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I n t r o d u c e d :  2 / 1 1 / 7 5
R e f e r r e d :  C o m m u n i t y  and

R e g i o n a l  A f f a i r s  and 
F i n a n c e

IN T H E  S E N A T E  BY O R S I N I  BY R E Q U E S T

S E N A T E  B I L L  NO. 156 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to s t a t e r e v e n u e  s h a r i n g  p a y m e n t s  to

m u n i c i p a l i t i e s j  a n d  p r o v i d i n g  for an e f f e c t i v e  da te . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. A S  43 la a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  17. S T A T E  R E V E N U E  S H A R I N G  P A Y M E N T S  TO  M U N I C I P A L I T I E S .

Sec. 4 3 . 1 7 . 0 1 0 .  M A T C H I N G  OF M U N I C I P A L  T A X  E F F O RT ,  (a) D u r i n g  

e a c h  f i s c a l  y e a r  t h e  s t a t e  s h a l l  d i s t r i b u t e  r e v e n u e  s h a r i n g  m o n e y  to 

e a c h  m u n i c i p a l i t y  in an a m o u n t  e q u a l  to o n e - h a l f  of the t o t a l  tax I

r e v e n u e s  e s t i m a t e d  to be r e c e i v e d  by the m u n i c i p a l i t y  d u r i n g  the m u n i c i­

p a l i t y’s c u r r e n t  f i s c a l  y e a r  a d j u s t e d  u p w a r d  or d o w n w a r d  by the amou n t

r e q u i r e d  to r e f l e c t  t he  p o s i t i v e  or n e g a t i v e  d i f f e r e n c e  b e t w e e n  a c t u a l

t a x  r e v e n u e s  r e c e i v e d  b y  t h e  m u n i c i p a l i t y  d u r i n g  th e  p r e v i o u s  f i s c a l  j

y e a r  a n d  th e  e s t i m a t e d  t a x  r e v e n u e s  w h i c h  w e r e  r e c o g n i z e d  u n d e r  this 

c h a p t e r  fo r  p u r p o s e s  of c o n t r i b u t i o n  of s t a t e r e v e n u e  s h a r i n g  m o n e y  

d u r i n g  t h a t  f i s c a l  year.

(b) M u n i c i p a l  t a x  r e v e n u e s  r e c o g n i z e d  by th i s  c h a p t e r  fo r  p u r p o s e s  

of s t a t e  r e v e n u e  s h a r i n g  a r e  c a l l e d  " m u n i c i p a l  t ax  e f f o r t . "  The d e p a r t­

me n t  s h a l l  i s s u e  r e g u l a t i o n s  d e f i n i n g  t a x e s  a n d  l e v i e s  w h i c h  are the 

m e a s u r e  of a m u n i c i p a l i t y’s e n t i t l e m e n t  for s t a t e  r e v e n u e  s h a r i n g  m o n e y  

u n d e r  t h i s  c h a p t e r ,  a n d  w h i c h  c o m p r i s e  the m u n i c i p a l  ta x  effort.

Sec. 4 3 . 1 7 . 0 2 0 .  D I S T R I B U T I O N  OF M A T C H I N G  T A X  M O N E Y  IN B O R O U G H S  

W H I C H  I N C L U D E  C I T I E S .  R e v e n u e  s h a r i n g  m o n e y  a p p r o p r i a t e d  to m a t c h  tax 

r e v e n u e s  of a b o r o u g h  w h i c h  i n c l u d e s  c i t i e s  s h a l l  be s p e n t  for the 

f o l l o w i n g  p u r p o s e s  only:
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(1) R e v e n u e  s h a r i n g  m o n e y  a p p r o p r i a t e d  in an a m o u n t  e q u a l  to

o n e - h a l f  of the m u n i c i p a l i t y’s t o t a l  ta x  r e v e n u e s  r a i s e d  for a r e a w i d e

p u r p o s e s  s h a ll  be u s e d  fo r  a r e a w i d e  p u r p o s e s  only.

(2) R e v e n u e  s h a r i n g  m o n e y  a p p r o p r i a t e d  in an a m o u n t  e q u a l  to

o n e - h a l f  of the m u n i c i p a l i t y ' s  t o t a l  t a x  r e v e n u e s  for a s e r v i c e  a r e a

s h a l l be u s e d  in that s e r v i c e  a r e a  only.

Sec. 43.17 . 0 3 0 .  M I N I M U M  G R A N T S  TO M U N I C I P A L I T I E S .  (a) A m u n i c i­

pa l i t y  may, in lieu of o b t a i n i n g  r e v e n u e  s h a r i n g  m o n e y  to m a t c h  m u n i c i p a ]  

tax e f fo r t ,  o b t a i n  i n s t e a d  a m i n i m u m  g r an t  a c c o r d i n g  to the f o l l o w i n g  

sch ed u l e :

(1) m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  of 

50 - 499 p e r s o n s  . . . . . . . . . . . . . . . . . . . . .  $50 a p e r s o n

(2) m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  of 

500 or m o r e  p e r s o n s  . . . . . . . . . . . . . . . . . . .  $ 25,000

(b) T h e  d e p a r t m e n t  s h a l l  i s s u e  r e g u l a t i o n s  r e g a r d i n g  p r o c e d u r e s  

and t i m e  l i m i t s  for m a k i n g  a n  e l e c t i o n  u n d e r  th i s  section.

Sec. 4 3 . 1 7 .0 4 0 .  F I N A N C I A L  R EP O R T S .  No r e v e n u e  s h a r i n g  m o n e y  m a y  

be d i s t r i b u t e d  to a m u n i c i p a l i t y  u n t i l  it ha s f i r s t  s u b m i t t e d  a financia; 

r e p o r t  to the d e p a r t m e n t  for the f i s c a l  y e a r  i m m e d i a t e l y  p r e c e e d i n g  the 

c u r r e n t  f i sc a l  yea r  f o r w h i c h  r e v e n u e  s h a r i n g  p a y m e n t  is r e q u e s t e d ,  a 

b u d g e t  for the m u n i c i p a l i t y ' s  c u r r e n t  f i s c a l  y e a r  a n d  the a d o p t e d  b u d g e t  

or a n y  b u d g e t  c u r r e n t l y  u n d e r  c o n s i d e r a t i o n  by the g o v e r n i n g  b o d y  for 

the m u n i c i p a l i t y’s f i s c a l  y e a r  i m m e d i a t e l y  f o l l o w i n g  th e  c u r r e n t  f i s c a l  

year. T h e s e  r e p o r t s  s h a l l  i n c l u d e  a l i s t i n g  of ta x  r e v e n u e s  c l a i m e d  by 

the m u n i c i p a l i t y  to be e l i g i b l e  for m a t c h i n g  u n d e r  thi s  c h a p t e r . No 

r e v e n u e  s h a r i n g  m o n e y  m a y  be u s e d  by a m u n i c i p a l i t y  e x c e p t  fo r  a p u b l i c  

p u r p o s e .  The d e p a r t m e n t  m a y ,  by r e g u l a t i o n ,  p r e s c r i b e  p r o c e d u r e s  an d

fMl-fnO’ ri f-i f; a cj ffiT1 finovib'lol rwH- cj onH r-vf-Vî v* -1 n -P /-vyorn o f -i -ori

r e q u i r e d  to d e t e r m i n e  the  m u n i c i p a l i t y ' s  ta x  e f f o r t  a n d  to d e t e r m i n e
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t h a t  the r e v e n u e  s h a r i n g  m o n e y  is b e i n g  u s e d  s o l e l y  f o r  a p u b l i c  purpose. 

Sec. 4 3 . 1 7 . 0 5 0 .  D E T E R M I N A T I O N S  O P  M U N I C I P A L  T A X  E F F O R T .  (a) The 

d e p a r t m e n t  s h a l l  m a k e  a d e t e r m i n a t i o n  b e f o r e  J u l y  1 of e a c h  y e a r  r e­

g a r d i n g  th e  m u n i c i p a l  t a x  e f f o r t  o f  e a c h  m u n i c i p a l i t y  w h i c h  w i l l  be 

r e c o g n i z e d  f o r  p u r p o s e s  of d i s t r i b u t i o n  of r e v e n u e  s h a r i n g  m o n e y  to 

m a t c h  t h a t  m u n i c i p a l i t y ' s  t a x  e f f o r t  a n d  the a m o u n t  of a n y  u p w a r d  or 

d o w n w a r d  a d j u s t m e n t  in r e v e n u e  s h a r i n g  m o n e y  r e q u i r e d  to r e f l e c t  the 

d i f f e r e n c e  b e t w e e n  a c t u a l  t a x  r e v e n u e s  r e c e i v e d  by th e  m u n i c i p a l i t y  

d u r i n g  th e  p r e v i o u s  f i s c a l  y e a r  a n d  t h e  e s t i m a t e d  t a x  r e v e n u e s  w h i c h  . 

w e r e  r e c o g n i z e d  t ha t  y e a r  for p u r p o s e s  of  d i s t r i b u t i n g  r e v e n u e  s h a r i n g  

p a y m e n t s .  T h e  d e p a r t m e n t  s h a l l  m a k e  a f i n a l  d e t e r m i n a t i o n  r e g a r d i n g  

e a c h  m u n i c i p a l i t y ' s  e n t i t l e m e n t  to r e v e n u e  s h a r i n g  m o n e y  b e f o r e  S e p t e m­

be r  2 of the y e a r  fo r w h i c h  r e v e n u e  s h a r i n g  m o n e y  Is a p p r o p r i a t e d .

(b) I f 5 u p o n  r e v i e w  of i n f o r m a t i o n  o b t a i n e d  by t h e  d e p a r t m e n t ,  the 

d e p a r t m e n t  d e t e r m i n e s  th a t  a p o r t i o n  o f  t h e  e s t i m a t e d  o r  a c t u a l  municipal 

t a x  e f f o r t  c l a i m e d  b y  th e m u n i c i p a l i t y  d o e s  no t  q u a l i f y  f o r  r e c o g n i t i o n  

a s . m u n i c i p a l  t a x  e f f o r t  u n d e r  t h i s  c h a p t e r  or d e t e r m i n e s  th a t  a p o r t i o n  

of r e v e n u e  s h a r i n g  m o n e y  e x p e n d e d  w a s  e x p e n d e d  for a p u r p o s e  o t h e r  t h a n  

a p u b l i c  p u r p o s e ,  t h e  d e p a r t m e n t  s h a l l  d e d u c t  an  a m o u n t  e q u a l  to the 

m o n e y  w h i c h  is n o t  r e c o g n i z e d  fo r  p u r p o s e s  of r e v e n u e  s h a r i n g  f r o m  the

m u n i c i p a l i t y ' s  a l l o t m e n t  for t h e  c u r r e n t  year. B e f o r e  m a k i n g  a f i n a l
■

d e t e r m i n a t i o n  to w i t h h o l d  thi s  m o n e y ,  t h e  d e p a r t m e n t  s h a l l  f i r s t  n o t i f y  

t h e  m u n i c i p a l i t y  in w r i t i n g  of t h e  r e a s o n s  for t h e  p r o p o s e d  w i t h h o l d i n g  

of m o n e y  a n d  p r o v i d e  t h e  m u n i c i p a l i t y  a r e a s o n a b l e  t i m e  to r e s p o n d  to or 

c h a l l e n g e  th e  d e p a r t m e n t ' s  p r o p o s e d  d e t e r m i n a t i o n .  A d e t e r m i n a t i o n  of 

t h e  d e p a r t m e n t  u n d e r  t h i s  s e c t i o n  m a y  be a p p e a l e d  to the s u p e r i o r  court.

Sec. 4 3 . 1 7 . 0 6 0 .  R E P O R T S  O F  T H E  D E P A R T M E N T .  (a) E a c h  y ear, at 

l e a s t  90 d a y s  b e f o r e  th e  b e g i n n i n g  of t h e  ne x t  r e g u l a r  l e g i s l a t i v e  

s e s s i o n ,  the d e p a r t m e n t  s h a l l  p r e p a r e  a n d  i s s u e  a p u b l i c  r e p o r t  li s ting,

" 3” SB 156



1

2

3

4

5

<f.VJ

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

I

(1) t o t a l  e x p e n d i t u r e s  by the m u n i c i p a l i t y ;

(2) t o t a l  r e v e n u e s  of the m u n i c i p a l i t y ;

(3) t o t a l  tax r e v e n u e s  w h i c h  are e l i g i b l e  f o r  m a t c h i n g  by 

s tate r e v e n u e  s h a r i n g  p a y m e n t  (the m u n i c i p a l  tax e f f o r t ) ;

(4) t o t a l  r e v e n u e  s h a r i n g  p a y m e n t  r e c e i v e d  by the m u n i c i­

pa l i t y  w h i c h  m a t c h e d  the m u n i c i p a l i t y ' s  ta x  e f f o r t  ( r e c e i v e d  d u r i n g  the

c a l e n d a r  y e a r  of the r e p o r t ) ;

(5) t o t a l  r e v e n u e  s h a r i n g  p a y m e n t  r e c e i v e d  by the m u n i c i­

p a l i t y  as a m i n i m u m  g r a n t  ( d ur i n g  the c a l e n d a r  y e a r  of th e  r e p o r t ) ;

(6) p o p u l a t i o n  of the- m u n i c i p a l i t y  as d e t e r m i n e d  by the 

d e p a r t m e n t  f o r  p u r p o s e s  of th e last p r e v i o u s  d i s t r i b u t i o n  of r e v e n u e  

s h a r i n g  money.

(b) F o r  b o r o u g h s  w h i c h  i n c l u d e  c i t i e s , the d e p a r t m e n t  s h a l l  list 

the i n f o r m a t i o n  c a l l e d  for in (a) of t h i s  s e c t i o n  u n d e r  tw o  c a t e g o r i e s :

(1) a r e a w i d e  and

(2) s e r v i c e  areas.

Sec. 4 3. 1 7 . 0 7 0 .  D E T E R M I N A T I O N S  OF P O P U L A T I O N .  F o r  p u r p o s e s  of 

t h i s  c h a p t e r ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by th e  l a t e s t  f i g u r e s  of 

the U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or o t h e r  p o p u l a t i o n  d a t a  w h i c h ,  

in the j u d g m e n t  of th e  d e p a r t m e n t ,  is r e l i ab l e .

Sec. 4 3. 1 7 . 0 8 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  an d  

R e g i o n a l  A f f a i r s ;

(2) " m u n i c i p a l i t y "  m e a n s  a cit y or b o r o u g h  o r g a n i z e d  or 

i n c o r p o r a t e d  u n d e r  the laws of the state;

(3) "tax r e v e n u e s "  i n c l u d e s  p r o c e e d s  o f  a m u n i c i p a l  r e a l  and 

p e r s o n a l  p r o p e r t y  ta x  levy, s ales tax, b u s i n e s s  l i c e n s e  tax, e l e c t r i c  

c o o p e r a t i v e  tax, g r o s s  r e c e i p t s  tax, u t i l i t y  f r a n c h i s e  t a x  or fee, r a w

SB 156
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f i s h  t a x  a n d  o t h e r  m u n i c i p a l  t a x e s  an d  l e v i e s  w h i c h  ar e p r i m a r i l y  

i n t e n d e d  t o  r a i s e  r e v e n u e s  a n d  l e v i e d  by t h e  m u n i c i p a l i t y ,  bu t  do e s  not 

i n c l u d e  f e e s  f o r  g o v e r n m e n t a l  s e r v i c e s  a n d  i n s p e c t i o n s  or s p e c i a l  a s s e s­

sm e n t s  u p o n  p r o p e r t y .

* Sec. 2. AS 4 3 . 1 8  is r e p e a l e d .

* Sec. 3- A m u n i c i p a l i t y  w h i c h  w o u l d  h a v e  r e c e i v e d  a g r e a t e r  r e v e n u e  

s h a r i n g  p a y m e n t  u n d e r  AS 4 3 . 1 8  t h a n  u n d e r  AS 4 3 . 1 7  fo r  the f i s c a l  y e a r  d u r i n g  

w h i c h  t hi s  A c t  t a k e s  e f f e c t  or fo r  t h e  n e x t  f o l l o w i n g  f i s c a l  y e a r  s h a l l  

r e c e i v e  an a m o u n t  e q u a l  to th a t  w h i c h  it w o u l d  h a v e  r e c e i v e d  u n d e r  AS 43.18.

* Sec. 4. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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