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D r i g i n a l  s po n s o r :  R a d e r ,  Croft,
F e r g u s o n ,  et al

O f f ered: 5 / 5 / 7 5
R ef e r r e d : R ules

IN T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 320

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to t h e  A c c o u n t a n c y  Act; an d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 0 8 . 0 4 . 1 9 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 1 9 0 .  E X A M I N A T I O N  FEE. T h e  b o a r d  s h a l l  c h a r g e  e a c h

a p p l i c a n t  a fe e  of $50 [$25] fo r  t h e  i n i t i a l  e x a m i n a t i o n  a n d  fo r  e a c h  

r e - e x a m i n a t i o n .  T h e  a p p l i c a n t  s h a l l  p a y  th e  fee at the t i m e  he a p p l i e s  

f o r  e x a m i n a t i o n  or r e - e x a m i n a t i o n .

* Sec. 2. AS 0 8 . 0 4 . 2 3 0  is r e p e a l e d .

* Sec. 3. AS 0 8 . 0 4 . 2 4 0  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 0 8 . 0 4 . 2  40. R E G I S T R A T I O N  OF P A R T N E R S H I P S  A N D C O R P O R A T I O N S

C O M P O S E D  O F  C E R T I F I E D  P U B L I C  A C C O U N T A N T S .  (a) A p a r t n e r s h i p  e n g a g e d  in 

t h i s  s t a t e  in t h e  p r a c t i c e  of p u b l i c  a c c o u n t i n g  m a y  r e g i s t e r  w i t h  the 

b o a r d  as a p a r t n e r s h i p  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  if it m e e t s  the 

f o l l o w i n g  r e q u i r e m e n t s :

(1) at l e a s t  one g e n e r a l  p a r t n e r  m u s t  be a c e r t i f i e d  p u b l i c  

a c c o u n t a n t  of t h i s  s t a t e  in g o o d  s t a n d i n g ;

(2) e a c h  p a r t n e r  m u s t  be a c e r t i f i e d  p u b l i c  a c c o u n t a n t  of 

s o m e  s t a t e  in g o o d  s t a n d i n g ;  an d

(3) e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  c h a p t e r ,  e a c h  r e s i­

den t  m a n a g e r  i n  c h a r g e  of an o f f i c e  of a f i r m  in t h i s  state, a n d  e a c h  

p a r t n e r  p e r s o n a l l y  e n g a g e d  in t h i s  s t a t e  i n  t h e  p r a c t i c e  of p u b l i c  

a c c o u n t i n g  as a m e m b e r  o f  t h a t  f i r m  m u s t  be a c e r t i f i e d  p u b l i c  a c c o u n t­

ant of t h i s  s t a t e  in g o o d  sta n d in g .
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(b) A c o r p o r a t i o n  o r g a n i z e d  for t h e  p r a c t i c e  of p u b l i c  a c c o u n t i n g  

m a y  r e g i s t e r  w i t h  t he  b o a r d  as a c o r p o r a t i o n  of c e r t i f i e d  p u b l i c  

a c c o u n t a n t s  if it m e e t s  the f o l l o w i n g  r e q u i r e m e n t s :

(1) the sol e  p u r p o s e  and b u s i n e s s  of the c o r p o r a t i o n  m u s t  

be to f u r n i s h  to th e  p u b l i c  s e r v i c e s  not i n c o n s i s t e n t  w i t h  t h i s  c h a p t e r  

or the r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  it by the board; h o w e v e r ,  the 

c o r p o r a t i o n  m a y  i n v e s t  its f u n d s  in a m a n n e r  not i n c o m p a t i b l e  w i t h  the 

p r a c t i c e  of p u b l i c  a c c o u n t i n g ;

(2) e a c h  s h a r e h o l d e r  of t he  c o r p o r a t i o n  m u s t  be a c e r t i f i e d  

p u b l i c  a c c o u n t a n t  of some s t a t e  in go o d  s t a n d i n g  a n d  m u s t  be p r i n c i p a l l y  | 

e m p l o y e d  by t h e  c o r p o r a t i o n  or a c t i v e l y  e n g a g e d  in its b u s i n e s s ;  no 

o t h e r  p e r s o n  m a y  h a v e  any i n t e r e s t  in t h e  s t o c k  of the c o r p o r a t i o n ;  the 

p r i n c i p a l  o f f i c e r  of the c o r p o r a t i o n  a n d  any o f f i c e r  or d i r e c t o r  h a v i n g  

a u t h o r i t y  o v e r  the p r a c t i c e  of p u b l i c  a c c o u n t i n g  by the c o r p o r a t i o n

m i o f  h o  o n  o n f  4 •P-? r̂r\ n u h l  ■ UkA k.> CA Vy V*. J. O' _l_L _1_ OA U O' J. .

(3) at l e a s t  one s h a r e h o l d e r  of t he  c o r p o r a t i o n  m u s t  be a 

c e r t i f i e d  p u b l i c  a c c o u n t a n t  of t his s t at e  in g o o d  s t a n d i n g ;

(f) e x c e p t  as o t h e r w i s e  p r o v i d e d  in thi s  c ha p t e r ,  e a c h  r e s i­

dent m a n a g e r  in c h a r g e  of an  o f f i c e  of th e  c o r p o r a t i o n  in t his state 

a n d  e a c h  s h a r e h o l d e r  or d i r e c t o r  p e r s o n a l l y  e n g a g e d  in t h i s  s t a t e  in 

the p r a c t i c e  of p u b l i c  a c c o u n t i n g  m u s t  be a c e r t i f i e d  p u b l i c  a c c o u n t a n t  

of thi s  s t a te  in g o o d  s t a n d i ng ;

(5) to f a c i l i t a t e  c o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  of thi s  

s e c t i o n  r e l a t i n g  to th e  o w n e r s h i p  of stock, t h e r e  m u s t  be a w r i t t e n  

a g r e e m e n t  b i n d i n g  t h e  c o r p o r a t i o n  or the q u a l i f i e d  s h a r e h o l d e r s  to p u r­

cha s e  sha r e s  o f f e r e d  for sale by, or not u n d e r  the o w n e r s h i p  or e f f e c­

ti v e  c o n t r o l  of, a q u a l i f i e d  s h a r e h o l d e r  a n d  b i n d i n g  a h o l d e r  not a 

q u a l i f i e d  s h a r e h o l d e r  to sell t h e s e  s h a r e s  to th e  c o r p o r a t i o n  or the 

q u a l i f i e d  s h a r e h o l d e r s ;  the a g r e e m e n t  m u s t  be n o t i c e d  on e a c h  c e r t i f i c a t e  
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of c o r p o r a t e  stock; t h e  c o r p o r a t i o n  m a y  p u r c h a s e  any a m o u n t  of its s t o c k  

for t h i s  p u r p o s e 5 n o t w i t h s t a n d i n g  a ny  i m p a i r m e n t  of c a p i t a l ,  so l o n g  as 

one sh a r e  r e m a i n s  o u t s t a n d i n g ;

(6) the c o r p o r a t i o n  m u s t  b e  in c o m p l i a n c e  w i t h  t h o s e  o t h e r  

r e g u l a t i o n s  p e r t a i n i n g  to c o r p o r a t i o n s  p r a c t i c i n g  p u b l i c  a c c o u n t i n g  in 

t h i s  s t a t e  t h a t  t h e  b o a r d  m a y  p r e s c r i b e .

(c) A p p l i c a t i o n  f o r  r e g i s t r a t i o n  m u s t  be m a d e  u p o n  t h e  a f f i d a v i t  

of a g e n e r a l  p a r t n e r  or  s h a r e h o l d e r  w h o  is a c e r t i f i e d  p u b l i c  a c c o u n t a n t  

of t h i s  s t a t e  in g o o d  s t a n d i n g .  T h e  b o a r d  s h a l l  in e a c h  c a s e  d e t e r m i n e  

w h e t h e r  the a p p l i c a n t  is e l i g i b l e  f o r  r e g i s t r a t i o n .  A p a r t n e r s h i p  or 

c o r p o r a t i o n  w h i c h  is so r e g i s t e r e d  a n d  w h i c h  h o l d s  a p e r m i t  i s s u e d  u n d e r  

sec. 400 of t h i s  c h a p t e r  m a y  us e  t h e  w o r d s  " c e r t i f i e d  p u b l i c  a c c o u n t­

an t s "  or th e  a b b r e v i a t i o n  "CPAs" i n  c o n n e c t i o n  w i t h  its p a r t n e r s h i p  or

c o r p o r a t e  name. N o t i f i c a t i o n  s h a l l  b e  g i v e n  t h e  b o a r d ,  w i t h i n  one

m o n t h ,  a f t e r  t h e  a d m i s s i o n  or w i t h d r a w a l  o f  a p a r t n e r  or s h a r e h o l d e r  

f r o m  a p a r t n e r s h i p  or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  t hi s  se c tion.

* Sec. 4. AS 0 8 . 0 4 . 2 5 0  is r e p e a l e d .

* Sec. 5- AS 0 8 . 0 4 . 3 0 0 ( c )  is a m e n d e d  to read:

(c) T h e  b o a r d  s h a l l  c h a r g e  e a c h  a p p l i c a n t  a fee of $50 C$25] for 

an i n i t i a l  e x a m i n a t i o n  a n d  for e a c h  r e - e x a m i n a t i o n . T h e  a p p l i c a n t  s hall 

p a y  t h e  fee at t h e  t i m e  he a p p l i e s  fo r  e x a m i n a t i o n  or r e - e x a m i n a t i o n .

* Sec. 6. AS 0 8 . 0 4 . 3 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 08.04. 350. R E G I S T R A T I O N  O P  O F F I C E S .  E a c h  o f f i c e  e s t a b l i s h e d  

or m a i n t a i n e d  in t h i s  s t a t e  f o r  th e  p r a c t i c e  of p u b l i c  a c c o u n t i n g  in 

t h i s  s ta t e  (1) by a c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  p a r t n e r s h i p  or c o r p o r a­

t i o n  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  or (2) b y  a p u b l i c  a c c o u n t a n t ,  

p a r t n e r s h i p  or c o r p o r a t i o n  of p u b l i c  a c c o u n t a n t s ,  s h a l l  r e g i s t e r  

a n n u a l l y  w i t h  t h e  b o a r d .  No fee m a y  be c h a r g e d  f o r  r e g i s t r a t i o n .  The 

b o a r d  s h a l l  p r e s c r i b e  r e g i s t r a t i o n  p r o c e d u r e  by r e g u l a t i o n .
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s Sec. 7. AS 0 8 . 0 4 . 3 8 0  is a m e n d e d  to read:

Sec. 08.04 . 3 8 0 .  W A I V E R  OP R E Q U I R E M E N T S .  The b o a r d  m a y  w a i v e  

th e  r e q u i r e m e n t s  of secs. 2 4 0 ( a ) ( 3 )  a n d  (b)(4), 360 a n d  370 of t h i s  

c h a p t e r  if

(1) the c o m m u n i t y  has a p o p u l a t i o n  of 2 , 0 0 0  or less; an d

(2) the f i r m  o p e n i n g  or m a i n t a i n i n g  th e  o f f i c e  m a i n t a i n s  

a n o t h e r  o f f i c e  in the state w h i c h  m e e t s  t h e  r e q u i r e m e n t s  o u t l i n e d  in 

secs. 360 a n d  370 of this chapter.

s Sec. 8. AS 0 8 . 0 4 . 3 9 0  is a m e n d e d  to read:

Sec. 08.04 . 39 0 .  P E R M I T  P O R  I N D I V I D U A L  P R A C T I C E  AS A P U B L I C  A C C O U N T­

ANT. The b o a r d  s hall i ssue a p e r m i t  to e n g a g e  in the p r a c t i c e  of p u b l i c  

a c c o u n t i n g  [AS A P R I N C I P A L ]  to a h o l d e r  of a c e r t i f i c a t e  or l i c e n s e  [AND 

T O  P E R S O N S  R E G I S T E R E D  U N D E R  SEC. 230 OF T H I S  C H A P T E R ]  if all o f f i c e s  of 

the c e r t i f i c a t e  h o l d e r  or [, ] l i c e n s e e  [ , O R  R E G I S T R A N T ]  are m a i n t a i n e d

1
a n d  r e g i s t e r e d  as r e q u i r e d  by secs. 350 - 380 of t h i s  c h a pter. T h e  J

b i e n n i a l  [ANNUAL] p e r m i t  fee is $60 [$25]. j

* Sec. 9. AS 0 8 . 0 4 . 4 0 0  is a m e n d e d  to read:

Sec. 08.0 4 . 40 0 .  P E R M I T  P O R  P A R T N E R S H I P  O R  C O R P O R A T E  P R A C T I C E  AS A 

P U B L I C  A C C O U N T A N T .  The b o a r d  s ha l l  Is s u e  a p e r m i t  to e n g a g e  in the 

p r a c t i c e  of p u b l i c  a c c o u n t i n g  as a p a r t n e r s h i p  or as a c o r p o r a t i o n  to 

a p a r t n e r s h i p  or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  secs. 240 [- 2 5 0 ] or 330 - 

340 of t h i s  chapter. The b i e n n i a l  [ AN NUAL] p e r m i t  fee Is $60 [$10]. A

p e r m i t  is v a l i d  o n l y  for p r a c t i c e  u n d e r  th e  r e g i s t e r e d  n a m e  of the j

p a r t n e r s h i p  or c o r p o r a t i o n .

* Sec. 10. AS 0 8 . 0 4 . 4 1 0  Is a m e n d e d  to read:

Sec. 08.0 4 . 4 1 0 .  P E R M I T  P O R  P E R S O N  N O T  E N G A G E D  IN P R A C T I C E .  A

p e r s o n  h o l d i n g  a c e r t i f i c a t e  or l i c e n s e  n o t  e n g a g e d  in the p r a c t i c e  of

p u b l i c  a c c o u n t i n g  [AS A P R I N C I P A L ]  m a y  m a i n t a i n  his  c e r t i f i c a t e  or |

l i c e n s e  in gooa s u a n a m g  oy r e g i s t e r i n g  w i t h  t h e  b o a r d  a n d p a y i n g  an 
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* Sec. 11. AS 0 8 . 0 4 . 4 2 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 4 2 0 .  P E R M I T  P O R  G E N E R A L  P R A C T I C E  A S  A C E R T I F I E D  PU B L I C  

A C C O U N T A N T .  A c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  or a p a r t n e r s h i p  or c o r p o r a­

ti o n  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s  in g o o d  s t a n d i n g  i n ' a  state, not 

h o l d i n g  a p e r m i t  u n d e r  secs. 390 or 400 o f  th i s  c h a p t e r  n o r  m a i n t a i n i n g  

an o f f i c e  w i t h i n  t h i s  s t a te  but  e n g a g i n g  In t h e  p r a c t i c e  of p u b l i c  

a c c o u n t i n g  in t h i s  state, s h a l l  a p p l y  to the b o a r d  f o r  a p e r m i t  to 

p r a c t i c e .  T h e  b o a r d  s h a l l  d e t e r m i n e  w h e t h e r  th e  a p p l i c a n t  is e l i g i b l e  

fo r  th e  p e r m i t .  The a n n u a l  fee for the i s s u a n c e  of a p e r m i t  is $100.

* Sec. 12. AS 0 8 . 0 4  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

S e c . 0 8 . 0 4 . 4 2 5 .  CONTINUING EDUCATION. ( a )  Th e b o a rd  s h a l l  by 

r e g u l a t i o n  p r e s c r i b e  r e q u ir e m e n t s  f o r  c o n t in u in g  e d u c a t io n  f o r  p e rs o n s  

l i c e n s e d  t o  p r a c t i c e  a s  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  u n d e r t h i s  c h a p t e r .  

I n  a d o p t in g  t h e s e  r e g u l a t i o n s ,  th e  b o a rd  may -■

(1) u s e  a n d  r e l y  u p o n  g u i d e l i n e s  a n d  p r o n o u n c e m e n t s  w i t h  

r e s p e c t  to c o n t i n u i n g  e d u c a t i o n  i s s u e d  by  r e c o g n i z e d  e d u c a t i o n a l  and 

p r o f e s s i o n a l  a s s o c i a t i o n s  in th e  fie l d ;  an d

(2) p r e s c r i b e  c o n t e n t ,  d u r a t i o n  a n d  o r g a n i z a t i o n  of c o u r s e s  

or p r o g r a m s  t h a t  w i l l  s a t i s f y  th e  c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s .

(b) A f t e r  t h e e x p i r a t i o n  of t w o  y e a r s  i m m e d i a t e l y  f o l l o w i n g  the 

e f f e c t i v e  d a t e  o f  r e g u l a t i o n s  p r o m u l g a t e d  b y  the  b o a r d  u n d e r  (a) of 

t h i s  s e c t i o n ,  e v e r y  a p p l i c a t i o n  fo r  r e n e w a l  o f  a p e r m i t  to p r a c t i c e  as 

a c e r t i f i e d  p u b l i c  a c c o u n t a n t  b y  a p e r s o n  w h o  has h e l d  a c e r t i f i c a t e  as 

a c e r t i f i e d  p u b l i c  a c c o u n t a n t  f o r  t w o  y e a r s  or m o r e  s h a l l  be a c c o m­

p a n i e d  or s u p p o r t e d  by d o c u m e n t s  or o t h e r  e v i d e n c e  i n d i c a t i n g  s a t i s­

fa c t i o n  of t h e  c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s  p r e s c r i b e d  by t h e  b oard 

d u r i n g  t h e  t w o  y e a r s  i m m e d i a t e l y  p r e c e d i n g  th e  a p p l i c a t i o n .

(c) F a i l u r e  by a n  a p p l i c a n t  fo r  r e n e w a l  of a p e r m i t  to p r a c t i c e
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to f u r n i s h  that e v i d e n c e  c o n s t i t u t e s  g r o u n d s  for r e v o c a t i o n ,  s u s p e n s i o n  

or r e f u s a l  to r e n e w  the p e r m i t  u n d e r  sec. 450 of t h i s  c h a p t e r ,  u n l e s s  

th e  b o a r d  d e t e r m i n e s  t hat f a i l u r e  to h a v e  b e e n  d u e  to r e a s o n a b l e  c a u s e  

or e x c u s a b l e  n eg l e c t .  H o w e v e r ,  the b o a r d  m a y  r e n e w  a p e r m i t  to p r a c t i c e  

d e s p i t e  f a i l u r e  to f u r n i s h  e v i d e n c e  of s a t i s f a c t i o n  of th e  c o n t i n u i n g  

e d u c a t i o n  r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  (a) of thi s  s e c t i o n  if the 

a p p l i c a n t  a g r e e s  to f o l l o w  a p a r t i c u l a r  p r o g r a m  or s c h e d u l e  of c o n t i n u­

ing e d u c a t i o n  p r e s c r i b e d  by th e  board.

(d) In a d o p t i n g  r e g u l a t i o n s  u n d e r  (a) of t h i s  s e c t i o n ,  or In 

i s s u i n g  i n d i v i d u a l  o r d e r s  u n d e r  (c) of thi s  sectio n ,

(1) th e b o a r d  s h a l l  c o n s i d e r

(A) t h e  a c c e s s i b i l i t y  of a p p l i c a n t s  to t h e  c o n t i n u i n g  

e d u c a t i o n  c o u r s e s  or p r o g r a m s  that it m a y  r e q u i r e ;  and

(B) an y  I m p e d i m e n t s  to i n t e r s t a t e  p r a c t i c e  of p u b l i c  J
I

a c c o u n t a n c y  w h i c h  m a y  r e s u l t  f r o m  d i f f e r e n c e s  in c o n t i n u i n g  e d u -  J

c a t i o n  r e q u i r e m e n t s  p r e s c r i b e d  by o t h e r  states; an d  I
j

(2) the b o a r d  m a y  r e l a x  or s u s p e n d  th e  c o n t i n u i n g  e d u c a t i o n  

r e q u i r e m e n t s

(A) for a p p l i c a n t s  w h o  c e r t i f y  that t h e y  do not i n t e n d  |

to e n g a g e  in the p r a c t i c e  of p u b l i c  a c c o u n t a n c y ;  or I

(B) in i n s t a n c e s  of i n d i v i d u a l  h a r d s h i p .

35 Sec. 13- AS 0 8 . 0 4 , 4 4 0  is a m e n d e d  to read:

Sec. 0 8.04.440. E F F E C T  OF F A I L U R E  TO O B T A I N  PERM I T . F a i l u r e  of j 

a pe r s o n ,  [OR] p a r t n e r s h i p  or c o r p o r a t i o n  to a p p l y  for t h e  a n n u a l  permitj 

to p r a c t i c e  or to pa y  the a n n u a l  fee w i t h i n  (1) t h r e e  y e a r s  f r o m  the 

e x p i r a t i o n  d a t e  of the p e r m i t  to p r a c t i c e  or a n n u a l  r e g i s t r a t i o n  last 

o b t a i n e d  or r e ne w e d ,  or (2) t h r e e  y e a r s  f ro m  t h e  d a t e  u p o n  w h i c h  the 

c e r t i f i c a t e  h o l d e r  or l i c e n s e e  w a s  g r a n t e d  hi s  c e r t i f i c a t e  as a c e r t i­

fied p u b l i c  a c c o u n t a n t  or l i c e n s e  as a p u b l i c  a c c o u n t a n t  d e p r i v e s  h i m
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of t h e  r i g h t  to a p e r m i t  or a n n u a l  r e g i s t r a t i o n  or r e n e w a l  of a p e r m i t,  

u n l e s s  th e b o a r d  d e t e r m i n e s  t h a t  t h e  f a i l u r e  is e x c u s a b l e .  In c a s e  of 

e x c u s a b l e  f a i l u r e ,  th e  f e e  s h a l l  no t e x c e e d  t h r e e  t i m e s  the  a n n u a l  fee.

* Sec. 14. AS 08.04.il50 is a m e n d e d  t o  read:

Sec. 0 8 . 0 4 . 4 5 0 .  R E V O C A T I O N  O R  S U S P E N S I O N  OP C E R T I F I C A T E ,  L I C E N S E ,  

R E G I S T R A T I O N  O R  P E R M I T.  T h e  b o a r d  m a y  r e v o k e  or s u s p e n d  a c e r t i f i c a t e  

or l i c e n s e ,  [OR A N Y  R E G I S T R A T I O N  U N D E R  SEC. 230 O P  T H I S  C H A P T E R , ]  or ma y  

r e v o k e ,  s u s p e n d ,  or r e f u s e  to r e n e w  an y  p e r m i t ,  or m a y  c e n s u r e  a n y  

c e r t i f i c a t e  h o l d e r ,  l i c e n s e e ,  r e g i s t r a n t ,  or p e r m i t  h o l d e r  for:

(1) f r a u d  or d e c e i t  In o b t a i n i n g  a n y  c e r t i f i c a t e ,  l i c e n s e ,  

r e g i s t r a t i o n ,  or p e r m i t  r e q u i r e d  b y  t h i s  c h a p t e r ;

(2) d i s h o n e s t y  or g r o s s  negli-gence in t h e  p r a c t i c e  of p u b l i c  

a c c o u n t i n g ,  or o t h e r  a c t s  d i s c r e d i t a b l e  to the a c c o u n t i n g  p r o f e s s i o n ;

(3) v i o l a t i o n  of any p r o v i s i o n  of secs. 500 - 610 of this

c h a p t e r ;

(4) v i o l a t i o n  of  a r u l e  of p r o f e s s i o n a l  c o n d u c t  or o t h e r  

r e g u l a t i o n  p r o m u l g a t e d  b y  the b o a r d ;

(5) c o n v i c t i o n  o f  a f e l o n y  u n d e r  th e  l a w s  of  an y  s t a t e  or of 

t h e  U n i t e d  S t a t e s ;

(6) c o n v i c t i o n  of a n y  cr i m e ,  a n  e s s e n t i a l  e l e m e n t  of w h i c h  

is d i s h o n e s t y  or fr a ud ,  u n d e r  t h e  l a w s  o f  any s t a t e  or of t h e  U n i t e d  

S t a t e s ;

(7) c a n c e l l a t i o n ,  r e v o c a t i o n ,  s u s p e n s i o n ,  or r e f u s a l  to 

r e n e w  a u t h o r i t y  to p r a c t i c e  as a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or p u b l i c  

a c c o u n t a n t  i n  a n y  o t h e r  s t a t e  f o r  a n y  c a u s e  o t h e r  t h a n  f a i l u r e  t o  pay 

a n  a n n u a l  r e g i s t r a t i o n  fee;

(8) s u s p e n s i o n  or r e v o c a t i o n  of th e  r i g h t  to p r a c t i c e  b e f o r e  

a n y  s t a t e  or f e d e r a l  a g e n c y ;  or

[(9) F A I L U R E  OP A C E R T I F I E D  P U B L I C  A C C O U N T A N T  O R  P U B L I C
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A C C O U N T A N T  N O T  A C I T I Z E N  OP T H E  U N I T E D  S T A T E S  TO B E C O M E  A C I T I Z E N  OP T H E  

U N I T E D  S T A T E S  W I T H I N  S I X  Y E A R S  A F T E R  R E C E I V I N G  A C E R T I F I C A T E  O R  L I C E N S E .'

(10) f a i l u r e  of a c e r t i f i e d  p u b l i c  a c c o u n t a n t  to s a t i s f y  the 

c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s  p r e s c r i b e d  by t he  b o a r d  u n d e r  sec. 425 

of this c h ap t e r ,  e x c e p t  as c o n d i t i o n e d ,  r e l a x e d  or su s p e n d e d  b y  the 

b o a r d  u n d e r  sec. 425(c) a n d  (d) of t h i s  chapter.

8 Sec. 15- AS 0 8 . 0 A . 4 7 0  Is a m e n d e d  t o  read:

Sec. 0 8 . 0 4 , 4 7 0 .  R E V O C A T I O N  O R  S U S P E N S I O N  OP P A R T N E R S H I P  O R  C O R­

PO R A T E  R E G I S T R A T I O N  OR PERMIT. The  b o a r d  s h a l l  r e v o k e  t h e  r e g i s t r a t i o n

a n d  p e r m i t  to p r a c t i c e  of a p a r t n e r s h i p  or c o r p o r a t i o n  if at a n y  time

it d oes not m e e t  th e q u a l i f i c a t i o n s  p r e s c r i b e d  by the s e c t i o n s  of this  

c h a p t e r  u n d e r  w h i c h  it q u a l i f i e d  for r e g i s t r a t i o n .

s Sec. 16, AS 0 8 . 0 4 . 4 8 0  is a m e n d e d  to read:

Sec. 0 4 .0 8 . 4 8 0 .  G R O U N D S  P O R  R E V O C A T I O N  O R  S U S P E N S I O N  OP P A R T N E R­

SHI P  OR  C O R P O R A T E  PERM I T .  Th e  b o a r d  m a y  r e v o k e  or s u s p e n d  the r e g i s t r a­

t i o n  a n d  p e r m i t  to  p r a c t i c e  of a p a r t n e r s h i p  or c o r p o r a t i o n , m a y  r e v o k e ,  

s u s p e n d  or r e f u s e  to r e n e w  its p e r m i t  to p r a c t i c e  or m a y  c e n s u r e  th e  

p a r t n e r s h i p  or c o r p o r a t i o n  for any of th e  c a u s e s  e n u m e r a t e d  in secs.

450 an d  460 of t h i s  c h a p t e r ,  or for a n y  o f  t h e  f o l l o w i n g  a d d i t i o n a l  

c a u s e s :

(1) th e  r e v o c a t i o n  or s u s p e n s i o n  of the c e r t i f i c a t e ,  l i c e n s e  

or r e g i s t r a t i o n  of an y  p a r t n e r  or s h a r e h o l d e r ;

(2) th e  r e v o c a t i o n ,  s u s p e n s i o n ,  or r e f u s a l  to r e n e w  the 

p e r m i t  to p r a c t i c e  of any p a r t n e r  or s h a r e h o l d e r ;

(3) th e  c a n c e l l a t i o n ,  r e v o c a t i o n ,  s u s p e n s i o n ,  or r e f u s a l  to 

r e n e w  the a u t h o r i t y  of the p a r t n e r s h i p  or any p a r t n e r  or th e  c o r p o r a t i o n  

or a s h a r e h o l d e r  to p r a c t i c e  p u b l i c  a c c o u n t i n g  in a n o t h e r  s t a t e  f o r  an y  

c a u s e  o t h e r  t h a n  f a i l u r e  to p a y  a n  a n n u a l  r e g i s t r a t i o n  fee in t h a t  state.

* Sec. 17. AS 0 8 . 0 4 . 5 0 0 ( b ) ( 2 )  is r e p e a l e d .  
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* Sec. 18. AS 0 8 . 0 4 . 5 1 0  Is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 5 1 0 .  P A R T N E R S H I P  O R  C O R P O R A T I O N  P O S I N G  AS A C E R T I F I E D  

P U B L I C  A C C O U N T A N T .  (a) No p a r t n e r s h i p  or c o r p o r a t i o n  m a y  a s s u m e  or 

u s e  th e  t i t l e  or d e s i g n a t i o n  " c e r t i f i e d  p u b l i c  a c c o u n t a n t "  or the 

a b b r e v i a t i o n  "CPA" or an y  o t h e r  ti t l e ,  d e s i g n a t i o n ,  word, letter, 

a b b r e v i a t i o n ,  sign, card, or d e v i c e  t e n d i n g  to i n d i c a t e  t h a t  it is 

c o m p o s e d  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  u n l e s s  the p a r t n e r h i p  o £  . 

c o r p o r a t i o n  is r e g i s t e r e d  a n d  h o l d s  a liv e  p e r m i t ,  is p r a c t i c i n g  u n d e r  

its r e g i s t e r e d  n ame, a n d  its o f f i c e s  in th i s  s t a t e  fo r  th e p r a c t i c e  

of p u b l i c  a c c o u n t i n g  are m a i n t a i n e d  a n d  r e g i s t e r e d  as r e q u i r e d  by 

secs. 350 - 380 of t h i s  c ha p t e r .

(b) A p a r t n e r s h i p  or c o r p o r a t i o n  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s  

in g o o d  s t a n d i n g  in a n y  state, no t  r e g i s t e r e d  as a p a r t n e r s h i p  or c o r­

p o r a t i o n  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s  u n d e r  secs. 240 a n d  250 of 

t h i s  c h a p t e r  bu t  h o l d i n g  a p e r m i t  u n d e r  sec. 420 of this c h a p t e r ,  m a y  

u s e  th e  t i t l e  o r  d e s i g n a t i o n  " c e r t i f i e d  p u b l i c  a c c o u n t a n t s . "

* Sec. 19. AS 0 8 . 0 4 . 5 3 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 5 3 0 .  P A R T N E R S H I P  O R  C O R P O R A T I O N  P O S I N G  AS P U B L I C

A C C O U N T A N T .  No p a r t n e r s h i p  o r  c o r p o r a t i o n  m a y  a s s u m e  or u s e  th e  d e s i g­

n a t i o n  " p u b l i c  a c c o u n t a n t "  o r , t h e  a b b r e v i a t i o n  "PA" or an y  o t h e r  title, 

d e s i g n a t i o n ,  w o r d ,  l e t t e r ,  a b b r e v i a t i o n ,  sign, card, or d e v i c e  t e n d i n g  

t o  i n d i c a t e  t h a t  the p a r t n e r s h i p  or c o r p o r a t i o n  is c o m p o s e d  of p u b l i c  

a c c o u n t a n t s ,  u n l e s s  th e  p a r t n e r s h i p  or c o r p o r a t i o n  h o l d s  a l ive p e rm i t ,  

is p r a c t i c i n g  u n d e r  its r e g i s t e r e d  n ame, a n d  its o f f i c e  in t h i s  state 

fo r  the p r a c t i c e  of p u b l i c  a c c o u n t i n g  is m a i n t a i n e d  a n d  r e g i s t e r e d  ab 

r e q u i r e d  by secs. 350 - 380 o f  t h i s  c ha p t e r .

* Sec. 20. AS 0 8 . 0 4 . 5 4 0  is r e p e a l e d  a n d r e - e n a c t e d  t o  read:

Sec. 0 8 . 0 4 . 5 4 0 .  U S E  O F  D E C E P T I V E  T I T L E  O R  A B B R E V I A T I O N .  No person,

p a r t n e r s h i p  o r  c o r p o r a t i o n  m a y  a s s u m e  o r  u s e  th e  t i t l e  or d e s i g n a t i o n
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" c e r t i f i e d  a c c o u n t a n t " ,  " c h a r t e r e d  a c c o u n t a n t " ,  " e n r o l l e d  a c c o u n t a n t " ,  

" l i c e n s e d  a c c o u n t a n t " ,  " r e g i s t e r e d  a c c o u n t a n t " ,  or any o t h e r  t i t l e  or 

d e s i g n a t i o n  l i k e l y  to be c o n f u s e d  w i t h  " c e r t i f i e d  p u b l i c  a c c o u n t a n t "  or 

" p u b l i c  a c c o u n t a n t " ,  or any of the a b b r e v i a t i o n s  "CA", " E A " , "LA", " R A " , 

or s i m i l a r  a b b r e v i a t i o n s  l ik e l y  to be c o n f u s e d  w i t h  "CPA" or "PA"; 

h o w e v e r ,  a p e r s o n ,  p a r t n e r s h i p  or c o r p o r a t i o n  h o l d i n g  a l ive p e r m i t  and 

w h o s e  o f f i c e s  in this  state for the p r a c t i c e  of p u b l i c  a c c o u n t i n g  are 

m a i n t a i n e d  an d  r e g i s t e r e d  as r e q u i r e d  by secs. 350 - 380 of t h i s  c h a p t e r  

m a y  h o l d  h i m s e l f  or i t s e l f  out to the p u b l i c  as an a c c o u n t a n t  or a u d i­

tor .

* Sec. 21. AS 0 8 . 0 4 . 5 5 0  is re p e a l e d .

* Sec. 22. AS 0 8 . 0 4 . 5 9 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 , 5 9 0 .  U S E  OF T I T L E  W I T H  C O R P O R A T E  NAME. No p e r s o n  m a y

sig n  or a f f i x  a c o r p o r a t e  n a m e  w i t h  a n y  w o r d i n g  i n d i c a t i n g  tha t  it is

a c o r p o r a t i o n  p e r f o r m i n g  s e r v i c e s  as a c c o u n t a n t s  or a u d i t o r s ,  or c o m­

po s e d  of a c c o u n t a n t s  or a u d i t o r s  or p e r s o n s  h a v i n g  e x p e r t  k n o w l e d g e  in 

a c c o u n t i n g  or a u d i t i n g  to any a c c o u n t i n g  or f i n a n c i a l  s t a t e m e n t ,  or to 

any o p i n i o n  or r e p o r t  on or c e r t i f i c a t e  to an y  a c c o u n t i n g  or f i n a n c i a l  

s t a t e m e n t  u n l e s s  t h e  c o r p o r a t i o n  h o l d s  a live p e r m i t ,  is p r a c t i c i n g  

u n d er Its r e g i s t e r e d  n a m e  a nd  its o f f i c e s  in t h i s  s tate for t h e  p r a c t i c e  

of p u b l ic a c c o u n t i n g  are m a i n t a ine d  an d  r e g i s t e r e d  as r e q u i r e d  by secs. 

350 - 380 of t h i s c h a p t e r .

* Sec. 2 3 . AS 0 8 . 0 4 . 6 0 0  is a m e n d e d  to read:

Sec. 0 8 . 04 . 6 0 0 .  D I S C L O S U R E  OF L A C K  OF PERM I T .  No p e r s o n ^  [OR] 

p a r t n e r s h i p  or c o r p o r a t i o n  not h o l d i n g  a liv e  p e r m i t  [AND N O  C O R P O R A T I O N ]  

m a y  .hold h i m s e l f  or i t s e l f  out to the p u b l i c  as a c e r t i f i e d  p u b l i c  

a c c o u n t a n t  or p u b l i c  a c c o u n t a n t  by us e of s u c h  w o r d s  or a b b r e v i a t i o n s  

on a n y  sign, card, l e t t e r h e a d  or in an y  a d v e r t i s e m e n t  or d i r e c t o r y ,  

w i t h o u t  I n d i c a t i n g  that th e  p e r s o n , p a r t n e r s h i p  or c o r p o r a t i o n  does 

S S B  320 -10 -



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

n o t  h o l d  a p e r m i t .  T h i s  s e c t i o n  d o e s  not p r o h i b i t  (1) an o f f i c e r ,  e m­

pl o y e e ,  p a r t n e r ,  or p r i n c i p a l  of a n  o r g a n i z a t i o n  f r o m  d e s c r i b i n g  h i m s e l f  

by the p o s l l l u n ,  tit l e ,  or o f f i c e  w h i c h  he h o l d 3  in the o r g a n i z a t i o n ,  (2) 

a n  act of a p u b l i c  o f f i c i a l  or p u b l i c  e m p l o y e e  in t h e  p e r f o r m a n c e  of his 

d u t i e s ,  or (3) an y p e r s o n  f r o m  m a i n t a i n i n g  a b o o k k e e p i n g  or ta x  service.

* Sec. 24. AS 0 8 . 0 4 . 6 1 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 6 1 0 .  D E C E P T I V E  U S E  OP P A R T N E R S H I P  OR  C O R P O R A T I O N  TITLE.

No p e r s o n  m a y  a s s u m e  or u s e  the  t i t l e  or d e s i g n a t i o n  " c e r t i f i e d  p u b l i c  

a c c o u n t a n t "  or " p u b l i c  a c c o u n t a n t "  or a n  a b b r e v i a t i o n  t h e r e o f ,  in c o n­

j u n c t i o n  w i t h  a n a m e  i n d i c a t i n g  or i m p l y i n g  tha t  t h e r e  is a p a r t n e r s h i p  

o r  c o r p o r a t i o n , or In c o n j u n c t i o n  w i t h  the  d e s i g n a t i o n  " and C o m p a n y "  or 

" an d  Co." or a ny  s i m i l a r  d e s i g n a t i o n  u n l e s s  t h e r e  is a b o n a  fid e  p a r t n e r­

ship or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  t h a t  name. H o w e v e r ,  a sole p r o­

p r i e t o r  or p a r t n e r s h i p  l a w f u l l y  u s i n g  t h e  t i t l e  or d e s i g n a t i o n  " c e r t i f i e d  

p u b l i c  a c c o u n t a n t "  or " p u b l i c  a c c o u n t a n t "  or a n  a b b r e v i a t i o n  t h e r e o f  in 

c o n j u n c t i o n  w i t h  s u c h  n a m e s  or d e s i g n a t i o n  on A p r i l  26, I960, m a y  c o n­

ti n u e  to do so if th e  p e r s o n  or p a r t n e r s h i p  o t h e r w i s e  c o m p l i e s  w i t h  this 

c h a p t e r .

* Sec. 25. AS 0 8 . 0 4 . 6 2 0 ( 1 )  is a m e n d e d  to read:

(1) a p e r s o n  not a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or p u b l i c  

a c c o u n t a n t  f r o m  s e r v i n g  as a n  e m p l o y e e  of or as a n  a s s i s t a n t  to any 

p e r s o n ^  [OR] p a r t n e r s h i p  or c o r p o r a t i o n  h o l d i n g  a live p e r m i t  so lon g  as 

t h e  e m p l o y e e  o r  a s s i s t a n t  d o e s  not use his n a m e  in c o n n e c t i o n  w i t h  any 

a c c o u n t i n g  or f i n a n c i a l  s t a t e m e n t ;

* Sec. 26. AS 0 8 . 0 4 . 6 9 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 , 6 9 0 .  S H O R T  TITLE. T h i s  c h a p t e r  m a y  be c i t e d  as the 

A c c o u n t a n c y  Act [OP I960].

* Sec. 2 7 . T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -I

( c ) .
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