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Introduced: 3/14/75
Referred: Commerce

IN THE SENATE BY CHANCE

SENATE BI L L  NO. 274 

IN THE LE G I S L A T U R E  OF THE STATE OF ALASKA 

N I N T H  L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act r e l a t i n g  to the r e g u l a t i o n  of charitable

o r g a nizations and the s o l icitation of contributions 

for charitable purposes."

BE IT E N A CTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

8 Section 1. AS 10 is amended by adding a n ew chapter to read:

C H A PTER 50. CHARITABLE ORGANIZATIONS  

AND S O L I C I T A T I O N  OF CONTRIBUTIONS.

Sec. 10.50.010. LE G I S L A T I V E  FINDINGS: PURPOSE. The legislature 

finds and declares that charities p e r f o r m  valuable social services at a 

cost saving to the state, responsibilities that otherwise wo u l d  have to 

be assumed by state government. Therefore, in the interest of p r o t e c t­

ing the public welfare, the state should ensure that mo n e y  and other 

property c o llected in f u nd-raising campaigns are used solely for the 

charitable purposes p r o m i s e d  d u r i n g  that campaign, to preclude the 

div e r s i o n  of funds from nec e s s a r y  philanthropies for personal use or 

gain, and to mak e  certain that full i nformation concerning charities, 

their purposes, man a g e m e n t  and m ethod of solicitation is made available 

to protect the p ublic from the u n scrupulous so that worthwhile chari­

table organizations will thrive while those unworthy of public support 

will be exposed.

A R T I C L E  1. CHARITABLE ORGANIZATIONS.

Sec. 10.50.020. R E G I S T R A T I O N  OF C H A R ITABLE ORGANIZATIONS. (a) A 

charitable organization, except those exempted by sec. 30 of this 

chapter, w h i c h  intends to solicit contributions from persons in the
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s t a t e shall, b e f o r e  s o l i c i t a t i o n ,  fil e w i t h  the d e p a r t m e n t  o n  f o r m s 

p r e s c r i b e d  by it the f o l l o w i n g  i n f o r m a t i o n :

(1) the n a m e  o f  t h e  o r g a n i z a t i o n  a n d  t h e  n a m e  or n a m e s  u n d e r  

w h i c h  it i n t e n d s  to s o l i c i t  c o n t r i b u t i o n s : I

(2) th e  n a m e s  an d  a d d r e s s e s  of t h e  o f f i c e r s ,  d i r e c t o r s ,  J

t r u s t e e s ,  a nd  e x e c u t i v e  p e r s o n n e l  of  th e  o r g a n i z a t i o n ;

(3) the a d d r e s s e s  o f  the o r g a n i z a t i o n  a n d  t h e  a d d r e s s e s  of 

o f f i c e s  in thi s  state; if t h e  o r g a n i z a t i o n  d o e s  n ot  m a i n t a i n  an o f f i c e , 

th e  n a m e  a n d a d d r e s s  of th e  p e r s o n  h a v i n g  c u s t o d y  o f  its f i n a n c i a l  

r e c o r d s ; |

(4) w h e r e  a n d  w h e n  th e  o r g a n i z a t i o n  was  l e g a l l y  e s t a b l i s h e d ,  

t h e  f o r m  o f  its o r g a n i z a t i o n  a n d  its t a x  e x e m p t  s t a t u s ;

(5) the p u r p o s e s  f o r  w h i c h  t h e  o r g a n i z a t i o n  is o r g a n i z e d  and 

the p u r p o s e s  for w h i c h  the c o n t r i b u t i o n s  to be s o l i c i t e d  w i l l  be used;

1
o ) the d a t e  on w h i c h  th e  f i s c a l  y e a r  of the  o r g a n i z a t i o n  j

ends;

(7) w h e t h e r  t h e  o r g a n i z a t i o n  is a u t h o r i z e d  b y  a g o v e r n m e n t a l  

a g e n c y  to s o l i c i t  c o n t r i b u t i o n s  a n d  w h e t h e r  it is or ha s b e e n  e n j o i n e d  

by a court f r o m  s o l i c i t i n g  c o n t r i b u t i o n s ;

(8) the n a m e s  a n d  a d d r e s s e s  of p r o f e s s i o n a l  f u n d  r a i s e r s  w h o  

ar e  a c t i n g  or h av e  a g r e e d  to act on b e h a l f  o f  th e  o r g a n i z a t i o n ;

(9) the r e m u n e r a t i o n ,  if any, p a i d  o f f i c e r s , d i r e c t o r s , 

t r u s t e e s  a n d  e x e c u t i v e  p e r s o n n e l  o f  the o r g a n i z a t i o n ,  a n d  t h e  r e m u n e r a­

ti o n  p a i d  p r o f e s s i o n a l  f u n d  r a i s e r s  a n d  s o l i c i t o r s  a n d  th e  m e t h o d  of 

p a y m e n t .

(b) Th e  r e g i s t r a t i o n  f o r m  s h a ll  be s i g n e d  by t h e  p r e s i d e n t  or 

o t h e r  a u t h o r i z e d  o f f i c e r  a n d  t h e  c h i e f  f i s c a l  o f f i c e r  of t h e  o r g a n i z a­

t i o n  .

(c) P o r  f i l i n g  th e  r e g i s t r a t i o n ,  the d e p a r t m e n t  s h a l l  r e c e i v e  a
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fe e  o f  $ 2 5 s to  be p a i d  at the t i m e  of r e g i s t r a t i o n .

(d) T h e  r e g i s t r a t i o n  r e m a i n s  in e f f e c t  f or  a p e r i o d  o f  tw o  years 

f r o m  the d a t e  t h e  r e g i s t r a t i o n  is a p p r o v e d  an d  a c e r t i f i c a t e  of r e g i s­

t r a t i o n  is i s s u e d  by  t h e  d e p a r t m e n t  u n l e s s  it is e i t h e r  c a n c e l l e d  as 

p r o v i d e d  in t h i s  c h a p t e r  or w i t h d r a w n  b y  t h e  o r g a n i z a t i o n .

(e) A r e g i s t e r e d  o r g a n i z a t i o n  s h a l l  n o t i f y  t h e  d e p a r t m e n t  w i t h i n  

30 d a y s  o f  a c h a n g e  in th e  i n f o r m a t i o n  r e q u i r e d  to be f u r n i s h e d  by the 

o r g a n i z a t i o n  u n d e r  (a)(1) - (9) o f  t h i s  s e c tion.

(f) No r e g i s t r a t i o n  of a c h a r i t a b l e  o r g a n i z a t i o n  m a y  c o n t i n u e ,  or 

be c o n t i n u e d ,  in e f f e c t  a f t e r  t h e  d a t e  t h e  o r g a n i z a t i o n  s h o u l d  h a v e 

fi l e d ,  but f a i l e d  to file, a n  a n n u a l  r e p o r t  in a c c o r d a n c e  w i t h  t h e  r e­

q u i r e m e n t s  o f  sec. 40 of t h i s  c h a p t e r ,  a n d  th e  o r g a n i z a t i o n  m a y  not file 

a n e w  r e g i s t r a t i o n  u n t i l  it ha s f i l e d  t h e r e q u i r e d  a n n u a l  r e p o r t  w i t h  

t h e  d e p a r t m e n t .  If t h e  r e p o r t  is s u b s e q u e n t l y  filed, t h e  o r g a n i z a t i o n  

m a y  fil e  a n e w  r e g i s t r a t i o n  u p o n  t h e  p a y m e n t  of a fee. o f  $25 to the 

d e p a r t m e n t .

(g) R e g i s t r a t i o n  s t a t e m e n t s ,  f i n a n c i a l  r e p o r t s ,  p r o f e s s i o n a l  fund 

r a i s e r s '  c o n t r a c t s ,  a n d  o t h e r  d o c u m e n t s  r e q u i r e d  to be f i l e d  u n d e r  this 

c h a p t e r  ar e  p u b l i c  r e c o r d s  in t h e  d e p a r t m e n t ' s  office.

(h) T h e  d e p a r t m e n t  s h a l l  r e q u i r e  b y  r e g u l a t i o n  t h a t  th e  o f f i c e r s  

or m a n a g e m e n t  o f  a c h a r i t a b l e  o r g a n i z a t i o n  s u b m i t  a b u s i n e s s  h i s t o r y  or 

s t a t e m e n t  o f  f i n a n c i a l  c o n d i t i o n  o f  t h e  o r g a n i z a t i o n .

(i) T h e  d e p a r t m e n t  m a y  r e q u i r e  b y  r e g u l a t i o n  or o r d e r  tha t  a 

c h a r i t a b l e  o r g a n i z a t i o n  f u r n i s h  a d d i t i o n a l  i n f o r m a t i o n  and, in a c c o r­

da n c e  w i t h  AS 1 0 . 2 0 . 6 5 5  - 1 0 . 2 0 . 6 6 0 ,  m a y  p r o p o u n d  t h o s e  i n t e r r o g a t o r i e s  

r e a s o n a b l y  n e c e s s a r y  a n d  p r o p e r  to e n a b l e  th e  d e p a r t m e n t  to a s c e r t a i n  

w h e t h e r  th e  c h a r i t a b l e  o r g a n i z a t i o n  h a s  c o m p l i e d  w i t h  t h e  p r o v i s i o n s  of 

t h i s  c h a p t e r .

Sec. 1 0 . 5 0 . 0 3 0 .  E X E M P T I O N S .  T h e  f o l l o w i n g  p e r s o n s  are not re-
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(1) an e d u c a t i o n a l  i n s t i t u t i o n  t h e  c u r r l c u l u m s  of w h i c h  In 

w h o l e  or in p a r t  are r e g i s t e r e d  or a p p r o v e d  by t h e  D e p a r t m e n t  of E d u c a -  J  

t i o n  e i t h e r  d i r e c t l y  or by a c c e p t a n c e  of a c c r e d i t a t i o n  b y  a n  a c c r e d i t i n g  

b o d y  r e c o g n i z e d  by t h e  D e p a r t m e n t  of E d u c a t i o n ,  a n  e d u c a t i o n a l  i n s t i -
I

t u t i o n  c o n f i n i n g  its s o l i c i t a t i o n  of c o n t r i b u t i o n s  to its s t u d e n t  b o d y ,  j 

al u m n i ,  f a c u l t y  a n d  t r u s t e e s , a n d  t h e i r  f a m i l i e s , or a l i b r a r y  r e g i s­

te r e d  by  the D e p a r t m e n t  of E d u c a t i o n  if th e  a n n u a l  f i n a n c i a l  r e p o r t  of 

th e  i n s t i t u t i o n  or l i b r a r y  is f i l e d  w i t h  th e  D e p a r t m e n t  of E d u c a t i o n  

w h e r e  it s h a l l  be o p e n  for p u b l i c  i n s p e c t i o n ;  J

(2) r e l i g i o u s  c o r p o r a t i o n s , o r g a n i z a t i o n s  or c h a r i t i e s ,  

a g e n c i e s  or o r g a n i z a t i o n s  o p e r a t e d ,  s u p e r v i s e d  or c o n t r o l l e d  by, or in- 

c o n n e c t i o n  w i t h , a r e l i g i o u s  c o r p o r a t i o n  or o r g a n i z a t i o n ,  f r a t e r n a l ,  

p a t r i o t i c ,  social, a l u m n i  or v e t e r a n s’ o r g a n i z a t i o n s  a n d  h i s t o r i c a l  

s o c i e t i e s  w h e n  s o l i c i t a t i o n  o f  c o n t r i b u t i o n s  is c o n f i n e d  to t h e i r  m e m b e r f  

ship; i

(3) p e r s o n s  r e q u e s t i n g  a c o n t r i b u t i o n  for t h e  r e l i e f  o f  an 

i n d i v i d u a l ,  s p e c i f i e d  by n a m e  at the t i m e  of t h e  s o l i c i t a t i o n ,  if al l  of 

t h e  c o n t r i b u t i o n s  c o l l e c t e d ,  w i t h o u t  d e d u c t i o n s ,  are t u r n e d  o v e r  to the 

n a m e d  b e n e f i c i a r y ;

(4) a c h a r i t a b l e  o r g a n i z a t i o n  w h i c h  d o e s  no t  i n t e n d  to

s o l i c i t  an d  r e c e i v e  an d  d o e s  not a c t u a l l y  r e c e i v e  c o n t r i b u t i o n s  in

e x c e s s  of $ 1 , 0 0 0  d u r i n g  a f i s c a l  y e a r  o f  the o r g a n i z a t i o n  if a l l  of its

f u n d - r a i s i n g  f u n c t i o n s  a r e  c a r r i e d  on by p e r s o n s  w h o  a r e  u n p a i d  fo r

t h e s e  s e r v i c e s ; h o w e v e r ,  if the g r o s s c o n t r i b u t i o n s  r e c e i v e d  b y  a chari-j

|
t a b l e  o r g a n i z a t i o n  d u r i n g  a f i s c a l  y e a r  of th e  o r g a n i z a t i o n  e x c e e d  j

$1,000, it s h a l l  w i t h i n  30 d a y s  a f t e r  th e  d a t e  it ha s r e c e i v e d  t o t a l

c o n t r i b u t i o n s  in e x c e s s  of $ 1 , 0 0 0  r e g i s t e r  w i t h  th e d e p a r t m e n t  as 

r e q u i r e d  by sec. 20 of t h i s  c h a p t e r ;

-4 -

q u i r e d  to r e g i s t e r  w i t h  th e  d e p a r t m e n t :
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(5) a c h a r i t a b l e  o r g a n i z a t i o n  r e c e i v i n g  a n  a l l o c a t i o n  f r o m  an 

i n c o r p o r a t e d  c o m m u n i t y  c h e s t  o r  u n i t e d  f u n d  if (A) t h e  c h e s t  o r  f und is 

c o m p l y i n g  w i t h  th e p r o v i s i o n s  of t h i s  c h a p t e r  r e l a t i n g  to r e g i s t r a t i o n  

a n d  f i l i n g  o f  a n n u a l  r e p o r t s  w i t h  t h e  d e p a r t m e n t ;  a n d  (B) th e  f u n d­

r a i s i n g  f u n c t i o n s  o f  t h e  o r g a n i z a t i o n  a r e  c a r r i e d  on b y  p e r s o n s  w h o  are 

u n p a i d  fo r  t h e s e  s e r v i c e s ;  h o w e v e r ,  i f  th e  g r o s s  c o n t r i b u t i o n s  o t h e r  

t h a n  t h e  a l l o c a t i o n  r e c e i v e d  b y  th e  c h a r i t a b l e  o r g a n i z a t i o n  d u r i n g  a 

f i s c a l  y e a r  o f  t h e  o r g a n i z a t i o n  e x c e e d  $ 1 ,0 0 0 ,  it s h a l l w i t h i n  30 d ays 

a f t e r  t h e  d a t e  it ha s r e c e i v e d  t h e  c o n t r i b u t i o n s  in e x c e s s  of $ 1 , 0 0 0  

r e g i s t e r  w i t h  t h e d e p a r t m e n t  as r e q u i r e d  by. sec. 20 of t h i s  chapt e r .

Sec. 1 0 . 5 0 . 0 4 0 .  A N N U A L  R E P O R T S .  (a) A c h a r i t a b l e  o r g a n i z a t i o n
.

r e g i s t e r e d  u n d e r  sec. 20 of t h i s  c h a p t e r  tha t  r e c e i v e s  in- a f i s c a l  y e a r  

o f  the o r g a n i z a t i o n  c o n t r i b u t i o n s  In e x c e s s  of $ 2 , 5 0 0  a n d  a c h a r i t a b l e  

o r g a n i z a t i o n  w h o s e  f u n d - r a i s i n g  f u n c t i o n s  ar e no t  c a r r i e d  o n  s o l e l y  by 

p e r s o n s  w h o  a r e  u n p a i d  f o r  t h e s e  s e r v i c e s  s h a l l  f i l e  a w r i t t e n  r e p o r t  

w i t h  t h e  d e p a r t m e n t  on f o r m s  p r e s c r i b e d  b y  it, w i t h i n  si x  m o n t h s  a f t e r 

t h e  c l o s e  o f  t h e  f i s c a l  year. T h e  r e p o r t  s h a l l  i n c l u d e  a f i n a n c i a l  

s t a t e m e n t  c o v e r i n g  t h e  f i s c a l  y e a r ,  c l e a r l y  s e t t i n g  out t h e  g r o ss 

i n c o m e ,  e x p e n s e s ,  a n d  ne t  i n c o m e  a c c r u i n g  to the b e n e f i t  o f  th e  c h a r i­

ta b l e  o r g a n i z a t i o n ,  a b a l a n c e  s h e e t  as o f  th e c l o s e  of th e  f i s c a l  y e a r  

a n d  a s c h e d u l e  o f  th e a c t i v i t i e s  c a r r i e d  on by th e  o r g a n i z a t i o n  in the 

p e r f o r m a n c e  o f  its p u r p o s e s ,  a n d  t h e  a m o u n t s  e x p e n d e d  fo r  t hem, d u r i n g  

t h e  f i s c a l  y e a r .  A n  o r g a n i z a t i o n  s h a l l  r e p o r t  its e x p e n d i t u r e s  in 

a c c o r d a n c e  w i t h  s t a n d a r d s  a n d  c l a s s i f i c a t i o n s  of a c c o u n t s  p r e s c r i b e d  by 

t h e  d e p a r t m e n t  t o  e f f e c t  u n i f o r m  r e p o r t i n g  b y  o r g a n i z a t i o n s  h a v i n g  

s i m i l a r  a c t i v i t i e s  a n d  p r o g r a m s .  T h e  r e p o r t  s h a l l  a l s o  i n c l u d e  a 

s t a t e m e n t  o f  c h a n g e s  in th e  i n f o r m a t i o n  r e q u i r e d  to be c o n t a i n e d  in the 

r e g i s t r a t i o n  f o r m  f i l e d  on  b e h a l f  of t h e  o r g a n i z a t i o n .  T h e  r e p o r t  shall 

b e  s i g n e d  b y  t h e  p r e s i d e n t  or o t h e r  a u t h o r i z e d  o f f i c e r  a n d  t h e  c h i e f
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f i s c a l  o f f i c e r  of the o r g a n i z a t i o n ,  a n d  a c c o m p a n i e d  b y  an o p i n i o n  s i g n e d  

b y  an i n d e p e n d e n t  p u b l i c  a c c o u n t a n t  t h a t  t h e f i n a n c i a l  s t a t e m e n t  a n d  

b a l a n c e  s h e e t  f a i r l y  r e p r e s e n t  th e  f i n a n c i a l  o p e r a t i o n s  a n d  p o s i t i o n  of 

th e  o r g a n i z a t i o n .

(b) A n  o r g a n i z a t i o n  r e g i s t e r e d  u n d e r  sec. 20 of th i s  c h a p t e r  w h i c h  

r e c e i v e s  in a f i s c a l  y e a r  of the o r g a n i z a t i o n  c o n t r i b u t i o n s  of $2, p00 or 

less a n d  al l  of w h o s e  f u n d - r a i s i n g  f u n c t i o n s  a r e  c a r r i e d  on by p e r s o n s  

w h o  are u n p a i d  for t h e s e  s e r v i c e s  s h a l l  f ile a w r i t t e n  r e p o r t  w i t h  the 

d e p a r t m e n t  o n  f o r m s  p r e s c r i b e d  by it, w i t h i n  six m o n t h s  a f t e r  the c l o s e  

of the f i s c a l  y e a r , tha t  s h a l l  i n c l u d e  a f i n a n c i a l  s t a t e m e n t  c o v e r i n g  

th e  f i s c a l  y e a r  l i m i t e d  to a s t a t e m e n t  o f  th e  o r g a n i z a t i o n’s g r o s s  

r e c e i p t s  f r o m  c o n t r i b u t i o n s , f u n d - r a i s i n g  e x p e n s e s  i n c l u d i n g  a s e p a r a t e  

s t a t e m e n t  of the cost of goods, s e r v i c e s  o r  a d m i s s i o n s  s u p p l i e d  as p a r t  

of its s o l i c i t a t i o n s , a n d  th e  d i s p o s i t i o n  of the net p r o c e e d s  f r o m  

c o n t r i b u t i o n s . The r e p o r t  a l s o  s h a l l  i n c l u d e  a s t a t e m e n t  of c h a n g e s  in J 

th e  i n f o r m a t i o n  r e q u i r e d  to be c o n t a i n e d  i n  t he  r e g i s t r a t i o n  f o r m  f i l e d  

o n  b e h a l f  of th e  o r g a n i z a t i o n . T h e  r e p o r t  s h a l l  be s i g n e d  by th e p r e s i­

den t  or o t h e r  a u t h o r i z e d  o f f i c e r  a n d  t h e  c h i e f  f i s c a l  o f f i c e r  w h o  s h a l l  

c e r t i f y  t h a t  th e s t a t e m e n t s  in th e  r e p o r t  a r e c o r r e c t  to t h e  b e s t  of 

t h e i r  k n o w l e d g e .

(c ) F o r  a f i s c a l  y e a r  of a n  o r g a n i z a t i o n  r e g i s t e r e d  u n d e r  s e c . 20 |

of t h i s  c h a p t e r  in w h i c h  th e  o r g a n i z a t i o n  w o u l d  h a v e  b e e n  e x e m p t  u n d e r

sec. 30 o f  t hi s  c h a p t e r  if it h a d  not b e e n  r e g i s t e r e d ,  or in w h i c h  it I

d i d  n o t  s o l i c i t  or r e c e i v e  c o n t r i b u t i o n s ,  t h e o r g a n i z a t i o n  s h a l l  file, j

i n s t e a d  of  th e  r e p o r t s  r e q u i r e d  b y  (a) or ( b ) of t h i s  s e c t i o n ,  a r e p o r t  j

in the f o r m  of a n  a f f i d a v i t  o f  its p r e s i d e n t  a n d  c h i e f  f i s c a l  o f f i c e r  I

s t a t i n g  t h e  e x e m p t i o n  a n d  th e  f a c t s  u p o n  w h i c h  it is b a s e d  or tha t the

o r g a n i z a t i o n  d i d  not s o l i c i t  or r e c e i v e  c o n t r i b u t i o n s  In th e f i s c a l  j

year. T h e  a f f i d a v i t  a l s o  s h a l l  i n c l u d e  a s t a t e m e n t  of c h a n g e s  in the
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information requ i r e d  to be contained in the registration form filed on 

behalf of the organization.

(d) A charitable o r g anization registered under sec. 20 of this 

chapter, which is the parent o r g anization of one or more chapters in the 

state, and its chapters may comply with the r e porting requirements of

(a), (b) or (c) of this section by filing a consolidated written report 

on forms p r e s cribed by the department. As used in this section the term 

"chapter" means a branch, auxiliary, affiliate or other subordinate unit 

of a re g i s t e r e d  charitable o r ganization of whatever designation, whose 

policies, f u nd-raising activities and expenditures are supervised or 

controlled by the parent organization. There shall be appended to a 

consolidated report a schedule containing the information that m ay be 

pr e scribed by the department, r e f l ecting the activities of a chapter.

The schedule shall contain a certification, under penalty of perjury, by 

an official of the organi z a t i o n  certifying that the information con­

tained in it is true. The failure of a parent organization to file an 

appropriate conso l i d a t e d  w r i tten report does not excuse either the 

parent o r g anization or its chapters from complying with the provisions 

of (a), (b) or (c) of this section.

(e) The department shall cancel the r e gistration of an organiza­

tion wh i c h  fails to comply with (a), (b) or (c) of this section within 

the time prescribed, or fails to furnish the additional information that 

is r equested by the department w i t h i n  the required time. However, the 

department m ay extend the period of time in which the report required bj 

this section or i n f o r mation r equested by the department shall be filed. 

The e xtension of time m ay not exceed six months.

Sec. 10.50.050. EX A M I N A T I O N  OP BOOKS, RECORDS, DOCUMENTS. (a)

The records, books and reports m a i n t a i n e d  by a charitable organization 

registered or requ i r e d  to regis t e r  under sec. 20 of this chapter shall

- 7 -  s b  274 I
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be available for inspection by the attorney general at the principal 

office of the organization.

(b) A charitable organization is subject to examination by the 

commissioner or the attorney general to ascertain the condition of its 

affairs and to what e x t e n t , if at all, it has failed to comply with |

trusts 'which it has assumed or has departed from the general purpose forj 

which it is f o r m e d . In case of a failure or departure the attorney 

general on recommendation of the commissioner or on his own m otion shall 

institute the proceedings necessary to correct the noncompliance or 

d e p a r t u r e .

Sec. 10.50.060. INVESTIGATORY P O W E R S . If the commissioner has 

reason to believe that a charitable organization or person subject to 

the provisions of this chapter has engaged in an act which is in v i o l a­

tion of the provisions of this chapter, he may conduct an investigation 

to determine if the act has been committed and, to the extent necessary > 

for this purpose, may administer oaths or affirmations and, upon his own 

motion or upon request of any party, he may subpoena w i t n e s s e s , compel 

their a t t e n d a n c e , adduce evidence, and require the pro d u c t i o n  of any 

matter which is relevant to the investigation, Including the existence, 

description, n a t u r e , c u s t o d y , condition, and location of any b o o k s , 

d o c u m e n t s , records or other tangible things, and the identity and loc a­

tion of persons having knowledge of relevant f a c t s , or any other m atter 

reasonably calculated to lead to the discovery of admissible e v i d e n c e .

Sec. 10.50.065. ADMINISTRATIVE H E A R I N G S . An administrative h e a ring 

held under this chapter shall be conducted In accordance wi t h  the 

Administrative Procedure Act (AS 44.62).

Sec. 10.50.070. E N F O R C E M E N T . (a) In addition to any other action!

authorized by l a w , the attorney general on r e c o m m endation of the commis-l 

sioner may bring an action in the superior court against a charitable

-8-
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o r ganization and any other persons acting for it or in its behalf to 

e njoin the o r g a n i z a t i o n  and persons from continuing the solicitation or 

c o l lection of funds or property or engaging in the m  or doing acts in 

their furtherance, and to cancel the regis t r a t i o n  statement previously 

filed wit h  the department, whe n  the attorney general believes it is in 

t he public interest and that the charitable organization

(1) is o p erating in v iolation of the provisions of this

chapterj

(2) has refused or failed, or its p r incipal officers have 

refused or failed, after notice, to produce records of the organization;

(3) is e m p l o y i n g  or about to employ, or there is employed, or 

about to. be employed, in the solicitation or c o l lection of funds or 

other property for the organization, a device, scheme or artifice to 

defraud or for obt a i n i n g  mo n e y  or property by means of a false pretense, 

r e p r e s e n t a t i o n  or promise;

(b) has. made a m a t e r i a l  false statement in an application, 

r e g i s t r a t i o n  or statement required to be filed under this- chapter; or j

(5) is s o l i c i t i n g  funds by mail, or by any other means, where; 

the s o l icitation includes the sending of goods, wares or merchandise n o t  

o r d e r e d  or requ e s t e d  by the recipient and less than 50 per cent of the 

total amount of the. funds so r aised is or will be d e v oted to the pur- • 

ported, purposes of the charitable organization.

( b )  Th e a c t i v i t y  d e s c r ib e d  i n  (a)(1) - ( 5 )  o f  t h i s  s e c t io n  is a 

f r a u d  o n  th e  p e o p le , o f  th e  s t a t e .

(c) Upo n  a showing by the attorney general in an application for 

a n  injunction, that a p e r s o n  engaged in the solicitation or collection of 

funds, for charitable purposes, either as an individual or as a member of. 

a partne r s h i p ,  or as an officer of a corporation or as an agent for som«|: 

other person, or pa r t n e r s h i p  or corporation, has been convicted in thisj;

_9_ SB 274



I!

12

13

14

! 5

16

17

18

19

20

21

22

23

24

25

26

27

28

29

!
a p p r o p r i a t i o n ,  m i s a p p l i c a t i o n  or m i s u s e  of t h e  m o n e y  or p r o p e r t y  of j

j
a n o t h e r ,  a n d  w h o  h as  not, s u b s e q u e n t  to t h e  c o n v i c t i o n ,  r e c e i v e d  e x e c u­

ti v e  p a r d o n  fo r the c o n v i c t i o n  or a c e r t i f i c a t e  o f  g o o d  c o n d u c t  or 

r e h a b i l i t a t i o n  f r o m  th e  p a r o l e  bo a r d,  t h e s u p e r i o r  co u rt ,  a f t e r  h e a r i n g ,  

m a y  e n j o i n  the p e r s o n  f r o m  e n g a g i n g  in the s o l i c i t a t i o n  or c o l l e c t i o n  of 

f u n d s  f o r  c h a r i t a b l e  p u r po s e s .

(d) T h e  c o m m i s s i o n e r  or the a t t o r n e y  g e n e r a l  m a y  e x e r c i s e  the 

a u t h o r i t y  g r a n t e d  in t hi s  s e c t i o n  a g a i n s t  a c h a r i t a b l e  o r g a n i z a t i o n  J 

w h i c h  o p e r a t e s  u n d e r  the g u i s e  or p r e t e n s e  of b e i n g  an o r g a n i z a t i o n  

e x e m p t e d  by th e  p r o v i s i o n s  o f  sec. 30 of t h i s  c h a p t e r  a n d  is no t  in fact! 

an o r g a n i z a t i o n  e n t i t l e d  to an e x e m p t i o n .  j

Sec. 1 0. 5 0 . 0 8 0 .  N O N R E S I D E N T  C H A R I T A B L E  O R G A N I Z A T I O N S ;  S E R V I C E  OF 

PROCESS. A c h a r i t a b l e  o r g a n i z a t i o n  h a v i n g  its p r i n c i p a l  p l a c e  of b u s i­

ness o u t s i d e  t h e  s t a t e  or o r g a n i z e d  u n d e r  th e  laws of a f o r e i g n  s t a t e  j 

tha t s o l i c i t s  c o n t r i b u t i o n s  f r o m  p e o p l e  in t h i s  s t a t e  is c o n s i d e r e d  to 

hav e I r r e v o c a b l y  a p p o i n t e d  th e  c o m m i s s i o n e r  of c o m m e r c e  as its a g e n t  

u p o n  w h o m  m a y  be s e r v e d  s u m m o n s ,  s u b p o e n a ,  s u b p o e n a  d u c e s  t e c u m ,  or 

o t h e r  p r o c e s s  d i r e c t e d  to the c h a r i t a b l e  o r g a n i z a t i o n ,  or a p a r t n e r ,  

p r i n c i p a l  o f f i c e r  or d i r e c t o r  in a n  a c t i o n  or p r o c e e d i n g  b r o u g h t  b y  the 

a t t o r n e y  g e n e r a l  u n d e r  t his c h a pter. A c h a r i t a b l e  o r g a n i z a t i o n  m a y  file 

w i t h  th e c o m m i s s i o n e r  a d e s i g n a t i o n ,  in t e r m s  of c o m p l y i n g  w i t h  this  

s e c t i o n ,  d u l y  a c k n o w l e d g e d ,  i r r e v o c a b l y  a p p o i n t i n g  t h e  c o m m i s s i o n e r  as 

its a g e n t  u p o n  w h o m  p r o c e s s  m a y  be served. H o w e v e r ,  a d e s i g n a t i o n  filec 

w i t h  the c o m m i s s i o n e r  u n d e r  AS 1 0 . 0 5 . 0 5 7  or AS 1 0 . 2 0 . 0 4 6  a l s o  is a I

s u f f i c i e n t  d e s i g n a t i o n  f o r  th e  p u r p o s e s  of t h i s  s e c tion. S e r v i c e  of 

p r o c e s s  u p o n  th e  c o m m i s s i o n e r  s h a l l  be m a d e  by p e r s o n a l l y  d e l i v e r i n g  to 

a n d  l e a v i n g  w i t h  h i m  a c opy of it at th e  d e p a r t m e n t ' s  o f f i c e , a n d  the 

s e r v i c e  s h a l l  be s u f f i c i e n t  s e r v i c e . H o w e v e r ,  n o t i c e  of t h e  s e r v i c e  anc.

s tate or e l s e w h e r e  of a f e l o n y  or of a m i s d e m e a n o r  I n v o l v i n g  the m i s -
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a c o p y  of t h e  p r o c e s s  i m m e d i a t e l y  s h a l l  b e  sent b y  th e  c o m m i s s i o n e r  to I 

t h e  c h a r i t a b l e  o r g a n i z a t i o n  b y  c e r t i f i e d  m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  

at its o f f i c e  as set out i n  th e  r e g i s t r a t i o n  f o r m  r e q u i r e d  to be f i l e d  

u n d e r  sec. 20 o f  t h i s  c h a p t e r ,  or i n  d e f a u l t  o f  t h e  f i l i n g  of t h e form, 

at t h e  las t  a d d r e s s  k n o w n  to th e  c o m m i s s i o n e r .  S e r v i c e  o f  p r o c e s s  s h a l l  

be c o m p l e t e  u p o n  t h e  r e c e i p t  by t h e  c o m m i s s i o n e r  o f  a r e t u r n  r e c e i p t  

p u r p o r t i n g  to  b e  s i g n e d  b y  t h e  a d d r e s s e e  or a p e r s o n  q u a l i f i e d  t o  r e c e i v e  

h i s  o r  its c e r t i f i e d  m a i l ,  in a c c o r d a n c e  w i t h  t h e  r u l e s  a n d  c u s t o m s  of 

t h e  U n i t e d  S t a t e s  P o s t a l  S e r v i c e ,  or, if a c c e p t a n c e  w a s  r e f u s e d  by the 

a d d r e s s e e  or h i s  or its a g e n t ,  10 d a y s  a f t e r  t h e  r e t u r n  to t h e  c o m m i s­

s i o n e r  of  th e  o r i g i n a l  e n v e l o p e  b e a r i n g  a n o t a t i o n  by the  p o s t a l  s e r v i c e  

t h a t  r e c e i p t  o f  it w a s  r e f u s e d .

A R T I C L E  2. P R O F E S S I O N A L  F U N D  R A I S E R S  A N D  S O L I C I T O R S .

Sec. 1 0 . 5 0 . 0 9 0 .  P R O F E S S I O N A L  F U N D  R AI S E R S .  (a) No p e r s o n  m a y  act

as a p r o f e s s i o n a l  f u n d  r a i s e r  fo r  a c h a r i t a b l e  o r g a n i z a t i o n  r e q u i r e d  to

r e g i s t e r  u n d e r  sec. 20 of t h i s  c h a p t e r  b e f o r e  he h a s  r e g i s t e r e d  w i t h  the

d e p a r t m e n t  o r  a f t e r  t h e  e x p i r a t i o n  or c a n c e l l a t i o n  o f  t h e  r e g i s t r a t i o n

or its r e n e w a l .  A p p l i c a t i o n s  fo r  r e g i s t r a t i o n  a n d  r e r e g i s t r a t i o n  shall

b e  in  w r i t i n g ,  u n d e r  o ath, i n  th e  f o r m  p r e s c r i b e d  b y  the d e p a r t m e n t  and

a c c o m p a n i e d  b y  a n  a n n u a l  fee o f  $50. T h e  a p p l i c a n t  at t h e  t i m e  of

m a k i n g  a p p l i c a t i o n  s h a l l  f il e  w i t h ,  a n d  h a v e  a p p r o v e d  by, a b o n d  in

w h i c h  t h e  a p p l i c a n t  is th e  p r i n c i p a l  o b l i g o r  In t h e  s u m  o f  $5,0 0 0 ,  w i t h

o n e  o r  m o r e  s u r e t i e s  w h o s e  l i a b i l i t y  in the a g g r e g a t e  as s u r e t i e s  wi l l

e q u a l  at l e a s t  t h a t  sum. Th e  b o n d  s h a l l  r u n  to th e  c o m m i s s i o n e r  for the

u s e  o f  t h e  s t a t e  a n d  to p a y  a p e r s o n  w h o  m a y  h a v e  a c a u s e  o f  a c t i o n

a g a i n s t  th e  o b l i g o r  o f  th e  b o n d  f o r  m a l f e a s a n c e  or m i s f e a s a n c e  In the

c o n d u c t  of th e  s o l i c i t a t i o n .  R e g i s t r a t i o n  or r e r e g i s t r a t i o n  w h e n

e f f e c t e d  s h a l l  be f o r  a p e r i o d  o f  on e  y ear, or a parts of ifc, e x p i r i n g  on 

M a r c h  31, a n d  m a y  be r e n e w e d  b y  w r i t t e n  a p p l i c a t i o n ,  u n d e r  oath, on the
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f o r m  p r e s c r i b e d  b y  th e d e p a r t m e n t  an d t h e  f i l i n g  of t h e b o n d  a n d  the fee 

p r e s c r i b e d  in t h i s  s e c t i o n  for a d d i t i o n a l  o n e - y e a r  p e r i o d s .  A p p l i c a t i o n s  

f o r  r e g i s t r a t i o n  a n d  r e r e g i s t r a t i o n  a n d  b o n d s , w h e n  f i l e d  w i t h  the
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(b) A p r o f e s s i o n a l  f und r a i s e r  s h a l l  m a i n t a i n  a c c u r a t e ,  c u r r e n t  

b o o k s  a n d  r e c o r d s  of h i s  a c t i v i t i e s  w h i l e  r e q u i r e d  to be r e g i s t e r e d  

u n d e r  t h i s  s e c t io n .  U n t i l  at l east t h r e e  y e a r s  h a v e  e l a p s e d  a f t e r  t h e  

e n d  of th e  e f f e c t i v e  p e r i o d  of the r e g i s t r a t i o n  to w h i c h  t h e y  r e l a t e ,  he 

s h a l l  k e e p  t h e  b o o k s  a n d  r e c o r d s  in his o f f i c e  a v a i l a b l e  for i n s p e c t i o n  

a n d  e x a m i n a t i o n  b y  th e  a t t o r n e y  g e n eral.

( c ) W i l f u l  v i o l a t i o n  of th e  p r o v i s i o n s  o f  t h i s  s e c t i o n  is a m i s­

d e m e a n o r  .

Sec. 1 0 . 5 0 . 1 0 0 .  C O N T R A C TS ,  C o n t r a c t s  e n t e r e d  i n t o  b e t w e e n  p r o­

f e s s i o n a l  f u n d  r a i s e r s  a n d  c h a r i t a b l e  o r g a n i z a t i o n s  s h a l l  be in w r i t i n g  

a n d  a c o p y  of t h e  c o n t r a c t  f i l e d  by the p r o f e s s i o n a l  f u n d  r a i s e r  w h o  is 

a p a r t y  to it w i t h  t h e d e p a r t m e n t  w i t h i n  10 d a y s  a f t e r  it is m ade.

C o p i e s  of t h e s e  c o n t r a c t s  s h a l l  be kept on f i l e  in t h e  o f f i c e s  of t h e  

c h a r i t a b l e  o r g a n i z a t i o n  a n d  th e  p r o f e s s i o n a l  f u n d  r a i s e r  d u r i n g  t h e i r  

t e r m  and u n t i l  t h e  e x p i r a t i o n  of a p e r i o d  of t h r e e  y e a r s  s u b s e q u e n t  to 

t h e  d a t e  the s o l i c i t a t i o n  of c o n t r i b u t i o n s  p r o v i d e d  f o r  in t h e  c o n t r a c t  

t e r m i n a t e s .  W i l f u l  v i o l a t i o n  of thi s  s e c t i o n  is a m i s d e m e a n o r .

Sec. 1 0 . 5 0 . 1 1 0 .  P R O F E S S I O N A L  S O L I C I T O R .  No p e r s o n  m a y  a c t as a 

p r o f e s s i o n a l  s o l i c i t o r  in the e m p l o y  of a p r o f e s s i o n a l  f u n d  r a i s e r

yscimH rl +* r\ nacri4 a f o n  iiKifSpr* aon QH -P •<- V-. -3 c« V> f avia K/~x viAn--1 o — .
J. Vvj_ u-(. _L J. va V  vv a . v, ̂  „fc, KJ W  v- i. v t n U C j .  U  * J  v/ v/ -X. U 1 J , X D  U O J ,  U C  A  V2 i O  U O  I  S. Ct X  U  M  —

t e r e d  w i t h  th e  d e p a r t m e n t  or a f t e r  the e x p i r a t i o n  or c a n c e l l a t i o n  of t h e  

r e g i s t r a t i o n  o r  it s R e n e w a l .  A p p l i c a t i o n  f o r  r e g i s t r a t i o n  or r e r e g i s t r a­

t i o n  s h a l l  be in w r i t i n g ,  u n d e r  oath, on t h e f o r m  p r e s c r i b e d  b y  the 

d e p a r t m e n t  an d  a c c o m p a n i e d  by a fee of $10. T h e  r e g i s t r a t i o n  or r e r e g i s­

t r a t i o n  w h e n  e f f e c t e d  s h a l l  be for a p e r i o d  o f  o n e  y e a r ,  or p a r t  of it,
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e x p i r i n g  o n  M a r c h  3 1 ,  a n d  m a y  b e  r e n e w e d  b y  w r i t t e n  a p p l i c a t i o n ,  u n d e r  

o a t h ,  o n  t h e  f o r m  p r e s c r i b e d  b y  t h e  d e p a r t m e n t  a n d  t h e  p a y m e n t  o f  t h e  

f e e  p r e s c r i b e d  i n  t h i s  s e c t i o n  f o r  a d d i t i o n a l  o n e - y e a r  p e r i o d s .  A p p l i ­

c a t i o n s  f o r  r e g i s t r a t i o n  a n d  r e r e g i s t r a t i o n ,  w h e n  f i l e d  w i t h  t h e  d e p a r t ­

m e n t ,  a r e  p u b l i c  r e c o r d s  i n  t h e  d e p a r t m e n t ’ s  o f f i c e .  W i l f u l  v i o l a t i o n  o f  

t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  i s  a  m i s d e m e a n o r .

Sec. 1 0 . 5 0 . 1 2 0 .  E N F O R C E M E N T .  W h e n  t h e  c o m m i s s i o n e r  R e l i e v e s  that  

a p r o f e s s i o n a l  f u n d  r a i s e r  o r  p r o f e s s i o n a l  s o l i c i t o r  is o p e r a t i n g  in 

v i o l a t i o n  o f  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  or h a s  m a d e  a f a l s e  s t a t e­

m e n t  in a n  a p p l i c a t i o n ,  r e g i s t r a t i o n  or s t a t e m e n t  r e q u i r e d  to be  f i l e d  

u n d e r  t h i s  c h a p t e r ,  or if a p r o f e s s i o n a l  f u n d  r a i s e r  h a s  r e f u s e d  or 

f a i l e d ,  a f t e r  n o t i c e ,  to  p r o d u c e  a r e c o r d  d e m a n d e d  o f  him, or t h e r e  is 

e m p l o y e d  or is a b o u t  t o  be e m p l o y e d  in a s o l i c i t a t i o n  or c o l l e c t i o n  of 

c o n t r i b u t i o n s  f o r  a c h a r i t a b l e  o r g a n i z a t i o n  a d e v i c e ,  s c h e m e  o r  a r t i f i c e  

to d e f r a u d  or f o r  o b t a i n i n g  m o n e y  or p r o p e r t y  by m e a n s  of  a f a l s e  p r e­

te n s e ,  r e p r e s e n t a t i o n  o r  p r o m i s e ,  in a d d i t i o n  to an y  o t h e r  a c t i o n  

a u t h o r i z e d  b y  law, he m a y  b r i n g  an a c t i o n  i n  t h e  s u p e r i o r  c o u r t  a g a i n s t  

t h e  p r o f e s s i o n a l  f u n d  r a i s e r  or p r o f e s s i o n a l .s o l i c i t o r , a n d  o t h e r  

p e r s o n s  w h o  h a v e  p a r t i c i p a t e d  o r  ar e  a b o u t  t o  p a r t i c i p a t e  i n  a s o l i c i t a­

t i o n  or c o l l e c t i o n  b y  e m p l o y i n g  a d e v i c e ,  s c h e m e ,  a r t i f i c e ,  f a l se  

r e p r e s e n t a t i o n  or p r o m i s e ,  t o  e n j o i n  t h e  p r o f e s s i o n a l  f u n d  r a i s e r  or 

p r o f e s s i o n a l  s o l i c i t o r ,  or o t h e r  p e r s o n  f r o m  c o n t i n u i n g  t h e  s o l i c i t a t i o n  

or c o l l e c t i o n  o r  e n g a g i n g  in o r  d o i n g  an y  a c t s  in f u r t h e r a n c e  o f  it, or 

t o  c a n c e l  a r e g i s t r a t i o n  s t a t e m e n t  p r e v i o u s l y  f i l e d  w i t h  t h e  d e p a r t m e n t .

Sec.. 1 0 . 5 0 . 1 3 0 .  N O N R E S I D E N T  P R O F E S S I O N A L  F U N D  R A I S E R S  A N D  P R O F E S­

S I O N A L  S O L I C I T O R S ;  S E R V I C E  O F  P R O CESS. A p r o f e s s i o n a l  f u n d  r a i s e r  or

p r o f e s s i o n a l  s o l i c i t o r  w h o  ha s  h i s  or its p r i n c i p a l  p l a c e  o f  b u s i n e s s

o u t s i d e  t h e  s t a t e  o r  is o r g a n i z e d  u n d e r  t h e  law s of a f o r e i g n  s t a t e  and 

w h o  s o l i c i t s  c o n t r i b u t i o n s  f r o m  p e o p l e  in t h i s  s t a t e  is c o n s i d e r e d  to
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h a v e  i r r e v o c a b l y  a p p o i n t e d  the c o m m i s s i o n e r  of c o m m e r c e  as hi s  or  its 

a g e n t u p o n  w h o m  m a y  be s e r v e d  any s u mm o n s ,  s u b p o e n a ,  s u b p o e n a  d u c e s  

te c u m ,  or o t h e r  p r o c e s s  d i r e c t e d  to t h e  p r o f e s s i o n a l  f u n d  r a i s e r ,  p r o­

fe s s i o n a l  s o l i c i t o r  or an y  p a r t n e r ,  p r i n c i p a l  o f f i c e r ,  or d i r e c t o r  of 

it, in a n  a c t i o n  or p r o c e e d i n g  b r o u g h t  by th e a t t o r n e y  g e n e r a l  u n d e r  

t h i s  c ha pter. A p r o f e s s i o n a l  f u n d  r a i s e r  or p r o f e s s i o n a l  s o l i c i t o r  m a y  

file w i t h  the c o m m i s s i o n e r  a d e s i g n a t i o n ,  in t e r m s  of c o m p l y i n g  w i t h  

t h i s  s e c ti o n ,  d u l y  a c k n o w l e d g e d ,  i r r e v o c a b l y  a p p o i n t i n g  th e  c o m m i s s i o n e r  

as its a ge n t  u p o n  w h o m  p r o c e s s  m a y  be served. H o w e v e r ,  a d e s i g n a t i o n  

f i l e d  w i t h  the c o m m i s s i o n e r  u n d e r  AS 1 0 . 0 5 . 0 5 7  or AS 1 0 . 2 0 . 0 4 6  a l s o  is a 

s u f f i c i e n t  d e s i g n a t i o n  for th e p u r p o s e s  of t h i s  s e ction. S e r v i c e  of 

p r o c e s s  u p o n  the c o m m i s s i o n e r  s h a ll  be m a d e  p e r s o n a l l y  by d e l i v e r i n g  to 

an d  l e a v i n g  w i t h  h i m  a c o p y  of it at t h e  d e p a r t m e n t ' s  o f fi c e ,  a n d  th e  

s e r v i c e  s h a l l  be s u f f i c i e n t  service. H o w e v e r ,  n o t i c e  of th e  s e r v i c e  a n d 

a copy of the p r o c e s s  i m m e d i a t e l y  s h a l l  be sent by the c o m m i s s i o n e r  to | 

th e  p r o f e s s i o n a l  f un d  r a i s e r  or p r o f e s s i o n a l  s o l i c i t o r  b y  c e r t i f i e d  

m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  at hi s  or its o f f i c e  as set out in the 

r e g i s t r a t i o n  f o r m  r e q u i r e d  to be f i l e d  u n d e r  secs. 90 a n d  110 o f  t his 

c h a p t e r ,  or in d e f a u l t  of th e  f i l i n g  of t h e  form, at the last a d d r e s s  

k n o w n  to t h e  c o m m i s s i o n e r .  S e r v i c e  of p r o c e s s  s h a l l  be c o m p l e t e  10 d a y s  

a f t e r  th e  r e c e i p t  by t h e  a t t o r n e y  g e n e r a l  of a r e t u r n  r e c e i p t  p u r p o r t i n g  

to be s i g n e d  b y  th e  a d d r e s s e e  or a p e r s o n  q u a l i f i e d  to r e c e i v e  h i s  or 

its c e r t i f i e d  m a i l ,  i n  a c c o r d a n c e  w i t h  t h e  r u l e s  an d  c u s t o m s  o f  the 

U n i t e d  S t a t e s  P o s t a l  S e r v i c e ,  or, if a c c e p t a n c e  w a s  r e f u s e d  b y  the 

a d d r e s s e e  or hi s  or its age n t,  10 d a y s  a f t e r  t h e r e t u r n  to the c o m m i s­

si o n e r  of the o r i g i n a l  e n v e l o p e  b e a r i n g  a n o t a t i o n  by th e  p o s t a l  s e r v i c e  

tha t r e c e i p t  o f  it wa s r e f u s e d .

A R T I C L E  3. M I S C E L L A N E O U S .

Sec. 1 0 . 5 0 . 1 4 0 .  U N A U T H O R I Z E D  U S E  OF N A M E S . (a) No p e r s o n  may,
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f o r  t h e p u r p o s e  o f  s o l i c i t i n g  c o n t r i b u t i o n s  f r o m  p e r s o n s  in t h i s  state, 

u s e  th e  n a m e  o f  a n  o r g a n i z a t i o n  or a n y  p e r s o n ,  e x c e p t  t h a t  o f  an o f f i­

cer, d i r e c t o r  or t r u s t e e  o f  th e  c h a r i t a b l e  o r g a n i z a t i o n  by  or f o r  w h i c h  

c o n t r i b u t i o n s  a r e  s o l i c i t e d ,  w i t h o u t  t h e  w r i t t e n  o o n s e n t  of t h a t  o t h e r  

p e r s o n  or o r g a n i z a t i o n .

(b) A p e r s o n  s h a l l  be c o n s i d e r e d  to  h a v e  u s e d  t h e  n a m e  of an 

o r g a n i z a t i o n  o r  a n o t h e r  p e r s o n  f o r  t h e  p u r p o s e  o f  s o l i c i t i n g  c o n t r i b u­

ti o n s  if  t h a t  n a m e  is l i s t e d  o n  s t a t i o n e r y ,  in a n  a d v e r t i s e m e n t ,  a 

b r o c h u r e  o r  i n  c o r r e s p o n d e n c e  in o r  b y  w h i c h  a c o n t r i b u t i o n  is s o l i c i t e d  

b y  or o n  b e h a l f  o f  a c h a r i t a b l e  o r g a n i z a t i o n  or t h a t  n a m e  is l i s t e d  or 

r e f e r r e d  to i n  c o n n e c t i o n  w i t h  a r e q u e s t  f o r a c o n t r i b u t i o n  as b e i n g  the 

n a m e  o f  a c o n t r i b u t o r ,  s p o n s o r  or  e n d o r s e r  o f  t h e  c h a r i t a b l e  o r g a n i­

za t i o n  or  its a c t i v i t i e s .

(c) N o t h i n g  c o n t a i n e d  in t h i s  s e c t i o n  p r e v e n t s  th e  p u b l i c a t i o n  of 

n a m e s  o f  c o n t r i b u t o r s  w i t h o u t  t h e i r  w r i t t e n  c o n s e n t s  in a n  a n n u a l  or 

o t h e r  p e r i o d i c  r e p o r t  i s s u e d  b y  a c h a r i t a b l e  o r g a n i z a t i o n  f o r  th e p u r­

po s e  of r e p o r t i n g  o n  its o p e r a t i o n s  a n d  a f f a i r s  t o  its m e m b e r s h i p  or for 

t h e  p u r p o s e  o f  r e p o r t i n g  c o n t r i b u t i o n s  t o  c o n t r i b u t o r s .

(d) V i o l a t i o n  o f  t h i s  s e c t i o n  is a m i s d e m e a n o r .

Sec. 1 0 . 5 0 . 1 5 0 .  S O L I C I T A T I O N  B Y  U N R E G I S T E R E D  C H A R I T A B L E  O R G A N I Z A­

T I O N S  O R  U N R E G I S T E R E D  P R O F E S S I O N A L  F U N D  R A I S E R S .  (a) No c h a r i t a b l e  

o r g a n i z a t i o n  r e q u i r e d  t o  b e  r e g i s t e r e d  u n d e r  th i s  c h a p t e r  m a y  e m p l o y  a 

p r o f e s s i o n a l  f u n d  r a i s e r  r e q u i r e d  to be r e g i s t e r e d  u n d e r  t h i s  c h a p t e r  

u n l e s s  t h e  f u n d  r a i s e r  is r e g i s t e r e d .

(b) No p r o f e s s i o n a l  f u n d  r a i s e r  r e q u i r e d  to be r e g i s t e r e d  u n d e r  

t h i s  c h a p t e r  m a y  e n t e r  i n t o  a c o n t r a c t  or r a i s e  f u n d s  f or  a n  o r g a n i z a­

t i o n  r e q u i r e d  t o  b e  r e g i s t e r e d  u n d e r  t h i s  c h a p t e r  u n l e s s  t h e  c h a r i t a b l e

o r g a n i z a t i o n  Is r e g i s t e r e d .

(c) No p r o f e s s i o n a l  f u n d  r a i s e r  r e q u i r e d  to be r e g i s t e r e d  u n d e r
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t h i s  c h a p t e r  m a y  e m p l o y  a p r o f e s s i o n a l  s o l i c i t o r  w h o  is no t  r e g i s t e r e d  

u n d e r  t h i s  chapter.

(d) In a d d i t i o n  to o t h e r  r e m e d i e s  p r o v i d e d  b y  l a w  the  c o m m i s s i o n e r  

m a y  b r i n g  an a c t i o n  to e n j o i n  t h e  v i o l a t i o n  of th e  p r o v i s i o n s  of t h i s  

se c t i o n .  Th e  c o m m i s s i o n e r  s h a l l  giv e  n o t i c e  o f  at l e a s t  15 d a y s  in 

w r i t i n g  by c e r t i f i e d  m a i l  to t h e  o r g a n i z a t i o n s  p e r s o n  or p e r s o n s  v i o l a t­

ing  the p r o v i s i o n s  of t h i s  c h a p t e r s r e q u i r i n g  t h a t  r e g i s t r a t i o n  be 

a c c o m p l i s h e d  or tha t  t h e  s o l i c i t a t i o n  of f u n d s  be t e r m i n a t e d  i m m e d i a t e l y .  

F a i l u r e  to d i s c o n t i n u e  s o l i c i t a t i o n  i m m e d i a t e l y  or to r e g i s t e r  u n d e r  

t h i s  c h a p t e r  w i t h i n  15 d a y s  of s e r v i c e  o f  t h i s  n o t i c e  Is a c o n t i n u i n g
 ̂ I

f r a u d  u p o n  the  p e o p l e  of this  state.

Sec. 1 0 . 50 . 1 6 0 .  A D V I S O R Y  C OU NCIL. T he  c o m m i s s i o n e r  m a y  a p p o i n t  an 

a d v i s o r y  c o u n c i l  of no t  less t h a n  fiv e  n o r  m o r e  t h a n  t e n  p e r s o n s  to 

a d v i s e  h i m  an d  m a k e  r e c o m m e n d a t i o n s  w i t h  r e s p e c t  t o  th e  o p e r a t i o n  an d 

a d m i n i s t r a t i o n  of t h i s  c h a p t e r  w i t h  th e  o b j e c t i v e  of a s s u r i n g  m a x i m u m  

c o m p l i a n c e  b y  c h a r i t a b l e  o r g a n i z a t i o n s  w i t h  t h e  p r o v i s i o n s  of t h i s  

ch a p t e r .  The c o m m i s s i o n e r  s h a l l  d e s i g n a t e  the c h a i r m a n  of t h e  a d v i s o r y  

c o u n c i l  a n d  f i x the t e r m s  of its m e m b e r s . T h e  m e m b e r s  s er v e  w i t h o u t  

c o m p e n s a t i o n  but ar e  e n t i t l e d  to p e r  d i e m  an d  t r a v e l  e x p e n s e s  as m a y  be 

a u t h o r i z e d  by law. |

Sec. 10 . 5 0 . 1 7 0 .  A D M I N I S T R A T I V E  R E G U L A T I O N S .  Th e  c o m m i s s i o n e r  

s h a l l  p r o m u l g a t e  u n d e r  th e A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62) t h o s e  

r e g u l a t i o n s  he c o n s i d e r s  n e c e s s a r y  fo r  t h e  e f f e c t i v e  a d m i n i s t r a t i o n  of 

t h i s  c h a pter.

Sec. 1 0 . 5 0 . l 8 0 .  E X C H A N G E  OF I N F O R M A T I O N s R E C I P R O C A L  A G R E E M E N T S .

T h e  c o m m i s s i o n e r  w i t h  t h e  a p p r o v a l  of t h e  a t t o r n e y  g e n e r a l  m a y  e n t e r  

i n t o  r e c i p r o c a l  a g r e e m e n t s  w i t h  a lik e  a u t h o r i t y  in a n o t h e r  s t a t e  or 

s t a t e s  to e x c h a n g e  i n f o r m a t i o n  m a d e  a v a i l a b l e  t o  th e d e p a r t m e n t  u n d e r  

t h i s  c h a p t e r .  U n d e r  t h e s e  a g r e e m e n t s  th e  c o m m i s s i o n e r  m a y  a c c e p t
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i n f o r m a t i o n  f i l e d  b y  a c h a r i t a b l e  o r g a n i z a t i o n ,  p r o f e s s i o n a l  f u n d  r a i s e r  

or  p r o f e s s i o n a l  s o l i c i t o r ,  w i t h  a n o t h e r  s t a t e  i n  l i e u  o f  t h e  i n f o r m a t i o n  

r e q u i r e d  t o  b e  f i l e d  b y  a c h a r i t a b l e  o r g a n i z a t i o n ,  p r o f e s s i o n a l  fund 

r a i s e r  or p r o f e s s i o n a l  s o l i c i t o r  u n d e r  secs. 20, 90 a n d  110 of  this 

c h a p t e r ,  if t h e  i n f o r m a t i o n  is s u b s t a n t i a l l y  s i m i l a r  t o  t h e  i n f o r m a t i o n  

r e q u i r e d  t o  be f i l e d  u n d e r  t h o s e  s e c t i o n s .

Sec. 1 0 . 5 0 . 1 9 0 .  C O N S T R U C T I O N .  T h i s  c h a p t e r  s h a l l  o p e r a t e  p r o s p e c -  

t i v e l y  a n d  s h a l l  b e  l i b e r a l l y  c o n s t r u e d  to m e e t  its o b j e c t i v e s ,  an d the 

a t t o r n e y  g e n e r a l  h a s  a l l  t h e p o w e r s  n e c e s s a r y  t o  c a r r y  out the  p u r p o s e s  

of t h i s  c h a p t e r .

Sec. 1 0 . 5 0 . 2 0 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " c h a r i t a b l e  o r g a n i z a t i o n "  m e a n s  an y  b e n e v o l e n t ,  p h i l a n­

th r o p i c ,  p a t r i o t i c ,  or e l e e m o s y n a r y  p e r s o n  or one p u r p o r t i n g  to be the 

s a m e ;

(2) " c o m m i s s i o n e r "  m e a n s  th e  c o m m i s s i o n e r  o f  c o m m e r c e ;

(3) " c o n t r i b u t i o n "  m e a n s  t h e  p r o m i s e  or g r a n t  o f  m o n e y  or

p r o p e r t y  o f  a n y  k i n d  or v a l u e ,  i n c l u d i n g  a g r a n t  or o t h e r  f i n a n c i a l  

a s s i s t a n c e  f r o m  a n  a g e n c y  of g o v e r n m e n t ,  e x c e p t  p a y m e n t s  by m e m b e r s  of 

a n  o r g a n i z a t i o n  fo r  m e m b e r s h i p  f ees, d ue s ,  fi ne s ,  or a s s e s s m e n t s ,  or for 

s e r v i c e s  r e n d e r e d  t o  i n d i v i d u a l  m e m b e r s ,  if m e m b e r s h i p  in t h e  o r g a n i z a­

t i o n  c o n f e r s  a b o n a  f i d e  ri g h t ,  p r i v i l e g e ,  p r o f e s s i o n a l  s t a n d i n g ,  h o n o r  

or o t h e r  d i r e c t  b e n e f i t ,  o t h e r  t h a n  t h e  r i g h t  to  vote, e l e c t  o f f i c e r s ,  

or h o l d  o f f i c e ;

(4) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of C o m m e r c e ;

(5) " p r o f e s s i o n a l  f u n d  r a i s e r "  m e a n s  a p e r s o n  w h o  for c o m p e n­

sa t i o n  or o t h e r  c o n s i d e r a t i o n  p l a n s ,  c o n d u c t s ,  m a n a g e s ,  or c a r r i e s  on a 

d r i v e  or c a m p a i g n  in  t h i s  s t a t e  f o r  t h e  p u r p o s e  of s o l i c i t i n g  c o n t r i b u­

ti o n s  for  or o n  b e h a l f  o f  a c h a r i t a b l e  o r g a n i z a t i o n  or o t h e r  p e r s o n ,  or 

w h o  e n g a g e s  i n  t h e  b u s i n e s s  of, o r  h o l d s  h i m s e l f  out to p e r s o n s  in thi s
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s t a t e  as i n d e p e n d e n t l y  e n g a g e d  in th e b u s i n e s s  o f  s o l i c i t i n g  c o n t r i b u­

t i o n s  for  tha t  p u r p o s e ;  a b o n a  fide o f f i c e r  or e m p l o y e e  o f  a c h a r i t a b l e  

o r g a n i z a t i o n  is no t  c o n s i d e r e d  a p r o f e s s i o n a l  f u n d  r a i s e r ;

f £  \  ^  *1 ^  1  A ~  A 4- *  1 1  «  -*-v ~  ^  ^  ^  ~  w ,  - ~ v  T  ~  ~  ^ 5
\  w  /  p j . u i u o o i . u u a j .  o w x x o j .  o u i '  i u c a i x o  c t  p c i  o u i i  w n u  i d  c i i i i p  - i - c j j  c - ' c t

or r e t a i n e d  fo r c o m p e n s a t i o n  b y  a p r o f e s s i o n a l  f u n d  r a i s e r  to s o l i c i t  

c o n t r i b u t i o n s  for* c h a r i t a b l e  p u r p o s e s  f r o m  p e r s o n s  in t h i s  s t a t e .

Sec. 10 . 5 0 . 2 1 0 .  S H O R T  TITLE. T h i s  c h a p t e r  s h a l l  be k n o w n  a n d  m a y  

be c i t e d  as th e  A l a s k a  C h a r i t a b l e  O r g a n i z a t i o n  a n d  S o l i c i t a t i o n s  Act.
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