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O f f e r e d :  4 / 1 7 / 7 5
O r i g i n a l  s p o nsor: R u l e s  C o m m i t t e e  by R e q u e s t  R e f e r r e d :  F i n a n c e

of the G o v e r n o r

IN T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 289 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "A n  A c t  e n l a r g i n g  the p u r p o s e s  a n d  p o w e r s  of the A l a s k a

H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  an d  p r o v i d i n g  f o r an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALAS K A :

55 S e c t i o n  1. A S  1 8 . 5 6 . 0 1 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) Th e p r o g r a m  o f  m a k i n g  l o a n s  fo r  r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  

in a c c o r d a n c e  w i t h  AS 2 6 . 1 5  h a s  i n c r e a s e d  a n d  i m p r o v e d  t h e  s u p p l y  of 

a d e q u a t e  h o u s i n g  in th e  state, a n d  the c o n t i n u a t i o n  of the p r o g r a m  is 

e s s e n t i a l  to t h e  e c o n o m i c  g r o w t h  of  the s t a t e  and  the e x p a n s i o n  o f . t h e  

s u p p l y  o f  a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in the  state. P a r t i c i p a t i o n  by 

the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  in the p r o g r a m  of p u r c h a s i n g  and 

i n s u r i n g  s t a t e  v e t e r a n s '  l o a n s  as p r o v i d e d  in th i s  c h a p t e r  w i l l  be of 

m a t e r i a l  a i d  in i n s u r i n g  th e  c o n t i n u a n c e  o f  the p r o g r a m  o f  m a k i n g  loans 

for r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  in a c c o r d a n c e  w i t h  AS 26.15.

(e) E x p a n s i o n  o f  t h e  p r o g r a m  of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a­

t i o n  of  p u r c h a s i n g  i n s u r e d  a n d  u n i n s u r e d  m o r t g a g e  l o a n s Is e s s e n t i a l  to 

the e c o n o m i c  g r o w t h  o f  t he  s t a t e  a n d  the s u p p l y  o f  a d e q u a t e  r e s i d e n t i a l  

h o u s i n g  in t h e  state.

(f) Th e  l e g i s l a t u r e  f i n d s  t hat e n a b l i n g  the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  to a s s i s t  i n  f i n a n c i n g  th e  p r o g r a m  of v e t e r a n s '  l o a n s  for 

r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  AS 2 6 . 1 5  a n d  to e x p a n d  its p r o g r a m  

o f  p u r c h a s i n g  o t h e r  m o r t g a g e  l o a n s  s e r v e s  a p u b l i c  p u r p o s e  in b e n e f i t i n g  

the p e o p l e  of th e  state. Th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m­

p o w e r e d  to a c t  o n  b e h a l f  o f  t h e s t a t e  a n d  its p e o p l e  in s e r v i n g  this
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s Sec. 2, AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read;

Sec. 1 8 . 5 6 . 0 9 2 .  V E T E R A N S '  L O A N S  P O R  R E S I D E N T I A L  H O U S I N G .  Th e  c o r­

po r a t i o n  is a d d i t i o n a l l y  a u t h o r i z e d  to e x e r c i s e  t h e  p o w e r s  e n u m e r a t e d  in 

sec. 90 o f  this c h a p t e r  fox1 t he  p u r p o s e  of a s s i s t i n g  th e  f i n a n c i n g  of the 

p r o g r a m  of v e t e ra n s '  l o a n s  for r e s i d e n t i a l  h o u s i n g  in a c c o r d a n c e  w i t h  

AS 26.15.

K Sec. 3» AS 1 8 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 09 5 .  M O R T G A G E  I N S U R A N C E .  (a) T h e r e  is a n o t h e r  s p e c i a l 

f u n d  of the s t a t e  to be k n o w n  as the " s ta t e  m o r t g a g e  i n s u r a n c e  fund" 

(cal l e d  the " m o r t g a g e  i n s u r a n c e  fund") w h i c h  s h a l l  be c o m p l e t e l y  s e g r e­

ga t e d  and  set a pa r t  f r o m  all o t h e r  f u n d s  o f  t h e  state, a n d  w h i c h  is a 

t r u s t  fund  for the uses a n d  p u r p o s e s  of t hi s  s e c t i o n  a n d  into a nd  f r o m  

w h i c h  m o n e y  s hall be p a i d  as p r o v i d e d  in t h i s  se c tion. Th e  m o r t g a g e

i n s u r a n c e  f und s h a l l  be h e l d  by  the c o m m i s s i o n e r  of r e v e n u e ,  s u b j e c t  to

t he p o w e r  of the c o m m i s s i o n e r  of c o m m e r c e  to e n t e r  into a h d  p e r f o r m  

a g r e e m e n t s  w i t h  r e s p e c t  to the use of m o n e y  in the m o r t g a g e  i n s u r a n c e  

f u n d  and to p l e dg e ,  a s s i g n  or g rant i n t e r e s t s  in the m o r t g a g e  i n s u r a n c e  

f und as p r o v i d e d  in t h i s  section. The  c o m m i s s i o n e r  of c o m m e r c e  m a y  e n t e r  

i n t o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  w i t h  r e s p e c t  to th e e x e r c i s e  of any 

p o w e r  or a p p r o v a l  r e l a t i n g  to the m o r t g a g e  I n s u r a n c e  f u n d  u n d e r  this 1
section, i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the u s e  of 

m o n e y  in the m o r t g a g e  i n s u r a n c e  fund, a g r e e m e n t s  w i t h  r e s p e c t  to the 

t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  th e  m o r t g a g e  i n s u r a n c e  f und 

s h a l l  be m a d e  to the c o r p o r a t i o n  w i t h  r e s p e c t  to m o r t g a g e  l o a n s  i n s u r e d  ! 

u n d e r  thi s  secti o n ,  a n d  a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  of a n d  s e c u r i t y  J 

for m o r t g a g e  i n s u r a n c e  bon d s ,  a n d  in c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the 

c o m m i s s i o n e r  of c o m m e r c e  m a y  p l e d g e ,  a s s i g n  or g r an t  o t h e r  i n t e r e s t s  in 

the m o r t g a g e  i n s u r a n c e  f u n d  to the c o r p o r a t i o n  as m a y  be n e c e s s a r y  or 
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a p p r o p r i a t e  i n  c o n n e c t i o n  w i t h  the i n s u r a n c e  of m o r t g a g e  l o a ns  a n d  to 

p r o v i d e  fo r  th e  p a y m e n t  of and  s e c u r i t y  for m o r t g a g e  i n s u r a n c e  bonds.

A n y  su c h  a g r e e m e n t  or a n y  of t h e  r i g h t s  of the c o r p o r a t i o n  u n d e r  the 

a g r e e m e n t  a n d  p a y m e n t s  r e c e i v e d  or to be r e c e i v e d  u n d e r  the a g r e e m e n t  

m a y  be p l e d g e d  o r  a s s i g n e d  by t h e  c o r p o r a t i o n  for the b e n e f i t  of the 

h o l d e r s  o f  m o r t g a g e  i n s u r a n c e  bonds.

(b) In a d d i t i o n  to a n y  o t h e r  fees a n d  c h a r g e s  w h i c h  t h e  c o r p o r a t i o n  

m a y  c h a r g e  on m o r t g a g e  loans, it m a y  c o l l e c t  or c a u s e  to be c o l l e c t e d  on 

all m o r t g a g e  l o a n s  m a d e  or p u r c h a s e d  w i t h  the p r o c e e d s  of t h e  sale of 

m o r t g a g e  i n s u r a n c e  b o n d s ,  e i t h e r  o r  b o t h  a s p e c i a l  m o r t g a g e  l oa n  i n s u r­

anc e  c o m m i t m e n t  fee or a m o r t g a g e  lo a n  i n s u r a n c e  p r em i u m .  T h e  s p ec i a l  

m o r t g a g e  l o a n  i n s u r a n c e  c o m m i t m e n t  fees a n d  s p e c i a l  m o r t g a g e  loa n  

i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l  be d e p o s i t e d  in the m o r t g a g e  

i n s u r a n c e  f u n d  b y  the c o r p o r a t i o n ,  or by a n y  m o r t g a g e  l o a n  s e r v i c e r ,  

t r u s t e e ,  or a g e n t  d e s i g n a t e d  b y  th e  c o r p o r a t i o n  to r e c e i v e  t hem, and 

s h a l l  be held, i n v e s t e d  and, t o g e t h e r  w i t h  a l l  i n v e s t m e n t  i n c o m e  d e r i v e d  

f r o m  t he m ,  r e i n v e s t e d  b y  the c o m m i s s i o n e r  of r e v e n u e  in i n v e s t m e n t s  

a u t h o r i z e d  u n d e r  AS 3 7 • 1 0 . 0 7 0 ( a ) , s u b j e c t  to an y  a g r e e m e n t  w i t h  the c o r­

p o r a t i o n  u n d e r  (a) o f  t h i s  section.

(c) If, at a n y  t i m e  a f t e r  r e c e i p t  b y  th e  c o r p o r a t i o n  of a p a y m e n t  

f r o m  t h e  m o r t g a g e  i n s u r a n c e  f u n d  w i t h  r e s p e c t  to a m o r t g a g e  lo a n  or any 

p o r t i o n  o f  the p r i n c i p a l  an d  i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  on a 

m o r t g a g e  loan, the c o r p o r a t i o n  r e c o v e r s  an a m o u n t  on th e  m o r t g a g e  l o a n  or 

p o r t i o n  o f  it f r o m  a n y  s o u r c e  o t h e r  t h a n  th e  m o r t g a g e  i n s u r a n c e  fund, it 

s h a l l  a p p l y  th e  a m o u n t  r e c o v e r e d  in th e  f o l l o w i n g  order: f i r s t  to r e p ay

the g e n e r a l  f u n d  of t h e  s tate to th e  e x t e n t  of a p p r o p r i a t i o n s  m a d e  p u r­

suant to r e q u e s t s  m a d e  u n d e r  (f) of thi s  s e c t i o n ,  a n d  seco n d ,  to r e p a y  

the m o r t g a g e  i n s u r a n c e  fund.

(d) A m o r t g a g e  loan, i n c l u d i n g  a s t a t e  v e t e r a n s '  loan, m a y  be
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i n s u r e d  if the l o a n  to v a l u e  r a t i o  at t h e t i m e  of the i n s u r a n c e  l oan 

doe s  not e x c e e d  80 per  cent or, if the l o a n  to v a l u e  r a t i o  d o e s  e x c e e d  

that p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or i n s u r e d  by 

a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to the  e x t e n t  of the exce s s .  In

ad d i t i o n ,  a s tate v e t e r a n s '  l o a n  m a y  be i n s u r e d  if the l o a n  to v a l u e

r a t i o  d oes not e x c e e d  90 pe r  cent. Th e  e n d o r s e m e n t  o f  th e  c o r p o r a t i o n

r\v> -f- Vi m A rif O’ Ofi’ Ci cs +• Vs ea f  -1 r\'P m i'H rtV i.oea  v> o r tm H  e-l f  ^ r\'P -t* Vs rriA-nf rro rro
v V AA v_- V u. ^4. W V i UVVHAJ.UO.UJ.VU W J. V i i W

loa n is c o n c l u s i v e  e v i d e n c e  t hat t h e  m o r t g a g e  l o a n  is i n s u r e d  u n d e r  the 

p r o v i s i o n s  of t his section. T h e  I n s u r a n c e  Is p a y a b l e  s o l e l y  f r o m  the 

m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  loans m a y  o n l y  be i n s u r e d  w h e n  the a m o u n t  in the m o r t­

gage i n s u r a n c e  f u n d  as a p e r c e n t a g e  of the s u m  of all m o r t g a g e  l o a n s  to 

be i n s u r e d  a n d  all  u n p a i d  p r i n c i p a l  on m o r t g a g e  l o a n s i n s u r e d  by the 

c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the f und r e q u i r e m e n t .  As u s e d  in this 

secti o n ,  the " fund r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to the 

f o l l o w i n g  m o r t g a g e  l o a n s  i n s u r e d  by the c o r p o r a t i o n :

(1) in the c ase of f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  m o r t g a g e  

loans, or m o r t g a g e  loans, i n c l u d i n g  s t a t e  v e t e r a n s '  loans, i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if not so i n s u r e d  or g u a r a n t e e d ,  

w i t h  a l oan to v a l u e  r a t i o  at the t i m e  of th e  m o r t g a g e  i n s u r a n c e  a p p l i­

ca t i o n  less t h a n  80 p e r  cent, the g r e a t e r  of (A) tw o  p e r  cent of the 

u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  

d e t e r m i n e s  is a c t u a r i l y  s o u n d  for o p e r a t i o n  of  the m o r t g a g e  i n s u r a n c e  

fund;

(2) in th e  c a s e  of state v e t e r a n s '  l o a n s  not i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  a n d  w i t h  a l o a n  to v a l u e  r a t i o  at 

the t ime of the m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 pe r  

cent, the g r e a t e r  of (A) six p e r  cent o f  the  u n p a i d  p r i n c i p a l  a m o u n t  of 
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t h o s e  s t a t e  v e t e r a n s '  loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  o f  t h e c o m m i s s i o n e r  o f  c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for t h e  o p e r a t i o n  of t he  m o r t g a g e  i n s u r a n c e  fund.

(f) O n  D e c e m b e r  1 of e a c h  y e a r  t h e c o m m i s s i o n e r  o f  c o m m e r c e  s hall 

d e t e r m i n e  th e  a m o u n t  on d e p o s i t  in th e  m o r t g a g e  i n s u r a n c e  fund. If the 

a m o u n t  in the f u n d  is les s  t h a n  th e  f u n d  r e q u i r e m e n t ,  the c o m m i s s i o n e r  

s h a l l  r e q u e s t  th e  c o r p o r a t i o n  to t r a n s f e r  f r o m  an y  a v a i l a b l e  f u n ds  the 

a m o u n t  n e c e s s a r y  to r e s t o r e  the m o r t g a g e  i n s u r a n c e  f un d  to th e  f u n d  r e­

q u i r e m e n t  a n d  t h e  c o r p o r a t i o n  sh a l l  p r o m p t l y  c o m p l y  w i t h  the r e q u e s t  

f r o m  an y  f u n d s  a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  w i t h  h o l d e r s  of a ny  of 

its o b l i g a t i o n s .  If s u f f i c i e n t  f u n d s  a r e  no t  p r o v i d e d  as th e  r e s u l t  of 

s u c h  r e q u e s t s  t h e  c o m m i s s i o n e r  shall, no l a t e r  t h a n  J a n u a r y  2 of the 

f o l l o w i n g  y e a r ,  m a k e  a n d  d e l i v e r  to the g o v e r n o r  and to the c h a i r m e n  of 

the h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  h i s  c e r t i f i c a t e  s t a t i n g  t h e sum 

r e q u i r e d  to r e s t o r e  th e  f u n d  to th e  f u n d  r e q u i r e m e n t  a n d  t h e  s u m  so 

c e r t i f i e d  m a y  b e  a p p r o p r i a t e d  a n d  p a i d  t o  t h e  f und d u r i n g  t h e  t h e n  

c u r r e n t  s t a t e  f i s c a l  year. N o t h i n g  in t h i s  s u b s e c t i o n  c r e a t e s  a deb t or 

l i a b i l i t y  o f  t h e  state.

(g) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  sel l  to the c o r p o r a t i o n ,  an d  

t h e  c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e v e t e r a n s '  l o a n s  p u r c h a s e d  f o r  a n d  

h e l d  in th e g e n e r a l  f u n d  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  as the c o m m i s s i o n e r  

o f  r e v e n u e  a n d  t h e  c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the c o m m i s­

si o n e r  of r e v e n u e  s e l l s  a n y  s t a t e v e t e r a n s '  loa n  to the c o r p o r a t i o n  he 

m a y  c a u s e  to b e  d e p o s i t e d  in t he  m o r t g a g e  i n s u r a n c e  f und f r o m  the p r o­

ceeds of s ale a n  a m o u n t  no t  e x c e e d i n g  t h e  l e s s e r  of (1) s i x  p e r  cent of 

the p r o c e e d s  o f  sale, or (2) the d i f f e r e n c e  b e t w e e n  the a m o u n t  the 

c o m m i s s i o n e r  o f  r e v e n u e  a c t u a l l y  r e c e i v e s  on  the sale an d  t h e  a m o u n t  the 

c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if t h e  s t a t e  v e t e r a n s '  

l o a n s h a d  b e e n  s o l d  in the p r i v a t e  m o r t g a g e  m a r k e t .  Th e  d e t e r m i n a t i o n
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s hall be b a s e d  on i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to the c o m m i s s i o n e r  

of r e v e n u e  at the ti m e  of sale and is c o n c l u s i v e  in d e t e r m i n i n g  the 

a m o u n t  of the depos i t,

(h) As u s e d  in thi s  secti o n ,  u n l e s s  the c o n t e x t  c l e a r l y  i n d i c a t e s  

a d i f f e r e n t  me a n i n g :

(1) " l o a n  to v a l u e  r a t i o "  m e a n s  the r a t i o  b e t w e e n  th e  p r i n c i­

pal a m o u n t  of a m o r t g a g e  l o a n  a n d  the a p p r a i s e d  val ue ,  as d e t e r m i n e d  by 

the c o r p o r a t i o n ,  o f  the r e s i d e n t i a l  h o u s i n g  f i n a n c e d  by s u c h  m o r t g a g e  

loan;

(2) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a bond,, n o t e  or o t h e r

.
o b l i g a t i o n  of the c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  are a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  l o a n  i n s u r e d  u n d e r  thi s  

s ection;

(3) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to th e  c o r p o r a t i o n ;

(4) " s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  c o m m i t m e n t  fee" a n d

" s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m "  m ean, r e s p e c t i v e l y ,  a fee of

s u c h  p e r  cent of the p r i n c i p a l  a m o u n t  of a m o r t g a g e  l o a n  to be i n s u r e d  

u n d e r  t his s e c t i o n , an d  an a n n u a l  i n s u r a n c e  p r e m i u m  of su c h  p e r  cent of 

the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  l o a n  i n s u r e d  

u n d e r  t his s e c t i o n  w h i c h  is not f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

i n s u r e d  by a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  fund;

(5 ) " s tate v e t e r a n s  ’ loan" m e a n s  a m o r t g a g e  l o a n  for r e d d e n — * 

t i a l  h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 26,15;

(6) the d e t e r m i n a t i o n  of w h a t  is " a c t u a r i l y  so u n d "  w i t h  

r e s p e c t  to the o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  be b a s e d  

on a c o n s i d e r a t i o n  of the f a c t o r s  w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s
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fo r  th e  o p e r a t i o n  of th e  fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  have 

b e e n  or m a y ,  a f t e r  t h e  d a t e  of d e t e r m i n a t i o n  of  a c t u a r i a l  s o u n d n e s s ,  be 

a p p r o p r i a t e d  p u r s u a n t  to (f) o f  t h i s  s e ct i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, e s t i m a t e s  o f  f u t u r e  d e f a u l t s  a n d  l o s s e s  on  m o r t g a g e  l o a n s  i n s u r e d  

u n d e r  t h i s  s e c t i o n  b a s e d  on a c t u a l  d e f a u l t  a n d  l oss e x p e r i e n c e  on t h o s e  

m o r t g a g e  l o a n s  o r  o n  s i m i l a r  m o r t g a g e  l o a n s  in A l a s k a  or e l s e w h e r e ,  

e s t i m a t e s  o f  r e c o v e r i e s  on d e f a u l t e d  or f o r e c l o s e d  m o r t g a g e  l oans b a s e d  

on that e x p e r i e n c e ,  t h e  t e r m s  a n d  c o n d i t i o n s  o f  th e  m o r t g a g e  l oans 

i n s u r e d  u n d e r  t h i s  s e c t i o n ,  e s t i m a t e s  of e a r n i n g s  a nd  i n c o m e  of a m o u n t s  

on d e p o s i t  in th e  m o r t g a g e  i n s u r a n c e  fund, a n d  a n y  o t h e r  a p p r o p r i a t e  

f a c t o r s .

* Sec. 4. A S  1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 1 2 5 .  C A P I T A L  R E S E R V E  FUND. (a) F o r  the p u r p o s e  of 

s e c u r i n g  a n y  on e  or m o r e  i s s u e s  of its o b l i g a t i o n s ,  th e  c o r p o r a t i o n  m a y  

e s t a b l i s h  on e  or m o r e  s p e c i a l  fu n d s ,  c a l l e d  " c a p i t a l  r e s e r v e  funds", and 

s h a l l  p a y  i n t o  t h o s e  c a p i t a l  r e s e r v e  f u n d s  (1) any  m o n e y  a p p r o p r i a t e d  

a n d  m a d e  a v a i l a b l e  b y  th e  s t a t e  fo r  t h e  p u r p o s e  o f  a n y  o f  t h o s e  funds,

(2) a n y  p r o c e e d s  of t h e  sale of Its o b l i g a t i o n s ,  to the e x t e n t  p r o v i d e d  

in th e  r e s o l u t i o n  or r e s o l u t i o n s  o f  t h e  c o r p o r a t i o n  a u t h o r i z i n g  t h e i r  

i s s u a n c e ,  a n d  (3) a n y  o t h e r  m o n e y  w h i c h  m a y  be m a d e  a v a i l a b l e  to the 

c o r p o r a t i o n  f o r  t h e  p u r p o s e s  of t h o s e  f u n d s  f r o m  an y o t h e r  source. All 

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  in t his s e c tion, 

s h a l l  be u s e d  as r e q u i r e d ,  s o l e l y  f o r  (1) the p a y m e n t  of the p r i n c i p a l  

o f  o b l i g a t i o n s  o r  o f  t h e  s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  to t h o s e  

o b l i g a t i o n s ,  (2) t h e  p u r c h a s e  or r e d e m p t i o n  of o b l i g a t i o n s ,  (3) the 

p a y m e n t  of i n t e r e s t  o n  o b l i g a t i o n s ,  or (4) th e  p a y m e n t  of a n y  r e d e m p t i o n  

p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  t h o s e  o b l i g a t i o n s  ar e  r e d e e m e d  b e f o r e  

m a t u r i t y ;  h o w e v e r ,  m o n e y  in a n y \ f u n d  m a y  not be w i t h d r a w n  f r o m  it at any 

t i m e  in an  a m o u n t  w h i c h  w o u l d  h e d u c e  the  a m o u n t  o f  tha t  f u n d  to less
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t h a n  the c a p i t a l  r e s e r v e  r e q u i r e m e n t  set out in (b) of th i s  s ec t i o n ,  

ex c e p t  for t h e  p u r p o s e  of  m a k i n g ,  w i t h  r e s p e c t  to t h o s e  o b l i g a t i o n s ,  

p a y m e n t ,  w h e n  due, of p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  p r e m i u m s  a n d  the 

s i n k i n g  fun d  p a y m e n t s  for t h e  p a y m e n t  of w h i c h  o t h e r  m o n e y  of the c o r p o­

r a t i o n  is not a v a i l a b l e .  A n y  i nc o m e  or i n t e r e s t  e a r n e d  by, or i n c r e m e n t  

to, a c a p i t a l  r e s e r v e  fund, d u e  to t h e  i n v e s t m e n t  of the f u n d  or any 

o t h e r  a m o u n t s  in it, m a y  be t r a n s f e r r e d  by th e  c o r p o r a t i o n  to o t h e r  

f unds or a c c o u n t s  o f  the c o r p o r a t i o n  to the e x t e n t  tha t  the t r a n s f e r  

d oes not r e d u c e  the a m o u n t  of the c a p i t a l  r e s e r v e  f u n d  b e l o w  the c a p i t a l  

r e s e r v e  f u n d  r e q u i r e m e n t .

(b) If the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by 

s u c h  a c a p i t a l  r e s e r v e  fund, the o b l i g a t i o n s  m a y  not be i s s u e d  if the 

a m o u n t  in s u c h  c a p i t a l  r e s e r v e  f u n d  is les s  t h a n  s u c h  a p e r  cent, not 

e x c e e d i n g  10 p e r  cent of the p r i n c i p a l  a m o u n t  of all o f  t h o s e  o b l i g a­

tio n s  s e c u r e d  by that c a p i t a l  r e s e r v e  f u n d  t h e n  to be i s s u e d  an d  t h e n  

o u t s t a n d i n g  in a c c o r d a n c e  w i t h  t h e i r  te r m s ,  as m a y  be e s t a b l i s h e d  by 

r e s o l u t i o n  of the c o r p o r a t i o n  (called the " c a p i t a l  r e s e r v e  fund r e q u i r e­

men t " ) ,  u n l e s s  the c o r p o r a t i o n ,  at t h e  tim e  o f  i s s u a n c e  of the o b l i g a­

tions, d e p o s i t s  in suc h  c a p i t a l  r e s e r v e  f u n d  f r o m  the p r o c e e d s  o f  the 

o b l i g a t i o n s  to be i s s u e d  or f r o m  o t h e r  s o u r c e s ,  an a m o u n t  w hi c h ,  t o­

ge t h e r  w i t h  the am o u n t  t h e n  in the fund, w i l l  not be les s  t h a n  the 

c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t ,

(c) In c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  f u n d  for the

p u r p o s e  o f  th i s  section, s e c u r i t i e s  in w h i c h  al l  or a p o r t i o n  of the

funds ar e  i n v e s t e d  s hall be v a l u e d  at o a r  or. If p u r c h a s e d  at less t h a n

' ‘

par, at a m o r t i z e d  costs as the t e r m  is d e f i n e d  b y  r e s o l u t i o n  of the 

c o r p o r a t i o n  a u t h o r i z i n g  the i s s u e  of th e  o b l i g a t i o n s ,  or by some o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a­

ti o n  on a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  the a m o u n t  o f  a n y  i n t e r e s t  
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(d) To a s s u r e  the c o n t i n u e d  o p e r a t i o n  a n d  s o l v e n c y  of the c o r p o r a­

t i o n  for th e c a r r y i n g  out of  its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is ma d e  

in (a) o f  t hi s  s e c t i o n  f o r  the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  f u n d s  of 

a n  a m o u n t  e q u a l  to t h e i r  c a p i t a l  r e s e r v e  f und r e q u i r e m e n t .

(e) T h e  c h a i r m a n  o f  the c o r p o r a t i o n  s hall a n n u a l l y ,  no l a t e r  t han 

J a n u a r y  2, m a k e  a n d  d e l i v e r  to th e  g o v e r n o r  a n d  c h a i r m e n  of the h o u s e  

a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  h i s  c e r t i f i c a t e  s t a t i n g  the sum, if any, 

r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  r e s e r v e  f u n d  to t h e  c a p i t a l  r e s e r v e  fund 

r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, a n d  all sums 

a p p r o p r i a t e d  d u r i n g  th e  t h e n  c u r r e n t  f i s c a l  y e a r  b y  t h e  l e g i s l a t u r e  for 

s u c h  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  b y  the  c o r p o r a t i o n  in t h e  p r o p e r  

c a p i t a l  r e s e r v e  fund. N o t h i n g  in th i s  s e c t i o n  c r e a t e s  a debt  or l i a b i l­

ity o f  t h e  state.

(f) W h e n e v e r  the c o r p o r a t i o n  has c r e a t e d  a n d  e s t a b l i s h e d  a capit a l  

r e s e r v e  fund, t h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  l e n d  s u r p l u s  m o n e y  in the 

g e n e r a l  f u n d  to th e  c o r p o r a t i o n  fo r  d e p o s i t  in a c a p i t a l  r e s e r v e  fun d  in 

an  a m o u n t  e q u a l  to t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T he  l oans 

s h a l l  be m a d e  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  by the 

c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  

t e r m s  a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  th e  l oa n s  n e e d  not be r e p a i d  u n t i l  J 

the o b l i g a t i o n s  of the c o r p o r a t i o n  s e c u r e d  and to be s e c u r e d  by the 

c a p i t a l  r e s e r v e  f u n d  a r e  no l o n g e r  o u t s t a n d i n g .

* Sec. 5* T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

(c).

e a r n e d  or a c c r u e d  to t hat date.
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