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I n t r o d u c e d :  3 / 2 7 / 7 5
R ef e r r e d : C o m m e r c e

B Y  RAD E R , CR O FT ,  F E R G U S O N ,  
I N  T H E  S E N A T E  ^  K E R T T U L A  A N D  R O D E Y

S E N A T E  B I L L  NO. 320

IN T H E  ^ G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  a n  Act  e n t i t l e d :  "An Act  r e l a t i n g  to t h e  A c c o u n t a n c y  Act; a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALAS K A :

S e c t i o n  1. AS 0 8 . 0 4 . 1 2 0  is r e p e a l e d  a n d  r c - e n a c t e d  to read:

Sec. 0 8 . 0 4 . 1 2 0 .  E D U C A T I O N  A N D  E X P E R I E N C E  R E Q U I R E M E N T S .  A n  a p p l i­

can t  s h a l l  m e e t  t h e  f o l l o w i n g  r e q u i r e m e n t s  o f  e d u c a t i o n  a n d  e x p e r i e n c e :

(1) D u r i n g  t h e  t h r e e - y e a r  p e r i o d  i m m e d i a t e l y  f o l l o w i n g  the 

e f f e c t i v e  d a t e  of t h i s  Act, t h e  e d u c a t i o n a l  a n d  e x p e r i e n c e  r e q u i r e m e n t s  

s h a l l  be

(A) s a t i s f a c t o r y  c o m p l e t i o n  of t w o  y e a r s  of s t u d y  at 

one or m o r e  c o l l e g e s  o r  u n i v e r s i t i e s  r e c o g n i z e d  b y  the b o a r d ,  or 

g r a d u a t i o n  f r o m  a j u n i o r  o r  c o m m u n i t y  c o l l e g e  in A l a s k a ,  c o m b i n e d  

w i t h  f o u r  y e a r s  o f  a c c o u n t i n g  e x p e r i e n c e  s a t i s f a c t o r y  to the bo a r d ;

(B) s a t i s f a c t o r y  c o m p l e t i o n  of fo u r  y e a r s  of s t u d y  

w i t h  a n o n a c c o u n t i n g  m a j o r  at on e  or m o r e  c o l l e g e s  or u n i v e r s i t i e s  

r e c o g n i z e d  b y  t h e  b o a r d ,  c o m b i n e d  w i t h  t h r e e  y e a r s  of a c c o u n t i n g  

e x p e r i e n c e  s a t i s f a c t o r y  to th e  b o a r d ;  or

(C) s a t i s f a c t o r y  c o m p l e t i o n  of f o u r  y e a r s  of s t u d y  with, 

a n  a c c o u n t i n g  m a j o r  at o ne  or m o r e  c o l l e g e s  or u n i v e r s i t i e s  r e c o g­

ni z e d  b y  th e  b o a r d ,  c o m b i n e d  w i t h  two y e a r s  of a c c o u n t i n g  e x p e r i­

en c e  s a t i s f a c t o r y  to th e  board.

(2) A f t e r  t h e  e x p i r a t i o n  o f  the t h r e e - y e a r  p e r i o d  i m m e d i a t e l y  

f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  t h i s  Act,

(A) t h e  e d u c a t i o n a l  r e q u i r e m e n t  s h a l l  be a b a c c a l a u r e a t e
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d e g r e e  w i t h  a c o n c e n t r a t i o n  in a c c o u n t i n g  c o n f e r r e d  by a c o l l e g e  

or u n i v e r s i t y  r e c o g n i z e d  by the b o a r d , or w h a t  t h e  b o a r d  d e t e r m i n e s  

b y  r e g u l a t i o n  to be s u b s t a n t i a l l y  its e q u i v a l e n t ;  a nd

(B) the e x p e r i e n c e  r e q u i r e m e n t  s h a l l  be t w o  y ears 

e x p e r i e n c e  in the p r a c t i c e  of p u b l i c  a c c o u n t i n g ,  or e q u i v a l e n t  

e x p e r i e n c e  in i n d u s t r y ,  g o v e r n m e n t  or c o l l e g e  t e a c h i n g  in a c c o r­

da n c e  w i t h  r e g u l a t i o n s  p r o m u l g a t e d  b y  the board,

55 Sec. 2. AS 0 8 . 0 4 . 1 4 0  is r e p e a l e d  and  r e - e n a c t e d  to read:

Sec. 0 8 . 04 . 1 4 0 .  F R E Q U E N C Y  OF E X A M I N A T I O N .  T h e  b o a r d  s h a l l  giv e  

th e  e x a m i n a t i o n  at reaso o nce, d u g  no m o r o  m a n  uw i c e,  e a c n  year.

55 Sec. 3* AS 0 8 . 0 4 . l 8 0  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 0 8 . 0 4 . 18 0 .  P R I O R  A P P L I C A N T S .  A n  a p p l i c a n t  who, b e f o r e  the 

e x p i r a t i o n  o f  the t h r e e - y e a r  p e r i o d  i m m e d i a t e l y  f o l l o w i n g  t h e  e f f e c t i v e  

d a t e  of t his Act, a p p l i e d  to the b o a r d  to t ake the e x a m i n a t i o n  f o r  the 

c e r t i f i c a t e  of c e r t i f i e d  p u b l i c  a c c o u n t a n t  an d  w a s  a c c e p t e d  by t h e  b o a r d  

as e l i g i b l e  to t a k e  the e x a m i n a t i o n ,  s h a l l  r e c e i v e  a c e r t i f i c a t e  w h e n  he 

ha s  m e t  e i t h e r  th e  r e q u i r e m e n t s  of thi s  c h a p t e r  or t h e  r e q u i r e m e n t s  

w h i c h  w e r e  e f f e c t i v e  at the t i m e  he f i r s t  a p p l i e d  to th e  b o a r d  f o r  the 

e x a m i n a t i o n ,  at th e o p t i o n  o f  the a p p l i c a n t .

* Sec. 4. AS 0 8 . 0 4 . 2 3 0  is r e p e a l e d ,

* Sec. 5- AS 0 8 . 0 4 . 2 4 0  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 0 8 . 0 4 . 2 4 0 .  R E G I S T R A T I O N  OF P A R T N E R S H I P S  A N D  C O R P O R A T I O N S  

C O M P O S E D  OF C E R T I F I E D  P U B L I C  A C C O U N T A N T S .  (a) A p a r t n e r s h i p  e n g a g e d  in 

thi s  s t a t e  in the p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  m a y  r e g i s t e r  w i t h  the 

b o a r d  as a p a r t n e r s h i p  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  if it m e e t s  the 

f o l l o w i n g  r e q u i r e m e n t s :

(1) at l e a s t  one g e n e r a l  p a r t n e r  m u s t  be a c e r t i f i e d  p u b l i c  

a c c o u n t a n t  of thi s  s tate in g o o d  s t a n d i n g ;

(2) e a c h  p a r t n e r  m u s t  be a c e r t i f i e d  p u b l i c  a c c o u n t a n t  of
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(3) e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  c h a p t e r ,  e a c h  r e s i­

de n t  m a n a g e r  in c h a r g e  o f  an o f f i c e  o f  a f i r m  i n  t h i s  st a t e , a n d  e a c h  

p a r t n e r  p e r s o n a l l y  e n g a g e d  in t h i s  s t a t e  in th e  p r a c t i c e  of  p u b l i c  

a c c o u n t i n g  as a m e m b e r  o f  t h a t  f i r m  m u s t . b e  a c e r t i f i e d  p u b l i c  a c c o u n t­

ant of th i s  s t a t e  i n  g o o d  sta nd i n g .

(b) A c o r p o r a t i o n  o r g a n i z e d  fo r  t h e  p r a c t i c e  of p u b l i c  a c c o u n t i n g  

m a y  r e g i s t e r  w i t h  t h e  b o a r d  as a c o r p o r a t i o n  of c e r t i f i e d  p u b l i c  

a c c o u n t a n t s  if  it m e e t s  t h e  f o l l o w i n g  r e q u i r e m e n t s :

(1) the  s o l e  p u r p o s e  an d  b u s i n e s s  of th e  c o r p o r a t i o n  m u s t

be to f u r n i s h  to the p u b l i c  s e r v i c e s  n o t  i n c o n s i s t e n t  w i t h  thi s c h a p t e r  

or the r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  it b y  t h e  b o a r d ;  h o w e v e r ,  the 

c o r p o r a t i o n  m a y  i n v e s t  its f u n d s  in a m a n n e r  not i n c o m p a t i b l e  w i t h  the 

p r a c t i c e  of p u b l i c  a c c o u n t i n g ;

(2) e a c h  s h a r e h o l d e r  o f  th e  c o r p o r a t i o n  m u s t  be a c e r t i f i e d  

p u b l i c  a c c o u n t a n t  of s o m e  st a t e  in g o o d  s t a n d i n g  a n d  m u s t  be p r i n c i p a l l y  

e m p l o y e d  by t h e  c o r p o r a t i o n  or a c t i v e l y  e n g a g e d  i n  its b u s i n e s s ;  no 

o t h e r  p e r s o n  m a y  h a v e  a n y  i n t e r e s t  in t h e  s t o c k  o f  th e  c o r p o r a t i o n ;  the 

p r i n c i p a l  o f f i c e r  of t h e  c o r p o r a t i o n  a n d  an y  o f f i c e r  or d i r e c t o r  h a v i n g  

a u t h o r i t y  o v e r  t h e  p r a c t i c e  of p u b l i c  a c c o u n t i n g  by t h e  c o r p o r a t i o n  

m u s t  be a c e r t i f i e d  p u b l i c  a c c o u n t a n t  of  som e  s ta t e  in g o o d  s t a n d i n g ;

(3) at l e a s t  one s h a r e h o l d e r  of t he  c o r p o r a t i o n  m u s t  be a 

c e r t i f i e d  p u b l i c  a c c o u n t a n t  o f  th i s  s t a t e in g o o d  s t a n d i n g ;

(4) e x c e p t  as o t h e r w i s e  p r o v i d e d  in this c h a p t e r ,  e a c h  r e s i­

de n t  m a n a g e r  i n  c h a r g e  o f  a n  o f f i c e  o f  t h e  c o r p o r a t i o n  in t h i s  state 

a n d  e a c h  s h a r e h o l d e r  or  d i r e c t o r  p e r s o n a l l y  e n g a g e d  in t h i s  s t a t e  in 

t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  m u s t  be a c e r t i f i e d  p u b l i c  a c c o u n t a n t  

o f  t h i s  s t a t e  in g o o d  s t a n d i n g ;

(5) to f a c i l i t a t e  c o m p l i a n c e  w i t h  the p r o v i s i o n s  of this

s o m e  s t a t e  in g o o d  s t a n d i n g ;  a n d
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s e c t i o n  r e l a t i n g  to the o w n e r s h i p  of stock,, t h e r e  m u s t  be a w r i t t e n  

a g r e e m e n t  b i n d i n g  the c o r p o r a t i o n  or the q u a l i f i e d  s h a r e h o l d e r s  to p u r­

cha s e  sha r e s  o f f e r e d  for sale by, or not u n d e r  t h e o w n e r s h i p  or e f f ec t i v l

c o n t r o l  o f , a q u a l i f i e d  s h a r e h o l d e r  and b i n d i n g  a h o l d e r  not a q u a l i f i ed j  

s h a r e h o l d e r  to sell t h e s e  s h a r e s  to the c o r p o r a t i o n  or the q u a l i f i e d  

s h a r e h o l d e r s ;  the a g r e e m e n t  m u s t  be n o t i c e d  on e a c h  c e r t i f i c a t e  of 

c o r p o r a t e  stock; the c o r p o r a t i o n  m a y  p u r c h a s e  an y  a m o u n t  of its s t o c k  

fo r  t his p u r p o s e ,  n o t w i t h s t a n d i n g  any i m p a i r m e n t  of ca p i t a l ,  so l o n g  as

one share r e m a i n s  o u t s t a n d i n g ;

(6) the c o r p o r a t i o n  m u s t  be in c o m p l i a n c e  w i t h  t h o s e  o t h e r  

r e g u l a t i o n s  p e r t a i n i n g  to c o r p o r a t i o n s  p r a c t i c i n g  p u b l i c  a c c o u n t i n g  in 

thi s s tate that th e  b o a r d  m a y  p r e s c r i b e .

(c) A p p l i c a t i o n  for r e g i s t r a t i o n  m u s t  be m a d e  u p o n  t h e a f f i d a v i t  j 

of a g e n e r a l  p a r t n e r  or s h a r e h o l d e r  w h o  is a c e r t i f i e d  p u b l i c  accountant! 

of thi s  s tate in g o o d  s t anding. The b o a r d  s h a l l  in e a c h  case d e t e r m i n e  j

i
w h e t h e r  t h e a p p l i c a n t  is e l i g i b l e  for r e g i s t r a t i o n .  A p a r t n e r s h i p  or I 

c o r p o r a t i o n  w h i c h  is so r e g i s t e r e d  an d  w h i c h  h o l d s  a p e r m i t  i s s u e d  u n d e r  

sec. 400 of th i s  c h a p t e r  m a y  u se  t h e  w o r d s  " c e r t i f i e d  p u b l i c  a c c o u n t­

ants" or th e  a b b r e v i a t i o n  "CPAs" in c o n n e c t i o n  w i t h  its p a r t n e r s h i p  or 

c o r p o r a t e  name. N o t i f i c a t i o n  s h a l l  be g i v e n  t h e  bo a r d ,  w i t h i n  one 

m o n t h ,  a f t e r  the a d m i s s i o n  or w i t h d r a w a l  of a p a r t n e r  or s h a r e h o l d e r  

f r o m  a p a r t n e r s h i p  or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  t h i s  s e c t io n .

35 Sec. 6. AS 0 8 . 0 4 . 2 5 0  Is r e p e a l e d.

* Sec. 7. AS 0 8 . 0 4 . 3 5 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read;

Sec. 0 8. 0 4 . 3 5 0 .  R E G I S T R A T I O N  OP O F F I C E S .  E a c h  o f f i c e  e s t a b l i s h e d

or m a i n t a i n e d  in this s t a t e  for the p r a c t i c e  of p u b l i c  a c c o u n t i n g  in

t his state (1) by a c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  p a r t n e r s h i p  or corpora' 

t i o n  of c e r t i f i e d■pu b l i c  a c c o u n t a n t s ,  or (2) by  a p u b l i c  a c c o u n t a n t ,  

p a r t n e r s h i p  or c o r p o r a t i o n  of p u b l i c  a c c o u n t a n t s ,  s h a l l  r e g i s t e r
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a n n u a l l y  w i t h  th e  bo ar d .  No fee m a y  be c h a r g e d  f o r  r e g i s t r a t i o n .  T h e  

b o a r d  s h a l l  p r e s c r i b e  r e g i s t r a t i o n  p r o c e d u r e  by r e g u l a t i o n .

* Sec. 8. A S  0 8 . 0 4 . 3 8 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 3 8 0 .  W A I V E R  OP R E Q U I R E M E N T S .  T h e  b o a r d  m a y  w a i v e  

t h e  r e q u i r e m e n t s  o f . s e c s .  2 4 0 ( a ) ( 3 )  a n d  (b)(4), 360 a n d  370 of thi s  

c h a p t e r  if

(1) the c o m m u n i t y  has a p o p u l a t i o n  o f  2 , 0 0 0  or less; an d

(2) t h e  f i r m  o p e n i n g  or m a i n t a i n i n g  t h e  o f f i c e  m a i n t a i n s  

a n o t h e r  o f f i c e  i n  th e  s t a t e  w h i c h  m e e t s  t h e  r e q u i r e m e n t s  o u t l i n e d  in 

secs. 360 a n d  370 o f  t h i s  c h a p t e r .

* Sec. 9. AS 0 8 . 0 4 . 3 9 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 3 9 0 .  P E R M I T  P O R  I N D I V I D U A L  P R A C T I C E  AS A P U B L I C  A C C O U N T­

ANT. T h e  b o a r d  s h a l l  i s s u e  a p e r m i t  to e n g a g e  in the  p r a c t i c e  of p u b l i c  

a c c o u n t i n g  [AS A P R I N C I P A L ]  to a h o l d e r  o f  a c e r t i f i c a t e  or l i c e n s e  [AND 

T O  P E R S O N S  R E G I S T E R E D  U N D E R  SEC. 230 OP T H I S  C H A P T E R ]  if a l l  o f f i c e s  of 

t h e  c e r t i f i c a t e  h o l d e r  or [,] l i c e n s e e  [, O R  R E G I S T R A N T ]  a r e  m a i n t a i n e d  

a n d  r e g i s t e r e d  as r e q u i r e d  b y  secs. 350 - 380 of t h i s  c h a p t e r .  Th e 

a n n u a l  p e r m i t  fee is $25■

* Sec. 10. AS 0 8 . 0 4 . 4 0 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 4 0 0 .  P E R M I T  P O R  P A R T N E R S H I P  O R  C O R P O R A T E  P R A C T I C E  AS 

A P U B L I C  A C C O U N T A N T .  T h e  b o a r d  s h a l l  I s s u e  a p e r m i t  to e n g a g e  in the

p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  as a p a r t n e r s h i p  or as a c o r p o r a t i o n  to

a p a r t n e r s h i p  or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  secs. 240 [- 250] or 330 ■>

340 of t h i s  c h a p t e r .  T h e  a n n u a l  p e r m i t  fe e  is $10. A p e r m i t  is v a l i d

o n l y  f o r  p r a c t i c e  u n d e r  t h e  r e g i s t e r e d  n a m e  of t h e  p a r t n e r s h i p  or 

c o r p o r a t i o n .

* Sec. 11. AS 0 8 . 0 4 . 4 1 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 4 1 0 .  P E R M I T  P O R  P E R S O N  N O T  E N G A G E D  I N  P R A C T I C E .  A

p e r s o n  h o l d i n g  a c e r t i f i c a t e  or l i c e n s e  n o t  e n g a g e d  in t h e p r a c t i c e  of
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p u b l i c  a c c o u n t i n g  [AS A P R I N C I P A L ]  m a y  m a i n t a i n  his c e r t i f i c a t e  or 

l i c e n s e  in g o o d  s t a n d i n g  by r e g i s t e r i n g  w i t h  th e  b o a r d  an d  p a y i n g  an 

a n n u a l  r e g i s t r a t i o n  fee of $10.

* Sec. 12. AS 0 8 . 0 4 . 4 2 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 42 0 .  P E R M I T  P O R  G E N E R A L  P R A C T I C E  AS A C E R T I F I E D  P U B L I C  

A C C O U N T A N T .  A c e r t i f i e d  p u b l i c  a c c o u n t a n t , or a p a r t n e r s h i p  or c o r p o r a  

t i o n  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s  In g o o d  s t a n d i n g  in a state,, not 

h o l d i n g  a p e r m i t  u n d e r  secs. 390 or 400 of t h i s  c h a p t e r  n o r  m a i n t a i n i n g  

an o f f i c e  w i t h i n  this s t a t e  but e n g a g i n g  In t h e  p r a c t i c e  of p u b l i c  

a c c o u n t i n g  in thi s  state, s ha l l  a p p l y  to t h e  b o a r d  f o r  a p e r m i t  to 

p r a c t i c e .  Th e  b o a r d  s h a ll  d e t e r m i n e  w h e t h e r  t h e  a p p l i c a n t  is e l i g i b l e  

for th e  permi t .  T h e  a n n u a l  fee for th e  i s s u a n c e  of a p e r m i t  is $100.

* Sec. 13. AS 0 8.04 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec, 0 8 . 0 4. 4 2 5 .  C O N T I N U I N G  E D U C A T I O N .  (a) The  b o a r d  s h a l l  by 

r e g u l a t i o n  p r e s c r i b e  r e q u i r e m e n t s  for c o n t i n u i n g  e d u c a t i o n  f o r  p e r s o n s  

l i c e n s e d  to p r a c t i c e  as certified, p u b l i c  a c c o u n t a n t s  u n d e r  t h i s  chapter. 

In a d o p t i n g  t h e s e  r e g u l a t i o n s ,  the boat'd m a y

(1) us e  a n d  r e l y  u p o n  g u i d e l i n e s  a n d  p r o n o u n c e m e n t s  w i t h  

r e s p e c t  to c o n t i n u i n g  e d u c a t i o n  i s s u e d  by r e c o g n i z e d  e d u c a t i o n a l  an d 

professional, a s s o c i a t i o n s  in the field; an d

(2) p r e s c r i b e  c o n te n t ,  d u r a t i o n  an d  o r g a n i z a t i o n  of c o u r s e s  

or p r o g r a m s  that will, s a t i s f y  the c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s .

(b) A f t e r  the e x p i r a t i o n  of tw o  y e a r s  i m m e d i a t e l y  f o l l o w i n g  the 

e f f e c t i v e  d a t e  of r e g u l a t i o n s  promulgated, by t h e  b o a r d  u n d e r  (a) of 

t hi s  s e c t i o n ,  e v e r y  a p p l i c a t i o n  for r e n e w a l  of a p e r m i t  to p r a c t i c e  as 

a c e r t i f i e d  p u b l i c  a c c o u n t a n t  by a p e r s o n  w h o  h a s  h e l d  a c e r t i f i c a t e  as 

a c e r t i f i e d  p u b l i c  a c c o u n t a n t  for tw o  y e a r s  or m o r e  s h a l l  be a c c o m­

p a n i e d  or s u p p o r t e d  by d o c u m e n t s  or o t h e r  e v i d e n c e  i n d i c a t i n g  s a t i s­

f a c t i o n  of the c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s  p r e s c r i b e d  by the boarcj:
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(c) F a i l u r e  by an a p p l i c a n t  for r e n e w a l  o f  a p e r m i t  to p r a c t i c e  

to f u r n i s h  t h a t  e v i d e n c e  c o n s t i t u t e s  g r o u n d s  f or  r e v o c a t i o n ,  s u s p e n s i o n  

or r e f u s a l  t o  r e n e w  the p e r m i t  u n d e r  sec. 450 o f  t h i s  c h a p t e r ,  u n l e s s  

t h e  b o a r d  d e t e r m i n e s  t hat f a i l u r e  to h a v e  b e e n  d u e  to r e a s o n a b l e  c a u s e  

or e x c u s a b l e  n e g l e c t .  H o w e v e r ,  t h e  b o a r d  m a y  r e n e w  a p e r m i t  to p r a c t i c e  

d e s p i t e  f a i l u r e  to f u r n i s h  e v i d e n c e  of s a t i s f a c t i o n  o f  th e  c o n t i n u i n g  

e d u c a t i o n  r e q u i r e m e n t s  e s t a b l i s h e d  u n d e r  (a) of t hi s  s e c t i o n  if the 

a p p l i c a n t  a g r e e s  to f o l l o w  a p a r t i c u l a r  p r o g r a m  or s c h e d u l e  of c o n t i n u­

ing  e d u c a t i o n  p r e s c r i b e d  by t he  board.

(d) In a d o p t i n g  r e g u l a t i o n s  u n d e r  (a) of t h i s  s e c t i o n ,  or in 

i s s u i n g  i n d i v i d u a l  o r d e r s  u n d e r  (c) of t h i s  s e c tion,

(1) th e  b o a r d  s h a l l  consider.

(A) th e  a c c e s s i b i l i t y  o f  a p p l i c a n t s  to the c o n t i n u i n g  

e d u c a t i o n  c o u r s e s  or p r o g r a m s  t h a t  it m a y  r e q u i r e ;  a n d  ,

(B) a n y  i m p e d i m e n t s  to i n t e r s t a t e  p r a c t i c e  of p u b l i c  

a c c o u n t a n c y  w h i c h  m a y  r e s u l t  f r o m  d i f f e r e n c e s  in c o n t i n u i n g  e d u­

c a t i o n  r e q u i r e m e n t s  p r e s c r i b e d  by o t h e r  stat e s ;  a n d

(2) t h e  b o a r d  m a y  r e l a x  or s u s p e n d  t h e  c o n t i n u i n g  e d u c a t i o n  : 

r e q u i r e m e n t s

(A) f o r  a p p l i c a n t s  w h o  c e r t i f y  t h a t  t h e y  do n ot  i n t e n d  

to e n g a g e  in t h e  p r a c t i c e  of p u b l i c  a c c o u n t a n c y ;  or

(B) in i n s t a n c e s  o f  i n d i v i d u a l  h a r d s h i p .

* Sec. 14. A S  0 8 . 0 4 . 4 4 0  is a m e n d e d  t o  read:

Sec. 0 8 . 0 4 . 4 4 0 .  E F F E C T  O F  F A I L U R E  T O  O B T A I N  P E R M IT .  F a i l u r e  of 

a p e r s o n ^  [OR] p a r t n e r s h i p  or c o r p o r a t i o n  to a p p l y  fo r  the a n n u a l  permit 

to p r a c t i c e  o r  to p a y  the a n n u a l  fee w i t h i n  (1) t h r e e  y e a r s  f r o m  the  

e x p i r a t i o n  d a t e  o f  th e  p e r m i t  to p r a c t i c e  or a n n u a l  r e g i s t r a t i o n  last 

o b t a i n e d  or r e n e w e d ,  or (2) t h r e e  y e a r s  f r o m  t h e  d a t e  u p o n  w h i c h  the

d u r i n g  th e  t w o  y e a r s  i m m e d i a t e l y  p r e c e d i n g  the a p p l i c a t i o n .
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c e r t i f i c a t e  h o l d e r  or l i c e n s e e  was  g r a n t e d  his c e r t i f i c a t e  as a c e r t i­

fied p u b l i c  accountant; or l i c e n s e  as a p u b l i c  a c c o u n t a n t  d e p r i v e s  h i m  

of the r i g h t  to a p e r m i t  or a n n u a l  r e g i s t r a t i o n  or r e n e w a l  of a p e r m i t ,  

u n l e s s  the b o a r d  d e t e r m i n e s  that the f a i l u r e  is e x c u s a b l e .  In case  of 

e x c u s a b l e  f a i l u r e ,  the fee s h al l  not e x c e e d  t h r e e  t i m e s  the a n n u a l  fee.

* Sec. 15. AS 08.CHl.450 is a m e n d e d  to read:

Sec, 0 8. 04 . 4 5 0 . R E V O C A T I O N  O R  S U S P E N S I O N ' O P  C E R T I F I C A T E ,  L I C E N S E ,  

R E G I S T R A T I O N  O R  PERMIT. Th e  b o a r d  m a y  r e v o k e  or s u s p e n d  a c e r t i f i c a t e  

or l i c e ns e ,  [OR AN Y  R E G I S T R A T I O N  U N D E R  SEC. 230 O P  T H I S  C H A P T E R , ]  or m a y  

r e v o k e ,  s u s pe n d ,  or r e f u s e  to r e n e w  an y  p e r m i t ,  or m a y  c e n s u r e  an y  

c e r t i f i c a t e  h o l d e r ,  l i c e n s e e ,  r e g i s t r a n t ,  or p e r m i t  h o l d e r  for:

(1) f r a u d  or d e c e i t  in o b t a i n i n g  an y  c e r t i f i c a t e ,  l i c e n s e ,  

r e g i s t r a t i o n ,  or p e r m i t  r e q u i r e d  by thi s c h a p t e r ;

(2) d i s h o n e s t y  or g r o s s  n e g l i g e n c e  in the p r a c t i c e  of p u b l i c  

a c c o u n t i n g ,  or o t h e r  acts d i s c r e d i t a b l e  to the a c c o u n t i n g  p r o f e s s i o n ;

(3) v i o l a t i o n  of any p r o v i s i o n  of secs, 500 - 610 of t h i s

c h a p t e r ;

(4) v i o l a t i o n  of a r ul e  of p r o f e s s i o n a l  c o n d u c t  or o t h e r  

r e g u l a t i o n  p r o m u l g a t e d  by the board;

(5) c o n v i c t i o n  of a f e l o n y  u n d e r  the laws of an y  s t a t e  or of 

the U n i t e d  States;

(6) c o n v i c t i o n  of an y  crime, a n  e s s e n t i a l  e l e m e n t  of w h i c h  

is d i s h o n e s t y  or fraud, u n d e r  the laws of any s t a t e or of the U n i t e d  

S t a t e s ;

(7) c a n c e l l a t i o n ,  r e v o c a t i o n ,  s u s p e n s i o n ,  or r e f u s a l  to

.renew a u t h o r i t y  to p r a c t i c e  as a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or p u b l i c

a c c o u n t a n t  in an y  o t h e r  s t a t e for any c a u s e  o t h e r  t h a n  f a i l u r e  to p a y  

an a n n u a l  r e g i s t r a t i o n  fee;

(8) s u s p e n s i o n  or r e v o c a t i o n  of the r i g h t  t o  p r a c t i c e  b e f o r e  

SB 320 -8-
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a n y  s t a t e  or f e d e r a l  a g e n c y ;  or

[(9) F A I L U R E  O F  A C E R T I F I E D  P U B L I C  A C C O U N T A N T  O R  P U B L I C  

A C C O U N T A N T  N O T  A C I T I Z E N  O F  T H E  U N I T E D  S T A T E S  T O  B E C O M E  A C I T I Z E N  OF T H E  

U N I T E D  S T A T E S  W I T H I N  S I X  Y E A R S  A F T E R  R E C E I V I N G  A C E R T I F I C A T E  O R  L I C ENSE.

(10) f a i l u r e  of a c e r t i f i e d  p u b l i c  a c c o u n t a n t  to s a t i s f y  the 

c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s  p r e s c r i b e d  by t h e  b o a r d  u n d e r  sec. 425 

o f  t h i s  c h a p t e r ,  e x c e p t  as c o n d i t i o n e d ,  r e l a x e d  or  s u s p e n d e d  by the 

b o a r d  u n d e r  sec. 429(c) a n d  (d) of t his c h a p t e r.

* Sec. 16. AS 0 8 . 0 4 . 4 7 0  Is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 4 7 0 .  R E V O C A T I O N  O R  S U S P E N S I O N  O F  P A R T N E R S H I P  O R  C O R­

P O R A T E  R E G I S T R A T I O N  O R  PERM I T .  Th e  b o a r d  s h a l l  r e v o k e  t h e  r e g i s t r a t i o n  !

a n d  p e r m i t  to  p r a c t i c e  of a p a r t n e r s h i p  or c o r p o r a t i o n  if at a n y  t ime j

it does' no t  m e e t  the q u a l i f i c a t i o n s  p r e s c r i b e d  by the s e c t i o n s  of this 

c h a p t e r  u n d e r  w h i c h  it q u a l i f i e d  for  r e g i s t r a t i o n .  ;

* Sec. 17. AS 0 8 . 0 4 . 4 8 0  is a m e n d e d  to read: j

Sec. 0 4 . 0 8 . 4 8 0 .  G R O U N D S  F O R  R E V O C A T I O N  O R  S U S P E N S I O N  O F  P A R T N E R S H I  

O R  C O R P O R A T E  P E R M I T .  T h e  b o a r d  m a y  r e v o k e  or s u s p e n d  th e  r e g i s t r a t i o n  

a n d  p e r m i t  t o  p r a c t i c e  of a p a r t n e r s h i p  o r  c o r p o r a t i o n , m a y  r e v o k e , 

s u s p e n d  or r e f u s e  to r e n e w  its p e r m i t  to p r a c t i c e  or m a y  c e n s u r e  the 

p a r t n e r s h i p  o r  c o r p o r a t i o n  fo r  a n y  of t h e  c a u s e s  e n u m e r a t e d  in secs.

450 a n d  460 o f  t h i s  c h a p t e r ,  or fo r  a n y  o f  t h e  f o l l o w i n g  a d d i t i o n a l  

c ause s :

(1) th e  r e v o c a t i o n  or s u s p e n s i o n  of the  c e r t i f i c a t e ,  l i c e n s e  

or r e g i s t r a t i o n  o f  a n y  p a r t n e r  o r  s h a r e h o l d e r ;

(2) t h e  r e v o c a t i o n ,  s u s p e n s i o n ,  o r  r e f u s a l  to r e n e w  the 

p e r m i t  to p r a c t i c e  of a n y  p a r t n e r  or s h a r e h o l d e r ;

(3) t h e  c a n c e l l a t i o n ,  r e v o c a t i o n ,  s u s p e n s i o n ,  or r e f u s a l  to 

r e n e w  t h e  a u t h o r i t y  o f  t h e  p a r t n e r s h i p  or a n y  p a r t n e r  or th e  c or p o r a t l o r , 

or a s h a r e h o l d e r  to p r a c t i c e  p u b l i c  a c c o u n t i n g  in a n o t h e r  s t a t e for a n y
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c a u s e  o t h e r  t h a n  f a i l u r e  to pa y  an a n n u a l  r e g i s t r a t i o n  fee in t hat state.

* Sec. 18. AS 0 8 . 0 4 . 5 0 0 ( b )(2) is r e p e a l e d .

* Sec. 19. AS 0 8 . 0 4 . 5 1 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 5 1 0 .  P A R T N E R S H I P  O R  C O R P O R A T I O N  P O S I N G  AS A C E R T I F I E D  

P U B L I C  A C C O U N T A N T .  (a) No p a r t n e r s h i p  or c o r p o r a t i o n  m a y  a s s u m e  or 

u s e  the t i t l e  or d e s i g n a t i o n  " c e r t i f i e d  p u b l i c  a c c o u n t a n t "  or the 

a b b r e v i a t i o n  "CPA" or any o t h e r  title., d e s i g n a t i o n ,  w o r d ,  l e t t er ,  

a b b r e v i a t i o n ,  sign, card, or d e v i c e  t e n d i n g  to i n d i c a t e  t h a t  it is 

c o m p o s e d  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  u n l e s s  the p a r t n e r h i p  or 

c o r p o r a t i o n  is r e g i s t e r e d  a n d  h o l d s  a live p e r m i t ,  is p r a c t i c i n g  u n d e r  

its r e g i s t e r e d  name, and its o f f i c e s  in t h i s  s t a t e  for the  p r a c t i c e  

of p u b l i c  a c c o u n t i n g  are m a i n t a i n e d  an d  r e g i s t e r e d  as r e q u i r e d  by 

secs. 350 - 380 of t his chapter,

(b) A p a r t n e r s h i p  or c o r p o r a t i o n  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s  

in g o o d  s t a n d i n g  in any state, not r e g i s t e r e d  as a p a r t n e r s h i p  or c o r­

p o r a t i o n  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s  u n d e r  secs. 240 and 250 of 

t h i s  c h a p t e r  but h o l d i n g  a p e r m i t  u n d e r  sec, 420 of t h i s  c h a p t e r ,  m a y  

u se the t i t l e  or d e s i g n a t i o n  " c e r t i f i e d  p u b l i c  a c c o u n t a n t s . "

* Sec. 20. AS 0 8 .0 4 . 5 3 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 5 3 0 .  P A R T N E R S H I P  OR  C O R P O R A T I O N  P O S I N G  AS P U B L I C  

A C C O U N T A N T .  No p a r t n e r s h i p  or c o r p o r a t i o n  m a y  a s s u m e  or us e  th e  d e s i g­

n a t i o n  " p u b l i c  a c c o u n t a n t "  or the a b b r e v i a t i o n  "PA" or a n y  o t h e r  title, 

d e s i g n a t i o n ,  w o r d ,  letter, a b b r e v i a t i o n ,  sign, card, o r  d e v i c e  t e n d i n g  1 
to i n d i c a t e  t hat the p a r t n e r s h i p  or c o r p o r a t i o n  is c o m p o s e d  of p u b l i c  

a c c o u n t a n t s ,  u n l e s s  the p a r t n e r s h i p  or c o r p o r a t i o n  h o l d s  a li v e  p e r m i t ,  

is p r a c t i c i n g  u n d e r  its r e g i s t e r e d  n ame, and its o f f i c e  in t h i s  s t a t e  

for the p r a c t i c e  of p u b l i c  a c c o u n t i n g  is m a i n t a i n e d  a n d  r e g i s t e r e d  as 

r e q u i r e d  b y  secs. 350 - 380 of t h i s  chapter.

* Sec. 21. A.S 0 8 . 0 4 . 540 is r e p e a l e d  a n d  r e - e n a c t e d  to read: j
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Sec. 0 8 . 0 4 . 5 4 0 .  U S E  O P  D E C E P T I V E  T I T L E  O R  A B B R E V I A T I O N .  No person, 

p a r t n e r s h i p  o r  c o r p o r a t i o n  m a y  a s s u m e  or u s e  t h e  t i t l e  or d e s i g n a t i o n  

" c e r t i f i e d  a c c o u n t a n t " ,  " c h a r t e r e d  a c c o u n t a n t " ,  " e n r o l l e d  a c c o u n t a n t " ,  

" l i c e n s e d  a c c o u n t a n t " ,  " r e g i s t e r e d  a c c o u n t a n t " ,  or a n y  o t h e r  t i t l e  or 

d e s i g n a t i o n  l i k e l y  t o  be c o n f u s e d  w i t h  " c e r t i f i e d  p u b l i c  a c c o u n t a n t "  or 

" p u b l i c  a c c o u n t a n t " ,  or a n y  o f  the  a b b r e v i a t i o n s  "CA", "EA", "LA", "RA"* 

or s i m i l a r  a b b r e v i a t i o n s  l i k e l y  to be c o n f u s e d  w i t h  "C P A "  o r  "PA"; 

h o w e v e r ,  a p e r s o n ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  h o l d i n g  a live p e r m i t  and 

w h o s e  o f f i c e s  in t h i s  s t a t e  f o r  t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  ar e  

m a i n t a i n e d  a n d  r e g i s t e r e d  as r e q u i r e d  by  Secs. 350 - 380 of t his c h a p t e r  

m a y  h o l d  h i m s e l f  or i t s e l f  out to t h e  p u b l i c  as a n  a c c o u n t a n t  or a u d i­

tor.

* Sec. 22. AS 0 8 . 0 4 . 5 5 0  is r e p e a l e d .

* Sec. 23. AS 0 8 . 0 4 . 5 9 0  is a m e n d e d  t o  read:

Sec. 0 8 . 0 4 . 5 9 0 .  U S E  O P  T I T L E  W I T H  C O R P O R A T E  NAME. No p e r s o n  m a y

s i g n  or a f f i x  a c o r p o r a t e  n a m e  w i t h  any  w o r d i n g  i n d i c a t i n g  t h a t  it is

a c o r p o r a t i o n  p e r f o r m i n g  s e r v i c e s  as a c c o u n t a n t s  or  a u d i t o r s ,  or c o m­

p o s e d  o f  a c c o u n t a n t s  o r  a u d i t o r s  or p e r s o n s  h a v i n g  e x p e r t  k n o w l e d g e  in 

a c c o u n t i n g  o r  a u d i t i n g  t o  a n y  a c c o u n t i n g  or f i n a n c i a l  s t a t e m e n t ,  or to 

a n y  o p i n i o n  o r  r e p o r t  o n  o r  c e r t i f i c a t e  to a n y  a c c o u n t i n g  or f i n a n c i a l  

s t a t e m e n t  u n l e s s  the c o r p o r a t i o n  h o l d s  a l ive p e r m i t j  is p r a c t i c i n g  

u n d e r  its r e g i s t e r e d  n a m e  a n d  its o f f i c e s  in t h i s  s t a t e  for th e  p r a c t i c e  

o f  p u b l i c  a c c o u n t i n g  a r e  m a i n t a i n e d  a n d  r e g i s t e r e d  as r e q u i r e d  by secs. 

350 - 380 of t h i s  c h a p t e r .

* Sec. 24. AS 0 8 . 0 4 . 6 0 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 6 0 0 .  D I S C L O S U R E  O P  L A C K  O P  P E R M I T .  No p e r s o n ^  [OR] 

p a r t n e r s h i p  o r  c o r p o r a t i o n  no t  h o l d i n g  a l ive p e r m i t  [AND N O  C O R P O R A T I O N  

m a y  h o l d  h i m s e l f  or i t s e l f  out to t h e  p u b l i c  as a c e r t i f i e d  p u b l i c  

a c c o u n t a n t  o r  p u b l i c  a c c o u n t a n t  by u s e  of s u c h  w o r d s  o r  a b b r e v i a t i o n s
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on any sign, card, l e t t e r h e a d  or in an y  a d v e r t i s e m e n t  or d i r e c t o r y ,  

w i t h o u t  i n d i c a t i n g  that the p e r s o n ,  p a r t n e r s h i p  or c o r p o r a t i o n  doe s  

not h o l d  a permit. T h i s  section, d o e s  not p r o h i b i t  (1) a n  o f f i c e r ,  

e m p l o y e e ,  p a r t n e r ,  or p r i n c i p a l  of a n  o r g a n i z a t i o n  f r o m  d e s c r i b i n g  

h i m s e l f  by t h e  p o s i t i o n ,  title, or o f f i c e  w h i c h  he h o l d s  in th e  o r g a n i­

zation, (2 ) an act of a p u b l i c  o f f i c i a l  or p u b l i c  e m p l o y e e  in the 

p e r f o r m a n c e  of his d u t i e s ,  or (3 ) an y  p e r s o n  f r o m  m a i n t a i n i n g  a b o o k­

k e e p i n g  or t a x service.

55 Sec. 25. AS 0 8 . 0 4 . 6 1 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 6 1 0 .  D E C E P T I V E  U S E  OP P A R T N E R S H I P  O R  C O R P O R A T I O N  

TITLE. No p e r s o n  m a y  a s s u m e  or u s e  th e t i t l e  or d e s i g n a t i o n  " c e r t i f i e d  

p u b l i c  a c c o u n t a n t "  or " p u b l i c  a c c o u n t a n t "  or an a b b r e v i a t i o n  t h e r e o f ,  

in c o n j u n c t i o n  w i t h  a n a m e  i n d i c a t i n g  or i m p l y i n g  t h a t  t h e r e  is a p a r t­

n e r s h i p  or c o r p o r a t i o n ,  or in c o n j u n c t i o n  w i t h  th e  d e s i g n a t i o n  "and

I
C o m p a n y "  or "and Co." or a n y  s i m i l a r  d e s i g n a t i o n  u n l e s s  t h e r e  is a b o n a  j 

f i d e  p a r t n e r s h i p  or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  t h a t  name. H o w e v e r ,  j 

a sole p r o p r i e t o r  or p a r t n e r s h i p  l a w f u l l y  u s i n g  the t i t l e  or d e s i g n a t i o n  

" c e r t i f i e d  p u b l i c  a c c o u n t a n t "  or " p u b l i c  a c c o u n t a n t "  or a n  a b b r e v i a t i o n  

t h e r e o f  in c o n j u n c t i o n  w i t h  s u c h  n a m e s  or d e s i g n a t i o n  on A p r i l  26, i 960 
m a y  c o n t i n u e  to do so if the p e r s o n  or p a r t n e r s h i p  o t h e r w i s e  c o m p l i e s  

w i t h  this  chapter.

* Sec. 26. AS 0 8 . 0 4 . 6 2 0 ( 1 )  is a m e n d e d  to read:

(1 ) a p e r s o n  not a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or p u b l i c  

a c c o u n t a n t  f r o m  s e r v i n g  as an e m p l o y e e  of or as a n  a s s i s t a n t  to any 

p e r s o n ^  [OR] p a r t n e r s h i p  or c o r p o r a t i o n  h o l d i n g  a l ive p e r m i t  so l o n g  

as the e m p l o y e e  or a s s i s t a n t  d oes not u s e  his n a m e  in c o n n e c t i o n  w i t h  

any a c c o u n t i n g  or f i n a n c i a l  s t a te m e n t ;

* Sec. 2 7 . AS 0 8 . 0 4 . 6 9 0  Is a m e n d e d  to read:

Sec. 08.04 . 6 9 0.  S H O R T  TITLE. T h i s  c h a p t e r  m a y  be c i t e d  as the

- 12-
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* Sec. 28. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).

Ac c o u ntancy Act [OF i 960].
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