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I n t r o d u c e d :  3 / 1 9/ 7 5
R e f e r r e d :  C o m m e r c e  and

F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  ^  ' R E Q U E S T  O S  T H E  G O V E R N O R

n
S E N A T E  B I L L  NO. 28.9 

I N  T H E / L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e n l a r g i n g  t h e  p u r p o s e s  a n d  p o w e r s  of the

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  a n d  p r o v i d i n g  for 

a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. A S  18.5,6.010 is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) T h e  p r o g r a m  of m a k i n g  l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  to 

v e t e r a n s  in a c c o r d a n c e  w i t h  A S  2 6 . 1 5  h a s  i n c r e a s e d  a n d  i m p r o v e d  the 

s u p p l y  of a d e q u a t e  h o u s i n g  i n  th e  state, a n d  the  c o n t i n u a t i o n  of the 

p r o g r a m  is e s s e n t i a l  to the e c o n o m i c  g r o w t h  of the s t at e  a n d  the 

e x p a n s i o n  of t h e  s u p p l y  of a d e q u a t e  r e s i d e n t i a l  h o u s i n g  in t h e  state. 

P a r t i c i p a t i o n  by t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  in the p r o g r a m  

o f  p u r c h a s i n g  a n d  i n s u r i n g  s t a t e  v e t e r a n s '  l o a n s  as p r o v i d e d  in t his 

c h a p t e r  w i l l  be of m a t e r i a l  a i d  i n  i n s u r i n g  the c o n t i n u a n c e  of the 

p r o g r a m  of m a k i n g  l o a n s  f o r  r e s i d e n t i a l  h o u s i n g  to v e t e r a n s  i n  a c c o r­

d a n c e  w i t h  A S  26.15.

(e) E x p a n s i o n  of th e  p r o g r a m  of the A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  o f  p u r c h a s i n g  i n s u r e d  a n d  u n i n s u r e d  m o r t g a g e  l o a n s  is 

e s s e n t i a l  to th e  e c o n o m i c  g r o w t h  of the s t at e  an d  the s u p p l y  of 

a d e q u a t e  r e s i d e n t i a l  h o u s i n g  i n  th e  state.

(f) T h e  l e g i s l a t u r e  f i n d s  t h a t  e n a b l i n g  th e  A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  to a s s i s t  i n  f i n a n c i n g  th e  p r o g r a m  of v e t e r a n s '  

l o a n s  fo r  r e s i d e n t i a l  h o u s i n g  i n  a c c o r d a n c e  w i t h  A S  2 6 . 1 5  a n d  to 

e x p a n d  its p r o g r a m  of p u r c h a s i n g  o t h e r  m o r t g a g e  l o a n s  s e r v e s  a 

p u b l i c  p u r p o s e  i n  b e n e f i t t i n g  t h e  p e o p l e  of t h e  state. T h e  A l a s k a
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Housing Finance C orporation is empowered to act on behalf of the state 

and its people in serving this public purpose for the benefit of the 

general public.

* Sec. 2, AS 1 8 .56.090 is amended to read:

Sec. 18.56.090. G E N E R A L  POWERS. In addition to other powers 

granted in this chapter, the corporation may, for the purpose of 

providing housing for persons of lower and moderate income or persons  

located in remote, underdeveloped or blighted areas of the s t a t e , and 

for the purpose of assisting the financing of the p r o g r a m  of veterans' 

loans for r esidential h o u sing in accordance wi t h  AS 26.15

(1) make or participate in the m aking of construction loans 

to sponsors, developers and builders of land development or residential  

housing, if the corporation determines that c o nstruction loans are not 

otherwise available, wholly or in p a r t , from private lenders upon 

reasonably equivalent terms and conditions;

(2) make or participate in the m aking of mortgage loans to 

sponsors, developers, builders and purchasers of r esidential housing, 

if the corporation determines that mort g a g e  loans are not otherwise 

available, wholly or in part, from private lenders u p o n  reasonably 

equivalent terms and conditions;

(3) purchase or participate in the purchase of mortgage 

loans made to sponsors, d e v e l o p e r s , b u i l d e r s , owners and purchasers 

of residential housing, if the corporation

(A) has given approval before the initial m aking of

the loan and has determined that mortgage loans were, at the time

■
the approval was given, not otherwise available, wholly or in 

part, from private lenders upo n  re a s o n a b l y  equivalent terms and 

conditions, or

(B) has d e t e rmined that the purchase of p a r t i cipation
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w i l l  r e s u l t  in a d d i t i o n a l  r e s i d e n t i a l  h o u s i n g ,  t a k i n g  i n t o  a c c o u n t  

w i t h o u t  l i m i t a t i o n  s u c h  f a c t o r s  as r e i n v e s t m e n t  o f  the p r o c e e d s  

of t h e  sal e  i n  a d d i t i o n a l  m o r t g a g e  loans, i n c r e a s e d  a v a i l a b i l i t y  

o f  m o r t g a g e  l o a n s  i n s u r e d  b y  th e  f e d e r a l  g o v e r n m e n t ,  its a g e n c i e s  

o r  d e p a r t m e n t s ,  the r e d u c t i o n ,  if any, of  i n t e r e s t  p a y m e n t s  to 

b e  m a d e  w i t h  r e s p e c t  to m o r t g a g e  loa n s ,  o r  s u c h  o t h e r  f a c t o r s  as 

w i l l  t e n d  to i n c r e a s e  or I m p r o v e  t h e  s u p p l y  of r e s i d e n t i a l  h o u s i n g  

w i t h i n  th e state;

(4) m a k e  p a r t i a l  r e n t a l  p a y m e n t s  a n d  m o r t g a g e  i n t e r e s t  

p a y m e n t s  u n d e r  a c o n t r a c t  w i t h  a n y  h o u s i n g  o w n e r  if th e  p a y m e n t s  w i l l  

be a p p l i e d  to d e c r e a s e  r e n t a l  or m o r t g a g e  i n t e r e s t  c h a r g e s  of p e r s o n s  

of l o w e r  o r  m o d e r a g e  i n c o m e  or o w n e r s  o r  p u r c h a s e r s  of r e s i d e n t i a l  

h o u s i n g  in r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of  t h e  state;

(5) m a k e  l o a n s  f r o m  t h e  h o u s i n g  d e v e l o p m e n t  fund;

(6) c o l l e c t  a n d  p a y  r e a s o n a b l e  f e e s  a n d  c h a r g e s  in c o n­

n e c t i o n  w i t h  m a k i n g ,  p u r c h a s i n g  a n d  s e r v i c i n g  its loans, n o t e s ,  bonds, 

c o m m i t m e n t s  a n d  o t h e r  e v i d e n c e s  of i n d e b t e d n e s s ;

(7) a c q u i r e  r e a l  p r o p e r t y ,  or a n y  i n t e r e s t  i n  r e a l  p r o p e r t y ,  

in its o w n  n a m e ,  by p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  the 

a c q u i s i t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a n y  l o a n  i n  w h i c h  

th e  c o r p o r a t i o n  ha s  a n  i n t e r e s t ;  sell, t r a n s f e r  a n d  c o n v e y  an y  s u c h  

p r o p e r t y  to a bu y e r ;  and, if the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t

be e f f e c t e d  w i t h  r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  p r i c e ,  rent  

or l e a s e  th e  p r o p e r t y  to a t e n a n t  p e n d i n g  th e  sale, t r a n s f e r  or 

c o n v e y a n c e ;

(8) sell, at p u b l i c  or p r i v a t e  sale, to a n y  p u r c h a s e r ,  

i n c l u d i n g  th e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  a l l  or an y  p a r t  

o f  a m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  

l a n d  d e v e l o p m e n t ,  m o r t g a g e  or t e m p o r a r y  l o a n  of a n y  t y p e  p e r m i t t e d  by
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(9) purchase, in order to meet the requirements of the sale 

of its mortgages to the Federal National Mortgage Associations stock 

of the Federal National Mortgage Association;

(10) procure insurance against any loss in connection with 

its operation:

(11) consent to the modification of the rate of interests 

time of payment of any installment of principal or interests or any 

other termsj of the mortgage loan, mortgage loan commitment, construc­

tion loans temporary loan, contract or agreement of any kind to which 

the corporation is a party;

(12) borrow money as herein provided to carry out and 

effectuate its corporate purposes; and issue its obligations as evi­

dence of any such borrowing;

(1 3 ) include in any borrowing the amounts necessary to pay 

financing charges, interest on the obligations for a period not ex­

ceeding one year after the date on which the corporation estimates 

funds will otherwise be available to pay the interest, consultant, 

advisory and legal fees and such other expenses as are necessary or 

incident to this borrowing;

(14) make and publish rules and regulations respecting 

its lending programs and such other rules and regulations as are 

necessary to effectuate its purposes;

(15) provide technical and advisory services to sponsors, 

builders and developers of residential housing and to residents of it;

(16) promote research and development in scientific methods 

of constructing low-cost residential housing of high durability;

(1 7 ) make and execute agreemens, contracts and other instru 

ments necessary or convenient in the exercise of the powers and

- 4 -

thi s c h a p t e r ;
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f u n c t i o n s  of t h e  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  

w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  

e n t i t y ;

(18) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  a n d  

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or g ift, g r a n t  or d o n a t i o n  

of  p r o p e r t y  o r  m o n e y ;

(19) sue a n d  be sue d  in its o w n  n ame;

(20) a d o p t  a n  o f f i c i a l  seal;

(21) a d o p t  b y l a w s  fo r  t h e  r e g u l a t i o n  of its a f f a i r s  a n d  the 

c o n d u c t  o f  i t s  b u s i n e s s  a n d  p r e s c r i b e  r u l e s ,  r e g u l a t i o n s  a n d  p o l i c i e s  

in  c o n n e c t i o n  w i t h  t h e  p e r f o r m a n c e  of its f u n c t i o n s  a n d  d u t i e s ;

(22) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t o r n e y s ,  r e a l  

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  a n d  s u c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  

a s  m a y  be r e q u i r e d  i n  the j u d g m e n t  of t h e  c o r p o r a t i o n ,  a n d  fix a n d  p a y  

t h e i r  c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  to the c o r p o r a t i o n ;

(23) d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or 

d e s i r a b l e  to c a r r y  out the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  

i m p l i e d  in  t h i s  c h a p t e r ;

(24) i n v e s t  or r e i n v e s t ,  s u b j e c t  to its c o n t r a c t s  w i t h  

n o t e h o l d e r s  a n d  b o n d h o l d e r s ,  a n y  m o n e y  or f u n d s  h e l d  b y  t h e c o r p o r a t i o n  

in a n y  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s

or  t r u s t  c o m p a n i e s  i n  t h e  s t a t e  m a y  l e g a l l y  i n v e s t  f u n d s  h e l d  in 

r e s e r v e s  or s i n k i n g  f u n d s  or a n y  f u n d s  no t  r e q u i r e d  for i m m e d i a t e  d i s­

b u r s e m e n t ,  a n d  i n  c e r t i f i c a t e s  of d e p o s i t  or t i m e  d e o s i t s  s e c u r e d  by 

o b l i g a t i o n s  o f  or g u a r a n t e e d  by, t h e  s t a t e  or the U n i t e d  S t a t e s  of 

A m e r i c a .

55 Sec. 3« A S  1 8 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 0 9 5 .  M O R T G A G E  I N S U R A N C E .  (a) T h e r e  is a n o t h e r  

s p e c i a l  f u n d  o f  t h e  s t a t e  to be k n o w n  as th e  " s t a t e  m o r t g a g e  i n s u r a n c e

SB 289



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

f u n d "  (cal l e d  the " m o r t g a g e  i n s u r a n c e  fund") w h i c h  s h a l l  be c o m p l e t e l y  

s e g r e g a t e d  a n d  set a p a r t  f r o m  a l l  o t h e r  f u n d s  of the s t a t e , a n d  w h i c h  

is a t r u s t  f u n d  f o r the u s e s  a n d  p u r p o s e s  of t h i s  s e c t i o n  a n d  i n t o  an d  

f r o m  w h i c h  m o n e y  s h a l l  be p a i d  as p r o v i d e d  in t h i s  s e c tion. T h e  

m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  be h e l d  by  the c o m m i s s i o n e r  of r e v e n u e ,  

Ruhipp.'h to the n o w e r  of* the comnil.ssionep cf commeirce tc s n t s r  i n t o  3,nd 

p e r f o r m  a g r e e m e n t s  w i t h  r e s p e c t  to the u s e  of m o n e y  in the m o r t g a g e  

i n s u r a n c e  f u n d  a n d  to p l e d g e , a s s i g n  or g r a n t  i n t e r e s t s  in the m o r t g a g e  

i n s u r a n c e  f u n d  as p r o v i d e d  in thi s  s e c t i on .  Th e  c o m m i s s i o n e r  of 

c o m m e r c e  m a y  e n t e r  i nto a g r e e m e n t s  w i t h  the c o r p o r a t i o n  w i t h  r e s p e c t  

to the e x e r c i s e  of an y  p o w e r  or a p p r o v a l  r e l a t i n g  to th e  m o r t g a g e  

i n s u r a n c e  f u n d  u n d e r  this  s e c t i o n , i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  

a g r e e m e n t s  as to th e  us e  of m o n e y  i n  the  m o r t g a g e  i n s u r a n c e  fund, 

a g r e e m e n t s  w i t h  r e s p e c t  to the t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  

f r o m  the m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  be m a d e  to the c o r p o r a t i o n  w i t h  

r e s p e c t  to m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t h i s  se c t i o n ,  a n d  a g r e e m e n t s  

r e g a r d i n g  the  p a y m e n t  of a n d  s e c u r i t y  fo r  m o r t g a g e  I n s u r a n c e  bon d s ,  

a n d  i n  c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the c o m m i s s i o n e r  of c o m m e r c e  

m a y  p l e dg e ,  a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  in the m o r t g a g e  i n s u r a n c e  

f u n d  to the c o r p o r a t i o n  as m a y  be n e c e s s a r y  or a p p r o p r i a t e  in  c o n­

n e c t i o n  w i t h  the i n s u r a n c e  of m o r t g a g e  l o a n s  a n d  to p r o v i d e  f o r  the 

p a y m e n t  of and  s e c u r i t y  fo r  m o r t g a g e  i n s u r a n c e  bo n d s . A n y  s u c h  

a g r e e m e n t  or an y  of the r i g h t s  of the c o r p o r a t i o n  u n d e r  the a g r e e m e n t  

a n d  p a y m e n t s  r e c e i v e d  or to be r e c e i v e d  u n d e r  t h e  a g r e e m e n t  m a y  be 

p l e d g e d  or a s s i g n e d  by th e  c o r p o r a t i o n  f o r  the b e n e f i t  of the h o l d e r s  

of m o r t g a g e  i n s u r a n c e  bonds.

(b) I n  a d d i t i o n  to an y  o t h e r  f e e s  a n d  c h a r g e s  w h i c h  the c o r­

p o r a t i o n  m a y  c h a r g e  on m o r t g a g e  loans, it m a y  c o l l e c t  or c a u s e  to be 

c o l l e c t e d  o n  a l l  m o r t g a g e  l o a n s  m a d e  or p u r c h a s e d  w i t h  th e  p r o c e e d s  of 
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th e  s ale of m o r t g a g e  I n s u r a n c e  b o nd s ,  e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  1 

l o a n  i n s u r a n c e  c o m m i t m e n t  fee or a m o r t g a g e  l o a n  I n s u r a n c e  p r e m i u m .

T h e  s p e c i a l  m o r t g a g e  l o a n  I n s u r a n c e  c o m m i t m e n t  f e e s  a n d  s p e c i a l  

m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l  be d e p o s i t e d  in I 

t h e  m o r t g a g e  i n s u r a n c e  f u n d  by th e  c o r p o r a t i o n ,  or by a n y  m o r t g a g e  

l o a n  s e r v i c e r ,  t r u s t e e ,  or a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to 

r e c e i v e  t h e m ,  a n d  s h a l l  be h eld, i n v e s t e d  and, t o g e t h e r  w i t h  al l  

i n v e s t m e n t  i n c o m e  d e r i v e d  f r o m  them, r e i n v e s t e d  by the c o m m i s s i o n e r  of 

r e v e n u e  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to 

a g r e e m e n t  w i t h  t h e  c o r p o r a t i o n  u n d e r  (a) of t h i s  s ec t i o n .

(c) If, at a n y  t i m e  a f t e r  r e c e i p t  by the c o r p o r a t i o n  of a p a y m e n t  

f r o m  the m o r t g a g e  i n s u r a n c e  f u n d  w i t h  r e s p e c t  to a m o r t g a g e  l o a n  or 

a n y  p o r t i o n  o f  t h e  p r i n c i p a l  a n d  I n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  on 

a m o r t g a g e  loan, th e  c o r p o r a t i o n  r e c o v e r s  a n  a m o u n t  on  th e  m o r t g a g e  

l o a n  or p o r t i o n  of it f r o m  a n y  s o u r c e  o t h e r  t h a n  the m o r t g a g e  i n s u r a n c e  

f und, it s h a l l  a p p l y  th e a m o u n t  r e c o v e r e d  i n  the f o l l o w i n g  order: to 

r e p a y  the g e n e r a l  f u n d  o f  th e  s t a t e  to t h e  e x t e n t  of a p p r o p r i a t i o n s  

m a d e  p u r s u a n t  t o  r e q u e s t s  m a d e  u n d e r  (f) of t h i s  s e c t i o n ,  a n d  second, 

to r e p a y  the m o r t g a g e  i n s u r a n c e  fund.

(d) A m o r t g a g e  loan, i n c l u d i n g  a s t a t e  v e t e r a n s '  loan, m a y  be 

i n s u r e d  if t h e  m o r t g a g e  l o a n  d o e s  n o t e x c e e d  8'0 p e r  c e n t  of the 

a p p r a i s e d  v a l u e  of t h e  p r o p e r t y  s e c u r i n g  th e  m o r t g a g e  l o a n  or, if the 

m o r t g a g e  l o a n  d o e s  e x c e e d  tha t p e r c e n t a g e ,  if it is f e d e r a l l y  i n s u r e d  

o r  g u a r a n t e e d  o r  i n s u r e d  by a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  to 

t h e  e x t e n t  o f  t h e  e x c e s s .  In a d d i t i o n ,  a s t a t e  v e t e r a n ' s  l o a n  m a y  be 

i n s u r e d  if it d o e s  n o t  e x c e e d  90 p e r  c e n t  of th e  a p p r a i s e d  v a l u e  of 

t h e  p r o p e r t y  s e c u r i n g  t h e  m o r t g a g e  loan. T h e  e n d o r s e m e n t  of the 

c o r p o r a t i o n  o n  the m o r t g a g e  at the t i m e  of p u r c h a s e  or a c q u i s i t i o n  of 

t h e  m o r t g a g e  l o a n  is c o n c l u s i v e  e v i d e n c e  t h a t  the m o r t g a g e  l o a n  is
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i n s u r e d  u n d e r  t h e  p r o v i s i o n s  of t his section. Th e  i n s u r a n c e  is 

p a y a b l e  s o l e l y  f r o m  the m o r t g a g e  i n s u r a n c e  fund,

(e) M o r t g a g e  l oans m a y  o n l y  be i n s u r e d  w h e n  the a m o u n t  in  the 

m o r t g a g e  i n s u r a n c e  f u n d  as a p e r c e n t a g e  of the s u m  of a l l  m o r t g a g e  

l o a n s  to be i n s u r e d  an d  a l l  u n p a i d  p r i n c i p a l  o n  m o r t g a g e  l o a n s  I n s u r e d  

by the c o r p o r a t i o n s  e q u a l s  or e x c e e d s  the f u n d  r e q u i r e m e n t .  As u s e d  

i n  t his s e c t i o n ,  the " f un d  r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as to 

t h e  f o l l o w i n g  m o r t g a g e  l o a n s  i n s u r e d  by the c o r p o r a t i o n :

(1) in th e  c a s e  of f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  m o r t g a g e  

loans, or m o r t g a g e  loans, i n c l u d i n g  s t a t e  v e t e r a n s  loans, i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if n o t  so i n s u r e d  or 

g u a r a n t e e d ,  w i t h  a l o a n  to v a l u e  r a t i o  at the t i m e  of t he  m o r t g a g e  

i n s u r a n c e  a p p l i c a t i o n  les s  t h a n  80 p e r  cent, the g r e a t e r  of (A) t w o  

p e r  c e n t  of the u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  loans, or

(B) a p e r c e n t a g e  w h i c h  t h e  c o r p o r a t i o n  w i t h  th e  a p p r o v a l  of the 

c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  s o u n d  f o r  o p e r a t i o n  

o f  the m o r t g a g e  i n s u r a n c e  fund;

(2) i n  the cas e  of s t a t e  v e t e r a n s '  l o a n s  n o t  i n s u r e d  by a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  a n d  w i t h  a l o a n  to v a l u e  r a t i o  at 

the t i m e  of the m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 p e r 

cent, the g r e a t e r  o f  (A) six p e r  cen t  of the u n p a i d  p r i n c i p a l  a m o u n t  

o f  t h o s e  s ta t e  v e t e r a n s '  loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a­

t i o n  w i t h  the a p p r o v a l  of t h e  c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is 

a c t u a r i l y  s o u n d  fo r  the o p e r a t i o n  of th e m o r t g a g e  i n s u r a n c e  fund,

(f) O n  D e c e m b e r  1 of e a c h  y e a r  th e  c o m m i s s i o n e r  of c o m m e r c e  

s h a l l  d e t e r m i n e  the a m o u n t  o n  d e p o s i t  i n  t h e  m o r t g a g e  i n s u r a n c e  fund. 

If t h e  a m o u n t  in the f u n d  is l ess t h a n  the f u n d  r e q u i r e m e n t , the 

c o m m i s s i o n e r  s h a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  f r o m  any 

a v a i l a b l e  f u n d s  the a m o u n t  n e c e s s a r y  to r e s t o r e  th e  m o r t g a g e  i n s u r a n c e
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fund, to th e  f u n d  r e q u i r e m e n t  a n d  the c o r p o r a t i o n  s h a l l  p r o m p t l y  c o m p l y  

w i t h  th e  r e q u e s t  f r o m  an y  f u n d s  a v a i l a b l e ,  s u b j e c t  to a g r e e m e n t s  w i t h  

h o l d e r s  of m o r t g a g e  i n s u r a n c e  b o n d s .  If the f u n d s  are n o t  t r a n s f e r r e d  

t h e  c o m m i s s i o n e r  shall, no l a t e r  t h a n  J a n u a r y  2 of the f o l l o w i n g  year, 

m a k e  a n d  d e l i v e r  to th e  g o v e r n o r  a n d  t o  t h e  c h a i r m e n  of th e  h o u s e  a nd  

s e n a t e  f i n a n c e  c o m m i t t e e s  h i s c e r t i f i c a t e  s t a t i n g  the s u m  r e q u i r e d  to 

r e s t o r e  t h e  f u n d  to  th e  f u n d  r e q u i r e m e n t  a n d  the s u m  so c e r t i f i e d  m a y  

be a p p r o p r i a t e d  a n d  p a i d  to t h e  f u n d  d u r i n g  the t h e n  c u r r e n t  state 

f i s c a l  y ear. N o t h i n g  in t h i s  s u b s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  

o f  t h e  state.

(g) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  s el l  to the c o r p o r a t i o n ,  and 

t h e  c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l o a n s  p u r c h a s e d  fo r  a n d 

h e l d  i n  the g e n e r a l  f u n d  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  as the c o m m i s­

si o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the 

c o m m i s s i o n e r  of r e v e n u e  s e ll s  a n y  s t a t e  v e t e r a n ' s  l o a n  to the c o r p o r a­

t i o n  he m a y  c a u s e  to be d e p o s i t e d  i n  th e  m o r t g a g e  i n s u r a n c e  f u n d  f r o m  

t h e  p r o c e e d s  of sal e a n  a m o u n t  n o t e x c e e d i n g  the l e s s e r  of (1) six p e r  

c e n t  of th e  p r o c e e d s  o f  sale, or (2) th e  d i f f e r e n c e  b e t w e e n  the a m o u n t  

th e  c o m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  on th e  sale a n d  the 

a m o u n t  the c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  i f  the 

s t a t e  v e t e r a n s '  l o a n s  h a d  b e e n  s o l d  i n  the p r i v a t e  m o r t g a g e  mark e t .

T h e  d e t e r m i n a t i o n  s h a l l  be b a s e d  o n  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  

to the c o m m i s s i o n e r  o f  r e v e n u e  at t h e  t i m e  of sale a n d  is c o n c l u s i v e  

i n  the d e t e r m i n i n g  the a m o u n t  of the d e p o s i t.

(h) As u s e d  i n  t h i s  s e c t i o n ,  u n l e s s  the c o n t e x t  c l e a r l y  i n d i c a t e s  

a d i f f e r e n t  m e a n i n g :

(1) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a b o n d , n o t e  or o t h e r  

o b l i g a t i o n  o f  t h e  c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  are a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  l o a n  i n s u r e d  u n d e r  this

- 9 -  SB 289
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(2) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(3) " s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  c o m m i t m e n t  fee" and 

" s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m "  m e a n ,  r e s p e c t i v e l y ,  a fee of 

su c h  pei* c e n t  of* tine pmLncipsil s,mount of* s, montgsige l o u n  to be insunecl 

u n d e r  t hi s  s e ction, a n d  a n  a n n u a l  i n s u r a n c e  p r e m i u m  of s u c h  p e r  ce n t  

of the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  l o a n  

i n s u r e d  u n d e r  thi s  s e c t i o n  w h i c h  is no t  f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  

or i n s u r e d  by a p r i v a t e  m o r t g a g e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  w i t h  

t h e  a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  d e t e r m i n e s  is a c t u a r i l y  

s o u n d  for t h e  o p e r a t i o n  of th e  m o r t g a g e  i n s u r a n c e  fund;

(4) "s t a t e  v e t e r a n’s loan" m e a n s  a m o r t g a g e  l o a n  f o r  r e s i­

d e n t i a l  h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 26.15;

(5) the d e t e r m i n a t i o n  of w h a t  is " a c t u a r i l y  sound" w i t h  

r e s p e c t  to th e  o p e r a t i o n  of the m o r t g a g e  i n s u r a n c e  f u n d  s h a l l  be b a s e d  

on a c o n s i d e r a t i o n  of the f a c t o r s  w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  

r e v e n u e s  fo r  the o p e r a t i o n  of the fund, w i t h o u t  r e g a r d  to a m o u n t s  

w h i c h  m a y  h a v e  b e e n  or m a y , a f t e r  the da t e  of d e t e r m i n a t i o n  of a c t u­

ar i a l  sou n d n e s s ,  be a p p r o p r i a t e d  p u r s u a n t  to ( f ) of t h i s  s ec t i o n ,  

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  e s t i m a t e s  of f u t u r e  d e f a u l t s  a n d  l o s s e s  

on  m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  

a n d  los s  e x p e r i e n c e  o n  t h o s e  m o r t g a g e  l o a n s  or on s i m i l a r  m o r t g a g e  

l o a n s  in A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  on d e f a u l t e d  or 

f o r e c l o s e d  m o r t g a g e  l oa n s  b a s e d  o n  that e x p e r i e n c e ,  th e  t e r m s  a n d  

c o n d i t i o n s  o f  the m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t his s e c t i o n ,  e s t i m a t e s  

of e a r n i n g s  a n d  I n c o m e  of a m o u n t s  on d e p o s i t  in the m o r t g a g e  I n s u r a n c e  

fund, a n d  a n y  o t h e r  a p p r o p r i a t e  f a c t o r s .

* S e c . 4, AS 1 8 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to r e a d :

- 1 0 -

section;
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Sec. 18.56.125. CAPITAL RESERVE FUND. (a) For the purpose of 

securing any one or more Issues of Its o b l i g a t i o n s , the corporation 

may e s t a b l i s h  one or more special funds, called "capital reserve 

funds", and shall pay into those capital reserve funds (1) any money 

ap p r o p r i a t e d  and made available by the state for the purpose of any of 

those funds, (2) any proceeds of the sale of obligations, to the 

extent provi d e d  in the r e s o l u t i o n  or resolutions of the corporation 

a u t h o r i z i n g  their issuance, and (3) any other money which may be made 

a v ailable to the corpor a t i o n  for the purposes of those funds from any 

other source. All money held in a capital reserve fund, except as 

p r o v i d e d  in this section, shall be used as required, solely for (1) 

the payment of the principal of obligations or of the sinking fund 

payments w i t h  respect to those obligations, (2) the purchase or 

r e d e m p t i o n  of obligations, (3) the payment of interest on obligations, 

or (4) the payment of any r e d e m p t i o n  p r e m i u m  required to be paid when 

those o b l i g ations are rede e m e d  before maturity; however, money in any 

fund may not be w i t h d r a w n  from it at any time in an amount which would 

r educe the amount of that fund to less than the capital reserve r e q u i r e­

ment set out in (b) of this section, except for the purpose of making, 

w i t h  respect to those obligations, payment, when due, of principal, 

interest, r e d e m p t i o n  premiums and the sinking fund payments for the 

payment of w h i c h  other money of the corporation is not available. Any 

income or interest earned by, or increment to, a capital reserve fund, 

due to the investment of the fund or any other amounts in it, may be 

transf e r r e d  by the corpor a t i o n  to other funds or accounts of the 

c o r p o r a t i o n  to the extent that the transfer does not reduce the amount 

of the capital reserve fund b e l o w  the capital reserve fund requirement.

(b) I f  t h e  c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by 

s u c h  a c a p i t a l  r e s e r v e  f und, the o b l i g a t i o n s  m a y  not be i s s u e d  if the

- n -  SB 289
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a m o u n t  i n  the c a p i t a l  r e s e r v e  f u n d  is l e s s  t h a n  s u c h  a p e r  c e n t  , not 

e x c e e d i n g  10 p e r  c e n t  of the p r i n c i p a l  a m o u n t  of al l  of t h o s e  o b l i g a­

ti o n s  s e c u r e d  by t hat c a p i t a l  r e s e r v e  f u n d  t h e n  to be i s s u e d  a n d  t h e n  

o u t s t a n d i n g  i n  a c c o r d a n c e  w i t h  t h e i r  t e r m s , as m a y  be e s t a b l i s h e d  by 

r e s o l u t i o n  of t h e  c o r p o r a t i o n  ( c a l l e d the " c a p i t a l  r e s e r v e  f u n d  

r e q u i r e m e n t " ), u n l e s s  the c o r p o r a t i o n ,  at the t i m e  of i s s u a n c e  of the 

o b l i g a t i o n s ,  d e p o s i t s  in t h e  f u n d  f r o m  the p r o c e e d s  of the o b l i g a t i o n s  

to be i s s u e d  or f r o m  o t h e r  s ou r c e s ,  a n  a m o u n t  w h i c h ,  t o g e t h e r  w i t h  the 

a m o u n t  t h e n  i n  th e fund, w i l l  not be l ess t h a n  the c a p i t a l  r e s e r v e  

f u n d  r e q u i r e m e n t ,

(c) In c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  f u n d  f o r  the 

p u r p o s e  of t h i s  s e c t i on ,  s e c u r i t i e s  in w h i c h  al l  or a p o r t i o n  of the 

f u n d s  are i n v e s t e d  s h a l l  be v a l u e d  at p a r  or, if p u r c h a s e d  at les s 

t h a n  par, at a m o r t i z e d  c o s t s  if the  t e r m  is d e f i n e d  b y  r e s o l u t i o n  of 

the c o r p o r a t i o n  a u t h o r i z i n g  t h e  i s s u e  of the o b l i g a t i o n s ,  or by s ome 

o t h e r  r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  b y  r e s o l u t i o n .  

V a l u a t i o n  on a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  the a m o u n t  of i n t e r e s t  

e a r n e d  or a c c r u e d  to that d a t e  on the s e c u r i t i e s .

(d) To a s s u r e  the c o n t i n u e d  o p e r a t i o n  a n d  s o l v e n c y  of the c o r­

p o r a t i o n  fo r  t h e  c a r r y i n g  out of its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is 

m a d e  in (a) of th i s  s e c t i o n  fo r  the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  

f u n d s  of a n  a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(e) Th e c h a i r m a n  of the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  no l a t e r

h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  hi s  c e r t i f i c a t e  s t a t i n g  the sum,

If any, r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  r e s e r v e  f u n d  to t h e c a p i t a l  

r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, 

a n d  al l  sum s  a p p r o p r i a t e d  d u r i n g  t h e  t h e n  c u r r e n t  f i s c a l  y e a r  by the 

l e g i s l a t u r e  f o r  s u c h  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  by t he  c o r p o r a t i o n
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i n  the p r o p e r  c a p i t a l  r e s e r v e  fund. N o t h i n g  i n  t his s e c t i o n  c r e a t e s  a 

d e b t  or l i a b i l i t y  of th e  state.

(f) W h e n e v e r  th e c o r p o r a t i o n  ha s  c r e a t e d  a n d  e s t a b l i s h e d  a 

c a p i t a l  r e s e r v e  fund, t h e  c o m m i s s i o n e r  of r e v e n u e  m a y  l e n d  m o n e y  in 

t h e  g e n e r a l  f u n d  to t h e  c o r p o r a t i o n  f o r  d e p o s i t  in a c a p i t a l  r e s e r v e  

f u n d  in a n  a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  The 

l o a n s  s h a l l  be m a d e  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  

by the c o m m i s s i o n e r  o f  r e v e n u e  a n d  th e c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  

l i m i t a t i o n ,  t e r m s  a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  the l o a n s  n e e d  not be 

r e p a i d  u n t i l  t h e  o b l i g a t i o n s  o f  the c o r p o r a t i o n  s e c u r e d  a n d  to be 

s e c u r e d  b y  th e  c a p i t a l  r e s e r v e  f u n d  a r e  no l o n g e r  o u t s t a n d i n g .

* Sec. 5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01. - 

1 0 . 0 7 0 ( c ) .
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