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Introduced: 3/14/75
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Finance .

SENATE B I L L  NO. 276

IN  THE L E G IS L A T U R E  OF THE STA TE OF ALASKA 
»

NINTH L E G IS L A T U R E  -  F IR S T  SESSIO N  

A B I L L

F o r  an  A c t  e n t i t l e d :  "A n A c t  r e l a t i n g  t o  t h e  o i l  and g a s r e s e r v e s  ad v a lo re r r

t a x  an d  i t s  r e l a t i o n s h i p  t o  o t h e r  o i l  and g a s  t a x a t i o n ;

and p r o v id in g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  ENACTED BY TH E L E G IS L A T U R E  OF THE S T A T E  OF A LA SKA :

* S e c t io n  1 .  AS 43 i s  am ended b y a d d in g  a new c h a p t e r  to  r e a d :

CHAPTER 5 8 . O IL  AND GAS R ESER V ES AD VALOREM T A X .

S e c .  4 3 .5 8 .0 1 0 .  AD VALOREM T A X . ( a )  An a n n u a l t a x  i s  le v ie d  

e a c h  t a x  y e a r  b e g in n in g  J a n u a r y  1 ,  1 9 7 8 , on th e  f u l l  and t r t f e  v a lu e  o f  

t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r .

( b )  Th e  l e g i s l a t u r e  s h a l l  a n n u a l l y  d e te rm in e  b y la w  t h e  r a t e  o f  

t h e  l e v y  b e f o r e  A p r i l  1 .

( c )  I f  on A p r i l  1 t h e  l e g i s l a t u r e  h a s  n o t  d e te rm in e d  th e  r a t e  o f

l e v y ,  th e  r a t e  o f  l e v y  s h a l l  be z e r o  f o r  t h a t  y e a r .  Th e  r a t e  o f  le v y  

may n o t  e x c e e d  20 m i l l s .

S e c .  4 3 . 5 8 . 0 2 0 . EXEM PTIO N S. T h e  f o l lo w in g  i n t e r e s t s  i n  th e

p r o v e n  r e s e r v e s  o f  a  le a s e  o r  p r o p e r t y  s h a l l  be exem pt fro m  t a x a t i o n
■

u n d e r  t h i s  c h a p t e r :

( 1 )  a n y  i n t e r e s t  o f  t h e  U n it e d  S t a t e s  o r  th e  s t a t e ;

( 2 )  a n y  i n t e r e s t  e xem p te d  fro m  t a x a t i o n  by s e c .  21 o f  th e

A la s k a  N a t iv e  C la im s  S e t t le m e n t  A c t  ( P . L .  9 2 - 2 0 3 ; 43 U . S . C .  s e c .

16 2 0 ) ;

( 3 )  a l l  o t h e r  i n t e r e s t s  i n  th e  p ro v e n  r e s e r v e s  o f  a le a s e

o r  p r o p e r t y  d u r in g  a  f i v e - y e a r  p e r io d  com m encing w it h  th e  d a te  o f  th e

f i r s t  l e a s e ,  c o n c e s s io n ,  j o i n t  v e n t u r e ,  c o n t r a c t  o r  a n y  o t h e r  ag re e m e n t
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t hat is m a d e  f o r  th e  oil a n d  ga s  d e v e l o p m e n t  of a p a r t  or all of the I

land s u b j e c t  to that l e a s e  or p r o p e r t y ;  j

(4) t a x a b l e  p r o p e r t y  u n d e r  ch. 56 o f  t h i s  title.

Sec. 4 3 . 5 8 . 0 3 0 .  C R E D I T  A G A I N S T  TAX. T h e r e  s hall be a l l o w e d ,  as 

a c r e d i t  a g a i n s t  th e  t a x  l e v i e d  u n d e r  thi s  c h a p t e r  for a l e a s e  or 

p r o p e r t y ,  th e  a m o u n t  of o i l  a n d  g as  p r o p e r t i e s  p r o d u c t i o n  t a x e s  p a i d  j

u n d e r  ch. 55 of t h i s  t i t l e  f o r  tha t  l e a s e  o r  p r o p e r t y  for  the i

12 m o n t h s  b e f o r e  th e  ta x  p a y m e n t  d a t e  u n d e r  t h i s  c h a p t e r . Th e  c r e d i t  |

m a y  n o t  e x c e e d  the a m o u n t  of ta x  d u e  u n d e r  t h i s  c h a p t e r . F o r  p u r p o s e s  j 

of t h i s  s e ction, th e  c r e d i t  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to th e  | 

a l l o w a n c e  o f  a n y  c r e d i t  u n d e r  AS 4 3 . 5 5 . 0 1 8  a g a i n s t  t h e  t a x e s  l e v i e d  by ! 

ch. 55 of t h i s  t i t l e . |

Sec. 4 3 . 5 8 . 0 4 0 .  A S S E S S M E N T . (a) Th e  d e p a r t m e n t  s hall a s s e s s  !

t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  at its f u l l  and  t r u e  v a l u e  as o f  j 

J a n u a r y  1 of e a c h  y e a r .

(b) T h e  full a n d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  this 

c h a p t e r  is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an 

o p e n  m a r k e t  a n d  u n d e r  th e  t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a sale 

b e t w e e n  a w i l l i n g  s e l l e r  a n d  a  w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the 

p r o p e r t y  and w i t h  g e n e r a l  p r i c e  l e v e l s . In d e t e r m i n i n g  thi s  v a l u e , 

the d e p a r t m e n t  s hall c o n s i d e r  all f a c t o r s  w h i c h  m a y  be k n o w n  by the

d e p a r t m e n t  to a f f e c t  th e  v a l u e  of the p r o v e n  r e s e r v e s  o f  the l e a s e  or

p r o p e r t y ,  i n c l u d i n g  but no t  l i m i t e d  to the d i s c o u n t e d  p r e s e n t  v a l u e  of j 

the e x p e c t e d  f u t u r e  ne t  i n c o m e  f r o m  the  l e a s e  or p r o p e r t y .

S e c . 4 3 . 5 8 . 0 5 0 .  A S S E S S M E N T  R O L L . T he  d e p a r t m e n t  shall p r e p a r e  j

a n n u a l l y  the a s s e s s m e n t  r ol l  f o r  t a x a t i o n  u n d e r  t his c h a p t e r . The 

r o l l  s h a l l  contain:

(1) a d e s c r i p t i o n  o f  a l l  t a x a b l e  p r o p e r t y ;  j

(2) the a s s e s s e d  v a l u e  o f  a ll  t a x a b l e  p r o p e r t y ;  and
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(3) th e n a m e s  an d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  o r  o t h e r w i s e  

h o l d i n g  a n  i n t e r e s t  i n  t a x a b l e  p r o p e r t y .

Sec. 4 3 . 5 8 . 0 6 0 .  A S S E S S M E N T  N O T I C E .  O n  o r  b e f o r e  A p r i l  15 of 

e a c h  y ear, t h e  d e p a r t m e n t  s hall s e n d  to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y  

n a m e d  i n  t he  a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t  s h o w i n g  th e  a s s e s s e d  

v a l u e  o f  t he  p r o p e r t y .  T h e  n o t i c e  o f  a s s e s s m e n t  is e f f e c t i v e  o n  the 

d a t e  of its m a i l i n g .

Sec. 4 3 . 5 8 . 0 7 0 .  A P P E A L .  (a) A p e r s o n  a g g r i e v e d  by the a c t i o n  

o f  the d e p a r t m e n t  in m a k i n g  an  a s s e s s m e n t  m a y  r e q u e s t  a h e a r i n g  not 

l a t e r  t h a n  20 d a y s  a f t e r  the e f f e c t i v e  d a t e  o f  the a s s e s s m e n t  notice.

(b) At t h e  h e a r i n g  the d e p a r t m e n t  m a y  s u b p o e n a  w i t n e s s e s  and ma y  

a d m i n i s t e r  o a t h s  a n d  m a k e  I n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the c o r r e c t­

n e s s  o f  t h e  a s s e s s m e n t .  At the  h e a r i n g  the a p p e l l a n t  b e a r s  the  b u r d e n  

o f  p r o o f ,  a n d  in t h e a b s e n c e  o f  t h i s  p r o o f  the a s s e s s m e n t  w i l l  be 

u p h e l d .  I f  t h e  d e p a r t m e n t  d e t e r m i n e s  t h a t  a c o r r e c t i o n  is w a r r a n t e d ,  

t h e  d e p a r t m e n t  s h a l l  c o r r e c t  th e  a s s e s s m e n t  and  the a s s e s s m e n t  roll.

(c) W i t h i n  30 d a y s  a f t e r  t he  d e c i s i o n  by the d e p a r t m e n t  a f t e r  a 

h e a r i n g ,  a p e r s o n  a g g r i e v e d  b y  t h e  d e c i s i o n  m a y  a p p e a l  to th e  s u p e r i o r  

c ourt. If, a f t e r  t h e  a p p e a l  is h e a r d ,  it a p p e a r s  that th e  a s s e s s m e n t  

w a s  c o r r e c t ,  t h e  c o u r t  s h a l l  c o n f i r m  t h e  tax. If i n c o r r e c t ,  the c o u r t  

s h a l l  d e t e r m i n e  th e  a m o u n t  of ta x  and, if t h e  p e r s o n  a g g r i e v e d  is 

e n t i t l e d  to r e c o v e r  t h e  t a x  or p a r t  o f  it, the c o u r t  s h a l l  o r d e r  the 

r e p a y m e n t .

Sec. 4 3 . 5 8 . 0 8 0 .  C E R T I F I C A T I O N .  O n  or b e f o r e  J u n e  15 of e a c h  

year, t h e  d e p a r t m e n t  s h a l l  c e r t i f y  th e  f i n a l  a s s e s s m e n t  r o l l  a n d  m a i l  

to the o p e r a t o r  or o t h e r  p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  t a x  on the. . 

t a x a b l e  p r o p e r t y  a s t a t e m e n t  of th e  a m o u n t  o f  tax due.

Sec. 4 3 . 5 8 . 0 9 0 .  S U P P L E M E N T A L  A S S E S S M E N T  ROL L S.  T h e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  th e  a s s e s s m e n t  r o l l  o n  a s u p p l e -
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m e n t a l  roll, u s i n g  th e  p r o c e d u r e s  set out In th i s  c h a p t e r  for the 

o r i g i n a l  roll.

Sec. 4 3 . 5 8 . 1 0 0 .  I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  an 

I n v e s t i g a t i o n  of p r o p e r t y  o n  w h i c h  a r e t u r n  has  b e e n  f il e d  or on 

p r o p e r t y  for w h i c h  no r e t u r n  h a s  b e e n  filed. In e i t h e r  case, the 

d e p a r t m e n t  m a y  m a k e  its o w n  v a l u a t i o n  of t h e t a x a b l e  p r o p e r t y , w h i c h  

is p r i m a  f a c i e  e v i d e n c e  of fu l l  and t ru e  val ue .

(b) A n  e m p l o y e e  or a g e n t  of the d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  for th e  i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  an d  m a y  

e x a m i n e  p r o p e r t y  an d  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  of t a x a b l e  p r o p e r t y  

u p o n  r e q u e s t  s hall f u r n i s h  to the e m p l o y e e  or a g e n t  of the d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  for the i n v e s t i g a t i o n .  If r e f u s e d

entry, t h e  d e p a r t m e n t  m a y  s e e k  a c o u r t  o r d e r  to c o m p e l  entry.

(c) P o r  the p u r p o s e  of the i n v e s t i g a t i o n ,  the  o p e r a t o r  or o t h e r  

p e r s o n  f i l i n g  a r e t u r n  an d p a y i n g  the ta x  o n  the t a x a b l e  p r o p e r t y  or 

his r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for e x a m i n a t i o n  

u n d e r  o a t h  by t h e  d e p a r t m e n t .

S e c . 4 3 .5 8 .llO. R E T U R N S  A N D  P A Y M E N T  O F  TAX. (a) Th e  o p e r a t o r  

of a l e a s e  or p r o p e r t y  Is p r i m a r i l y  l i a b l e  fo r  p a y m e n t  of the tax 

l e v i e d  by t hi s  c h a p te r .  Al l  o t h e r  p e r s o n s  o w n i n g  or o t h e r w i s e  h o l d i n g  

a n  i n t e r e s t  or r i g h t  in t hat l e a s e  o r  p r o p e r t y  a r e  s e c o n d a r i l y  l i a b l e  

fo r  p a y m e n t  o f  the ta x  l e v i e d  b y  thi s  ch a p t e r .

(b) T h e  o p e r a t o r  o f  a l e a s e  or p r o p e r t y  s h a l l  s u b m i t  r e t u r n s  on 

the f o r m  p r e s c r i b e d  b y  th e  d e p a r t m e n t  an d  s h a l l  m a k e  p a y m e n t  of the 

tax l e v i e d  u n d e r  t h i s  c h a p t e r ,  on b e h a l f  o f  I t s e l f  a n d  a l l  o t h e r

p e r s o n s  h o l d i n g  a n  i n t e r e s t  or r i g h t  in t h a t  l e a s e  or p r o p e r t y .  W i t h

th e  w r i t t e n  a p p r o v a l  of the d e p a r t m e n t ,  a n o n - o p e r a t o r  o f  th e  l e a s e  or 

p r o p e r t y  m a y  s u b m i t  r e t u r n s  or m a k e  p a y m e n t  o f  th e  t a x  l e v i e d  u n d e r  

th i s  c h a p t e r ,  o n  b e h a l f  of h i m s e l f  a n d  s u c h  o t h e r  p e r s o n s  as the

-li­
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d e p a r t m e n t  m a y  a p p r o v e .  A l l  r e t u r n s  s ha l l  be f i l e d  o n  or b e f o r e  J

F e b r u a r y  1 o f  e a c h  y ear. j

(c) T h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  is p a y a b l e  to the d e p a r t­

m e n t  o n  o r  b e f o r e  J u n e  30 o f  e a c h  y e a r  or  in i n s t a l l m e n t s  at the t imes 

a n d  u n d e r  t h e c o n d i t i o n s  the d e p a r t m e n t  m a y  b y  r e g u l a t i o n  r e q u i r e .

(d) W i t h  th e  p r i o r  w r i t t e n  a p p r o v a l  o f  th e  d e p a r t m e n t ,  a 

p e r s o n  s u b m i t t i n g  r e t u r n s  or m a k i n g  p a y m e n t s  as r e q u i r e d  u n d e r  this 

c h a p t e r  f o r  m o r e  t h a n  on e  l e a s e  o r  p r o p e r t y  m a y  r e g a r d  t h o s e  l e a s e s  or 

p r o p e r t i e s  a s  a s i n g l e  l e a s e  o r  p r o p e r t y  for p u r p o s e s  of s u b m i t t i n g  

t h o s e  r e p o r t s  o r  m a k i n g  t h o s e  p a y m e n t s .

(e) A n  o p e r a t o r  or  o t h e r  p e r s o n  m a k i n g  p a y m e n t  o f  the tax  l e v i e d

'
u n d e r  t h i s  c h a p t e r  o n  b e h a l f  o f  o n e  or m o r e  o t h e r  p e r s o n s  o w n i n g  or

o t h e r w i s e  h o l d i n g  a n  i n t e r e s t  i n  a l e a s e  or p r o p e r t y  m a y  w i t h h o l d  a

'
p r o p o r t i o n a t e  s h a r e  o f  th e  p a y m e n t  f r o m  a n y  p r o c e e d s  o r  o t h e r  b e n e f i t s  

f r o m  the l e a s e  o r  p r o p e r t y  o w e d  to a n y  p e r s o n  on w h o s e  b e h a l f  the p a y­

m e n t  is m a d e .  U n l e s s  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  by w r i t t e n  

c o n t r a c t  or a g r e e m e n t ,  the  p e r s o n  so w i t h h o l d i n g  a p r o p o r t i o n a t e  s hare 

of the t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  i n c u r s  no l i a b i l i t y  to t h o s e  f r o m  

w h o m  it is w i t h h e l d  b y  v i r t u e  o f  h a v i n g  m a d e  the w i t h h o l d i n g .

(f) B y  w r i t t e n  n o t i c e  th e  d e p a r t m e n t  m a y  r e q u i r e  a p e r s o n  f i l i n g  

a r e t u r n  to s u b m i t  a d d i t i o n a l  i n f o r m a t i o n  to the d e p a r t m e n t  no l a t e r  

t h a n  30 d a y s  a f t e r  t h e  n o t i c e .

Sec. 4 3 - 5 8 . 1 2 0 .  C I V I L  P E N A L T Y .  F i v e  p e r  cent s h a l l  be a d d e d  to 

the tax f o r  e a c h  3 0 - d a y  p e r i o d  o r  f r a c t i o n  o f  tha t  p e r i o d  d u r i n g  w h i c h  

t h e  t a x p a y e r  f a i l s  to f i l e  a r e t u r n  or p a y  th e  f u l l  a m o u n t  of  the tax,

or a p o r t i o n  o r  a d e f i c i e n c y  of  th e  t a x  d u e  a n d  p a y a b l e  as f i n a l l y

d e t e r m i n e d  b y  t h e  d e p a r t m e n t  a n d  r e q u i r e d  by t h i s  c h a p t e r ,  u n l e s s  it

is s h o w n  t h a t  t h e  f a i l u r e  is d u e  to a r e a s o n a b l e  c a u s e  a n d  not to

w i l l f u l  n e g l e c t .  T h e  p e n a l t y  m a y  n o t  e x c e e d  25 p e r  c ent i n  the a g g r e -
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gate. T h e  p e n a l t y  s hall be c o l l e c t e d  at the sam e  t i m e , in the same 

m a n n e r  a n d  as a p a r t  of the o r i g i n a l  tax, but if the o r i g i n a l  t a x  is 

p a i d  b e f o r e  t h e n e g l e c t  is d i s c o v e r e d  the p e n a l t y  s hall be c o l l e c t e d  

in the same m a n n e r  as the o r i g i n a l  tax. The d e p a r t m e n t  s h a l l  d e s c r i b e  

by r e g u l a t i o n  c i r c u m s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for 

p u r p o s e s  of t h i s  section.

S e c . 4 3 . 5 8 . 1 3 0 .  I N T E R E S T . W h e n  the tax  l e v i e d  in t h i s  c h a p t e r  

b e c o m e s  d e l i n q u e n t  it b e a r s i n t e r e s t  at the r a t e  of e i gh t  p e r  c en t  a 

y e a r .

Sec. 4 3 . 5 8 . l 4 o .  LIEN. T h e tax, p e n a l t y  and  i n t e r e s t  p a y a b l e  

u n d e r  t h i s  c h a p t e r  a r e  f irst a n d  p a r a m o u n t  l i e n s  on the p r o p e r t y  

s u b j e c t  to ta x  u n d e r  thi s  c h a p t e r .

Sec . 43 . 5 8 .150 . R E M E D Y . The r e m e d y  of d i s t r a i n t  o f  p r o p e r t y  set 

out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the ta x  l e v i e d  by this c h a p t e r .

S e c . 4 3 . 5 8 . 1 6 0 .  R E G U L A T I O N S .  T h e d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  

in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) as 

a p p r o p r i a t e  to a d m i n i s t e r  a n d  e n f o r c e  th i s  c ha p t e r .

Sec. 4 3 . 5 8 . 1 7 0 .  T E R M I N A T I O N  O F  TAX. Th e  ta x  i m p o s e d  by t h i s  

c h a p t e r  s h a l l  t e r m i n a t e  on D e c e m b e r  31, 1977•

Sec. 4 3 . 5 8 . l 8 0 .  A C C R U A L  O F  E A R L Y  D E V E L O P M E N T  I N C E N T I V E  C R E D I T .

(a) A n  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t , c a l c u l a t e d  In a c c o r d a n c e  

w i t h  t h i s  s ec t i o n ,  shall be a p p l i e d  to the ta x  p a y a b l e  u n d e r  AS 4 3 * 55  

as p r o v i d e d  in AS 4 3 . 5 5 . 0 1 8 . Th e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  

fo r  a l e a s e  o r  p r o p e r t y  is zero u n t i l  c h a n g e d  as p r o v i d e d  in this 

section.

(b) T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  fo r a l e a s e  or p r o p e r t y  

shall be i n c r e a s e d  e a c h  c a l e n d a r  y e a r  b y  t h e  a m o u n t  of net tax  p a i d  

u n d e r  t h i s  c h a p t e r .

(c) T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  f o r  a l e a s e  or p r o p e r t y
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shall be r e d uced each m o n t h  by the amount of tax credit allowed in J

that m o n t h  un d e r  AS 43.55-018 for that lease or property.

Sec. 43.58.190. DEFINITIONS. In this chapter:

(1) "department" means the department of revenue;

(2) "gas" means all hy d r o c a r b o n  substances not defined as 

oil in this chapter;

(3) "lease or property" means

(A) a lease or other property that includes mineral

rights in oil and gas,

(B) a leasehold interest in oil and gas,

(C) a w o r k i n g  interest, royalty interest, overriding

r o y a l t y  interest, net profit interest or any other interest in a J

lease, concession, joint v e n ture or other agreement for oil and J

gas exploration, develo p m e n t  or production, j

(D) a w o r k i n g  interest, royalty interest, overriding 

r o y alty interest, net profit interest or any other interest in an 

agreement for u n i t i z a t i o n  or p o o ling under the provisions of sec. 

614(b)(3) of the Internal Revenue Code of 195^ as defined on the 

effective date of this paragraph;

(4) "net tax paid un d e r  this chapter" means the amount of 

tax p a y able un d e r  sec. 10 of this chapter, less the credit allowed 

under sec. 30 of this chapter; I

(5) "oil" means crude p e t r o l e u m  oil and other hydrocarbons 

r e g a r d l e s’s of g r a vity which, whe n  recovered, are r e covered at the 

wellhead in liquid form, and the liquid h y drocarbons known as d i s t i l­

late or condensate that are rec o v e r e d  by separation from gas other 

than at a gas p r o c e s s i n g  plant;

(6) "operator" means the p erson conducting the exploration, 

development or p r o d u c t i o n  oper a t i o n  for a lease or property;
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(7) " p r o v e n  r e s e r v e s "  m e a n s  t h e  v o l u m e s  of o i l  a n d  g a s  in 

a k n o w n  d e p o s i t  w h i c h  g e o l o g i c a l  an d  e n g i n e e r i n g  i n f o r m a t i o n  i n d i c a t e
a

to be r e c o v e r a b l e  in th e  f u t u r e  u n d e r  p r e v a i l i n g  e c o n o m i c  c o n d i t i o n s  

a n d  t e c h n o l o g y ;

(8) " t a x a b l e  p r o p e r t y "  m e a n s  a n y  i n t e r e s t  in th e  p r o v e n  

r e s e r v e s  o f  a l e a s e  or p r o p e r t y .

* Sec. 2. AS 4 3 . 5 5 . 01 0 ( b )  is a m e n d e d  to read:

(b) E x c e p t  as p r o v i d e d  in AS 43.58, the  [THE] t a x  i m p o s e d  b y  

t his c h a p t e r  is in p l a c e  of al l  t a x e s  n o w  i m p o s e d  b y  t h e  s t a t e  o r  any 

of its m u n i c i p a l i t i e s  j a n d  n e i t h e r  the  st a t e  n o r  a m u n i c i p a l i t y  m a y  

i m p o s e  a t a x  u p o n

(1) [ d e l e t e d ]

(2) p r o d u c i n g  oil or gas l e a s e s ;

(3) oi l or gas p r o d u c e d  or e x t r a c t e d  in t h e  s t a t e ;

(4) [ d e l e t e d ]

(5) th e v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  e x p e n s e s

* Sec. 3. AS 4 3 . 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

Sec. 4 3 . 5 5 . 0 1 8 .  C R E D I T  A G A I N S T  TAX. (a) T h e r e  s h a l l  b e  a l l o w e d  

as a c r e d i t  a g a i n s t  th e  t a x e s  l e v i e d  u n d e r  t h i s  c h a p t e r  fo r  a l e a s e  or 

p r o p e r t y  th e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  a c c r u e d  f o r  t h a t  l e a s e  

or p r o p e r t y  u n d e r  AS 4 3 . 5 8 . 1 8 0 .  In no e v e n t  m a y  t h e  c r e d i t  a l l o w e d  

for a l e a s e  or p r o p e r t y  e x c e e d  50 p e r  cen t  o f  t h e  t a x e s  l e v i e d  u n d e r  

t h i s  c h a p t e r  fo r  t hat l e a se  or p r o p e r t y .

(b) Th e  c r e d i t  s h a l l  be a l l o w e d  on  a m o n t h l y  b a s i s .

* S e c . 4. AS 4 3 . 5 5 . 1 4 0 ( 8 )  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

(8) " le a s e  or p r o p e r t y "  m e a n s

(A) a l e a s e  or o t h e r  p r o p e r t y  t h a t  i n c l u d e s  m i n e r a l  

r i g h t s  in oi l  an d  gas,

(B) a l e a s e h o l d  I n t e r e s t  in o i l  a n d  gas,

SB 276 “8"
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(C) a w o r king interests royalty interests overriding 

royalty i n t e r e s t , net profit interest or any other interest in a 

l e a s e , concession, joint venture or other agreement for oil and 

gas exploration, development or production,

(D) a w o r k i n g  i n t e r e s t , royalty i n t e r e s t , overriding 

royalty i n t e r e s t , net profit Interest or any other interest in an 

agreement for u n i t i z a t i o n  or p o o ling under the provisions of s e c . 

614(b)(3) of the Internal Revenue Code of 1954 as defined on the 

effective date of this paragraph;

* S e c . 5. S e c . 2 9 . 5 3 .050(b) is amended to r e a d :

(b) No m u n i c i p a l i t y , or c o m b i nation of m unicipalities occupying 

the same geogra p h i c a l  area, in whole or in p a r t , may levy taxes which 

result in tax revenues from all sources exceeding either (1) $1,000 a 

year for each p e r s o n  r e s i d i n g  w i t h i n  their boundaries or (2) whe n  c om­

bined  wit h  the value of property otherwise taxable by the municipality, 

the product of 225 p er cent of the average per capita assessed full 

and true value in the state m u l t i p l i e d  by the number of residents of 

the taxing m u n i c i p a l i t y , If two or more m unicipalities occupying the 

same geographical area, In whole or in p a r t , attempt to levy a tax the 

combined levy of w h i c h  would result in tax revenues from all sources 

e x c e e d i n g  either (1) $1,000 a year for each person residing within  

their boundaries or (2) whe n  combined with the value of property 

otherwise taxable by the m u n i c i p a l i t y , the product of 225 per cent of 

the average per capita assessed full and true value of property In the 

state m u l t i p l i e d  by the n umber of residents of the taxing municipality, 

the commis s i o n e r  of community and regional affairs shall apportion the 

lawful levy a nd e q uitably divide these revenues on the basis of need, 

services p e r f o r m e d  and other considerations in the public i n t e r e s t .

For the p u r pose of this s u b section population shall be determined by
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t h e  c o m m i s s i o n e r  of c o m m u n i t y  and r e g i o n a l  a f f a i r s  b a s e d  on th e la t e s t  

s t a t i s t i c s  o f  t h e  U n i t e d  S t a t e s  B u r e a u  of  th e  C e n s u s  or o n  other- 

r e l i a b l e  p o p u l a t i o n  d a t a . F o r  p u r p o s e s  of t h i s  s u b s e c t i o n  th e  a v e r a g e  

p e r  c a p i t a  a s s e s s e d  full  and  tru e  v a l u e  o f  p r o p e r t y  in  t h e  s t a t e  s h a l l  

b e  c a l c u l a t e d  w i t h o u t  r e g a r d  to th e  a s s e s s e d  v a l u e  o f  t a x a b l e  p r o p e r t y  

u n d e r  AS 43.58.

* S e c .  6. S e c . ^ 3 - 5 6 . 010(c) is a m e n d e d  to r e a d :

(c) I f  t h e  t o t a l  v a l u e  o f  a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y  

t a x i n g  u n d e r  AS 2 9 . 5 3 . 0 4 5 ( c ) e x c e e d s  t h e  p r o d u c t  of 225 p e r  cent of 

t h e  a v e r a g e  p e r  c a p i t a  a s s e s s e d  ful l  a n d  t r u e  v a l u e  of p r o p e r t y  in the 

s t a t e (to be d e t e r m i n e d  b y  t h e  d e p a r t m e n t  a n d  r e p o r t e d  to e a c h  m u n i c i­

pa l i t y  by J a n u a r y  15 of e a c h  year) m u l t i p l i e d  by th e  n u m b e r  o f  r e s i d e n t s  

of the t a x i n g  m u n i c i p a l i t y  5 t h e  d e p a r t m e n t  s h a l l  d e s i g n a t e  t h e  p o r t i o n  

of the tax b a s e  a g a i n s t  w h i c h  th e  l o c a l  t a x  m a y  be a p p l i e d . F o r  p u r­

po s e s  of t h i s  s u b s e c t i o n  t h e  a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  an d  t r u e  

v a l u e  o f  p r o p e r t y  in th e  s tate s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to 

th e  a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  AS 43.58.

* S e c . 7• Th i s  A c t  t a k e s  e f f e c t  on A p r i l  30, 1975.
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