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iriginal s p o n s or :  R u l e s  C o m m i t t e e  by
r e q u e s t  of the G o v e r n o r

O f f e re d :  5 / 2 V 7 5
P o r  C a l e n d a r  5/26 / 7 5

N T H E  S E N A T E B Y  T H E  R U L E S  C O M M I T T E E

H O U S E  CS F O R  CS P O R  S E N A T E  B I L L  NO. 289 

IN T H E  L E G I S L A T U R E  OP T H E  S T A T E  OP A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

or an Act e n t i t l e d :  "An Act r e l a t i n g  to h o u s i n g  a n d  to p o l i t i c a l  s u b d i v i­

sions of th e  s t a t e  i n v o l v e d  in h o u s i n g ;  a n d p r o v i d i n g  

for a n  e f f e c t i v e  d a t e . "

E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OP T H E  S T A T E  O P  ALAS K A :

* S e c t i o n  1. AS 1 8 . 5 5 . 100 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) A n y  tw o  or m o r e  a u t h o r i t i e s  m a y  j o i n  or c o o p e r a t e  w i t h  one 

a n o t h e r  in t h e  e x e r c i s e  of a ny  or a l l  o f  th e  p o w e r  c o n f e r r e d  by the 

h o u s i n g  a u t h o r i t i e s  l a w  fo r  th e  p u r p o s e  of f i n a n c i n g ,  p l a n n i n g ,  u n d e r­

tak i n g ,  c o n s t r u c t i n g  or o p e r a t i n g  a h o u s i n g  p r o j e c t  or p r o j e c t s  l o c a t e d  

w i t h i n  th e  a r e a  of o p e r a t i o n  of o n e  or m o r e  of th e  a u t h o r i t i e s .

* Sec. 2. AS 1 8 . 5 5 - 9 9 5  is a m e n d e d  t o  read:

Sec. I 8 .5 5 .9 9 5 . P U R P O S E  A N D  INTENT. T h e l e g i s l a t u r e  f i n d s  that an 

a c u t e  s h o r t a g e  of h o u s i n g  a n d  r e l a t e d  f a c i l i t i e s  e x i s t s  in the v i l l a g e s  

of A l a s k a  a n d  that a d e q u a t e  h o u s i n g  c a n n o t  be p r o v i d e d  by th e  p r i v a t e  

s e c t o r  d u e  to th e  e c o n o m i c  d e p r e s s i o n  w h i c h  e x i s t s  in m o s t  v i l l a g e s  of 

Alas k a .  It is the p u r p o s e  a n d  i n t e n t  o f  th e l e g i s l a t u r e  to p r o v i d e  a 

m e a n s  fo r  c e r t a i n  n a t i v e  a s s o c i a t i o n s  to f o r m  p u b l i c  c o r p o r a t i o n s  w i t h  

the p o w e r s  a n d  d u t i e s  c o m p a r a b l e  t o  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  

[ F O R  T H E  S P E C I F I C  P U R P O S E  O F  I M P L E M E N T I N G  T H E  P R E S I D E N T ' S  N A T I O N A L  I N D I A N  

P R O G R A M  F O R  I N D I A N  H O U S I N G ,  U N D E R  W H I C H  T H E  S T A T E  OP A L A S K A ' S  S H A R E  

I N I T I A L L Y  W I L L  B E  1 , 2 0 0  N E W  H O M E S  IN 1972, IN T H E  R E M O T E  H O U S I N G  PR O G R A M ]

* Sec. 3. AS 1 8 . 5 5 . 9 9 6 ( b )  is a m e n d e d  to read:

(b) T h e r e  is c r e a t e d  w i t h  r e s p e c t  to e a c h  of th e  a s s o c i a t i o n s  

n a m e d  in (a) o f  t h i s  s e c t i o n  a p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i t i c  to f u n c­
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t i o n  in the o p e r a t i n g  a r e a  of the i n d i v i d u a l  a s s o c i a t i o n s  to be k n o w n  as 

the r e g i o n a l  h o u s i n g  a u t h o r i t y  of the a s s o c i a t i o n s  p o s s e s s i n g  al l  p o w e r s , 

r i g h t s  and f u n c t i o n s  n o w  or s u b s e q u e n t l y  s p e c i f i e d  for th e  A l a s k a  S t a t e 

H o u s i n g  A u t h o r i t y 5 u n d e r  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  Act (secs.

10 - 290 of t h i s  c h a pt e r )  e x c e p t  t h o s e  s p e c i f i e d  w i t h  r e s p e c t  to the 

c*.o n r t ; T i ]ct* i on 9.nd Eccj.uisi.t j_on of p u b l i c  b u i l d i n g s  "Top 1 s u s s  to th.6 s tuto 

or any s u b s e q u e n t l y  s p e c i f i e d  a u t h o r i t y  w h i c h  is i n c o n s i s t e n t  w i t h  sec. 

995 of thi s  chapter. The a u t h o r i t y  s h al l  h a v e  th e  p o w e r  to e n t e r  into 

a g r e e m e n t s  w i t h  l o c a l  g o v e r n m e n t ,  o t h e r  p o l i t i c a l  s u b d i v i s i o n s  of the 

s tate, the s t at e  or the f e d e r a l  g o v e r n m e n t  for the e x e r c i s e  of a f u n c t i o n  

or p o w e r  r e l a t i n g  to c o n s t r u c t i o n ^  o p e r a t i o n  a n d  m a i n t e n a n c e  of p u b l i c  

f a c i l i t i e s  or p u b l i c  u t i l i t i e s .  U p o n  e x e c u t i o n  of suc h  an a g r e e m e n t  and 

for the p e r i o d  of the a g r e e m e n t  the a u t h o r i t y  s h a l l  hav e  the same p o w e r s  

a n d  f u n c t i o n s  r e l a t i n g  to the subj e c t  m a t t e r  of the a g r e e m e n t  as t h o s e  

w h i c h  ma y  l e g a l l y  be e x e r c i s e d  by the g o v e r n m e n t a l  u nit w i t h  w h o m  the 

a g r e e m e n t  is m a d e  i n c l u d i n g  the a u t h o r i t y  to s e p a r a t e l y  or t o g e t h e r  w i t h  

t he o t h e r  uni t  b o r r o w  m o n e y  a n d  i ssue n o t e s ,  b o n d s  or o t h e r  e v i d e n c e  of 

I n d e b t e d n e s s  to f i n a n c e  a p r o j e c t  w i t h i n  the s c op e  of the a g r e e m e n t  jsub- 

,ject to the e x p r e s s  limitations., If any, c o n t a i n e d  in the a g r e e m e n t .  All 

o b l i g a t i o n s  or l i a b i l i t i e s  of the r e g i o n a l  h o u s i n g  a u t h o r i t i e s  shall r e­

m a i n  t h e i r  o w n  an d s h a l l  not be o b l i g a t i o n s  or l i a b i l i t i e s  of the state. 

s Sec. 4. AS l 8 . 5 6 . 0 1 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  t o  read:

(d) The p r o g r a m  of m a k i n g  loans for r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  

in a c c o r d a n c e  w i t h  AS 2 6.15 has i n c r e a s e d  a n d  i m p r o v e d  the s u p p l y  of 

a d e q u a t e  h o u s i n g  in the s t a t e s and the c o n t i n u a t i o n  of the p r o g r a m  is 

e s s e n t i a l  to the e c o n o m i c  g r o w t h  of t h e  s tate and the e x p a n s i o n  of the 

s u p p l y  of a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in the state. P a r t i c i p a t i o n  by 

the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  in t h e p r o g r a m  of p u r c h a s i n g  an d 

i n s u r i n g  s tate v e t e r a n s’ loans as p r o v i d e d  in t h i s  c h a p t e r  w i l l  be of 
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m a t e r i a l  ai d  in i n s u r i n g  the c o n t i n u a n c e  of th e  p r o g r a m  of m a k i n g  loans 

for r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  in a c c o r d a n c e  w i t h  AS 26.15-

(e) E x p a n s i o n  of the p r o g r a m  of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a­

t i o n  of  p u r c h a s i n g  i n s u r e d  and  u n i n s u r e d  m o r t g a g e  l o a n s  is e s s e n t i a l  to 

t h e  e c o n o m i c  g r o w t h  o f  th e  s tate a n d  the s u p p l y  of a d e q u a t e  r e s i d e n t i a l  

h o u s i n g  in t h e  state.

(f) Th e  l e g i s l a t u r e  f in d s  t h a t  e n a b l i n g  th e  A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  to a s s i s t  in f i n a n c i n g  the p r o g r a m  o f  v e t e r a n s '  l o a n s  for 

r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  A S  2 6 . 1 5  a n d  to e x p a n d  its p r o g r a m  

o f  p u r c h a s i n g  o t h e r  m o r t g a g e  l o a ns  s e r v e s  a p u b l i c  p u r p o s e  in b e n e f i t i n g  

the p e o p l e  o f  the  state. The A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m­

p o w e r e d  to act on b e h a l f  o f  the s t a t e  an d  its p e o p l e  in s e r v i n g  this 

p u b l i c  p u r p o s e  fo r  th e  b e n e f i t  o f  the g e n e r a l  public.

* Sec. 5- AS 1 8 . 5 6 . 0 3 0  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 3 0 .  C O R P O R A T I O N  G O V E R N I N G  BODY. Th e  c o r p o r a t i o n  shall 

be g o v e r n e d  b y  a b o a r d  of d i r e c t o r s ,  c o n s i s t i n g  of the c o m m i s s i o n e r  of 

c o m m e r c e  a n d  s ix  [ F O U R ]  m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r .  M e m b e r s  

s e r v e  w i t h o u t  c o m p e n s a t i o n  e x c e p t  t hat e a c h  m e m b e r  m a y  be r e i m b u r s e d  by 

t he c o r p o r a t i o n  fo r  a c t u a l  an d  n e c e s s a r y  e x p e n s e s  at the same r a t e  as 

set o u t . i n  A S  3 9 - 2 0 .1 8 0 .

* Sec. 6. AS 1 8 .5 6 . 0 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  c o r p o r a t i o n  m a y  m a k e  f unds a v a i l a b l e  for t h e  c o n s t r u c t i o n  

of g r o u p  h o m e s ,  m u l t i p u r p o s e  c o m m u n i t y  c e n t e r s ,  c h i l d  car e  c e n t e r s ,  

a n d  o t h e r  c o m m u n i t y  f a c i l i t i e s ,  s u b j e c t  to the p r o v i s i o n s  of thi s  

chapt e r .

s Sec. 7- AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 0 9 2 .  V E T E R A N S '  L O A N S  F O R  R E S I D E N T I A L  H O U S I N G .  The c o r­

p o r a t i o n  is a d d i t i o n a l l y  a u t h o r i z e d  to e x e r c i s e  the p o w e r s  e n u m e r a t e d  in 

sec. 90 of t h i s  c h a p t e r  f o r the p u r p o s e  of a s s i s t i n g  the f i n a n c i n g  of the
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program of veterans' loans for residential housing In accordance with 

A S  2 6 , 1 5 .

K Sec. 8. AS 1 8 .5 6  Is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec, l8.56.095* M O R T G A G E  I N S U R A N C E .  (a) There Is another special 

fund of* the state to be known as the "state mortgage Insurance fund" 

(called the "mortgage Insurance fund") which shall be completely segre­

gated and set apart from all other funds of the state, and which is a 

trust fund for the uses and purposes of this section and into and from 

which money shall be paid as provided in this section. The mortgage 

insurance fund shall be held by the commissioner of r e v e n u e , ,subject to 

the power of the commissioner of commerce to enter into and perform  

agreements with respect to the use of money in the mortgage insurance 

fund and to pledge, assign or grant interests in the mortgage insurance 

fund as provided in this section. The commissioner of commerce may 

enter into agreements with the corporation with respect to the exercise 

of any power or approval relating to the mortgage insurance fund under 

this section, including, without limitation, agreements as to the use of 

money in the mortgage insurance fund, agreements with respect to the 

terms and conditions upon which payments from the mortgage insurance 

fund shall be made to the corporation wi t h  respect to mortgage loans 

insured under this section, and agreements regarding the payment of and 

security for mortgage insurance bonds, and in connection with these 

agreements the commissioner of commerce may pledge, assign or grant 

o t h s i 5 .xntsrGsts in. m o n t h s ^ ^ n s M n n n o n  jTnricl i o  c*oi,por,u i i o n  3 s ms.y

be necessary or appropriate in connection with the insurance of mortgage 

loans and to provide for the payment of and security for mortgage 

insurance bonds. Any such agreement or any of the rights of the cor­

poration under the agreement and payments received or to be received 

under the agreement may be pledged or assigned by the corporation for 

CS C S S B  289 -4-
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(b) In addi t i o n  to any other fees and charges which the corpo­

ration may charge on mort g a g e  loans, it may collect or cause to be 

collected on all mort g a g e  loans made or purchased wit h  the proceeds of 

the sale of m o r t g a g e  insurance bondsj either or both a special mortgage 

loan insurance commitment fee or a mortgage loan insurance premium. The 

special mortgage loan insurance commitment fees and special mortgage 

loan insurance premiums when received shall be deposited in the mortgage 

insurance fund by the corporation, or by any mortg a g e  loan servicer, 

trustee, or agent de s i g n a t e d  by the corporation to receive them, and 

shall be held, invested and, together wit h  all investment income derived 

from them, rei n v e s t e d  by the commissioner of revenue in investments 

authorized under AS 3 7 * 1 0 . 0 7 0 ( a ) , subject to any agreement with the cor­

poration under (a) of this section.

(c) If, at any time after receipt by the corporation of a payment 

from the mort g a g e  insurance fund w i t h  respect to a mortgage loan or any 

p ortion of the prin c i p a l  and interest and other amounts payable on a 

mortgage loan, the c orporation recovers an amount on the mortgage loan 

or portion of it from any source other than the mortgage insurance fund, 

it shall apply the amount recovered in the following order: first to 

repay the general fund of the state to the extent of appropriations made 

pursuant to requests made under (f) of this section, and second, to 

repay the mortgage insurance fund.

(d) A m o r t g a g e  loan, i n c l u d i n g  a s t a t e  v e t e r a n s '  loan, m a y  be 

i n s u r e d  if the l o a n  to v a l u e  r a t i o  at the t i m e  of the i n s u r a n c e  loan 

d o e s  not e x c e e d  80 p e r  cent or, if the l o a n  to v a l u e  r a t i o  d o e s  e x c e e d  

that p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or i n s u r e d  by 

a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to t h e  e x t e n t  of the exce s s.  In 

a d d i t i o n ,  a s t a t e  v e t e r a n s '  l o a n  m a y  be i n s u r e d  i f  the l o a n  to v a lu e

-5- HC S  C S S B  289
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r a t i o  d oes not e x c e e d  90 p e r  cent. Th e  e n d o r s e m e n t  of the c o r p o r a t i o n  

on the m o r t g a g e  at t h e  time of p u r c h a s e  or a c q u i s i t i o n  of the m o r t g a g e  

l o a n  is c o n c l u s i v e  e v i d e n c e  that th e  m o r t g a g e  l o a n  is i n s u r e d  u n d e r  the 

p r o v i s i o n s  of thi s  section. The I n s u r a n c e  is p a y a b l e  sol e l y  f r o m  the 

m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  l oa n s  m a y  only be i n s u r e d  w h e n  the a m o u n t  in the 

m o r t g a g e  i n s u r a n c e  fun d  as a p e r c e n t a g e  of the s u m  of a l l  m o r t g a g e  loans 

to be i n s u r e d  an d  all u n p a i d  p r i n c i p a l  on m o r t g a g e  l o a n s  i n s u r e d  by the 

c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the f u n d  r e q u i r e m e n t .  As u s e d  in this 

section, the " fund r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to the 

f o l l o w i n g  m o r t g a g e  l o a n s  i n s u r e d  by the c o r p o r a t i o n :

(1) in the case of f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  m o r t g a g e  

loans, or m o r t g a g e  loans, i n c l u d i n g  s tate v e t e r a n s '  loans, i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if not so i n s u r e d  or g u a r­

anteed, w i t h  a l o a n  to v a l u e  r a t i o  at the t i m e  o f  the m o r t g a g e  i n s u r a n c e  

a p p l i c a t i o n  less t h a n  80 p e r  cent, the g r e a t e r  of (A) tw o  p e r  cent of 

the u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  w i t h  th e  a p p r o v a l  of the c o m m i s s i o n e r  o f  c o m m e r c e  

d e t e r m i n e s  is a c t u a r i l y  s o u n d  for o p e r a t i o n  of th e  m o r t g a g e  i n s u r a n c e  

f u n d ;

(2) in the case of s tate v e t e r a n s '  l o a n s  not i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  a n d  w i t h  a l o a n  to v a l u e  r a t i o  at 

the tim e  o f  the m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 and  90 p e r

*L-v AA1 .A AV A. a a A -O /  f\ \  A 4 A A W A *IA A A VA -4— A -4— 1a a  1 A W A A v\ “V1 “1 V» "4 <~S 1 >Y1 T VO 4”
UCIJ.U a l/ii'T ^ i ’C a  L-d' U 1  J O i A  p c i '  C C i i U  W  Jl UilC Ui ip Cl_L juj, a m y w u w  w  .t.

t h o s e  s tate ve t e r a n s *  loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is 

a c t u a r i l y  s o u n d  for the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund.

(f) O n  D e c e m b e r  1 of e a c h  y e a r  the c o m m i s s i o n e r  of c o m m e r c e  s h a l l

d e t e r m i n e  the a m o u n t  o n  d e p o s i t  in th e  m o r t g a g e  i n s u r a n c e  fund. If the
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a m o u n t  in the  f u n d  is l ess t h a n  t h e  f u n d  r e q u i r e m e n t ,  the c o m m i s s i o n e r  

s h a l l  r e q u e s t  t h e  c o r p o r a t i o n  to t r a n s f e r  f r o m  an y a v a i l a b l e  f unds the 

a m o u n t  n e c e s s a r y  to r e s t o r e  t h e  m o r t g a g e  i n s u r a n c e  f u n d  to th e  f und r e­

q u i r e m e n t  an d  t h e  c o r p o r a t i o n  s h a l l  p r o m p t l y  c o m p l y  w i t h  the r e q u e s t  

f r o m  an y  f u n d s  a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  w i t h  h o l d e r s  o f  an y  of 

its o b l i g a t i o n s .  If s u f f i c i e n t  f u n d s  are no t  p r o v i d e d  as th e  r e s u l t  of 

s u c h  r e q u e s t s ,  the c o m m i s s i o n e r  shall, no l a t e r  t h a n  J a n u a r y  2 of the 

f o l l o w i n g  y e a r , m a k e  a n d  d e l i v e r  to the g o v e r n o r  a n d  to the c h a i r m e n  of 

the h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  hi s c e r t i f i c a t e  s t a t i n g  the sum 

r e q u i r e d  to r e s t o r e  th e  f u n d  to t h e f u n d  r e q u i r e m e n t  a n d  th e  s u m  so 

c e r t i f i e d  m a y  be a p p r o p r i a t e d  a n d  p a i d  to t h e f u n d  d u r i n g  the t h e n  

c u r r e n t  s ta t e  f i s c a l  year. N o t h i n g  in t his s u b s e c t i o n  c r e a t e s  a debt or 

l i a b i l i t y  o f  t he  state.

(g) Th e  c o m m i s s i o n e r  of r e v e n u e  m a y  sell to the c o r p o r a t i o n ,  and 

t h e  c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l oa n s  p u r c h a s e d  fo r  and 

h e l d  in the g e n e r a l  f u n d  on s u c h  t e r m s  an d  c o n d i t i o n s  as the c o m m i s­

s i o n e r  o f  r e v e n u e  a n d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the 

c o m m i s s i o n e r  o f  r e v e n u e  s e l l s  a n y  s t a t e  v e t e r a n s '  l o a n  to th e  c o r p o­

r a t i o n  he m a y  c a u s e  to be d e p o s i t e d  in the m o r t g a g e  i n s u r a n c e  f u n d  f r o m  

the p r o c e e d s  o f  s a l e  a n  a m o u n t  not e x c e e d i n g  the l e s s e r  o f  (1) six p e r  

cen t o f  the p r o c e e d s  of sale, or (2) t he  d i f f e r e n c e  b e t w e e n  t h e am o u nt  

th e  c o m m i s s i o n e r  o f  r e v e n u e  a c t u a l l y  r e c e i v e s  on the sal e  a n d  the am o u n t 

th e  c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if th e  state 

v e t e r a n s '  l o a n s  h a d  b e e n  s o l d  in the  p r i v a t e  m o r t g a g e  m a r k e t .  The 

d e t e r m i n a t i o n  s h a l l  be b a s e d  on i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to the 

c o m m i s s i o n e r  o f  r e v e n u e  at the t i m e  o f  sal e  a n d  is c o n c l u s i v e  in d e t e r­

m i n i n g  the a m o u n t  o f  th e  d e p os i t .

(h) As u s e d  in t h i s  s e c t i o n ,  u n l e s s  th e  c o n t e x t  c l e a r l y  i n d i c a t e s  

a d i f f e r e n t  m e a n i n g :

- 7 -  H C S  C S S B  289
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(1) " l o a n  to v a l u e  r a t i o "  m e a n s  th e  r a t i o  b e t w e e n  th e  p r i n c i­

pal a m o u n t  of a m o r t g a g e  l o a n  a n d  the a p p r a i s e d  v a l u e ,  as d e t e r m i n e d  by 

the c o r p o r a t i o n ,  of the r e s i d e n t i a l  h o u s i n g  f i n a n c e d  by s u c h  m o r t g a g e  

loan;

(2) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a bo n d ,  n o t e  or o t h e r  

o b l i g a t i o n  of th e  c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  a r e  a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  l o a n  i n s u r e d  u n d e r  t h i s  

section;

(3) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(4) " s p e c i a l  m o r t g a g e  l oan i n s u r a n c e  c o m m i t m e n t  fee" a nd  

" s p e c i a l  m o r t g a g e  l oa n  i n s u r a n c e  p r e m i u m "  m ean, r e s p e c t i v e l y ,  a fee of 

suc h p e r  c e n t  of. the p r i n c i p a l  am o u n t of a m o r t g a g e  l o a n  to be i n s u r e d  

u n d e r  t his section, an d  a n  a n n u a l  i n s u r a n c e  p r e m i u m  of s u c h  p e r  cent of 

the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  o f  a m o r t g a g e  l o a n  i n s u r e d  

u n d e r  t h i s  s e c t i o n  w h i c h  is n o t  f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

i n s u r e d  by a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  o f  the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c­

t u a r i l y  s o u n d  for the o p e r a t i o n  o f  the m o r t g a g e  i n s u r a n c e  fund;

(5) "s t at e  v e t e r a n s’ loan" m e a n s  a m o r t g a g e  l o a n  for r e s i d e n­

tia l  h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  A S  26.15;

(6). the d e t e r m i n a t i o n  of w h a t  is " a c t u a r i l y  s o u n d "  w i t h  

r e s p e c t  to the o p e r a t i o n  o f  the m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  be b a s e d  

on a c o n s i d e r a t i o n - o f  the f a c t o r s  w h i c h  'will p r o v i d e  s u f f i c i e n t  r e v e n u e s  

for t h e  o p e r a t i o n  o f  th e  fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h a v e  

b e e n  or may, a f t e r  th e  d a t e  o f  d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  be 

a p p r o p r i a t e d  p u r s u a n t  to (f) o f  this s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, e s t i m a t e s  o f  f u t u r e  d e f a u l t s  an d  l o s s e s  o n  m o r t g a g e  l o a n s  i n s u r e d  

u n d e r  t h i s  s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  an d  loss e x p e r i e n c e  on t h o s e

H C S  C S S B  289 -8-
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m o r t g a g e  l o a n s  o r  o n  s i m i l a r  m o r t g a g e  l o a n s  in A l a s k a  or  e l s e w h e r e ,  

e s t i m a t e s  o f  r e c o v e r i e s  on d e f a u l t e d  or f o r e c l o s e d  m o r t g a g e  l oans b ased 

o n  t h a t  e x p e r i e n c e ,  the t e r m s  a n d  c o n d i t i o n s  o f  t h e  m o r t g a g e  l o a ns  

i n s u r e d  u n d e r  t h i s  s e c t i o n ,  e s t i m a t e s  o f  e a r n i n g s  a n d  i n c o m e  o f  a m o u n t s  

on d e p o s i t  in t h e  m o r t g a g e  i n s u r a n c e  fund, an d  a n y  o t h e r  a p p r o p r i a t e  

f actors.

* Sec. 9- AS 18.56 is amended by a dding a new section to read:

Sec. 18.56.125. CAPITAL R E S E R V E  FUND. (a) F or the purpose of 

securing any one or more issues of its obligations, the corporation may 

establish one or more special funds, called "capital reserve funds", and 

shall pay into those capital reserve funds (1) any money appropriated 

and made a v ailable by the state for the purpose of any of those funds,

(2) any proceeds of the sale of its obligations, to the extent provided 

in the r e s o l u t i o n  or resolutions of the corporation authorizing their 

issuance, and (3 ) any other money w h i c h  may be made available to the 

c orporation for the purposes of those funds from any other source. All 

money held in a capital reserve fund, except as prov i d e d  in this section, 

shall be used as required, solely for (1) the payment of the principal 

of obligations or of the sinking fund payments with respect to those 

obligations, (2) the purchase or r e d e m p t i o n  of obligations, (3 ) the 

payment of interest on obligations, or (U) the payment of any redemption 

p r e mium required to be paid when those obligations are redeemed before 

maturity; however, money in any fund may not be with d r a w n  from it at any 

time in an amount wh i c h  would reduce the amount of that fund to less 

than the capital reserve requirement set out In (b) of this section, 

except for the purpose of making, wi t h  respect to those obligations, 

payment, when due, of principal, interest, redemption premiums and the 

sinking fund paym e n t s  for the payment of wh i c h  other money of the corpo­

ration is not available. Any income or interest earned by, or Increment

-9- H C S  C S S B  289
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to, a capital reserve fund, due to the investment of the fund or any 

other amounts in it, may be transferred by the corporation to other 

funds or accounts of the corporation to the extent that the transfer 

does not reduce the amount of the capital reserve fund below the capital 

reserve fund requirement.

(b) If the corporation decides to issue obligations secured by 

such a capital reserve fund, the obligations may not be issued if the 

amount in such capital reserve fund is less than such a per cent, not 

exceeding 10 per cent of the principal amount of all of those o b l i g a­

tions secured by that capital reserve fund then to be issued and then 

outstanding in accordance with their terms, as may be established by 

resolution of the corporation (called the "capital reserve fund r e q u i r e­

ment"), unless the corporation, at the time of issuance of the obliga- 

tions, deposits in such capital reserve fund from the proceeds of the 

obligations to be issued or from other sources, an amount which, t o­

gether with the amount then in the fund, will not be less than the 

capital reserve fund requirement.

(c) In computing the amount of a capital reserve fund for the 

purpose of this section, securities in which all or a portion of the

funds are invested shall be valued at par or, if purchased at less than
■

par, at amortized costs as the term is defined by resolution of the 

corporation authorizing the issue of the obligations, or by some other 

reasonable method established by the corporation by resolution. V a l u a­

tion on a particular date shall include the amount of any interest 

earned or accrued to that date.

(d) To assure the continued operation and solvency of the c o r p o r a­

tion for the carrying out of its corporate purposes, provision is made

. in (a) of this section for the accumulation In capital reserve funds of 

an amount equal to their capital reserve fund requirement.

HCS C S S B  289 -10-
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(e) T h e  c h a i r m a n  o f  the c o r p o r a t i o n  s hall a n n u a l l y ,  no l a t e r  t h a n  . 

J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  a n d  c h a i r m e n  o f  the h o u s e  

an d  s e n a t e  f i n a n c e  c o m m i t t e e s  hi s  c e r t i f i c a t e  s t a t i n g  the sum, if any, 

r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  r e s e r v e  fu n d  to th e c a p i t a l  r e s e r v e  fund 

r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, a n d  all sums 

a p p r o p r i a t e d  d u r i n g  the t h e n  c u r r e n t  f i s c a l  y e a r  b y  the l e g i s l a t u r e  for 

such r e s t o r a t i o n  s h a l l  be d e p o s i t e d  by the c o r p o r a t i o n  in the p r o p e r  

c a p i t a l  r e s e r v e  fund. N o t h i n g  in t h i s  s e c t i o n  c r e a t e s  a deb t  or l i a b i l­

ity of th e  state.

(f) W h e n e v e r  the c o r p o r a t i o n  has c r e a t e d  an d  e s t a b l i s h e d  a c a p i t al  

r e s e r v e  fund, th e  c o m m i s s i o n e r  of r e v e n u e  m a y  le n d  s u r p l u s  m o n e y  in the 

g e n e r a l  fu n d  to th e  c o r p o r a t i o n  f o r  d e p o s i t  in a c a p i t a l  r e s e r v e  fund in 

an a m o u n t  e q u a l  to th e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l oans 

shall be m a d e  on s u c h  t e r m s  a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  by the 

c o m m i s s i o n e r  o f  r e v e n u e  a n d  the c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a­

ti o n  t e r m s - a n d  c o n d i t i o n s  p r o v i d i n g  that th e  l o an s  n e e d  not be r e p a i d  

u n t i l  the o b l i g a t i o n s  o f  th e  c o r p o r a t i o n  s e c u r e d  a n d  to be s e c u r e d  by 

the c a p i t a l  r e s e r v e  f u n d  are no l o n g e r  o u t s t a n d i n g .

* Sec. 10. AS 18 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  100. H O U S I N G  D E V E L O P M E N T  R E V O L V I N G  L O A N  FUND.

Sec. 1 8 . 1 0 0 . 0 1 0 .  D E C L A R A T I O N  O F  P U R P OS E .  T h e r e  e x i s t s  w i t h i n  the 

st a t e  a s e r i o u s  s h o r t a g e  of d e c e n t ,  safe a n d  s a n i t a r y  r e s i d e n t i a l  

h o u s i n g  a v a i l a b l e  at l o w  or m o d e r a t e  p r i c e s  or r e n t a l s  to p e r s o n s  of 

l o w e r  a n d  m o d e r a t e  income. T h e r e  a l s o  e x i s t s  in t h e  s tate o r g a n i z a t i o n s  

w h o s e  p u r p o s e s  ar e to p r o v i d e  the k i n d s  o f  h o u s i n g  n e e d e d  to a l l e v i a t e  

this shortage.. D e v e l o p m e n t  w o r k  to p r o v i d e  s uc h  h o u s i n g  i n v o l v e s  

s u b s t a n t i a l  e x p e n s e  w h i c h  is o f t e n  b e y o n d  t he  r e s o u r c e s  of th e  o r g a n i­

zations.-

Sec. 1 8 . 1 0 0 . 0 2 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is c r e a t e d  in the Depart-
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men t of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a h o u s i n g  d e v e l o p m e n t  r e v o l v i n g  

loan fund to be a d m i n i s t e r e d  by the c o m m u n i t y  p l a n n i n g  d i v i si o n .

Sec. 1 8 . 1 0 0 . 0 3 0 .  P O W E R S  A N D  D U T I E S  OP T H E  D E P A R T M E N T .  T h e  d e p a r t­

men t  m a y :

(1) m a k e  loans to sp o n so r s ,  b u i l d e r s  a n d  d e v e l o p e r s  o f  r e s i­

den t i a l  h o u s i n g  for the c o s t s  approved by the d i v i s i o n  as a p p r o p r i a t e  

e x p e n d i t u r e s  w h i c h  ma y  be i n c u r r e d  by s p o n s o r s ,  b u i l d e r s  an d  d e v e l o p e r s  

of r e s i d e n t i a l  ho u s i n g ,  b e f o r e  c o m m i t m e n t  an d i n i t i a l  a d v a n c e  of the 

p r o c e e d s  of a c o n s t r u c t i o n  l o a n  or of a m o r t g a g e  loan, i n c l u d i n g  but not 

l i m i t ed  to

(A) p a y m e n t s  for o p t i o n s  to p u r c h a s e  p r o p e r t i e s  on the 

p r o p o s e d  r e s i d e n t i a l  h o u s i n g  site;

(B) legal and  o r g a n i z a t i o n a l  e x p e n s e s ,  i n c l u d i n g  p a y­

men t s  of a t t o r n e y  fees, p r o j e c t  m a n a g e r ,  c l e r i c a l  a n d  o t h e r  s t a ff  

s a l a r i e s , o f f i c e  rent and o t h e r  i n c i d e n t a l  e x p e n s e s ;

(C) p a y m e n t  of fees for p r e l i m i n a r y  f e a s i b i l i t y  s t u d i es  

and a d v a n c e s  for p l a n n i n g ,  e n g i n e e r i n g  a n d  a r c h i t e c t u r a l  w ork;

(D) e x p e n s e s  for t e n a n t  s u r v e y s  an d  m a r k e t  a n a l y s e s ;  and

(E) n e c e s s a r y  a p p l i c a t i o n  and o t h e r  fees;

(2) d e s i g n a t e  a g e n t s  an d  d e l e g a t e  p o w e r s  to t h e m  as is n e c e s­

sary ;

(3) a dopt r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out th e  p u r p o s e s  of

t his chapter;

(4) d e t e r m i n e  the e l i g i b i l i t y  of a p p l i c a n t s  for l o a n s u n d e r  1
this chapter. ' j

Sec. 18 . 1 0 0 . 0 4 0 .  R E P A Y M E N T  OP LOAN. The r e p a y m e n t  of a l o a n  m a d e  

un d e r  this c h a p t e r  shall be at s u c h  tim e  as the d e p a r t m e n t  d e s i g n a t e s  

but not l a t e r  t h a n  final c l o s i n g  o f  a p e r m a n e n t  loa n  on t h e  p r oject.

The d e p a r t m e n t  m a y  not r e q u i r e  p a y m e n t  if c o n s t r u c t i o n  of t h e  contern-
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Sec. 1 8 . 1 0 0 . 0 5 0 .  E L I G I B I L I T Y  F O R  LOANS. O n l y  p u b l i c  or n o n p r o f i t  

p r i v a t e  c o r p o r a t i o n s  a r e  e l i g i b l e  for l oans u n d e r  t h i s  chapt e r .  The 

n o n p r o f i t  c o r p o r a t i o n s  m u s t  be d e s i g n a t e d  as t a x  e x e m p t  u n d e r  sec. 

5 0 1 ( e ) - ( 3 )  an d  (4) of the I n t e r n a l  R e v e n u e  C o d e  of  195^.

Sec. l 8 . 1 0 0 . 0 6 0 .  I N T E R E S T .  The  I n t e r e s t  r a t e  on l o a n s m a d e  u n d e r  

t h i s  c h a p t e r  s h a l l  be set by th e  d e p a r t m e n t  at a r a t e  s u f f i c i e n t  to p a y  

the a d m i n i s t r a t i v e  c o s t s  of the  fu n d  but the i n t e r e s t  r a t e  m a y  not 

e x c e e d  t h r e e  p e r  cent.

* Sec. 11. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

070(c).

p l a t e d  p r o j e c t  do e s  n o t  com me n c e .
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