i e s  c o l l e c t e d  w i t h  r e s p e c t  to t h i s  l e v y  s h a l l  be d e p o s i t e d  in the 

g e n e r a l  fund.

Sec. 4 3 . 5 8 . l 4 0 .  C I V I L  P E N A L T Y .  F i v e  p e r  c ent s hall be a d d e d  to 

t h e  ta x  for e a c h  30 - d a y  p e r i o d  or f r a c t i o n  o f  tha t  p e r i o d  d u r i n g  w h i c h  

th e  t a x p a y e r  f a i l s  to f ile a r e t u r n  or p a y  th e  f u l l  a m o u n t  of the tax, 

or a p o r t i o n  or a d e f i c i e n c y  of th e  ta x  d u e  a n d  p a y a b l e  as f i n a l l y  

d e t e r m i n e d  by  t h e  d e p a r t m e n t  a n d  r e q u i r e d  b y  t h i s  c h a p t e r ,  u n l e s s  it is 

s h o w n  t ha t  t h e  f a i l u r e  is d u e  to a r e a s o n a b l e  c a u s e  and not to w i l f u l  

n e g l e c t .  T h e  p e n a l t y  m a y  n o t  e x c e e d  25 p e r  cen t  in the a g g r e g a t e .  The 

p e n a l t y  s h a l l  be c o l l e c t e d  at th e s ame t ime, in th e  same m a n n e r  an d  as 

a p a r t  of the o r i g i n a l  tax, bu t  if th e  o r i g i n a l  t a x  is p a i d  b e f o r e  the 

n e g l e c t  is d i s c o v e r e d  th e  p e n a l t y  s h a l l  be c o l l e c t e d  in t he  same m a n n e r  

as t h e  o r i g i n a l  tax. T h e  d e p a r t m e n t  s h a l l  d e s c r i b e  by r e g u l a t i o n  c i r­

c u m s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  fo r  p u r p o s e s  o f  this 

s e c t i o n .

Sec. 4 3 . 5 8 . 1 5 0 .  I N T E R E S T .  W h e n  the t a x  l e v i e d  in t h i s  c h a p t e r
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Sec. 4 3 . 5 8 . 1 6 0.  LIEN. Th e  tax, p e n a l t y  a n d i n t e r e s t  p a y a b l e  u n d e r  

t h i s  c h a p t e r  a r e  first an d  p a r a m o u n t  l i e n s  on the p r o p e r t y  s u b j e c t  to 

t a x  u n d e r  t h i s  chapter.

Sec. 4 3 . 5 8 . 1 7 0 .  R E M E D Y.  The r e m e d y  of d i s t r a i n t  of p r o p e r t y  set 

out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the tax, p e n a l t y  a n d  i n t e r e s t  l e v i e d  by 

t h i s  c h a p t er .  H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to t h e  t a x  m a y  be d i s­

trai n e d .

Sec. 4 3 . 5 8 . l 8 0 .  R E G U L A T I O N S .  (a) T h e  b o a r d  a n d  t h e  d e p a r t m e n t  

m a y  a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  t he  A d m i n i s t r a t i v e  P r o c e d u r e  

Act (AS 44.62) as a p p r o p r i a t e  to c a r r y  out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  

t h i s  chapter.

(b) T h e  d e p a r t m e n t  m a y  a l l o w  an o p e r a t o r  or o t h e r  p e r s o n  to fil e  

r e t u r n s  an d m a k e  p a y m e n t  of t he  t a x  l e v i e d  under5 t h i s  c h a p t e r  on b e h a l f  

of one or m o r e  o t h e r  p e r s o n s  o w n i n g  or o t h e r w i s e  h o l d i n g  an i n t e r e s t  m  

a l ease or p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r .

Sec. 4 3 . 5 8. 1 8 5 .  T E R M I N A T I O N  OF TAX. Th e  tax i m p o s e d  by this 

c h a p t e r  t e r m i n a t e s  on D e c e m b e r  31, 1978.

Sec. 4 3 . 5 8 . 1 9 0 .  D E F I N I T I O N S .  In t h i s  c h a pter:

(1) " b o a r d "  m e a n s  the s t a t e  A s s e s s m e n t  R e v i e w  B o a r d  c r e a t e d  

u n d e r  AS 4 3 . 5 6 . 0 4 0 ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v e n u e ;

(3) "gas" m e a n s  all h y d r o c a r b o n  s u b s t a n c e s  not d e f i n e d  as oil 

in thi s c h a p t e r ;

(4) " l e a s e  or p r o p e r t y "  m e a n s

(A) a lease or o t h e r  p r o p e r t y  t h a t  i n c l u d e s  m i n e r a l

r i g h t s  in o i l  a n d  gas,

(B) a l e a s e h o l d  i n t e r e s t  in oi l  a n d  gas,

b e c o m e s  d e l i n q u e n t  it b e a r s  i n t e r e s t  at th e  r a t e  of e i g h t  p e r  cent a

year.

_ 6 -
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■(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  net p r o f i t  i n t e r e s t  or any 

o t h e r  i n t e r e s t  in a le a se ,  c o n c e s s i o n ,  j o i n t  v e n t u r e  or o t h e r  

a g r e e m e n t  f or  oi l  a n d  ga s  e x p l o r a t i o n ,  d e v e l o p m e n t  o r  p r o d u c t i o n ,

(D) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  net p r o f i t  i n t e r e s t  or any 

o t h e r  i n t e r e s t  in a n  a g r e e m e n t  for u n i t i z a t i o n  or p o o l i n g  u n d e r  the 

p r o v i s i o n s  o f  sec. 6 1 4 ( b ) ( 3 )  of th e I n t e r n a l  R e v e n u e  C o d e  o f  1954 

as d e f i n e d  o n  th e  e f f e c t i v e  d a t e  of t h i s  p a r a g r a p h ;

(5) " oil" m e a n s  c r u d e  p e t r o l e u m  oi l  a n d  o t h e r  h y d r o c a r b o n s  

r e g a r d l e s s  o f :g r a v i t y  w h i c h ,  w h e n  r e c o v e r e d ,  are r e c o v e r e d  at t h e w e l l­

h e a d  in l i q u i d  form, a n d  th e l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e

or c o n d e n s a t e  t h a t  ar e  r e c o v e r e d  by s e p a r a t i o n  f r o m  gas o t h e r  t h a n  at a 

ga s  p r o c e s s i n g  p l a n t ;

(6) " o p e r a t o r "  m e a n s  th e  p e r s o n  c o n d u c t i n g  t h e  e x p l o r a t i o n ,  

d e v e l o p m e n t  o r  p r o d u c t i o n  o p e r a t i o n  f o r  a l e a s e  o r  p r o p e r t y ;

(7) " p r o v e n  r e s e r v e s "  m e a n s  t h e  v o l u m e s  of o i l  a n d  g a s  in a 

k n o w n  d e p o s i t  w h i c h  g e o l o g i c a l  a n d  e n g i n e e r i n g  i n f o r m a t i o n  i n d i c a t e  to 

be r e c o v e r a b l e  in t h e  f u t u r e  u n d e r  p r e v a i l i n g  e c o n o m i c  c o n d i t i o n s  an d 

t e c h n o l o g y ;

(8) " t a x a b l e  p r o p e r t y "  m e a n s  a n y  i n t e r e s t  i n  th e  p r o v e n  

r e s e r v e s  of a l e a s e  o r  p r o p e r t y .

* Sec. 2. AS 4 3 . 5 5 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) E x c e p t  as p r o v i d e d  in t h i s  c h a p t e r  a n d  i n  AS 43.5.8, t h e  [THE] 

t a x  i m p o s e d  b y  t h i s  c h a p t e r  is in p l a c e  o f  a ll  t a x e s  n o w  i m p o s e d  by the 

s t a t e  or a n y  o f  its m u n i c i p a l i t i e s ,  a n d  n e i t h e r  t h e  s t a t e  n o r  a m u n i c i­

p a l i t y  m a y  i m p o s e  a t a x  u p o n

(1) [ d e l e t e d ]

(2) p r o d u c i n g  o i l  or ga s  leases;
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(3) oil or gas p r o d u c e d  or e x t r a c t e d  in the state;

(4) [ de leted]

(5) the v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  e x p e n s e s

K Sec. 3. AS 4 3 . 5 5 . 1 4 0 ( 8 )  is r e p e a l e d  an d  r e - e n a c t e d  to read:

(8) "lease or p r o p e r t y "  m e a n s

(A) a l e a s e  or o t h e r  p r o p e r t y  t ha t  i n c l u d e s  m i n e r a l

r i g h t s  in oil an d  gas,

(B) a l e a s e h o  Id. intei-est in oi l  and. gcis5

(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  net p r o f i t  i n t e r e s t  or any 

o t h e r  i n t e r e s t  in a lease, c o n c e s s i o n ,  j o i n t  v e n t u r e  or o t h e r  

a g r e e m e n t  for oi l  a n d  gas e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n ,

(D) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  in t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  net p r o f i t  i n t e r e s t  or any 

othfxr .interest in a.n a g r e e m e n t  for u n i t i z a t i o n  or p o o l i n g  und.er the 

p r o v i s i o n s  of sec. 6 1 4 ( b ) ( 3 )  of the I n t e r n a l  R e v e n u e  C ode of 1954

as d e f i n e d  on the e f f e c t i v e  date  of t h i s  p a r a g r a p h ;

* Sec. 4. AS 2 9 . 5 3 . 0 5 0 ( b )  is a m e n d e d  to read:

(b) No m u n i c i p a l i t y ,  or c o m b i n a t i o n  of m u n i c i p a l i t i e s  o c c u p y i n g  

t h e  same g e o g r a p h i c a l  area, in w h o l e  or in part, m a y  l e v y  t a x e s  w h i c h  

w i l l  r e s u l t  in (1) t a x  r e v e n u e s  f r o m  all s o u r c e s  e x c e e d i n g  [ E I T H E R  (1)] 

$ 1 , 0 0 0  a y e a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) 

u p o n  v a l u e s  w h i c h ,  w h e n  c o m b i n e d  w i t h  th e  v a l u e  of p r o p e r t y  o t h e r w i s e  

t a x a b l e  by the m u n i c i p a l i t y ,  e x c e e d  the p r o d u c t  of 225 p e r  cent of the

a v e r a g e  p e r  c a p i t a  a s s e s s e d  ful l  an d tru e  v a l u e  o f  p r o p e r t y  in t h e  s t a t e

m u l t i p l i e d  by the n u m b e r  of r e s i d e n t s  of t h e  t a x i n g  m u n i c i p a l i t y .  If 

tw o  or m o r e  m u n i c i p a l i t i e s  o c c u p y i n g  the s ame g e o g r a p h i c a l  area, in 

w h o l e  or in part, a t t e m p t  to l e v y  a ta x  t he  c o m b i n e d  l e v y  of w h i c h  w o u l d

(1) r e s u l t  in tax  r e v e n u e s  f r o m  all s o u r c e s  e x c e e d i n g  [ E I T H E R  (1)] |
i
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$ 1 , 0 0 0  a y e a r  f o r e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) 

u p o n  v a l u e s  w h i c h  w h e n  c o m b i n e d  w i t h  th e  v a l u e  o f  p r o p e r t y  o t h e r w i s e  

t a x a b l e  by t h e  m u n i c i p a l i t y ,  e x c e e d  th e  p r o d u c t  of 225 p e r  c e n t  of the 

a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  a n d  t r u e  v a l u e  of  p r o p e r t y  in th e  state 

m u l t i p l i e d  b y  th e  n u m b e r  of r e s i d e n t s  of t h e  t a x i n g  m u n i c i p a l i t y ,  the 

c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s h a l l  a p p o r t i o n  th e 

l a w f u l  lev y a n d  e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  on t he  b a s i s  of need, 

s e r v i c e s  p e r f o r m e d  a n d  o t h e r  c o n s i d e r a t i o n s  in th e  p u b l i c  i n t e r e s t .  P o r  

t h e  p u r p o s e  o f  t h i s  s u b s e c t i o n ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by the 

c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  b a s e d  on t h e  la t e s t 

s t a t i s t i c s  of th e  U n i t e d  S t a t e s  B u r e a u  of th e  C e n s u s  or on o t h e r  r e l i a b l e  

p o p u l a t i o n  d a t a.  F o r  p u r p o s e s  of t h i s  s u b s e c t i o n  t h e  a v e r a g e  p e r  c a p i t a  

a s s e s s e d  f u l l  a n d  t r u e  v a l u e  o f  p r o p e r t y  in th e  s t a t e  s h a l l  be c a l c u­

la t e d  w i t h o u t  r e g a r d  to the a s s e s s e d  v a l u e  o f  t a x a b l e  p r o p e r t y  u n d e r  

AS 43.58.

* Sec. 5. AS 4 3 . 5 6 . 0 4 0  is a m e n d e d  to read:

Sec. 4 3 . 5 6 . 0 4 0 .  S T A T E  A S S E S S M E N T  R E V I E W  BO AR D .  Th e  S t a t e  A s s e s s­

me n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  the  D e p a r t m e n t  o f  R e v e n u e .  The 

b o a r d  c o n s i s t s  of t h e  c o m m i s s i o n e r s  of n a t u r a l  r e s o u r c e s ,  c o m m e r c e  and 

r e v e n u e ;  h o w e v e r ,  e a c h  c o m m i s s i o n e r  m a y  d e s i g n a t e  hi s  d e p u t y  c o m m l s s i on e :’ 

to act in h i s  s t e a d  [ F I V E  P E R S O N S  A P P O I N T E D  B Y  T H E  G O V E R N O R  T O  S E R V E  AT 

H I S  P L E A S U R E ,  E A C H  O F  W H O M  M U S T  B E  K N O W L E D G E A B L E  O F  A S S E S S M E N T  P R O­

CE D U R E S .  E A C H  B O A R D  M E M B E R  IS S U B J E C T  T O  C O N F I R M A T I O N  B Y  A M A J O R I T Y  OF 

T H E  M E M B E R S  O F  T H E  L E G I S L A T U R E  IN J O I N T  S E S S I O N ] .

* Sec. 6. AS 4 3 . 5 6 . 0 1 0 ( c )  is a m e n d e d  to read:

(c) If t h e  t o t a l  v a l u e  o f  a s s e s s e d  p r o p e r t y  o f  a m u n i c i p a l i t y

t a x i n g  u n d e r  AS 2 9 . 5 3 . 0 4 5 ( c )  e x c e e d s  the  p r o d u c t  of 225 p e r  c ent of the

a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  a n d  t r u e  v a l u e  o f  p r o p e r t y  in the state 

(to be d e t e r m i n e d  by th e  d e p a r t m e n t  a n d  r e p o r t e d  to e a c h  m u n i c i p a l i t y

-9- SB 374
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by  J a n u a r y  15 of e a c h  year) m u l t i p l i e d  by the n u m b e r  o f  r e s i d e n t s  of the 

t a x i n g  m u n i c i p a l i t y j  the d e p a r t m e n t  sh a l l  d e s i g n a t e  t h e  p o r t i o n  of the 

tax ba s e  a g a i n s t  w h i c h  the l o c a l  tax m a y  be a p p l ie d .  F o r  p u r p o s e s  of 

t h i s  s u b s e c t i o n  t h e  a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  a n d  t r u e  v a l u e  of 

p r o p e r t y  in the s t a t e  shall be c a l c u l a t e d  w i t h o u t  r e g a r d  to t he  a s s e s s e d  

v a l u e  of t a x a b l e  p r o p e r t y  u n d er __AS 43.58,

55 Sec. 7. AS 29.53. 045(c) is a m e n d e d  to read:

(c) A m u n i c i p a l i t y  m a y  l evy a n d  c o l l e c t  a tax on the f u l l  and 

t r u e  v a l u e  of that p o r t i o n  of t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS 4 3-56 

as a s s e s s e d  by t h e  D e p a r t m e n t  of R e v e n u e  w h i c h  v a l u e , w h e n  c o m b i n e d  w i t h  

the v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  by the m u n i c i p a l i t y ,  d oe s  not 

e x c e e d  the p r o d u c t  of 225 p e r  cent of th e  a v e r a g e  p e r  c a p i t a  a s s e s s e d  

f u l l  and t r u e  v a l u e  of p r o p e r t y  in the s t a t e m u l t i p l i e d  by th e  n u m b e r  

of r e s i d e n t s  of the t a x i n g  m u n i c i p a l i t y .  F o r  p u r p o s e s  of th i s  s u b­

s e c t i o n  t h e ' a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  a n d  t rue v a l u e  of p r o p e r t y  

in the state s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to th e  a s s e s s e d  v a l u e  of 

t a x a b l e  p r o p e r t y  u n d e r  AS 43.58.

* Sec. 8. AS 4 3 . 5 6 . 0 3 0  is a m e n d e d  to read:

Sec, 43.5 6 . 0 3 0 .  IN P L A C E  OF O T H E R  TAXES. E x c e p t  for t h o s e  t a x e s  

i m p o s e d  u n d e r  ch. 5 5 x  [AND] ch. 57 an d  ch. 58 o f  t h i s  t i t l e ,  the  t a x e s  

l e v i e d  or a u t h o r i z e d  u n d e r  sec. 10(b) of t h i s  c h a p t e r  are in p l a c e  of

(1) all o t h e r  ad v a l o r e m  t a x e s  o r  o t h e r  t a x e s  i m p o s e d  by a 

m u n i c i p a l i t y  on p r o p e r t y  s u b j e c t  to ta x  u n d e r  t h i s  c h a p t e r  or e x e m p t e d  

f r o m  t a x a t i o n  by sec. 20 of t h i s  c h ap t e r ,  and

(2) al l  o t h e r  t a x e s  i m p o s e d  by a m u n i c i p a l i t y  on or w i t h  

r e s p e c t  to the p r o p e r t y  s u b j e c t  to t a x  u n d e r  t h i s  c h a p t e r  or e x e m p t e d  

f r o m  t a x a t i o n  by sec. 20 of thi s  c h a p t e r ,  i n c l u d i n g ,  bu t  no t l i m i t e d  to,

(A) t a x e s  on t h e  r e t a i l  sale or u s e  of t h e  p r o p e r t y  

e x c e p t  f o r  th e  r e t a i l  s a l e s  tax on the f i rs t  $ 1 , 0 0 0  of e a c h  sale;

“10-
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(B) t a x e s  on the s a l e  or u s e  of  gas or u n r e f i n e d  oil;

(C) t a x e s  on the sale o r  u s e  of s e r v i c e s  u s e d  in or

a s s o c i a t e d  w i t h  th e  p r o p e r t y  or in its m a i n t e n a n c e  o r  o p e r a t i o n  

e x c e p t  f o r  the s a l e s  ta x  on t he  f i r s t  $ 1 , 0 0 0  of e a c h  sale;

(D) t a x e s  on or m e a s u r e d  b y  g r o s s  or he t  i n c o m e  f r o m

t h e  p r o p e r t y ,  i n c l u d i n g  i n c o m e  f r o m  t h e  e x p l o r a t i o n  for, p r o d u c t i o n  

of, or p i p e l i n e  t r a n s p o r t a t i o n  o f  gas or u n r e f i n e d■oil  or p r o p e r t y ;  

an d

(E) a n y  l i c e n s e ,  e x c i s e ,  fee, c h a r g e  or o t h e r  tax on or 

p e r t a i n i n g  to t h e  p r o p e r t y  or se r v i c e .

* Sec. 9- AS 4 3 . 5 6 . 1 3 0 ( 1 )  is r e p e a l e d  a nd  r e - e n a c t e d  to read:

(i) A n  o w n e r  o r  m u n i c i p a l i t y  m a y  a p p e a l  th e  b o a r d ' s  a c t i o n  to the 

s u p e r i o r  c o u r t  u p o n  t h e  r e c o r d  of  t h e  b o a r d ' s  acti o n .

* Sec. 10. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.-- 

0 70(c).
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