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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e
by r e q u e s t

O f f e r e d :  6 / 6 / 7 5
P o r  T o d a y ' s  S u p p l e m e n t a l

C a l e n d a r

IN T H E  S E N A T E  B Y  T H E  R U L E S  C O M M I T T E E

H O U S E  CS P O R  S E N A T E  B I L L  NO. 332

IN T H E  L E G I S L A T U R E  OP  T H E  S T A T E  OP A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  loans; a n d  p r o v i d i n g  f o r an e f f e c­

ti v e  date . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OP T H E  S T A T E  O P  ALAS K A :

* S e c t i o n  1. A S  0 6 . 1 5 . 2 5 0 ( 2 )  is a m e n d e d  to read:

(2) No i n v e s t m e n t  i n  a n y  o n e  m o r t g a g e  m a y  e x c e e d  t w o  pe r  cent 

of the  a s s e t s  of the  m u t u a l  b a n k  at th e  t i m e  th e  i n v e s t m e n t  is m ade, or 

as s p e c i f i e d  in (1) of t h i s  s e c t i o n ,  w h i c h e v e r  is g r e a t e r ,  or m o r e  t h a n  

80 p e r  cent of  t h e  a p p r a i s e d  v a l u e  o f  a o n e - t o - f o u r  f a m i l y  r e s i d e n c e  

s e c u r i n g  a c o n v e n t i o n a l  loan; h o w e v e r , . a  m u t u a l  b a n k  m a y  m a k e  95 pe r  

c ent o f  a p p r a i s e d  v a l u e  l o a n s  if th e  t e r m  of the l o a n  d o e s  not e x c e e d  30 

y e a r s  f r o m  t h e  d a t e  of t h e  f i rs t  p a y m e n t ,  a n d  if the f irst p a y m e n t  d ate 

is no l a t e r  t h a n  60 d a y s  f o l l o w i n g  f i n a l  d i s b u r s e m e n t  of the l o a n , and 

t h e  l o a n  is s e c u r e d  by a n  a m o r t i z e d  m o r t g a g e ,  d e e d  o f  tr us t ,  or o t h e r  

i n s t r u m e n t  u n d e r  the  t e r m s  of w h i c h  th e  i n s t a l l m e n t  p a y m e n t s  a r e s u f f i­

cient to a m o r t i z e  the e n t i r e  p r i n c i p a l  of the l o a n  w i t h i n  the p e r i o d  

e n d i n g  on the  d a t e  of its m a t u r i t y  and, in a d d i t i o n ,  the l oan Is e i t h e r

(A) i n s u r e d  b y  m o r t g a g e  i n s u r a n c e  i n  a n  a m o u n t  e q u a l  to 20 p e r  cent of 

th e  loa n  i s s u e d  b y .a m o r t g a g e  i n s u r e r  a u t h o r i z e d  to do b u s i n e s s  in 

A l a s k a ;  or (B) th e l o a n  is s e c u r e d  in a d d i t i o n  to t h e  a m o r t i z e d  m o r t g a g e  

by a s a v i n g s  a c c o u n t  h e l d  by the l e n d i n g  i n s t i t u t i o n  in an a m o u n t  e qu a l  

to 10 p e r  c ent of the l o a n  or o t h e r  c o l l a t e r a l  a c c e p t a b l e  to the d e p a r t­

men t  .

* Sec. 2. AS 0 6 . 1 5 . 2 5 0 ( 3 )  is a m e n d e d  to read:

(3) E x c e p t  as p r o v i d e d  i n  (2) of t h i s  s e c t i o n ,  no i n v e s t m e n t
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may be m ade in a c o n v e n t i o n a l  l o a n  s e c u r e d  by a m o r t g a g e  on a o n e - t o -  

fou r fa m i ly  r e s i d e n c e  un l e s s the m o r t g a g e d  p r o p e r t y  is l o c a t e d  i n s i d e  

this state a n d  the m o r t g a g e  ha s  a m a t u r i t y  n o t  e x c e e d i n g  30 y e a r s  fro m  

the date o f  the first p a y m e n t ,  an d  if the first p a y m e n t  date is no 

la t e r  th a n  60 days f o l l o w i n g  final d i s b u r s e m e n t  o f  the l o a n  [THE L O A N  

IS M A D E ],

* Sec. 3- AS 18 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  100. E M E R G E N C Y  H O U S I N G  R E V O L V I N G  L O A N  FUND.

Sec. 1 8 . 1 0 0 . 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is c r e a t e d  In the 

D e p a r t m e n t  o f  C o m m e r c e  an e m e r g e n c y  h o u s i n g  r e v o l v i n g  l o a n  fun d  for the 

p u r p o s e  o f  m a k i n g  r e s i d e n t i a l  m o b i l e  h o m e  loans, a n d  for m a k i n g  con- 

s t r u c t i o n  l oans for m o b i l e  ho m e  p a r k s  w i t h i n  c o m m u n i t i e s  d e s i g n a t e d  

by the g o v e r n o r  u n d e r  AS 3 ^ . 0 6 . 0 2 0  as h o u s i n g  e m e r g e n c y  areas. j

Sec. 1 8 . 1 0 0 . 0 2 0 .  M O B I L E  H O M E  LOANS. The d e p a r t m e n t  may  m a k e  loans 

at an i n t e r e s t  r ate no t  to e x c e e d  e i g h t  p e r  cent a y e a r  to a p e r s o n  o f  

l o w e r  or m o d e r a t e  i n c o m e  or o t h e r  p e r s o n  w i t h  e m e r g e n c y  h o u s i n g  n e e d  

wh o  has b e e n  c o n t i n u o u s l y  an A l a s k a  r e s i d e n t  s i n c e  Jun e  1, 1973 for 

p u r c h a s e  o f  m o b i l e  h o m e s ,  to be u s e d  as the p e r m a n e n t  p l a c e  of a b o d e  

o f  the r e s i d e n t  in c o m m u n i t i e s  w h i c h  are d e c l a r e d  by the g o v e r n o r  u n d e r  

AS 3 ^ . 0 6 . 0 2 0  to be a h o u s i n g  e m e r g e n c y  area. I f  the l o a n  is for
I

p u r c h a s e  o f  a m o b i l e  home, the t e r m  o f  the l o a n  s h a l l n o t  e x c e e d  10 I

years. The d e p a r t m e n t  s h a l l  m a k e  the l o a n s  on the te r m s  a n d  c o n d i t i o n s  

it finds a p p r o p r i a t e .

Sec. 1 8 . 1 0 0 . 0 3 0 .  M O B I L E  H O M E  P A R K  C O N S T R U C T I O N  L O A N S .  (a) The 

d e p a r t m e n t  m a y  m a k e  l oans for c o n s t r u c t i o n  o f  m o b i l e  h o m e  p a r k s  in 

c o m m u n i t i e s  w h i c h  are d e c l a r e d  to be a h o u s i n g  e m e r g e n c y  a r e a  by the 

g o v e r n o r  u n d e r  AS 3^.06.020.

(b) Th e  loans s h a l l  be for a m a x i m u m  t e r m  o f  12 y e a r s  a n d  b e a r  

in t e r e s t  at a ra t e  not to e x c e e d  10 p e r  c ent a y e a r  u p o n  the t erms a n d  
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(c) Th e  l o a n s  m a y  b e  fo r  t h e  p u r p o s e  o f  a c q u i r i n g  l a n d  for u s e  as 

a m o b i l e  h o m e  p a r k  a n d  f o r  m a k i n g ,  i n s t a l l i n g  an d  c o n s t r u c t i n g  i m p r o v e -  

m e n t s  i n c l u d i n g  w a t e r ,  s e we r ,  o t h e r  u t i l i t i e s ,  r o a d s ,  s t r e e t s ,  curbs, 

g u t t e r s ,  s i d e w a l k s ,  d r a i n a g e  f a c i l i t i e s ,  p a d s  an d  o t h e r  i n s t a l l a t i o n s  

o r  w o r k , w h e t h e r  on or o f f  the  p r e m i s e s ,  w h i c h  th e  d e p a r t m e n t  c o n s i d e r s  

n e c e s s a r y  or d e s i r a b l e  f o r  a m o b i l e  h o m e  park.

(d) L o a n s  s h a l l  be m a d e  b a s e d  u p o n  p r o p o s a l s  fo r  l o a n s  to the 

d e p a r t m e n t .  T h e  p r o p o s a l  s h a l l  s h o w  the n u m b e r  o f  m o b i l e  h o m e  s pa c e s  to 

be p r o v i d e d ,  th e  f a c i l i t i e s  to be p r o v i d e d ,  t h e  a n t i c i p a t e d  cost of the 

p r o j e c t ,  t h e  p o r t i o n  o f  t h e  cost to b e  p r o v i d e d  f r o m  s o u r c e s  o t h e r  t h a n  

t h e  loan, t h e  s p a c e  r e n t a l s  a n d  o t h e r  c h a r g e s  to t h e  t e n a n t s  a n d  the 

n u m b e r  of s p a c e s  w h i c h  a r e  to be o f f e r e d  to p e r s o n s  of l o w e r  an d  m o d e r­

ate i n com e ,  a n d  s u c h  o t h e r  i n f o r m a t i o n  as the d e p a r t m e n t  p r e s c r i b e s .

(e) Th e  d e p a r t m e n t  s h a l l  r e q u i r e  as a c o n d i t i o n  of a l o a n  s a t i s­

f a c t o r y  a s s u r a n c e s  tha t  t h e m o b i l e  h o m e  p a r k  w i l l  be c o n s t r u c t e d  and 

o p e r a t e d  in a c c o r d a n c e  w i t h  t h e  p r o p o s a l  a n d  th a t  n o t i c e  to p e r s o n s  of 

l o w e r  a n d  m o d e r a t e  i n c o m e  s h a l l  be m a d e  in a m a n n e r  it c o n s i d e r s  a d e­

q u a t e  to i n f o r m  p r o s p e c t i v e  t e n a n t s  of l o w e r  a n d  m o d e r a t e  i n c o m e s  of the 

a v a i l a b i l i t y  t o  t h e m  of t h e  spaces.

(f) D u r i n g  the  life o f  t h e  l o a n  no c h a n g e s  m a y  be m a d e  in s p a c e  

r e n t a l  or o t h e r  c h a r g e s  or in t he  n u m b e r  o f  s p a c e s  to be a v a i l a b l e  to 

p e r s o n s  of l o w e r  a n d  m o d e r a t e  i n c o m e  w i t h o u t  the p r i o r  a p p r o v a l  of the 

d e p a r t m e n t  u n l e s s  s p e c i f i c a l l y  a u t h o r i z e d  b y  r e g u l a t i o n s  a d o p t e d  by the 

d e p a r t m e n t .

Sec. 1 8 . 1 0 0 . 0 4 0 .  S P A C E  R E N T A L  CRED I T .  Th e  d e p a r t m e n t  s hall 

p r o v i d e  for s p a c e  r e n t a l  c r e d i t s  in m o b i l e  h o m e  p a r k s  f i n a n c e d  in w h o l e  

o r  in p a r t  b y  a c q u i s i t i o n ,  d e v e l o p m e n t  or c o n s t r u c t i o n  l o a n s  m a d e  u n d e r  

sec. 30 of t h i s  c h a p te r .  T h e  c r e d i t  is a g a i n s t  i n t e r e s t  w h i c h  w o u l d
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o t h e r w i s e  be p a y a b l e  on th e  loan. T h e  d e p a r t m e n t  s h a l l d e v e l o p ,  by 

r e g u l a t i o n ,  c r i t e r i a  for q u a l i f i c a t i o n s  fo r  r ent c r e d i t ,  i n c l u d i n g  a 

s c h e d u l e  of f a m i l y  i n c o m e  in r e l a t i o n  to ren t  a n d  f a m i l y  size. The 

cr e d i t  m a y  be all or part of the space r e n t a l  for  s p e c i f i c  s p a c e s  w i t h i n  

t h e  p a r k  an d  m a y  v a r y  c o n s i d e r i n g  the n e e d s  o f  th e  tenant.

Sec. ,18.100.050. A S S I S T A N C E  N O T  C O N S I D E R E D  IN D E T E R M I N I N G  O T H E R  

B E N E F IT S .  A m o u n t s  c r e d i t e d  on b e h a l f  o f  t e n a n t s  u n d e r  t h i s  c h a p t e r  m a y  

n o t  be c o n s i d e r e d  in d e t e r m i n i n g  the a m o u n t  o f  any state p u b l i c  

a s s i s t a n c e  o t h e r w i s e  a u t h o r i z e d  by law.

Sec. 1 8 . 1 0 0 . 06 0 .  P O W E R S  OF D E P A R T M E N T .  T h e  d e p a r t m e n t  m a y

(1) a do p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out th e  p u r p o s e s  

of this chapter;

(2) d e t e r m i n e  e l i g i b i l i t y  of a p p l i c a n t s  for l o a n s  u n d e r  

t h i s  chapter;

(3) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  as n e c e s­

sary .

Sec. 1 8 . 1 0 0 . 07 0 .  S A L E  O R  T R A N S F E R  OF M O R T G A G E S .  T h e  D e p a r t m e n t  

of R e v e n u e  s h a l l  p u r c h a s e  all m o r t g a g e s  a p p r o v e d  an d  a u t h o r i z e d  by the 

D e p a r t m e n t  of C o m m e r c e  u n d e r  t his c h a pter.

Sec. 1 8 . 1 0 0 . 0 8 0 .  T E R M I N A T I O N .  W h e n  th e  g o v e r n o r  d e c l a r e s  u n d e r  

AS 3 ^ . 0 6 . 0 2 0  tha t  a h o u s i n g  e m e r g e n c y  n o  l o n g e r  e x i s t s  in an a rea, no 

f u r t h e r  l oans u n d e r  thi s  c h a p t e r  ma y  be m a d e  in t h a t  area.

Sec. 18 . 1 0 0 . 0 9 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r  " p e r s o n s  of l o w e r  

a n d  m o d e r a t e  i n c o m e "  m e a n s  a p e r s o n  or p e r s o n s  c o n s i d e r e d  by t h e  d e p a r t­

me n t  to r e q u i r e  c r e d i t s  u n d e r  th i s  c h a p t e r  on a c c o u n t  of i n s u f f i c i e n t  

or i n a d e q u a t e  p e r s o n a l  or f a m i l y  i n c o m e  o r  o t h e r w i s e  l i m i t e d  p e r s o n a l  

f i n a n c i a l  r e s o u r c e s ,  t a k i n g  i n t o  c o n s i d e r a t i o n ,  w i t h o u t  l i m i t a t i o n ,  s u c h  

f a c t o r s  as

(A) t h e a m o u n t  of the t o t a l  i n c o m e  of t h e  p e r s o n s  a v a i l -  
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(B) t he  size of t he  family;

(C) t h e  cost, an d  c o n d i t i o n  o f  h o u s i n g  f a c i l i t i e s  a v a i l­

abl e  ;

(D) s t a n d a r d s  e s t a b l i s h e d  fo r  v a r i o u s  f e d e r a l  p r o g r a m s  

d e t e r m i n i n g  e l i g i b i l i t y  b a s e d  on i n c o m e  o f  the p e r s o n s ;  an d

(E) t h e  a b i l i t y  o f  th e  p e r s o n s  to c o m p e t e  s u c c e s s f u l l y  

in th e  n o r m a l  h o u s i n g  m a r k e t  a n d  t o  p a y  th e  a m o u n t s  at w h i c h  p r i­

va t e  e n t e r p r i s e  is p r o v i d n g  d e c e n t ,  s afe a n d  s a n i t a r y  h o us i n g .

* Sec. 4. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h

AS 0 1 . 1 0 . 0 7 0 ( c ) .

ab l e  fo r  h o u s i n g  n e e d s ;
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