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S E N A T E  B I L L  NO. 282 

IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act a u t h o r i z i n g  c o n s t r u c t i o n  of t h e  D e v i l ' s  C a n y o n

Dam, t h e  i s s u a n c e  o f  r e v e n u e  b o n d s  fo r t h e  p r o j e c t ;  

a n d  c r e a t i n g  a d i v i s i o n  o f  h y d r o e l e c t r i c  p o w e r  and

d a m s  w i t h i n  th e  D e p a r t m e n t  o f  P u b l i c  W o r k s . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  3 5 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 5 . 0 5 . 0 3 5 .  D I V I S I O N  O F  H Y D R O E L E C T R I C  P O W E R  A N D  D A M S  CR E A T E D .  

T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m e n t  of P u b l i c  W o r k s  t h e  h y d r o e l e c t r i c  

p o w e r  a n d  d a m s  d i v i s i o n .

* Sec. 2. AS 3 5 . 2 5 . 0 1 0  is a m e n d e d  to read:

Sec. 3 5 . 2 5 . 0 1 0 .  P U R P O S E  A N D  INTE N T .  The  p u r p o s e  o f  t h i s  t i t l e  

is to e s t a b l i s h  a p u b l i c  w o r k s  d e p a r t m e n t  c a p a b l e  o f  c a r r y i n g  out a 

p u b l i c  w o r k s  p l a n n i n g  a n d  c o n s t r u c t i o n  p r o g r a m  w h i c h  w i l l  p r o v i d e  p u b l i c  

b u i l d i n g s  n e c e s s a r y  to e f f i c i e n t  g o v e r n m e n t ,  a n d  b o a t  h a r b o r s ,  j e t t i e s ,  

d i k e s , d a m s  a n d  b r e a k w a t e r s  n e c e s s a r y  to t h e  e c o n o m y  o f  A l a s k a  c o m m u n i­

ties, a l l  o f  w h i c h  is to t h e  a d v a n t a g e  and b e n e f i t  o f  t h e  g e n e r a l  w e l f a r s  

of the p u b l i c .

* Sec. 3- AS 3 7 . 1 5  is a m e n d e d  by a d d i n g  ne w  s e c t i o n s  to read:

A R T I C L E  4. D E V I L ' S  C A N Y O N  D A M  R E V E N U E  BONDS.

Sec. 3 7 . 1 5 . 5 7 0 .  B O N D  A U T H O R I Z A T I O N .  F o r  the p u r p o s e  of p r o v i d i n g  

p a r t  or a l l  o f  t h e  m o n e y  to be u s e d ,  w i t h  or w i t h o u t  a n y  g r a n t s  or other 

m o n e y  w h i c h  m a y  b e c o m e  a v a i l a b l e ,  t h e  i s s u a n c e  a n d  sale of r e v e n u e  bonds 

of th e  s t a t e  in the  t o t a l  p r i n c i p a l  s u m  of not to e x c e e d  $ 8 0 0 , 0 0 0 , 0 0 0  ia 

a u t h o r i z e d  to  a c q u i r e ,  eq u i p ,  a n d  c o n s t r u c t  th e  d a m  a n d  a n y  a d d i t i o n s ,

I n t r o d u c e d :  3 / 1 8 / 7 5
R e f e r r e d :  S t a t e  A f f a i r s  and

F i n a n c e

IN T H E  S E N A T E  B Y  K E R T T U L A
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The p r i n c i p a l  of a n d  i n t e r e s t  o n  t h e s e  b o n d s  s h a l l  be p a i d  out of a n d  

s e c u r e d  by t h e  g r o s s  r e v e n u e s  d e r i v e d  by th e  s t a t e  f r o m  th e  o w n e r s h i p ,  

lease, u s e  a n d  ■ o p e r a t i o n  of th e  dam, and of all t h e  f a c i l i t i e s  and out 

of any o t h e r  r e v e n u e s  or m o n e y  w h i c h  the state l e g i s l a t u r e  m a y  p r o v i d e  

e x c l u s i v e  of an y  s t a t e t a x  or license.

Sec. 3 7 . 1 5 . 5 8 0 .  C O N S T R U C T I O N  FUND. (a) T h e r e  is a s p e c i a l  f u n d  

of th e  s t a t e  k n o w n  as th e  " D e v i l ' s  C a n y o n  D a m  C o n s t r u c t i o n  Fu n d , "  i n t o  

w h i c h  s h a l l  be p a i d  the p r o c e e d s  of the sal e of t h e b o n d s  (except a n y  

a c c r u e d  i n t e r e s t  p a i d  on them, w h i c h  s h a l l  be p a i d  i n t o  th e  b o n d  r e d e m p  

t i o n  fund) a n d  any g r a nt  or o t h e r  m o n e y  w h i c h  is l e g a l l y  p r o v i d e d  f o r  

the s ame p u r p o s e s  f o r w h i c h  t h e  b o n d s  ar e  a u t h o r i z e d .  The  m o n e y  i n  the 

c o n s t r u c t i o n  f u n d  s h a l l  be u s e d  to p a y  the c o s t s  of a c q u i r i n g ,  e q u i p­

ping, a n d  c o n s t r u c t i n g  t h e  d a m  an d  any a d d i t i o n s  a n d  i m p r o v e m e n t s ,  

i n c l u d i n g  c o s t s  of t h e  a u t h o r i z a t i o n ,  i s s u a n c e  a n d  sal e  of th e bo nd s .

To t h e  e x t e n t  p r o v i d e d  in t h e  b o n d  r e s o l u t i o n ,  m o n e y  in the c o n s t r u c t i o n  

fun d m a y  a l s o  be u s e d  for th e  p a y m e n t  of i n t e r e s t  on t h e  b o n d s  d u r i n g  

the p e r i o d  o f  a c t u a l  c o n s t r u c t i o n ,  a n d  for s u c h  f u r t h e r  p e r i o d ,  no t  

e x c e e d i n g  on e  y e a r  a f t e r  t he  p e r i o d  of c o n s t r u c t i o n ,  as m a y  be p r o v i d e d  

in the b o n d  r e s o l u t i o n .  M o n e y  in the c o n s t r u c t i o n  f u n d  m a y  a l s o  b e  

t r a n s f e r r e d  to the b o n d  r e d e m p t i o n  fund, to th e  e x t e n t  p r o v i d e d  in t h e 

bon d r e s o l u t i o n ,  to e s t a b l i s h  a r e s e r v e  fo r  the p a y m e n t  o f  th e  p r i n c i p a l  

of an d  i n t e r e s t  on t h e  bonds.

(b) T h e  b o n d  r e s o l u t i o n  m a y  p r o v i d e  fo r  t h e  i n v e s t m e n t  of m o n e y  in 

the c o n s t r u c t i o n  f u n d  in s u c h  m a n n e r  as t h e  c o m m i t t e e  m a y  d e t e r m i n e .

T h e  i n t e r e s t  e a r n e d  u p o n  or a n y  p r o f i t s  d e r i v e d  f r o m  th e  s ale of t h i s  

i n v e s t m e n t  s h a l l  be d e p o s i t e d  in a n d  b e c o m e  a p a r t  o f  the c o n s t r u c t i o n

i m p r o v e m e n t s , and  f a c i l i t i e s  a u t h o r i z e d  by sec. 670 of t h i s  c h a pt e r .

f u n d ,

Sec. 37.15.590, R E V E N U E  FUND, 

-2-

(a) T h e r e  is a n o t h e r  s p e c i a l  f u n d
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of t h e  st a t e,  k n o w n  as the " D e v i l ' s  C a n y o n  D a m  R e v e n u e  F u n d , "  w h i c h  

s h a l l  be c o m p l e t e l y  s e g r e g a t e d  a n d  set a p a r t  f r o m  a l l o t h e r  funds of the 

s t a t e,  w h i c h  is a t r u s t  f u n d  fo r  t h e  u s e s  a n d  p u r p o s e s  p r o v i d e d  in 

s e c s . 570 - 7 1 0 of t h i s  c h a p t e r ,  a n d  i n t o  w h i c h  s h a l l  bo p a i d  al l  

r e v e n u e s ,  fees, a n d  c h a r g e s  d e r i v e d  by th e  s t a t e  f r o m  t h e  o w n e r s h i p ,  us e  

a n d  o p e r a t i o n  of  t h e  d a m  a n d  al l  of its f a c i l i t i e s  a n d  i m p r o v e m e n t s  an d  

f a c i l i t i e s  a n d  i m p r o v e m e n t s  u s e d  in c o n n e c t i o n  w i t h  it. The  m o n e y  in 

t h e  r e v e n u e  f u n d  s h a l l  o n l y  be u s e d  for the p u r p o s e  of p a y i n g  o r  s e c u r i n g  

t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  on t h e  b o n d s  a n d  of  an d  on 

an y  o t h e r  r e v e n u e  b o n d s  i s s u e d  by a u t h o r i z a t i o n  of the l e g i s l a t u r e  to 

p r o v i d e  f u n d s  fo r  c o n s t r u c t i o n  a n d  to a c q u i r e ,  eq u i p ,  c o n s t r u c t  a n d  

i n s t a l l  a d d i t i o n s  a n d  i m p r o v e m e n t s  to t h e  d a m  a n d  to be p a y a b l e  out of 

t h e  r e v e n u e  f u n d ,  t h e  p u r p o s e  of p a y i n g  t h e  n o r m a l  an d  n e c e s s a r y  costs 

of m a i n t a i n i n g  a n d  o p e r a t i n g  th e  d a m  a n d  a l l  of its i m p r o v e m e n t s  and  

f a c i l i t i e s ,  t h e  p u r p o s e  of p a y i n g  the  c o s t s  of r e p l a c e m e n t s  an d e x t r a­

o r d i n a r y  r e p a i r s  t o  t h e  d a m  a n d  a l l  its i m p r o v e m e n t s  a n d  f a c i l i t i e s ,  the 

p u r p o s e  of r e d e e m i n g  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  an y  a n d  al l r e v e n u e  

b o n d s  i s s u e d  f o r  t h e  p u r p o s e s  of t h e  dam, th e  p u r p o s e  o f  p r o v i d i n g  

f u n d s  to a c q u i r e ,  c o n s t r u c t  a n d  i n s t a l l  n e c e s s a r y  a d d i t i o n s  a n d  i m p r o v e­

m e n t s  to a n d  f a c i l i t i e s  fo r  the d a m  a n d  a l l  its f a c i l i t i e s ,  a n d  the 

p u r p o s e  of p r o v i d i n g  fu n d s  to p a y  a n y  a n d  a l l  o t h e r  c o s t s  r e l a t i n g  to the 

o w n e r s h i p ,  u s e  a n d  o p e r a t i o n  of t h e  dam.

(b) T h e  i n v e s t m e n t  of  m o n e y  in the  r e v e n u e  f u n d  m a y  be m a d e  in 

su c h  m a n n e r  as t h e  c o m m i t t e e  m a y  d e t e r m i n e .  T h e  i n t e r e s t  e a r n e d  u p o n  

or a n y  p r o f i t s  d e r i v e d  f r o m  th e  sa l e  of t h i s  i n v e s t m e n t  s h a l l  b e  d e­

p o s i t e d  in a n d  b e c o m e  a p a r t  of th e  r e v e n u e  fund.

Sec. 3 7 - 1 5 . 6 0 0 .  R E D E M P T I O N  FUND. T h e r e  is a n o t h e r  s p e c i a l  f und 

of t h e  st a t e ,  k n o w n  as th e  " D e v i l ' s  C a n y o n  D a m  R e v e n u e  B o n d  R e d e m p t i o n  

F u n d , "  w h i c h  is a t r u s t  f u n d  for p a y i n g  a n d  s e c u r i n g  t h e  p a y m e n t  of the

-3 -
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p r i n c i p a l  of an d  i n t e r e s t  an d  r e d e m p t i o n  p r e m i u m ,  if any, on t h e  b o n d s  

a n d  w h i c h  s h a l l be at all t i m e s  c o m p l e t e l y  s e g r e g a t e d  a n d  set a p a r t f r om_ 

a l l  o t h e r  f u n d s  of th e  state. T h e  c o m m i t t e e ,  o n  b e h a l f  of t h e  state, 

s h a l l  o b l i g a t e  a n d  b i n d  the s t a t e  to set a s i d e  a n d  p a y  i n t o  t h e  b o n d  

r e d e m p t i o n  f u n d  an y  part or p a r t s  of', o r  all of, or a f i x e d  p r o p o r t i o n  

of, or a f i x e d  a m o u n t  of the m o n e y  in th e r e v e n u e  f u n d  s u f f i c i e n t  to 

p a y  the p r i n c i p a l  of a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  if any, on the 

b o n d s  as the p a y m e n t s  b e c o m e  du e  and, if it c o n s i d e r s  it n e c e s s a r y ,  to 

set a s i d e  a n d  m a i n t a i n  r e s e r v e s  for t h i s  p u r p o s e .  Th e  b o n d  r e d e m p t i o n  

fun d s h a l l  be d r a w n  u p o n  for  the p u r p o s e  of p a y i n g  the  p r i n c i p a l  of a n d  

i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  if any, on th e  b o n d s ,  a n d  the b o n d s  do 

not c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  of t h e  state.

Sec. 3 7 . 1 5 . 6 l 0.  B O N D  TERMS. (a) The  b o n d s  s h a l l  be s o l d  in s uc h  

a m o u n t s  or s e r i e s  an d  at s uc h  t i m e  or t i m e s  as d e t e r m i n e d  by the c o m -  j 

m i t t e e . B e f o r e  s e l l i n g  a s er i e s  of b o n d s ,  t h e c o m m i t t e e  s h a l l  g ive 

n o t i c e  i n v i t i n g  s e a l e d  bid s  in s u c h  m a n n e r  as it m a y  p r e s c r i b e .  If 

s a t i s f a c t o r y  b i d s  are r e c e i v e d ,  the b o n d s  o f f e r e d  for sal e  s h a l l  be 

a w a r d e d  to t h e  h i g h e s t  r e s p o n s i b l e  b id d e r .  If the c o m m i t t e e  d e t e r m i n e s  

that the b i d s  r e c e i v e d  are not s a t i s f a c t o r y  as to p r i c e  or r e s p o n s i­

bil i t y  of the b i d d e r s ,  it m a y  r e j e c t  al l  b i d s  r e c e i v e d .  I n t e r e s t  s h a l l  

be p a y a b l e  a n n u a l l y  or s e m i a n n u a l l y .

(b) The b o n d s  s h a l l  m a t u r e  at s u c h  t i m e  or t i m e s  as f i x e d  by the 

co m m i t t e e .  The b o n d s  m a y  be s u b j e c t  to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  

m a t u r i t i e s  us d e t e r m i n e d  by the c o m m i t t e e  a nd  w i t h  s u c h  p r e m i u m  or p r e m i­

ums as f i x e d  by the c o m m i t t e e ,  bu t  n o  b o n d  m a y  b e  s u b j e c t  t o  r e d e m p t i o n  

b e f o r e  its f i x e d  m a t u r i t y  d a t e  u n l e s s  th e r i g h t  so to r e d e e m  t ha t  b o n d  I 

is e x p r e s s l y  m e n t i o n e d  on the fa c e  of th e  bond. T h e  b o n d s  m a y  be in 

d e n o m i n a t i o n s  d e t e r m i n e d  by the c o m m i t t e e ;  m a y  be I s s u e d  in c o u p o n  f o r m  

or in f u l l y  r e g i s t e r e d  form, and  m a y  be r e g i s t r a b l e  as to p r i n c i p a l  or 
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b o t h  p r i n c i p a l  a nd  i n t e r e s t ,  a ll  u n d e r  s u c h  r e g u l a t i o n s  a n d  c o n d i t i o n s  

as t h e  c o m m i t t e e  s h a l l  p r o v i d e ;  s h a l l  be p a y a b l e  as to p r i n c i p a l  a nd  

i n t e r e s t  at s u c h  p l a c e  or p l a c e s  as m a y  be d e t e r m i n e d  by th e  c o m m i t t e e ;  

s h a l l  be s i g n e d  on behali' o f  t h e s t a t e  by the  g o v e r n o r  a n d  s h a l l  be 

a t t e s t e d  by th e  l i e u t e n a n t  g o v e r n o r ,  b o t h  of w h i c h  s i g n a t u r e s  m a y  be 

f a c s i m i l e  s i g n a t u r e s ;  s h a l l  h a v e  t h e  sea l o f  the s t a t e  i m p r e s s e d ,  printec 

or l i t h o g r a p h e d  on t hem, a n d  e a c h  of the i n t e r e s t  c o u p o n s  a t t a c h e d  to 

t h e m  s h a l l  be s i g n e d  by  t h e f a c s i m i l e  s i g n a t u r e s  of t h e s e  o f f i c i a l s ;  

s h a l l  be i s s u e d  u n d e r  a n d  s u b j e c t  to s u c h  te r m s ,  c o n d i t i o n s  a n d  covenant: 

p r o v i d i n g  for the p a y m e n t  o f  th e  p r i n c i p a l  of t h e m  a n d  i n t e r e s t  on t h e m  

a n d  s u c h  o t h e r  t e r m s ,  c o n d i t i o n s ,  c o v e n a n t s  a n d  p r o t e c t i v e  f e a t u r e s  

s a f e g u a r d i n g  t h i s  p a y m e n t  a n d  r e l a t i n g  to t h e  m a i n t e n a n c e ,  o p e r a t i o n  

a n d  i m p r o v e m e n t  of t h e  d a m  as f o u n d  n e c e s s a r y  by t h e  c o m m i t t e e ,  w h i c h  

c o v e n a n t s  m a y  i n c l u d e  a p r o v i s i o n  r e q u i r i n g  t h e  s e t t i n g  a s i d e  a n d  m a i n t e­

n a n c e  of  c e r t a i n  r e s e r v e s  t o  s e c u r e  t h e  p a y m e n t  of  t h i s  p r i n c i p a l  and 

i n t e r e s t .  T h e  c o m m i t t e e  m a y  p r o v i d e  tha t  a n y  a d d i t i o n a l  b o n d s  a u t h o r i z e d  

( a f t e r  t h e  e f f e c t i v e  d a t e  of t h i s  Act) by t h e  l e g i s l a t u r e  to be p a y a b l e  

out of th e  sa m e  s o u r c e  or s o u r c e s  as the b o n d s  a u t h o r i z e d  as of that  

d a t e  m a y  l a t e r  be i s s u e d  o n  a p a r i t y  w i t h  t h e  b o n d s  a u t h o r i z e d  as of t h a ; 

d a t e  u p o n  c o m p l i a n c e  w i t h  a n y  c o n d i t i o n s  w h i c h  t he  c o m m i t t e e  m a y  p r e­

scribe.

(c) If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  t h e  c o m m i t t e e  m a y  s e l e c t  a 

t r u s t e e  o r  t r u s t e e s  fo r t h e  h o l d e r s  of th e  b o n d s  or a n y  s e r i e s  of them, 

fo r  t h e  s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  a n y  of t h e  m o n e y  i n  a n y  of the 

f u n d s  c r e a t e d  by secs. 580, 590 a n d  600 of t h i s  c h a p t e r ,  or fo r  such, 

d u t i e s  w i t h  r e s p e c t  to the  a u t h e n t i c a t i o n ,  d e l i v e r y  a n d  r e g i s t r a t i o n

of t h e  b o n d s  as t h e  c o m m i t t e e  m a y  d e t e r m i n e ,  an d  s h a l l  fix the r i g h t s ,  

d u t i e s ,  p o w e r s  a n d  o b l i g a t i o n s  of th e  t r u s t e e  or t r u s t e e s .

(d) In It s  d e t e r m i n a t i o n  of a l l  of th e  m a t t e r s  a n d  q u e s t i o n s
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r e l a t i n g  to th e i s s u a n c e  a n d  sale of the b o n d s  a n d  the  f i x i n g  of the 

m a t u r i t i e s ,  terms, c o n d i t i o n s  an d  c o v e n a n t s  of t h e m  as p r o v i d e d  in (a),

(b) and (c) of thi s s e c t i o n ,  the d e c i s i o n s  o f  th e  c o m m i t t e e  s h a l l  be 

t h o s e  f o u n d  to be r e a s o n a b l y  n e c e s s a r y  for the best i n t e r e s t s  of the 

s t a t e  a n d  its i n h a b i t a n t s ,  a n d  t ho s e  w h i c h  w i l l  a c c o m p l i s h  th e  m o s t  

a d v a n t a g e o u s  sale o f  t h e  bonds, w i t h  due  r e g a r d ,  h o w e v e r ,  to n e c e s s a r y  

or n o r m a l  c o s t s  of m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  r e p a i r s  to t h e  d a m  and 

to all its i m p r o v e m e n t s  an d  f a c i l i t i e s  owne d ,  u sed, or o p e r a t e d  in 

c o n n e c t i o n  w i t h  it. A n y  s u c h  d e c i s i o n s  of t h e  c o m m i t t e e ,  as e x p r e s s e d  

in any b o n d  r e s o l u t i o n ,  are f i n a l  a n d c o n c l u s i v e  w h e n  any b o n d s  h a v e  

b e e n  i s s u e d  p u r s u a n t  to th e  b o n d  r e s o l u t i o n .

(e) A b o n d  r e s o l u t i o n  m a y  p r o v i d e  t h a t  the  b o n d s  i s s u e d  shall 

c o n t a i n  a r e c i t a l  that t h e y  are i s s u e d  u n d e r  secs. 570 - 710 o f  this 

c h a p t e r ,  a n d  an y  s u c h  b o n d s  c o n t a i n i n g  t hi s  r e c i t a l  s h a l l  b e  c o n c l u s i v e l y  

c o n s i d e r e d  to be v a l i d  a n d  to h a v e  b e e n  i s s u e d  in c o n f o r m i t y  w i t h  secs 

570 - 710 of t h i s  c h a p t e r.

(f) T h e  v a l i d i t y  of the a u t h o r i z a t i o n  a n d  i s s u a n c e  o f  b o n d s  is not! 

a f f e c t e d  by a n y  p r o c e e d i n g s  fo r  the a c q u i s i t i o n  or c o n s t r u c t i o n  o f  the 

a d d i t i o n s ,  i m p r o v e m e n t s ,  e x t e n s i o n s  or f a c i l i t i e s  f o r  w h i c h  th e  b o n d s  

h a v e  b e e n  i s s u e d  or by an y  c o n t r a c t s  in c o n n e c t i o n  w i t h  the a c q u i s i t i o n  

or c o n s t r u c t i o n .

Sec. 3 7 . 1 5 . 6 2 0 .  B O N D  R E S O L U T I O N .  The c o m m i t t e e  is a u t h o r i z e d  a n d  

d i r e c t e d  to a d o p t  the b o n d  r e s o l u t i o n  an d  p r e p a r e  a l l  o t h e r  d o c u m e n t s  

a n d  p r o c e e d i n g s  n e c e s s a r y  for the i s s u a n c e ,  sale an d  d e l i v e r y  of the 

b o n d s  or any par t  or s e r i e s  of them. Th e  b o n d  r e s o l u t i o n  s h a l l  fix the 

p r i n c i p a l  a m o u nt ,  d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  or p l a c e s  of 

p a y m e n t ,  r i g h t s  of r e d e m p t i o n ,  if any, t e r m s ,  form, c o n d i t i o n s  an d  

c o v e n a n t s  of the b o n d s  or e a c h  s e r i e s  of them. Th e  c o m m i t t e e  s h a l l  a l s o  

d e t e r m i n e  a n d  p r o v i d e  fo r  the da t e  a n d  m a n n e r  of sale of t h e  bonds, a n d  

SB 282 -6-



I

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

s h a l l  p r o v i d e  w h e t h e r  t h e  n o t i c e  o f  sale  is to be p u b l i s h e d  e l s e w h e r e  in 

a d d i t i o n  to t h e  p u b l i c a t i o n  r e q u i r e d  by sec. 610 of t h i s  c ha p t e r .

Sec. 3 7 . 1 5 . 6 3 0 .  E N F O R C E M E N T  B Y  H O L D E R .  Th e  h o l d e r  of an y  b o n d s  

o r  t h e  t r u s t e e  fo r  t h e  h o l d e r s  o f  t h e  b o n d s  or a n y  s e r i e s  of t h em ,  m a y  

b y  a p p r o p r i a t e  p r o c e e d i n g s  in t h e  c o u r t s  of r e c o r d  of t h e  st a t e ,  r e q u i r e  

a n d  c o m p e l  t h e  t r a n s f e r ,  s e t t i n g  a s i d e  an d  p a y m e n t  of m o n e y  an d  the 

e n f o r c e m e n t  o f  a l l  o f  t h e  t e r m s ,  c o n d i t i o n s  a n d  c o v e n a n t s  as r e q u i r e d  

a n d  p r o v i d e d  in  secs. 570 - 71 0  of t h i s  c h a p t e r  a n d  in t h e  b o n d  r e s o l u  

t i o n .

Sec. 3 7 .1 5 .640. A M O U N T S  R E Q U I R E D  F O R  P A Y M E N T S .  The  c o m m i t t e e  ' 

s h a l l  b e f o r e  D e c e m b e r  31 of e a c h  y ea r ,  c o m m e n c i n g  w i t h  th e  y e a r  in w h i c h  

t h e  b o n d s  ar e  i s s u e d ,  c e r t i f y  t o  t h e  c o m m i s s i o n e r s  of r e v e n u e  a n d  p u b l i c  

w o r k s  t h e a m o u n t s  r e q u i r e d  i n  t h e  n e x t  e n s u i n g  c a l e n d a r  y e a r  by th e  b o n d  

r e s o l u t i o n  or r e s o l u t i o n s  to be p a i d  out o f  th e  r e v e n u e  f u n d  i n t o  the 

b o n d  r e d e m p t i o n  f u n d  a n d  to be p a i d  i n t o  a n d  m a i n t a i n e d  in an y  r e s e r v e  

f u n d  or a c c o u n t  o r  a n y  o t h e r  f u n d  or a c c o u n t  c r e a t e d  b y  t h e  b o n d  r e s o l u  

t i o n  or r e s o l u t i o n s ,  a n d  s h a l l  a l s o  c e r t i f y  to t h e  c o m m i s s i o n e r s  the 

last d a t e  or d a t e s  u p o n  w h i c h  p a y m e n t s  m a y  be m a d e .

Sec. 3 7 . 1 5 . 6 5 0 .  B O N D  N E G O T I A B I L I T Y .  Th e  b o n d s  and  t h e  c o u p o n s  

a t t a c h e d  to t h e m  ar e  f u l l y  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  t h e  law s  of the 

state.

Sec. 3 7 . 1 5 . 6 6 0 .  E L E C T R I C I T Y  C H A R G E S .  The c o m m i s s i o n e r  of p u b l i c  

w o r k s  s h a l l  f i x  a n d  c o l l e c t ,  s u b j e c t  to t h e  a p p r o v a l  of th e  P u b l i c  

U t i l i t i e s  C o m m i s s i o n ,  s u c h  f e e s  a n d  c h a r g e s  d e r i v e d  by th e  s t a t e  f r o m  

t h e  o w n e r s h i p ,  u s e  a n d  o p e r a t i o n  o f  the d a m  and a l l  of its f a c i l i t i e s  

a n d  i m p r o v e m e n t s  as w i l l  p r o v i d e  r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  all 

of t h e  c o v e n a n t s  of t h e  b o n d  r e s o l u t i o n .

Sec. 3 7 . 1 5 . 6 7 0 .  S T A T E  I M P R O V E M E N T S  T O  DAM. Th e  st a t e is a u t h o r i z e d  

to a c q u i r e ,  e q u i p  a n d  c o n s t r u c t  the d a m  a n d  to i n s t a l l  a d d i t i o n s  and

-7-
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I m p r o v e m e n t s  to the dam, as f o u n d  to be n e c e s s a r y  by th e  c o m m i s s i o n e r  of 

p u b l i c  works.

Sec. 3 7 .1 5 . 6 8 0 .  R E F U N D I N G .  (a) T h e  b o n d s  or an y  p a r t  o f  t h e m  m a y  

be r e f u n d e d  at or b e f o r e  t h e i r  m a t u r i t y  b y  the i s s u a n c e  of r e f u n d i n g  

r e v e n u e  b o n d s  of the s t a t e  if in the o p i n i o n  o f  th e  c o m m i t t e e  r e f u n d i n g

l b  d u V E n t d g t ’ O U S  tiO  8,‘n  u  i i i  0X1 6  u & sfc l i i o 6 r ' 6 S o S  Of* u h 6  S t a t e  a H d  i i a  i n h c l b i -

t a n t s .

(b) T h e  i s s u a n c e  of r e f u n d i n g  b o n d s  n e e d  not be a u t h o r i z e d  by an 

Act of the l e g i s l a t u r e ,  an d th e  c o m m i t t e e  is a u t h o r i z e d  an d  d i r e c t e d  to 

a d o p t  the r e s o l u t i o n  or r e s o l u t i o n s  a n d  p r e p a r e  all o t h e r  d o c u m e n t s  and

p r o c e e d i n g s  n e c e s s a r y  for th e  is s u a n c e ,  e x c h a n g e  or sale, a n d  d e l i v e r y

of  s u c h  bonds. A l l  p r o v i s i o n s  of secs. 570 - 710  of t h i s  c h a p t e r  a p p l i­

ca b l e  to r e v e n u e  b o n d s  are a p p l i c a b l e  to th e  r e f u n d i n g  b o n d s  a n d  to the 

i s s u a n c e ,  sale or e x c h a n g e  of t hem, e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  

s e c t i o n .

(c) R e f u n d i n g  b o n d s  m a y  be i s s u e d  In a p r i n c i p a l  a m o u n t  s u f f i c i e n t  

to p r o v i d e  f u n d s  fo r  the p a y m e n t  of all b o n d s  to be r e f u n d e d  b y  them, 

and, in a d d i t i o n ,  for the p a y m e n t  of al l  e x p e n s e s  i n c i d e n t  to the 

c a l l i n g ,  r e t i r i n g  or p a y i n g  of the o u t s t a n d i n g  b o n d s ,  a n d  th e  i s s u a n c e  

of the r e f u n d i n g  bo n d s.  T h e s e  e x p e n s e s  i n c l u d e  th e  d i f f e r e n c e  in a m o u n t  

b e t w e e n  the p a r  v a l u e  of th e  r e f u n d i n g  b o n d s  a n d  an y  a m o u n t  les s  t h a n  

p a r  for w h i c h  the r e f u n d i n g  b o n d s  are sold, an y  a m o u n t  n e c e s s a r y  to be 

m a d e  a v a i l a b l e  fo r  the p a y m e n t  of i n t e r e s t  u p o n  the r e f u n d i n g  b o n d s  

f r o m  the d a t e  o f  s ale of t h e m  to the d a t e  of p a y m e n t  of t h e  b o n d s  to be 

r e f u n d e d  or to t h e  d a t e  u p o n  w h i c h  the b o n d s  to be r e f u n d e d  w i l l  be 

p a i d  p u r s u a n t  to the cal l  of t h e m  or a g r e e m e n t  w i t h  the h o l d e r s  of them, 

a n d  the p r e m i u m ,  if any, n e c e s s a r y  to be p a i d  i n  o r d e r  to ca l l  or r e t i r e  

the o u t s t a n d i n g  b o n d s  a nd  the i n t e r e s t  a c c r u i n g  on t h e m ' t o  the d a t e  of 

t h e  cal l  or r e t i r e m e n t .
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Sec. 37.15.690. BONDS AS LEGAL INVESTMENTS. The bonds are legal 

investments for all banks, trust companies, savings banks, savings and 

loan a s s o c i a t i o n s  and other persons carrying on a banking business, all 

insurance companies and other persons carrying on an insurance business, 

and all executors, administrators, trustees and other fiduciaries. The 

bonds m ay be acce p t e d  as security for deposits of all funds of the state 

and its p o l i t i c a l  subdivisions.

Sec. 37.15.700. STATUTORY CONSTRUCTION. Sections 570 - 710 of 

this chapter shall be liberally construed in order to carry out the 

p urposes for w h i c h  they were enacted, and all existing laws in conflict 

w i t h  any of these sections are superseded insofar as necessary to a c c o m­

plish  the purposes of and carry out the provisions of these sections.

Sec. 37.15.710. DEFINITIONS. As used in secs. 570 - 710 of this 

chapter, u n l e s s  the context otherwise requires:

(1) ’’bond  r e d e m p t i o n  fund" means the Devil 's Canyon Dam 

Revenue Bond R e d e m p t i o n  Fund created by sec. 600 of this chapter, includ­

ing any accounts wh i c h  are created In that fund after the effective date 

of this Act;

(2) "bond resolution" means the r e s olution or resolutions 

a u t h o r i z i n g  the issuance of bonds, adopted by the committee under sec.

6.20 of this chapter;

(3) "bonds" means the Devil's Canyon Dam revenue bonds a u t h o r­

ized by secs. 570 - 710 of this chapter;

(il) "commissioner of public works" means the principal execu­

tive officer of the Department of Public Works of the state as provided 

in AS 44,43.010, or his successor;

(5) "commissioner of revenue" means the principal executive 

officer of the Department of Revenue of the state as provided in AS 4.4.- 

25.010, or his successor;
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(6) " c o m m i t t e e "  m e a n s  the s t a t e  b o n d  c o m m i t t e e  c r e a t e d  by 

sec. 110 of thi s  c h a p t e r ,  or an y  o t h e r  c o m m i t t e e ,  body, d e p a r t m e n t  or 

o f f i c e r  of th e  s t a t e  w h i c h  or w h o  s u c c e e d s  to t h e  r i g h t s ,  p o w e r s ,  d u t i e s  

a n d  o b l i g a t i o n s  of the s tate b o n d  c o m m i t t e e  by l a w f u l  Act of t h e  l e g i s­

la t u r e  ;

(7) " c o n s t r u c t i o n  f und" m e a n s  th e  D e v i l ' s  C a n y o n  D a m  C o n s t r u e  

t i o n  F u n d  c r e a t e d  b y  sec. 580 of t h i s  c h a p t e r ;

(8) "dam" m e a n s  t he  d a m  a c r o s s  t h e  S u s i t n a  R i v e r  at D e v i l ' s

Cany o n ;

(9) " r e v e n u e  fund" m e a n s  th e  D e v i l ' s  C a n y o n  D a m  R e v e n u e  F u n d  

c r e a t e d  by sec. 590 o f  t h i s  c h a pter.

* Sec. 4. F o r  th e p u r p o s e  of c a r r y i n g  out t h e  p r o v i s i o n s  of AS 3 7 . 1 5 * 5 7 0  

37.15.710, t h e r e  is a p p r o p r i a t e d  f r o m  the D e v i l ' s  C a n y o n  D a m  C o n s t r u c t i o n  

i’un d  the s u m  of $ 8 0 0 , 0 0 0 , 0 0 0 .
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