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I n t r o d u c e d :  1 / 2 9 / 7 5
R e f e r r e d :  R e s o u r c e s  an d

F i n a n c e

S E N A T E  B I L L  NO. 103
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Ac t  e n t i t l e d :  "An Ac t r e l a t i n g  to th e  o i l a n d  gas e x p l o r a t i o n ,

p r o d u c t i o n  a n d  p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y  tax; 

a n d  p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S KA :

* S e c t i o n  1. A S  4 3 . 5 6 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) A n  a n n u a l  t a x  o f  20 m i l l s  is l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  

J a n u a r y  1, 1 974, o n  t h e  f u l l  a n d  t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  

u n d e r  t h i s  c h a p t e r , e x c e p t  as p r o v i d e d  in sec. 15 o f  t h i s  c h a p t e r .

* Sec. 2. A S  4 3 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec, 4 3 . 5 6 . 0 1 5 .  O I L  A N D  G A S  I N  PLACE. (a) A n  a n n u a l  t a x  of 20 

m i l l s  is l e v i e d  e a c h  y e a r  b e g i n n i n g  J a n u a r y  1, 1974, o n  the. f ull a n d  

t r u e  v a l u e  o f

(1) o i l  a n d  g a s  l e a s e s  w i t h i n  th e s t a t e  u n d e r  w h i c h  t h e r e  

a r e  p r o v e n  r e s e r v e s ;  a n d

(2) o w n e r s h i p  i n t e r e s t s  in p r o v e n  o i l  a n d  g a s  r e s e r v e s  in 

p l a c e  w i t h i n  t h e  state.

(b) O i l  l e a s e s  a n d  o w n e r s h i p  i n t e r e s t s  in p r o v e n  oi l  r e s e r v e s  

a r e  e x e m p t  f r o m  t a x a t i o n  u n d e r  (a) o f  t h i s  s e c t i o n  f o r  a p e r i o d  of 

f i v e  y e a r s  f r o m  (1) t he  d a t e  o f  th e  o r i g i n a l  le a s e,  or (2) t h e  da t e 

t h e  e x i s t e n c e  o f  o i l  r e s e r v e s  u n d e r  the l a n d  c o v e r e d  by the l e a s e

o r  i n t e r e s t  is e s t a b l i s h e d  to a r e a s o n a b l e  c e r t a i n t y ,  w h i c h e v e r  o c c u r s  

e a r l i e r ,

* Sec. 3- A S  4 3 . 5 6 , 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) P r o d u c i n g  o i l  l e a s e s  o r  p r o p e r t i e s  w h i c h  a r e  p a y i n g  g r o s s
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p r o d u c t i o n  ta x  u n d e r  ch. 55 o f  t h i s  t i t l e  d u r i n g  the a s s e s s m e n t  y e a r  

in an a m o u n t  w h i c h  e x c e e d s  th e a m o u n t  o f  t a x  that w o u l d  o t h e r w i s e  be 

d u e  u n d e r  sec. 15 o f  thi s  c h a p t e r  f o r  tha t  y e a r  a r e  e x e m p t  f r o m  the 

t a x e s  l e v i e d  or a u t h o r i z e d  u n d e r  t h i s  c h a p t e r  for tha t  year.

* Sec. 4. AS 4 3 . 5 6 . 0 6 0 ( a )  Is a m e n d e d  to read:

(a) T he  d e p a r t m e n t  s h a l l  a s s e s s  p r o p e r t y  f o r the t a x  l e v i e d  

u n d e r  sec. 10(b) of this c h a p t e r  a n d  AS 2 9 . 5 3 . 0 4 5  on p r o p e r t y  u s e d  or 

c o m m i t t e d  b y  c o n t r a c t  or o t h e r  a g r e e m e n t  for us e  for the  p x p e l x n e  

t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil or f or  the p r o d u c t i o n  o f  gas 

or u n r e f i n e d  o i l , a n d  u n d e r  sec. 15 of t h i s  c h a p t e r ,  at its f u l l  a n d  

tru e v a l u e  as o f  J a n u a r y  1 o f  the a s s e s s m e n t  year.

* Sec. 5 , A S  4 3 . 5 6 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  read:

(g) T h e  full  a n d  t r u e  v a l u e  of p r o p e r t y  t a x a b l e  u n d e r  sec. 15 

o f  t his c h a p t e r  is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  

in an o p e n  m a r k e t  a n d  u n d e r  t h e  t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in 

a s ale b e t w e e n  a w i l l i n g  s e l l e r  a n d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t

w i t h  the p r o p e r t y  a n d  w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  l e v e l s.  In d e t e r­

m i n i n g  th i s  v a l u e  t h e  a s s e s s o r  s h a l l  t a k e  i n t o  a c c o u n t  t h e  d i s c o u n t e d  

v a l u e  of t h e  e x p e c t e d  f u t u r e  ne t  i n c o m e  f r o m  th e  p r o d u c t i o n  o f  p r o v e n  

r e s e r v e s  u n d e r  the pr o p e r t y .

* Sec. 6. AS 4 3 . 5 6 . 1 5 0 ( c )  is a m e n d e d  to read:

(c) Th e t a x e s  [TAX] l e v i e d  u n d e r  s e c s . [SEC.] 10(a) a n d  15 of

t h i s  c h a p t e r ,  i n t e r e s t  a n d  p e n a l t i e s  c o l l e c t e d  w i t h  r e s p e c t  to t h e s e

l e v i e s  [THIS L E V Y ]  s h a l l  be d e p o s i t e d  in the g e n e r a l  fund.

55 Sec. 7 . A S  4 3 . 5 6 . 1 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  read:

(d) Th e  a m o u n t  of oil  p r o p e r t i e s  p r o d u c t i o n  t a x  p a i d  u n d e r  ch. 55

of thi s  t i t l e  on a p a r t i c u l a r  l e a s e  or i n t e r e s t  d u r i n g  t h e  a s s e s s m e n t

y e a r  m a y  be t a k e n  as a c r e d i t  a g a i n s t  th e  t a x  d u e u n d e r  s e c . 15 of

t h i s  c h a p t e r  on t hat l e a s e  or i n t e r e s t .
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* Sec. 8. AS 43.56.160 is amended to read:

Sec. 43.56.160. INTEREST AND PENALTY. W h e n  the tax levied by 

sec. 10(a) or s e c . 15 of this chapter becomes delinquent, a penalty of 

10 per cent shall be added. Interest on the delinquent taxes, exclusive 

of penalty, shall be assessed at a rate of eight p e r  cent a year. .

* Sec. 9. AS 43.56.170 is a m e nded to read:

Sec. 43.56.170. LIEN P OR TAX. The taxes [TAX] levied under 

s e c s . [SEC.] 10(a) and 15 of this chapter and the interest and penalty 

p r o v i d e d  in sec. 160 of this chapter are first and paramount liens on 

the property subject to tax under this chapter.

* Sec. 10. AS 43.56.l8O is a m e nded to read:

Sec. 43.56.l8O. REMEDY. The remedy of distraint of property set 

out in AS 43.20.270 applies to the taxes [TAX] levied by s e c s . [SEC.] 

10(a) and 15 of this chapter. However, only property subject to [THE] 

tax m ay be distrained.

* Sec. 11. AS 43.56.210(6) is a m e nded to read:

(6) "taxable property" means property d escribed in sec. 15 

of this chapter or rea l  and tangible pers o n a l  property used or committed 

by contract or other agreement for use w i t h i n  this, state primarily in 

the e x p l o r a t i o n  for, pro d u c t i o n  of, or pipeline trans p o r t a t i o n  of gas 

or unr e f i n e d  oil (except for property used solely for the retail d istri­

but i o n  or l i q u e f i c a t i o n  of n a t ural gas), or in the operation or m a i n t e­

nance of facilities use d  In the e x p l o ration for, p r o duction of, or 

pipeline t r a n s p o r t a t i o n  of gas or unre f i n e d  oil, including machinery, 

appliances, supplies, equipment, d r i l l i n g  rigs, wells (whether p r o­

ducin g  or not), gath e r i n g  lines and trans m i s s i o n  lines, pumping 

stations, co m p r e s s o r  stations, power plants, topping plants, processing 

units, roads, tank farms, tanker terminals, docks and other port 

facilities, air strips and c o m m unication equipment and facilities,
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m a i n t e n a n c e  e q u i p m e n t  a nd  f a c i l i t i e s ,  a n d  m a i n t e n a n c e  c am p s  a n d  o t h e r  

r e l a t e d  f a c i l i t i e s ;  " t a x a b l e  p r o p e r t y "  d o e s  not  i n c l u d e  p e r m a n e n t  

r e s i d e n c e s ,  o f f i c e  b u i l d i n g s  r e q u i r i n g  s u b s t a n t i a l  l o c a l  g o v e r n m e n t  

s e r v i c e s ,  or ga s  p i p e l i n e  s y s t e m s  o p e r a t e d  as u t i l i t i e s  a n d  r e g u l a t e d  

b y  th e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ;

* Sec. 12. This  Act t a k e s  e f f e c t  J a n u a r y  1, 1976.
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