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2 9

In t r o d u c e d : 3 /1 3 / 7 5
R e f e r r e d :  Com m unity and

R e g io n a l  A f f a i r s  and 
F in a n c e

BY THE COMMUNITY AND REGIONAL 
tEN THE SEN ATE A F F A IR S  COMMITTEE BY REQUEST

SENATE B I L L  NO. 260

IN  THE L E G IS LA T U R E  OF THE STA TE OF ALASKA

NINTH L E G IS LA T U R E  -  F IR S T  SESSIO N

A B I L L

F o r  an A c t  e n t i t l e d :  "A n A c t  r e l a t i n g  to  s h a r in g  o f  s t a t e  r e v e n u e s  w it h

m u n i c i p a l i t i e s  o f  th e  s t a t e ;  and p r o v id in g  f o r  an 

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LE G IS LA T U R E  OF THE STA TE OF A LA SKA :

* S e c t io n  1 . AS 43 i s  amended b y a d d in g  a new c h a p t e r  t o  r e a d :

CHAPTER 17- STA TE REVEN UE-SHARIN G PAYMENTS 

TO M U N IC IP A L IT IE S .

S e c .  4 3 .1 7 .0 1 0 .  STA TE REVENUE SH ARIN G . D u r in g  e a c h  f i s c a l  y e a r  

th e  s t a t e  s h a l l  s h a r e  i t s  r e v e n u e s  a s  p r o v id e d  i n  t h i s  c h a p t e r  w it h  

m u n i c i p a l i t i e s  w h ic h  a r e  p r o v id in g  one o r  m ore o f  th e  f o l lo w in g  s e r v i c e s  

i n  a c c o r d a n c e  w it h  o t h e r  p r o v i s i o n s  o f  la w :

( 1 ) p o l i c e ,

( 2 ) f i r e ,

( 3 ) h e a l t h ,

( 4 ) s e w e rs  and w a t e r ,

( 5 ) p o r t s  and a i r p o r t s ,

( 6 ) m ass t r a n s i t ,

( 7 ) p a r k s  and r e c r e a t i o n ,

( 8 ) ro a d s  and d r a in a g e ,

( 9 ) e n v ir o n m e n t a l q u a l i t y

( 1 0 ) p la n n in g  and z o n in g .

S e c .  4 3 . 1 7 . 0 2 0 .  MINIMUM GRANTS. D u r in g  e a c h  f i s c a l  y e a r ,  th e  

d e p a rtm e n t s h a l l  p a y  t o  a m u n i c i p a l i t y  e l i g i b l e  f o r  s h a re d  re v e n u e s  

u n d e r s e c .  10 o f  t h i s  c h a p t e r  th e  f o l lo w in g  m inim um  g r a n t s :
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$10,000:

$25,000:

$ 5 0 ,0 0 0 :

(1) m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  of 25 - 50 p e r s o n s ,

(2) m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  of 51 - 250 p e r s o n s ,

(3) m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  of 251 - 500 persons.

(4) m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  of 501 or m o r e .

$100,000.

Sec. 4 3 . 1 7 . 0 3 0 .  F O R M U L A .  (a) In a d d i t i o n  to the m i n i m u m  g r a n t s  

u n d e r  sec. 20 of thi s  c h a p t e r ,  d u r i n g  e a c h  f i s c a l  y e a r  the d e p a r t m e n t  

s h a l l  pay m u n i c i p a l i t i e s  s h a r e d  r e v e n u e s  a c c o r d i n g  to the f o l l o w i n g  

f o r m u l a :

(1) f r o m  f u n d s  a v a i l a b l e  for a l l o c a t i o n  f r o m  the s t a t e  r e v e n u £  

s h a r i n g  fu n d  as p r o v i d e d  in sec. 40 of t h i s  c h a p t e r ,  s u b t r a c t  the t o t a l  

a m o u n t  of m i n i m u m  g r a n t s  to b e  p a i d  u n d e r  sec. 20 of this  c h a p t e r ;

(2) e s t a b l i s h  s e r v i c e  u n i t s  as f o l lows:

(A) p o l i c e ,  10 u n i t s

(B) fire, 8 u n i t s

(C) h e a l t h ,  8 u n i ts

(D) s e w e r s  a n d  w a t e r ,  5 u n i t s

(E) p o r t s  a n d  a i r p o r t s ,  5 u n i t s

(F) m a s s  t r a n s i t ,  5 u n i t s

(G) p a r k s  a n d  r e c r e a t i o n ,  4 u n i t s

f  U  N v *  i—> A3 .-i r*. 1̂-1 A3 - V i I-, -1/1 [-1 J"ri, Jl 11 4* <

(I) e n v i r o n m e n t a l  q u a l i t y ,  2 u n i t s  

(J) p l a n n i n g  a n d  zoning, 2 uni t s ;

(3) for e a c h  c a t e g o r y  of u n i t s  u n d e r  (2) o f  t his s u b s e c t i o n 3 

m u l t i p l y  th e  n u m b e r  of s e r v i c e  u n i t s  by the p o p u l a t i o n  fo r  w h i c h  the 

s e r v i c e  is p r o v i d e d  (i.e., e n t i r e  m u n i c i p a l i t y ,  b o r o u g h ,  a r e a  o u t s i d e  j
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a city, s e r v i c e  a rea, or o t h e r  l i m i t e d  p o p u l a t i o n  b a s i s ) ;  s u b j e c t  to

(b) of t h i s  s e c t i o n ,  fo r m u n i c i p a l i t i e s  c o m m e n c i n g  to p r o v i d e  a s e r vice, 

d o u b l e  the n u m b e r  of s e r v i c e  u n i t s  a u t h o r i z e d  in (1) of thi s  s u b s e c t i o n  

for the f i r s t  f i s c a l  y e a r  of s e r v i c e ,  a n d  i n c r e a s e  the n u m b e r  by o ne- 

h a l f  for t h e  s e c o n d  f i s c a l  y e a r  of se r v i c e ;  t o t a l  the r e s u l t  for e ac h  

m u n i c i p a l i t y ;

(4) ad d  th e  r e s u l t s  for al l  m u n i c i p a l i t i e s  u n d e r  (3) of this 

s u b s e c t i o n ;

(5) d e t e r m i n e  the p r o p o r t i o n  w h i c h  the r e s u l t  for  e a c h  m u n i c i­

p a l i t y  u n d e r  (3) o f  t his s u b s e c t i o n  b e a r s  to the su m  for a l l  m u n i c i p a l i­

ties u n d e r  (4) of t h i s  s u b s e c t i o n ;

(6) a l l o c a t e  funds a v a i l a b l e  for  a l l o c a t i o n  a f t e r  s u b t r a c t i o n  

of the t o t a l  a m o u n t  of m i n i m u m  g r a n t s  u n d e r  (1) of thi s  su b s e c t i o n .

(b) To be e l i g i b l e  for s u p p l e m e n t a l  s e r v i c e  u n i t s  as p r o v i d e d  in

(a)(2) of t hi s  s e c t i o n ,  m u n i c i p a l i t i e s  c o m m e n c i n g  to p r o v i d e  a s e r v i c e  

m u s t  i n f o r m  t h e  d e p a r t m e n t  of the n e w  s e r v i c e  s i x  m o n t h s  b e f o r e  the 

b e g i n n i n g  of t h e  f i s c a l  y e a r  fo r  w h i c h  s u p p l e m e n t a l  s e r v i c e  u n i t s  are 

to be c r e d i t e d .

Sec. 4 3 . 1 7 - 0 4 0 .  S T A T E  R E V E N U E - S H A R I N G  FUND. (a) T h e r e  is in the 

d e p a r t m e n t  a. s t a t e  r e v e n u e - s h a r i n g  fund. T h e  D e p a r t m e n t  o f  R e v e n u e  is 

c u s t o d i a n  of t h e  fund. No t  less t h a n  25 p e r  cen t  of r e v e n u e s  w h i c h  are 

d e r i v e d  by t h e  s t a t e  f r o m  oil a n d  gas p r o p e r t i e s  an d w h i c h  m a y  be d e d i­

ca t e d  c o n s i s t e n t  w i t h  art. IX, sec. 7 of the s t a t e  c o n s t i t u t i o n  s h a l l  be 

d e p o s i t e d  in t h e  fund. D e p o s i t s  m a y  be i n v e s t e d  in a c c o r d a n c e  w i t h  AS 

3 7 . 1 0 . 0 7 0  ( i n v e s t m e n t  of s u r p l u s  s ta t e  f u n d s ) ,  a n d  the r e s u l t i n g  i n t e r­

est shall  a c c r u e . t o  th e  fund.

(b) D u r i n g  e a c h  f i s c a l  y e a r  th e  d e p a r t m e n t  s h a l l  a l l o c a t e  m o n e y  in 

the s t a t e  r e v e n u e - s h a r i n g  fun d  in a c c o r d a n c e  w i t h  the a l l o c a t i o n s  to 

m u n i c i p a l i t i e s  p r o v i d e d  i n  secs. 2 0  a n d  3 0  of t h i s  c h ap t e r .  If in a
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f i s c a l  y e a r  less t h a n  $ 3 0 , 0 0 0 , 0 0 0  is a v a i l a b l e  for a l l o c a t i o n  f r o m  the 

s t a t e r e v e n u e - s h a r i n g  fund, a p p r o p r i a t i o n s  f r o m  the g e n e r a l  f u n d  are 

a u t h o r i z e d  so as to p r o v i d e  a m i n i m u m  a l l o c a t i o n  t o t a l l i n g  $ 3 0 , 0 0 0 , 0 0 0  

u n d e r  thi s  chapter.

Sec. 4 3 . 1 7 . 0 5 0 .  D I S B U R S E M E N T S  A N D  E X P E N D I T U R E S .  No m o n e y  m a y  be 

d i s b u r s e d  to a municipality u n d e r  thi s  c h a p t e r  e x c e p t  u p o n  a p p l i c a t i o n  

to the d e p a r t m e n t .  S h a r e d  r e v e n u e s  r e c e i v e d  by a m u n i c i p a l i t y  u n d e r  

t his c h a p t e r  m a y  be e x p e n d e d  by the m u n i c i p a l i t y  for any p u b l i c  p u r p o s e .

Sec. 4 3 , 1 7 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  

g o v e r n i n g  a p p l i c a t i o n s  u n d e r  t his c h a p t e r ,  p r o c e d u r e s  for  s u b m i t t i n g  

b u d g e t s ,  r e p o r t s  a n d  o t h e r  i n f o r m a t i o n  n e c e s s a r y  to c a l c u l a t e  a n d  v e r i f y  

a l l o c a t i o n s  u n d e r  this c h a p t e r  and to v e r i f y  tha t  m o n e y  d i s b u r s e d  is 

u t i l i z e d  for  a p u b l i c  p u r p o s e ,  a n d  o t h e r  r e g u l a t i o n s  w h i c h  th e  d e p a r t m e n t  

c o n s i d e r s  n e c e s s a r y  to c a r r y  out t h e  p u r p o s e  of th i s  c h a pter.

Sec. 4 3 . 1 7 . 0 7 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s ;

(2) " m u n i c i p a l i t y "  m e a n s  a h o m e  r u l e  or g e n e r a l  l a w  c it y  or 

o r g a n i z e d  b o r o u g h  an d  i n c l u d e s  but is not l i m i t e d  to a u n i f i e d  m u n i c i­

pa l i t y  o r g a n i z e d  u n d e r  AS 2 9 .68.240 - 2 9 . 6 8 . 4 4 0 ;

(3) " p o p u l a t i o n "  m e a n s  p o p u l a t i o n  as d e t e r m i n e d  b y  the l a t e s t  

f i g u r e s  of the U n i t e d  S t a t e s  B u r e a u  of t h e  C e n s u s  or o t h e r  p o p u l a t i o n  

d a t a  w h i c h  in the j u d g m e n t  of the d e p a r t m e n t  is r e l i a b l e .

^ S e c  - P - A S  i n  i R 4-Q r»er^«e 1 erl

* Sec. 3. T h i s  Ac t  ta k e s  e f f e c t  J u l y  1, 1975.
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