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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  o f  the G o v e r n o r

O f f e re d :  5 / 2 4 / 7 5
P o r  C a l e n d a r :  5 / 2 6 / 7 5

IN THE SENATE BY THE RULES COMMITTEE

HOUSE CS POR CS F O R  SENATE BILL NO. 289 am H

IN THE L EGISLATURE OF THE STATE OP ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to housing and to political subdivi­

sions of the state involved in housing; and providing 

for an effective date,"

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OP ALASKA:

* S e c tion 1. AS 1 8 . 5 5 * 1 0 0  is amended by adding a new subsection to read:

(c) Any two or more authorities may join or cooperate with one > 

another in the exercise of any or all of the power conferred by the 

h o u s i n g  authorities law for the purpose of financing, planning, u n d e r­

taking, c o nstructing or operating a housing project or projects located 

w i t h i n  the area of operation of one or more of the authorities.

* Sec. 2. AS 1 8 . 5 5 . 9 9 5  is amended to read:

Sec. 1 8 . 5 5 . 9 9 5 *  PURPOSE AND INTENT. The legislature finds that an 

acute shortage of housing and r e l ated facilities exists In the villages 

of Alaska and that adequate housing cannot be provided by the private 

sector due to the economic d e p ression wh i c h  exists in most villages of

Alaska. It is the purpose and intent of the legislature to provide a j

means for certain native associations to form public corporations with 

the powers and duties comparable to the Alaska State Housing Authority 

[POR THE SPECIFIC PURPOSE OF IMPLEMENTING THE PRESIDENT'S NATI O N A L  INDIAK| 

PROGRAM P OR INDIAN HOUSING, UN D E R  WH I C H  THE STATE OP ALASKA'S SHARE |

INITIALLY WIL L  BE 1 , 2 0 0  NEW HOMES IN 1972, IN THE REMOTE HOUSING PROGRAM]]

* Sec. 3. AS 1 8 . 5 5 . 9 9 6 ( b )  is amended to read: j

(b) There is created with respect to each of the associations j

named in (a) of this section a public body corporate and politic to func-l
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tion in the operating area of the individual associations to be known as 

the regional housing authority of the associations possessing all powers 

rights and functions now or subsequently specified for the Alaska State 

Housing Authority, under the Alaska State Housing Authority Act (secs.

10 - 290 of this chapter) except those specified with respect to the 

construction and acquisition of public buildings for lease to the state 

or any subsequently specified authority which is inconsistent with sec. 

995 of this chapter. The authority shall have the power to enter into 

agreements with local government, other political subdivisions of the 

state, the state or the federal governm ent for the exercise of a functlc 

or power relating to construction, operation and maintenance of public 

facilities or public utilities. Upon execution of such an agreement anc 

for the period of the agreement the authority shall have the same powersj 

and functions relating to the subject matter of the agreement as those 

which may legally be exercised by the governmental unit x»;ith who m  the 

agreement is made including the authority to separately or together withj

the other unit borrow money and issue notes, bonds or other evidence of

Indebtedness to finance a project within the scope of the agreement sub 

ject to the express limitations, if any, contained in the agreement. Al 

obligations or liabilities of the regional housing authorities shall re 

main their own and shall not be obligations or liabilities of the state 

* Sec. 4. AS l 8 .5 6 .OlO is amended by adding new subsections to read:

(d) The program of making loans for residential housing to veteran

in accordance with AS 26.15 has increased and improved the supply of

adequate housing in the state, and the continuation of the p r o g r a m  is 

essential to the economic growth of the state and the expansion of the 

supply of adequate residential housing in the state. Participation by 

the Alaska Housing Finance Corporation in the p r o gram of purchasing and 

insuring state veterans' loans as provided in this chapter will be of

H C S  C SSB 289 a m  H
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m a t e r i a l  a i d  i n  i n s u r i n g  the c o n t i n u a n c e  of the p r o g r a m  of m a k i n g  l oans j 

f o r  r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  in a c c o r d a n c e  w i t h  AS 26.15.

(e) E x p a n s i o n  of the p r o g r a m  of t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a­

t i o n  of p u r c h a s i n g  i n s u r e d  a n d  u n i n s u r e d  m o r t g a g e  l o a ns  is e s s e n t i a l  to 

the e c o n o m i c  g r o w t h  of th e  s t a t e  a n d  the s u p p l y  of a d e q u a t e  r e s i d e n t i a l  

h o u s i n g  i n  t h e  state.

(f) T h e  l e g i s l a t u r e  f i n d s  t h a t  e n a b l i n g  the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  to a s s i s t  in  f i n a n c i n g  th e  p r o g r a m  of v e t e r a n s '  l o a n s for 

r e s i d e n t i a l  h o u s i n g  i n  a c c o r d a n c e  w i t h  AS 2 6 . 1 5  a n d  to e x p a n d  its progran 

of p u r c h a s i n g  o t h e r  m o r t g a g e  l o a n s  s e r v e s  a p u b l i c  p u r p o s e  i n  b e n e f i t i n g  

th e  p e o p l e  o f  t h e  state. The A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m­

p o w e r e d  to act on b e h a l f  o f  the s t a t e  a n d  its p e o p l e  in s e r v i n g  this

p u b l i c  p u r p o s e  fo r  th e  b e n e f i t  of th e  g e n e r a l  p u b l i c .

* Sec. 5. AS 1 8 . 5 6 . 0 3 0  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 3 0 .  C O R P O R A T I O N  G O V E R N I N G  BODY. . The c o r p o r a t i o n  s h a l l  

be g o v e r n e d  b y  a b o a r d  of d i r e c t o r s ,  c o n s i s t i n g  of th e  c o m m i s s i o n e r  of 

c o m m e r c e  a n d  s i x  [F O U R ]  m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r .  M e m b e r s  

s e r v e  w i t h o u t  c o m p e n s a t i o n  e x c e p t  t h a t  e a c h  m e m b e r  m a y  be r e i m b u r s e d  by 

t h e  c o r p o r a t i o n  fo r  a c t u a l  a n d  n e c e s s a r y  e x p e n s e s  at the s a m e  r a t e  as 

set out in AS 3 9 - 2 0 . 1 8 0 .

* Sec. 6. AS 1 8 .5 5 . 9 9 6  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) The a u t h o r i t y  s h a l l  ha v e  the p o w e r  to a c q u i r e ,  c o n s t r u c t ,  

o p e r a t e  an d  m a i n t a i n  g r o u p  hom e s ,  m u l t i p u r p o s e  c o m m u n i t y  c e n t e r s ,  

c h i l d  care  c e n t e r s  a n d  o t h e r  c o m m u n i t y  f a c i l i t i e s .

* Sec. 7. AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 0 9 2 .  V E T E R A N S '  L O A N S  F O R  R E S I D E N T I A L  H O U S I N G .  The c o r­

p o r a t i o n  is a d d i t i o n a l l y  a u t h o r i z e d  to e x e r c i s e  t he  p o w e r s  e n u m e r a t e d  in 

sec. 90 of t h i s  c h a p t e r  f o r  the p u r p o s e  of a s s i s t i n g  the f i n a n c i n g  of the 

p r o g r a m  of v e t e r a n s '  l o a n s  fo r  r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h
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AS 26.15.

* Sec. 8 . AS 18.56 Is amended by adding a new section to read:

Sec. 18.56.095. MORTGAGE INSURANCE. (a) There Is another special 

fund of the state to be known as the "state mortgage Insurance fund" 

(called the "mortgage Insurance fund") which shall be completely se g r e­

gated and set apart from all other funds of the state, and which is a 

trust fund for the uses and purposes of this section and Into and from 

which money shall be paid as provided In this section. The mortgage 

Insurance fund shall be held by the commissioner of revenue, subject to 

the power of the commissioner of commerce to enter into and p e r f o r m 

agreements with respect to the use of money In the mortgage insurance 

fund and to pledge, assign or grant interests In the mortgage insurance 

fund as provided in this section. The commissioner of commerce may 

enter into agreements with the corporation with respect to the exercise 

of any power or approval relating to the mortgage insurance fund under 

this section, including, without limitation, agreements as to the use of 

money in the mortgage insurance fund, agreements with respect to the 

terms and conditions upon which payments from the mortgage insurance 

fund shall be made to the corporation with respect to mortgage loans 

insured under this section, and agreements regarding the payment of and 

security for mortgage insurance bonds, and in connection with these 

agreements the commissioner of commerce may pledge, assign or grant 

other interests in the mortgage insurance fund to the corporation as may 

be necessary or appropriate in connection wi t h  the insurance of mortgage 

loans and to provide for the payment of and security for mortgage 

insurance bonds. Any such agreement or any of the rights of the cor­

poration under the agreement and payments received or to be received 

under the agreement may be pledged or assigned by the corporation for 

the benefit of the holders of mortgage insurance bonds.

HCS CSSB 289 am I-I -4-
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(b) In a d d i t i o n  to a n y  o t h e r  f ees a n d  c h a r g e s  w h i c h  the c o r p o­

r a t i o n  m a y  c h a r g e  on  m o r t g a g e  l o a n s ,  it m a y  c o l l e c t  or c a u s e  to be 

c o l l e c t e d  o n  a l l  m o r t g a g e  l oans m a d e  o r  p u r c h a s e d  w i t h  the p r o c e e d s  of 

the sal e  of m o r t g a g e  i n s u r a n c e  b o n d s ,  e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  

l o a n  i n s u r a n c e  c o m m i t m e n t  fee or a m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m .  The 

s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  c o m m i t m e n t  fees a n d  s p e c i a l  m o r t g a g e  

l o a n  i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s ha l l  be d e p o s i t e d  in the m o r t g a g e  

i n s u r a n c e  f u n d  by th e  c o r p o r a t i o n ,  or by a ny  m o r t g a g e  l o a n  s e r v i c e r ,  

t r u s t e e ,  or a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to r e c e i v e  them, and 

s h a l l  be held, i n v e s t e d  and, t o g e t h e r  w i t h  a l l  i n v e s t m e n t  i n c o m e  d e r i v e d  

f r o m  them, r e i n v e s t e d  by the c o m m i s s i o n e r  of r e v e n u e  in i n v e s t m e n t s  

a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to any a g r e e m e n t  w i t h  the c o r­

p o r a t i o n  u n d e r  (a) o f  t h i s  section.

(c) If, at a n y  t i m e  a f t e r  r e c e i p t  by the  c o r p o r a t i o n  of a p a y m e n t  

f r o m  th e  m o r t g a g e  i n s u r a n c e  fu n d  w i t h  r e s p e c t  to a m o r t g a g e  l o a n  or any 

p o r t i o n  of t h e  p r i n c i p a l  a n d  i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  on a 

m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  a n  a m o u n t  on the m o r t g a g e  loan 

or p o r t i o n  of it f r o m  an y  s o u r c e  o t h e r  t h a n  t h e  m o r t g a g e  i n s u r a n c e  fund,

it s h a l l  a p p l y  th e  a m o u n t  r e c o v e r e d  in th e  f o l l o w i n g  order: f i r s t  to

r e p a y  the g e n e r a l  f u n d  of the s t a t e  to the e x t e n t  of a p p r o p r i a t i o n s  m a d e

p u r s u a n t  to r e q u e s t s  m a d e  u n d e r  (f) of t his s e c t i o n ,  a n d  s e c o n d , to

r e p a y  the m o r t g a g e  i n s u r a n c e  fund.

(d) A m o r t g a g e  loan, i n c l u d i n g  a s t a t e  v e t e r a n s '  loan, m a y  be 

i n s u r e d  if t h e  l o a n  to v a l u e  r a t i o  at the tim e  of the i n s u r a n c e  l o a n  

d o e s  not e x c e e d  80 p e r  cen t  or, if the l o a n  to v a l u e  r a t i o  d oes e x c e e d  

t h a t  p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or i n s u r e d  by 

a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to the e x t e n t  of the excess. In 

a d d i t i o n’,, a s t a t e  v e t e r a n s '  l o a n  m a y  be i n s u r e d  if the l o a n  to v a l u e  

r a t i o  doe s  no t  e x c e e d  90 p e r  cent. The e n d o r s e m e n t  of the c o r p o r a t i o n

-5- H C S  C S S B  289 a m  H
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on the m o r t g a g e  at the t i m e  of p u r c h a s e  or a c q u i s i t i o n  of the m o r t g a g e  

l o a n  is c o n c l u s i v e  e v i d e n c e  that the m o r t g a g e  l o a n  is i n s u r e d  u n d e r  the 

p r o v i s i o n s  of t his section. Th e i n s u r a n c e  is p a y a b l e  s o l e l y  f r o m  the 

m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  l oans m a y  o n l y  be i n s u r e d  w h e n  the a m o u n t  in the 

m o r t g a g e  i n s u r a n c e  f u n d  as a p e r c e n t a g e  of the su m  of a l l  m o r t g a g e  l o a n s  

to be i n s u r e d  an d  all u n p a i d  p r i n c i p a l  on m o r t g a g e  l oans i n s u r e d  by the 

c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the f u n d  r e q u i r e m e n t .  As u s e d  in this 

s e c t io n ,  the " fund r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to the 

f o l l o w i n g  m o r t g a g e  l oans i n s u r e d  by the c o r p o r a t i o n :

(1) in the case of f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  m o r t g a g e  

loans, or m o r t g a g e  loans, i n c l u d i n g  s t a t e  v e t e r a n s '  loans, i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if n o t  so i n s u r e d  or g u a r­

anteed, w i t h  a l o a n  to v a l u e  r a t i o  at the  t i m e  of the m o r t g a g e  i n s u r a n c e  

a p p l i c a t i o n  less t h a n  80 p e r  cent, the g r e a t e r  of (A) t w o  p e r  cent of 

the u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  

d e t e r m i n e s  is a c t u a r i l y  s o u n d  fo r  o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  

fund;

(2) in the case of s ta t e  v e t e r a n s '  l o a n s not i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  and w i t h  a l o a n  t o  v a l u e  r a t i o  at 

the tim e  of the m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 pe r  

cent, the g r e a t e r  of (A) six p e r  cent of th e  u n p a i d  p r i n c i p a l  a m o u n t  of 

t h o s e  s t a t e  v e t e r a n s '  loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n

j
w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is 

a c t u a r i l y  s o u n d  fo r  the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund.

(f) O n  D e c e m b e r  1 of e a c h  y e a r  the c o m m i s s i o n e r  of c o m m e r c e  s h a l l  

d e t e r m i n e  the a m o u n t  on d e p o s i t  in the m o r t g a g e  i n s u r a n c e  fund. If t h e  

a m o u n t  i n  the f u n d  is less t h a n  the f u n d  r e q u i r e m e n t ,  th e  c o m m i s s i o n e r  

HC S  CS S B  289 a m  H -6-



I

2

3

4

5

6

7

8

9

id

i i

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

s h a l l  r e q u e s t  th e  c o r p o r a t i o n  to t r a n s f e r  frorn any a v a i l a b l e  f u n d s  the 

a m o u n t  n e c e s s a r y  t o  r e s t o r e  t h e  m o r t g a g e  i n s u r a n c e  f u n d  to t h e  f und r e­

q u i r e m e n t  a n d  t h e  c o r p o r a t i o n  S h a l l  p r o m p t l y  c o m p l y  w i t h  t h e  r e q u e s t  

f r o m  an y f u n d s  a v a i l a b l e  S u b j e c t  to a g r e e m e n t s  w i t h  h o l d e r s  of any Of 

its o b l i g a t i o n s .  If s u f f i c i e n t  f u n d s  ar e  not p r o v i d e d  as the r e s u l t  of 

s u c h  request;.;, the C o m m i s s i o n e r  sh a ll ,  n o  l a t e r  t h a n  J a n u a r y  2 of the 

f o l l o w i n g  y e a r ;  m a k e  a n d  d e l i v e r  to the g o v e r h o r  and to the eha'irmeii of 

th e  h o u s e  and s e n a t e  f i n a n c e  c o m m i t t e e s  hi s  c e r t i f i c a t e  s t a t i n g  the sum 

r e q u i r e d  to r e s t o r e  the f u n d  to t h e  f u n d  r e q u i r e m e n t  a h d  th e s u m  so 

c e r t i f i e d  m a y  be a p p r o p r i a t e d  a n d  p a i d  to the f u n d  d u r i n g  the the n  

c u r r e n t  s t a t e  f i s c a l  year. N o t h i n g  i n  t h i s  s u b s e c t i o n  c r e a t e s  a deb t  Oh 

l i a b i l i t y  of t h e  State.

(g) Th e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  s e l l  to the c o r p o r a t i o n , an d  

the c o r p o r a t i o n  m a y  p u r c h a s e j  s t a t e  v e t e r a n s '  l o a ns  p u r c h a s e d  for ahd 

h e l d  i n  th e g e n e r a l  f u n d  o h  s u c h  t e r m s  a n d  c o n d i t i o n s  as the c o m m i s­

si o n e r  of  r e v e n u e  a n d  th e c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e ,  w n e n  the 

c o m m i s s i o n e r  o f  r e v h n u e  s e l l s  a n y  s t a t e  v e t e r a n s '  idari to the C o r p o­

r a t i o n  he m a y  c a u s e  to be d e p o s i t e d  i n  t h e  m o r t g a g e  i n s u r a n c e  f u n d  fr o m  

the p r o c e e d s  o f  s ale a n  a m o u n t  n ot  e x c e e d i n g  th e  l e s s e r  o f  (1) six p e r  

cen t of th e  p r o c e e d s  of sale, o r  (2) the d i f f e r e n c e  b e t w e e n  the a m o u n t  

the c o m m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  o n  the  sale a n d  the a m o u n t  

th e  c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if t h e  s tate 

v e t e r a n s '  l o a n s  h a d  b e e n  s o l d  in t h e  p r i v a t e  m o r t g a g e  m a r k e t .  The 

d e t e r m i n a t i o n  s h a l l  be b a s e d  on  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  t o  the 

c o m m i s s i o n e r  o f  r e v e n u e  at th e  t i m e  of sal e  a n d  is c o n c l u s i v e  in d e t e r­

m i n i n g  th e  a m o u n t  of th e  de p o s i t .

(h) As u s e d  i n  t h i s  s e c t i o n ,  u n l e s s  the c o n t e x t  c l e a r l y  i n d i c a t e s  

a d i f f e r e n t  m e a n i n g :

(1) ''loan to v a l u e  r a t i o "  m e a n s  the r a t i o  b e t w e e n  thfe p r i n c x -
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p a l  a m o u n t  of a m o r t g a g e  l o a n  and the a p p r a i s e d  v al u e ,  as d e t e r m i n e d  by 

the c o r p o r a t i o n ,  of the r e s i d e n t i a l  h o u s i n g  f i n a n c e d  by s u c h  m o r t g a g e  

loan;

(2) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a b ond, n o t e  or o t h e r  

o b l i g a t i o n  of the c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  are a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  l o a n  i n s u r e d  u n d e r  this 

section;

(3) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(4) " s p e c i a l  m o r t g a g e  loa n  i n s u r a n c e  c o m m i t m e n t  fee" an d  

" s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m "  m e a n , r e s p e c t i v e l y ,  a fee of 

suc h p e r  cent of the p r i n c i p a l  a m o u n t  of a m o r t g a g e  l o a n  to be i n s u r e d  

u n d e r  t his section, an d  an a n n u a l  i n s u r a n c e  p r e m i u m  of s u c h  p e r  c ent of 

the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  l o a n  i n s u r e d  

u n d e r  this s e c t i o n  w h i c h  is no t f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

i n s u r e d  by a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c­

t u a r i l y  s o u n d  fo r  the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund;

(5) "s t a t e v e t e r a n s '  l oan" m e a n s  a m o r t g a g e  l o a n  for  r e s i d e n­

tia l  h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 26.15;

(6) the d e t e r m i n a t i o n  of w h a t  is " a c t u a r i l y  s o u n d "  w i t h  

r e s p e c t  to the o p e r a t i o n  o f  t h e  m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  be b a s e d  

on a c o n s i d e r a t i o n  of the f a c t o r s  w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s  

for t h e  o p e r a t i o n  of the fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h a v e  

b e e n  or may, a f t e r  the d a t e  of d e t e r m i n a t i o n  of a c t u a r i a l  s o u n d n e s s ,  be 

a p p r o p r i a t e d  p u r s u a n t  to (f) o f  t his s e c t i on ,  i n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, e s t i m a t e s  of f u t u r e  d e f a u l t s  a n d  l o s s e s  on m o r t g a g e  l o a n s  i n s u r e d  

u n d e r  t his s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  a n d  los s  e x p e r i e n c e  on t h o s e  

m o r t g a g e  l o a n s  or on s i m i l a r  m o r t g a g e  loans in A l a s k a  or e l s e w h e r e ,
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e s t i m a t e s  o f  r e c o v e r i e s  o n  d e f a u l t e d  or f o r e c l o s e d  m o r t g a g e  l oans b a s e d  

o n  that e x p e r i e n c e ,  the t e r m s  a n d  c o n d i t i o n s  of the m o r t g a g e  loans 

i n s u r e d  u n d e r  th i s  s e c t i o n ,  e s t i m a t e s  of e a r n i n g s  a n d  i n c o m e  of a m o u n t s  

o n  d e p o s i t  i n  the m o r t g a g e  i n s u r a n c e  fund, a n d  a n y  o t h e r  a p p r o p r i a t e  

f a c t o r s .

* Sec. 9. AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 1 2 5 .  C A P I T A L  R E S E R V E  FUND. (a) F o r  the p u r p o s e  of 

s e c u r i n g  a n y  one or m o r e  i s s u e s  o f  its o b l i g a t i o n s ,  the c o r p o r a t i o n  m a y  

e s t a b l i s h  o n e  or m o r e  s p e c i a l  f un d s ,  c a l l e d  " c a p i t a l  r e s e r v e  f u n d s " , an d 

s h a l l  p a y  i n t o  t h o s e  c a p i t a l  r e s e r v e  f u n d s  (1) a n y  m o n e y  a p p r o p r i a t e d  

a n d  m a d e  a v a i l a b l e  by the s t a t e  f o r  the p u r p o s e  of a n y  of t h o s e  funds,

(2) a n y  p r o c e e d s  of the sal e  of it s  o b l i g a t i o n s ,  to the e x t e n t  p r o v i d e d  

i n  th e  r e s o l u t i o n  or r e s o l u t i o n s  of the c o r p o r a t i o n  a u t h o r i z i n g  t h e i r  

i s s u a n c e ,  a n d  (3) an y  o t h e r  m o n e y  w h i c h  m a y  be m a d e  a v a i l a b l e  to the 

c o r p o r a t i o n  f o r  t h e  p u r p o s e s  o f  t h o s e  f u n d s  f r o m  a n y  o t h e r  source. A l l  

m o n e y  h e l d  i n  a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  i n  th i s  section, 

s h a l l  be u s e d  as r e q u i r e d ,  s o l e l y  f o r  (1) the p a y m e n t  of the p r i n c i p a l  

o f  o b l i g a t i o n s  or of t h e  s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  to t h o s e  

o b l i g a t i o n s ,  (2) th e  p u r c h a s e  or r e d e m p t i o n  of o b l i g a t i o n s ,  (3) the 

p a y m e n t  of i n t e r e s t  o n  o b l i g a t i o n s ,  or (4) the p a y m e n t  of a n y  r e d e m p t i o n  

p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i g a t i o n s  are r e d e e m e d  b e f o r e  

m a t u r i t y ;  h o w e v e r ,  m o n e y  in an y  f u n d  m a y  not be w i t h d r a w n  f r o m  it at any 

t i m e  i n  a n  a m o u n t  w h i c h  w o u l d  r e d u c e  the a m o u n t  of tha t  f u n d  to less 

t h a n  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  set out in (b) of t h i s  s e c ti o n ,  

e x c e p t  f o r  th e p u r p o s e  of m a k i n g ,  w i t h  r e s p e c t  to t h o s e  o b l i g a t i o n s ,  

p a y m e n t ,  w h e n  due, of p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  p r e m i u m s  a n d  the 

s i n k i n g  f u n d  p a y m e n t s  f o r  th e  p a y m e n t  of w h i c h  o t h e r  m o n e y  of the c o r p o­

r a t i o n  is no t  a v a i l a b l e .  A n y  i n c o m e  or i n t e r e s t  e a r n e d  by, or i n c r e m e n t  

to, a c a p i t a l  r e s e r v e  fund, due to the i n v e s t m e n t  of the f u n d  or any

-9 -  HC S  C S S B  289 a m  H



o t h e r  a m o u n t s  in it, m a y  be t r a n s f e r r e d  by the c o r p o r a t i o n  to o t h e r  

f u n d s  or a c c o u n t s  of the c o r p o r a t i o n  to the e x t e n t  that the t r a n s f e r  

d oe s  not r e d u c e  the a m o u n t  of the c a p i t a l  r e s e r v e  f u n d  b e l o w  th e  c a p i t a l  

r e s e r v e  fu n d  r e q u i r e m e n t .

(b) If the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by 

suc h a c a p i t a l  r e s e r v e  fund, the o b l i g a t i o n s  m a y  not be i s s u e d  if the 

a m o u n t  in s u c h  c a p i t a l  r e s e r v e  f u n d  is less t h a n  suc h  a p e r  cent, not 

e x c e e d i n g  10 p e r  cent of the p r i n c i p a l  a m o u n t  of al l  of t h o s e  o b l i g a­

tions s e c u r e d  by that c a p i t a l  r e s e r v e  f u n d  t h e n  to be i s s u e d  a n d  t h e n  

o u t s t a n d i n g  in a c c o r d a n c e  w i t h  t h e i r  ter m s ,  as m a y  be e s t a b l i s h e d  by 

r e s o l u t i o n  of the c o r p o r a t i o n  ( c al l e d  the " c a p i t a l  r e s e r v e  f u n d  r e q u i r e­

men t " ) ,  u n l e s s  the c o r p o r a t i o n ,  at the t i m e  o f  i s s u a n c e  of the o b l i g a­

tions, d e p o s i t s  in s u c h  c a p i t a l  r e s e r v e  f u n d  f r o m  the p r o c e e d s  of the 

o b l i g a t i o n s  to be i s s u e d  or f r o m  o t h e r  s o u r c e s ,  an a m o u n t  w h i c h ,  t o­

ge t h e r  w i t h  the a m o u n t  t h e n  in th e  fund, w i l l  not be less t h a n  the 

c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(c) In c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  f u n d  f o r the 

p u r p o s e  of thi s  s e c t i o n ,  s e c u r i t i e s  in  w h i c h  a l l  or a p o r t i o n  of the 

f u n d s  are i n v e s t e d  s h a l l  be v a l u e d  at p a r  or, if p u r c h a s e d  at les s  t h a n  

par, at a m o r t i z e d  c o s t s  as the t e r m  is d e f i n e d  by r e s o l u t i o n  of the 

c o r p o r a t i o n  a u t h o r i z i n g  the i s s u e  of the o b l i g a t i o n s ,  or by som e  o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by th e  c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a­

ti o n  on a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  the a m o u n t  of any  i n t e r e s t  

e a r n e d  or a c c r u e d  to that date.

(d) To a s s u r e  the c o n t i n u e d  o p e r a t i o n  and  s o l v e n c y  of the c o r p o r a­

t i o n  for the c a r r y i n g  out of its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is m a d e  

i n  (a) of t h i s  s e c t i o n  f o r  the a c c u m u l a t i o n  i n  c a p i t a l  r e s e r v e  f u n d s  of 

a n  a m o u n t  e q u a l  to t h e i r  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(e) Th e  c h a i r m a n  of the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  no l a t e r  t h a n  
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J a n u a r y  2, m a k e  a n d  d e l i v e r  to t h e  g o v e r n o r  a n d  c h a i r m e n  of the h o u s e  

a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  h i s  c e r t i f i c a t e  s t a t i n g  the sum, if any, 

r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  r e s e r v e  f u n d  to the c a p i t a l  r e s e r v e  fun d  

r e q u i r e m e n t .  Th e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, a n d  all sums 

a p p r o p r i a t e d  d u r i n g  t h e  t h e n  c u r r e n t  f i s c a l  y e a r  by the l e g i s l a t u r e  for 

s u c h  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  b y  th e  c o r p o r a t i o n  in the p r o p e r  

c a p i t a l  r e s e r v e  fund. N o t h i n g  i n  t h i s . s e c t i o n  c r e a t e s  a d e b t  or l i a b i l­

ity  of  th e  state.

(f) W h e n e v e r  th e c o r p o r a t i o n  has c r e a t e d  a n d  e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  fund, th e  c o m m i s s i o n e r  of r e v e n u e  m a y  l e n d  s u r p l u s  m o n e y  in the 

g e n e r a l  f u n d  t o  the c o r p o r a t i o n  f o r  d e p o s i t  i n  a c a p i t a l  r e s e r v e  f u n d  in 

a n  a m o u n t  e q u a l  to t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  Th e  l oans 

s h a l l  be m a d e  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  by the 

c o m m i s s i o n e r  o f  r e v e n u e  a n d  th e  c o r p o r a t i o n *  i n c l u d i n g  w i t h o u t  l i m i t a­

t i o n  t e r m s  a n d  c o n d i t i o n s  p r o v i d i n g  tha t  t h e l oa n s  n e e d  not be r e p a i d  

u n t i l  t h e  o b l i g a t i o n s  o f  the c o r p o r a t i o n  s e c u r e d  a n d  to be s e c u r e d  by 

t h e  c a p i t a l  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

* Sec. 10* A S  18 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  100. H O U S I N G  D E V E L O P M E N T  R E V O L V I N G  L O A N  FUND.

Sec. 1 8 . 1 0 0 . 0 1 0 .  D E C L A R A T I O N  OF P U R P O S E .  T h e r e  e x i s t s  w i t h i n  the 

s t a t e  a s e r i o u s  s h o r t a g e  of d e c e n t ,  s afe a n d  s a n i t a r y  r e s i d e n t i a l  

h o u s i n g  a v a i l a b l e  at l o w  or m o d e r a t e  p r i c e s  or r e n t a l s  to p e r s o n s  of 

l o w e r  a n d  m o d e r a t e  i n c o m e . T h e r e  a l s o  e x i s t s  i n  th e  s tate o r g a n i z a t i o n s  

w h o s e  p u r p o s e s  are to p r o v i d e  t he  k i n d s  of h o u s i n g  n e e d e d  to a l l e v i a t e  

t h i s  s h o r t a g e .  D e v e l o p m e n t  w o r k  to p r o v i d e  s u c h  h o u s i n g  i n v o l v e s  

s u b s t a n t i a l  e x p e n s e  W h i c h  is o f t e n  b e y o n d  the r e s o u r c e s  of the o r g a n i­

zations.

Sec. 1 8 . 1 0 0 . 0 2 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is c r e a t e d  in the D e p a r t­

m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a h o u s i n g  d e v e l o p m e n t  r e v o l v i n g
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Sec. 1 8 . 1 0 0 . 0 3 0 .  P O W E R S  A N D  D U T I E S  OP T H E  D E P A R T M E N T .  Th e  d e p a r t­

me n t  m a y :

(1) m a k e  l oans to s p o n s o r s , b u i l d e r s  a n d  d e v e l o p e r s  of r e s i­

de n t i a l  h o u s i n g  fo r  the c o s t s  a p p r o v e d  by the d i v i s i o n  as a p p r o p r i a t e  

e x p e n d i t u r e s  w h i c h  m a y  be i n c u r r e d  by s p o n s o r s ,  b u i l d e r s  a n d  d e v e l o p e r s  

of r e s i d e n t i a l  h o u s i n g ,  b e f o r e  c o m m i t m e n t  a n d  i n i t i a l  a d v a n c e  of the

p r o c e e d s  of a c o n s t r u c t i o n  l o a n  or o f  a m o r t g a g e  loan, i n c l u d i n g  b u t  not

l i m i t e d  to

(A) p a y m e n t s  f or  o p t i o n s  to p u r c h a s e  p r o p e r t i e s  o n  the 

p r o p o s e d  r e s i d e n t i a l  h o u s i n g  site;

(B) l e g a l  a n d  o r g a n i z a t i o n a l  e x p e n s e s ,  i n c l u d i n g  p a y­

me n t s  of a t t o r n e y  fees, p r o j e c t  m a n a g e r ,  c l e r i c a l  a n d  o t h e r  s t a f f  

s a l a r i e s ,  o f f i c e  r en t  a n d  o t h e r  i n c i d e n t a l  e x p e n s e s ;

(C) p a y m e n t  of fee s  f o r  p r e l i m i n a r y  f e a s i b i l i t y  s t u d i e s  

and a d v a n c e s  f o r  p l a n n i n g ,  e n g i n e e r i n g  a n d  a r c h i t e c t u r a l  w o r k ;

(D) e x p e n s e s  fo r  t e n a n t  s u r v e y s  a n d  m a r k e t  a n a l y s e s ;  a n d

(E) n e c e s s a r y  a p p l i c a t i o n  a n d  o t h e r  fees;

(2) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to t h e m  as is n e c e s­

sary;

(3) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out th e  p u r p o s e s  of 

this ch a pter;

(4) d e t e r m i n e  the e l i g i b i l i t y  of a p p l i c a n t s  f or  l o a n s  u n d e r  

thi s c h a pter.

Sec. 1 8 . 1 0 0 . 0 4 0 .  R E P A Y M E N T  OF LOAN. The r e p a y m e n t  of a l o a n  m a d e  

u n d e r  t h i s  c h a p t e r  s h a l l  be at s u c h  t i m e  as th e  d e p a r t m e n t  d e s i g n a t e s  

but not l a t e r  t h a n  f i n a l  c l o s i n g  of a p e r m a n e n t  l o a n  on th e  p r o j e c t .

The d e p a r t m e n t  m a y  not r e q u i r e  p a y m e n t  if c o n s t r u c t i o n  of t h e c o n t e m­

p l a t e d  p r o j e c t  d o e s  not c o m me n c e .
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l o a n  fu n d  to be a d m i n i s t e r e d  by the c o m m u n i t y  p l a n n i n g  d i v i s i o n .
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Sec. 1 8 . 1 0 0 . 0 5 0 .  E L I G I B I L I T Y  P O R  LOANS. O n l y  p u b l i c  or n o n p r o f i t  

p r i v a t e  c o r p o r a t i o n s  are e l i g i b l e  f o r  l o a n s u n d e r  thi s  c h a pt e r .  The 

n o n p r o f i t  c o r p o r a t i o n s  m u s t  be d e s i g n a t e d  as t a x  e x e m p t  u n d e r  sec. 

5 0 1 ( e ) - (3) a n d  (4) of th e  I n t e r n a l  R e v e n u e  C o d e  of 195*1.

Sec. l 8 . 1 0 0 . 0 6 0 .  I N T E R E S T .  Th e  i n t e r e s t  r a t e  on l o a n s  m a d e  u n d e r  

t h i s  c h a p t e r  s h a l l  be set by th e  d e p a r t m e n t  at a r a t e  s u f f i c i e n t  to pay 

th e  a d m i n i s t r a t i v e  c os t s  of the f u n d  but the i n t e r e s t  r a t e  m a y  not 

e x c e e d  t h r e e  p e r  cent.

* Sec. 11. T h i s  Act t a k e s  e ff e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.

070(c).
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