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I n t r o d u c e d ;  3 / 2 1/ 7 5
R e f e r r e d :  F i n a n c e

BY C RO FT, BU TRO V IC H ,
N THE SENATE T IL L IO N  AND KERTTU LA

SENATE B I L L  NO. 297 

IN  THE L E G IS L A T U R E  OF THE STA TE OF ALASKA 

NINTH L E G IS LA T U R E  -  F I R S T  SESSIO N  

A B I L L

o r  an A c t  e n t i t l e d :  "An A c t  e s t a b l i s h i n g  th e  A la s k a  m in e r a l  le a s e  bo nus

p e rm a n e n t f u n d ; and p r o v id in g  f o r  an  e f f e c t i v e  d a t e ."

E  I T  ENACTED BY THE L E G IS LA T U R E  OF THE S T A T E  OF A LASKA :

* S e c t i o n  1. AS 3 7 . 1 1  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

CHAPTER 1 1 . PERMANENT [REN EW ABLE RESOURCES] FUNDS.

A R T IC L E  2 . ALASKA M INERAL L E A S E  BONUS PERMANENT FUND.

S e c . 3 7 .1 1 .1 0 0 .  PURPO SE. Th e l e g i s l a t u r e  f i n d s  and d e c la r e s  t h a t  

i t  i s  e s s e n t i a l  to  p r e s e r v e  t h e  r e v e n u e  d e r iv e d  fro m  m in e r a l  le a s e  bo nus 

s a l e s ,  a  n o n - r e n e w a b le  r e s o u r c e ,  f o r  f u t u r e  g e n e r a t io n s  o f  A la s k a n s ,  and 

f u r t h e r ,  t h a t  t h i s  p u rp o s e  b e s t  c a n  be s e r v e d  b y  p r e s e r v in g  t h i s  in com e 

i n  a  p e rm a n e n t fu n d  to  be u se d  f o r  in v e s t m e n t  c a p i t a l  b y A la s k a  r e s i ­

d e n t s .

S e c . 3 7 .1 1 .1 1 0 .  ALASKA M IN ERAL LE A S E  BONUS PERMANENT FUND. T h e re  

i s  e s t a b l i s h e d  a s  a s e p a r a t e  fu n d  t h e  A la s k a  m in e r a l  le a s e  bo nus p erm an­

e n t f u n d . R e c e ip t s  d e s ig n a t e d  u n d e r  s e c .  120 o f  t h i s  c h a p t e r  f o r  d e p o s it  

i n  th e  p e rm a n e n t fu n d  a r e  to  be h e ld  p e r p e t u a l l y  i n  t r u s t  f o r  th e  b e n e f i t  

o f  b o th  p r e s e n t  and f u t u r e  g e n e r a t io n s  o f A la s k a n s .

S e c . 3 7 .1 1 .1 2 0 .  FUND P R IN C IP A L . N in e t y - f iv e  p e r  c e n t  o f  th e  ■

r e c e i p t s  p a id  t h e  s t a t e  fro m  m in e r a l  le a s e  b o n u se s  s h a l l  be d e p o s it e d  i n

th e  p e rm a n e n t f u n d . T h e se  d e p o s it s  s h a l l  be c o n s id e r e d  fu n d  p r i n c i p a l  

and s h a l l  be in v e s t e d  i n  p e r p e t u i t y  i n  a c c o rd a n c e  w it h  AS 3 7 - 1 0 .0 7 0  

( in v e s t m e n t  o f  s u r p lu s  s t a t e  f u n d s ) .  H o w e v e r, th e  t y p e s  o f  in v e s t m e n t s

t h a t  may be made a r e  l i m i t e d  t o :

( 1 )  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  in s u r e d  o r  g u a ra n te e d  b y ,
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(2) o b l i g a t i o n s  s e c u r e d  by r e s e r v e s  p a i d  in b y  the U n i t e d  

S t a t e s  or a g e n c i e s  or I n s t r u m e n t a l i t i e s  of th e  U n i t e d  S t a t e s  or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  t h e  U n i t e d  S t a t e s  is a s h a r e h o l d e r  o r  

m e m b e r ;

(3) n o t e s  i s s u e d  b y  P a r m e r’s Ho m e  A d m i n i s t r a t i o n ;

(4) b a n k  c e r t i f i c a t e s  o f  d e p o s i t  w h i c h  are s e c u r e d  as to the 

p a y m e n t  o f  p r i n c i p a l  and i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law; or

(5) s tate l oan p r o g r a m s  that are d e s i g n e d  b y  law as e l i g i b l e  

for p e r m a n e n t  f u n d  i n v e s t m e n t .

Sec. 3 7 .11.130. US E  O P  F U N D  INCOME. (a) In c o m e  r e c e i v e d  f r o m  

i n v e s t m e n t  f u n d  p r i n c i p a l  m a y  be:

(1) r e i n v e s t e d  in i n v e s t m e n t s  a u t h o r i z e d  u n d e r  sec. 120 o f  

t his c h a pter;

(2) a p p r o p r i a t e d  fo r  t h e  a d m i n i s t r a t i o n  of the fund; or

(3) a p p r o p r i a t e d  to p r o v i d e  f u n d i n g  fo r  o p e r a t i n g  or c a p i t a l  

e x p e n d i t u r e s .

(b) P l a n s  for e x p e n d i t u r e s  of f u n d  i n c o m e  u n d e r  (a) o f  thi s  s e c t i o n  

shall be p r e p a r e d  in d e t a i l  by th e  a p p r o p r i a t e  s tate d e p a r t m e n t  or a g e n c y  

a n d  s h a l l  be s u b m i t t e d  by the g o v e r n o r  in a c c o r d a n c e  w i t h  the E x e c u t i v e  

B u d g e t  Act (AS 37.07) as p a r t  of h i s a n n u a l  b u d g e t  p r e s e n t a t i o n  to t h e  

l e g i s l a t u r e .

Sec. 37•1 1 . 1 ^ 0 .  P R O T E C T I O N  O P  P R I N C I P A L .  An i n v e s t m e n t  t r a n s a c t i o n  

i n v o l v i n g  f und p r i n c i p a l  w h i c h  r e s u l t s  in an a c t u a l  d o l l a r  loss of p r i n ­

cipal s ha l l  be r e i m b u r s e d  in f u l l  f r o m  f un d  i n c o m e  b e f o r e  a d d i t i o n a l  J 

i n c o m e  is exp e n d e d.  I

* Sec. 2. This Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

(c).

the U n i t e d  S t a t e s  or a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s ;

SB 297
2-


