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I n t r o d u c e d :  1/ 29 / 75
R e f e r r e d :  C o m m u n i t y  and ;

R e g i o n a l  A f f a i r s  and j
F i n a n c e  j

IN  T H E  S E N A T E  B Y  H O H M A N  I

S E N A T E  B I L L  NO. 97 ;

IN THE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  |

N I N T H  L E G I S L A T U R E  - .FIRST S E S S I O N  i

A B I L L  j

F o r  an  Ac t  e n t i t l e d :  ”A n  Act r e l a t i n g  to a m u n i c i p a l  b o n d  b a n k  a u t h o r i t y ;  i

and p r o v i d i n g  f or  an e f f e c t i v e  d a t e . "  i

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 44 is a m e n d e d  by  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. A L A S K A  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .

Sec. 4 4 . 5 8 . 0 1 0 .  L E G I S L A T I V E  P O L I C Y .  (a) It is the p o l i c y  of the

state

(1) to f o s t e r  a n d  p r o m o t e  by al l  r e a s o n a b l e  m e a n s  t h e  p r o­

vi s i o n  of a d e q u a t e  c a p i t a l  m a r k e t s  an d  f a c i l i t i e s  for b o r r o w i n g  m o n e y  

by p o l i t i c a l  s u b d i v i s i o n s  o f  the s t a t e  to f i n a n c e  p u b l i c  i m p r o v e m e n t s  

or p u r p o s e s ,  to a s s i s t  p o l i t i c a l  s u b d i v i s i o n s  in f u l f i l l i n g  t h e i r  

c a p i t a l  n e e d s  a n d  r e q u i r e m e n t s  by use of b o r r o w e d  m o n e y  w i t h i n  s t a t u­

tor y  i n t e r e s t  r a t e  or c ost of b o r r o w i n g  l i m i t a t i o n s ,  to the g r e a t e s t

e x t e n t  p o s s i b l e  to r e d u c e  c osts o f  b o r r o w e d  m o n e y  to t a x p a y e r s  and 

r e s i d e n t s  of th e  state, a n d  e q u a l l y  to e n c o u r a g e  c o n t i n u e d  i n v e s t o r  

i n t e r e s t  in the p u r c h a s e  o f  b o n d s  or n o t e s  of p o l i t i c a l  s u b d i v i s i o n s  

as s o u n d  a n d  p r e f e r r e d  s e c u r i t i e s  for c a p i t a l  i n v e s t m e n t ;

(2) to e n c o u r a g e  p o l i t i c a l  s u b d i v i s i o n s  to c o n t i n u e  t h e i r  

i n d e p e n d e n t  u n d e r t a k i n g s  an d  f i n a n c i n g  o f  p u b l i c  i m p r o v e m e n t s  and  

p u r p o s e s  a n d  a s s i s t  t h e m  by m a k i n g  c a p i t a l  f un d s  a v a i l a b l e  at r e d u c e d  

i n t e r e s t  c o s t s  for o r d e r l y  f i n a n c i n g  o f  p u b l i c  i m p r o v e m e n t s  a n d  p u r p o s e s  

d u r i n g  p e r i o d s  o f  r e s t r i c t e d  c r e d i t  or m o n e y  supp l y ,  p a r t i c u l a r l y  for 

t h o s e  p o l i t i c a l  s u b d i v i s i o n s  n o t  o t h e r w i s e  a b l e  to b o r r o w  for c a p i t a l  

n e e d s  d u r i n g  t h o s e  p e r i o d s .
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(b) It Is f u r t h e r  d e c l a r e d  b y  the l e g i s l a t u r e  t h a t  c u r r e n t  c r e d i t  j

a n d  m u n i c i p a l  b o n d  m a r k e t  c o n d i t i o n s  r e q u i r e  t h e  e x e r c i s e  of t h e  p o w e r s  i

of the s t a t e  in t h e  i n t e r e s t  of its p o l i t i c a l  s u b d i v i s i o n s  to f u r t h e r  j

|
a n d  i m p l e m e n t  the p o l i c i e s  d e c l a r e d  in (a) o f  this s e c t i o n  by a u t h o r i z -  j 

i n g  a s t a t e  b o n d  b a n k  a u t h o r i t y  to be c r e a t e d  as a b o d y  c o r p o r a t e  a n d  I 

p o l i t i c  to h a v e  f u l l  p o w e r s  to b o r r o w  m o n e y  a n d  to i s s u e  its b o n d s  an d  

n o t e s  to m a k e  c a p i t a l  f un d s  a v a i l a b l e  fo r  b o r r o w i n g  b y  p o l i t i c a l  sub- I

d i v i s i o n s  an d  by g r a n t i n g  b r o a d  p o w e r s  to the b o n d  b a n k  a u t h o r i t y  to j

c a r r y out t h e  d e c l a r e d  p o l i c i e s  w h i c h  are In the p u b l i c  I n t e r e s t  of

the s t a t e  a n d  Its t a x p a y e r s  a n d  r e s i d e n t s .

(c) It is f u r t h e r  d e c l a r e d  by the l e g i s l a t u r e  t h a t  s t a t e  funds 

s h o u l d  b e  a p p l i e d  or a u t h o r i z e d  to be p a i d  to a s t a t e  b o n d  b a n k  

a u t h o r i t y  o n l y  to p r o v i d e  a d e q u a t e  a s s u r a n c e  a n d  s e c u r i t y  to th e  h o l d e r s  

of the b o n d s  or n o t e s  o f  the b o n d  b a n k  a u t h o r i t y ;  an d  f u r t h e r  t hat the 

b o n d  b a n k  a u t h o r i t y  s h o u l d  c o n d u c t  its o p e r a t i o n s  to p r o v i d e  the l o w e s t  

r a t e s  i n  t e r ms  of b o r r o w i n g  to p o l i t i c a l  s u b d i v i s i o n s  as is c o n s i s t e n t  

w i t h  a s e l f - s u p p o r t i n g  o p e r a t i o n  w i t h  no e x p e c t a t i o n  o f  s u b s i d i s a t i o n  

w i t h  s ta t e  funds. jj

Sec. 4 4 . 5 8 . 0 2 0 .  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .  T h e r e  is c r e a t e d  

the A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  

c o r p o r a t i o n  o f  the state. T h e  c o r p o r a t i o n  is a n  i n s t r u m e n t a l i t y  of 

the s t a t e  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  b u t  ha s  a l e g a l  e x i s t e n c e  

i n d e p e n d e n t  o f  and s e p a r a t e  f r o m  the s t a t e  and  ha s  c o n t i n u i n g  s u c c e s­

si o n  u n t i l  its e x i s t e n c e  is t e r m i n a t e d  b y  law. T h e  e x e r c i s e  b y  the i

a u t h o r i t y  o f  the p o w e r s  c o n f e r r e d  b y  t h i s  c h a p t e r  is c o n s i d e r e d  an 

e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the  s t a t e .

Sec. 4 4 . 5 8 . 0 3 0 .  M E M B E R S H I P  A N D  V A C A N C I E S .  Th e  b o n d  b a n k  a u t h o r i t y  

c o n s i s t s  o f  the f o l l o w i n g  f i v e  d i r e c t o r s :  the c o m m i s s i o n e r  of r e v e n u e , j

w h o  s h a l l  be a d i r e c t o r  e x  o f f i c i o ,  an d  f o u r  d i r e c t o r s  a p p o i n t e d  by j
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t h e  g o v e r n o r .  T h e  a p p o i n t m e n t  o f  e a c h  d i r e c t o r  o t h e r  t h a n  the c o m m i s­

s i o n e r  of  r e v e n u e  is s u b j e c t  to c o n f i r m a t i o n  by the l e g i s l a t u r e .  Th e  

f o u r  d i r e c t o r s  a p p o i n t e d  by t h e  g o v e r n o r  s e r v e  fo r  f o u r - y e a r  terms.

T h e y  m u s t  be r e s i d e n t s  o f  the s t a t e  a n d  q u a l i f i e d  v o t e r s  at the time 

o f  a p p o i n t m e n t .  T h e  d i r e c t o r s  f i r s t  a p p o i n t e d  s h a l l  h a v e  t e r m s  o f  one, 

two, t h r e e  a n d  f o u r  y e a r s  r e s p e c t i v e l y .  E a c h  d i r e c t o r  s h a l l  h o l d  

o f f i c e  f o r  th e  t e r m  o f  h i s  a p p o i n t m e n t  a n d  u n t i l  hi s s u c c e s s o r  has b e e n  

a p p o i n t e d  a n d  q u a l i f i e d .  Th e f o u r  d i r e c t o r s  a p p o i n t e d  by th e g o v e r n o r  

s e r v e  at the p l e a s u r e  o f  the g o v e r n o r .  A d i r e c t o r  is e l i g i b l e  for 

r e a p p o i n t m e n t .  A v a c a n c y  i n  a d i r e c t o r s h i p  o c c u r r i n g  o t h e r  t h a n  by 

e x p i r a t i o n  of t e r m  s h a l l  be f i l l e d  in the sa m e  m a n n e r  as th e o r i g i n a l  

a p p o i n t m e n t  b u t  f o r  the u n e x p i r e d  t e r m  only. E a c h  d i r e c t o r  b e f o r e  

e n t e r i n g  u p o n  h i s  d u t i e s  s h a l l  t a k e  and  s u b s c r i b e  to a n  o a t h  to p e r f o r m  

the d u t i e s  o f  h i s o f f i c e  f a i t h f u l l y ,  i m p a r t i a l l y ,  a n d  j u s t l y  to the 

b e s t  o f  hi s  a b i l i t y .  A  r e c o r d  o f  the o a t h  s h a l l  be f i l e d  in the of f i c e  

of the g o v e r n o r .

Sec. 4 4 . 5 8 . 0 4 0 . O F F I C E R S  AND QUORUM. T h e  d i r e c t o r s  s h a l l  e l e ct

one o f  t h e i r  n u m b e r  as c h a i r m a n .  T h e  d i r e c t o r s  s h a l l  e l e c t  a s e c r e t a r y

a n d  a t r e a s u r e r  w h o  n e e d  not be d i r e c t o r s ,  a n d  the s a m e  p e r s o n  m a y  be

e l e c t e d  to s e r v e  b o t h  as s e c r e t a r y  a n d  t r e a s u r e r .  T h e  p o w e r s  of the

b o n d  b a n k  a u t h o r i t y  ar e v e s t e d  in the d i r e c t o r s ,  an d  t h r e e  d i r e c t o r s  of

th e  b o n d  b a n k  a u t h o r i t y  s h a l l  c o n s t i t u t e  a q u o r u m . A q u o r u m  m u s t  al w a y s

i n c l u d e  th e  c o m m i s s i o n e r  o f  r e v e n u e .  A c t i o n  m a y  be t a k e n  a n d  m o t i o n s

a n d  r e s o l u t i o n s  a d o p t e d  b y  t h e  b o n d  b a n k  a u t h o r i t y  at a n y  m e e t i n g  by

the a f f i r m a t i v e  v o t e  o f  at l e a s t  t h r e e  d i r e c t o r s .  N o  v a c a n c y  in the

d i r e c t o r s h i p  o f  th e  b o n d  b a n k  a u t h o r i t y  m a y  i m p a i r  the r i g h t  of a

q u o r u m  to e x e r c i s e  a l l  t h e  p o w e r s  a n d  p e r f o r m  a l l  t h e  d u t i e s  o f  the 

b o n d  b a n k  a u t h o r i t y .

Sec. 44.58.050. BONDING OF MEMBERS. Before the issuance of any
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b o n d s  or n o t e s  u n d e r  this c h a p t e r ,  e a c h  d i r e c t o r  s h a l l  e x e c u t e  a s u r e t y  

b o n d  in the p e n a l  s u m  of $ 2 5 , 0 0 0  a n d  the t r e a s u r e r  s h a l l  e x e c u t e  a 

su r e t y  b o n d  in the p e n a l  s u m  o f  $ 5 0 ,000. E a c h  s u r e t y  b o n d  s h a l l  be

i m A v \  4- V\ r \ ^ v 5 - P r .  -vawn q  t”'  "P -f- er\ / I  n  r  n o  o  o f  f  V iq  71 -f  P  T n oO U U O . J .  L / J . W U C U  ^  A J.  X C t - L l y i A J - U . _ U  J J C J .  X  O  X  i l i C b i  J. ^  ^  '-J X  P J . J . V v ’ v . w . u - S - ' - . k j  - i -  V  i  i  J .  o  o

of the d i r e c t o r  or t r e a s u r e r ,  to be e x e c u t e d  by a s u r e t y  c o m p a n y  

a u t h o r i z e d  to t r a n s a c t  b u s i n e s s  in the S t a t e  of A l a s k a  as s u r e t y  a n d  

f i l e d  i n  the o f f i c e  of  the l i e u t e n a n t  g o v e r n o r .  A f t e r  I s s u a n c e  of any 

b o n d s  or n o t e s  by the b o n d  b a n k  a u t h o r i t y  e a c h  d i r e c t o r  s h a l l  m a i n t a i n  

hi s  s u r e t y  b o n d  In force. A l l  costs of the s u r e t y  b o n d s  s h a l l  be b o r n e  

by the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  Th e  d i r e c t o r s  of the 

b o n d  b a n k  a u t h o r i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  b u t  t h e  b o n d  b a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  for a c t u a l  e x p e n s e s  n e c e s s a r i l y  

i n c u r r e d  i n  the d i s c h a r g e  of  t h e i r  d u t i e s . N o t w i t h s t a n d i n g  any o t h e r  

law, an o f f i c e r  or e m p l o y e e  of the s t a t e  s h a l l  not be c o n s i d e r e d  to 

f o r f e it  hi s  o f f i c e  or e m p l o y m e n t  or a n y  b e n e f i t s  by r e a s o n  of  his a c c e p­

tance of  the o f f i c e  of d i r e c t o r  of th e b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 0 7 0 .  STAFF. Th e  b o n d  b a n k  a u t h o r i t y  m a y  e m p l o y  suc h  

o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  as it m a y  r e q u i r e  a n d  d e t e r m i n e  t h e i r  

q u a l i f i c a t i o n s ,  t e r m s  of o f f i c e ,  d u t i e s ,  a n d  c o m p e n s a t i o n .

Sec. 4 4 . 5 8 . 0 8 0 .  C O N F L I C T  OF I N T E R E S T.  No o f f i c e r ,  e m p l o y e e  or 

a g e n t  o f  th e  b o n d  b a n k  a u t h o r i t y  m a y  h a v e  an y  i n t e r e s t ,  d i r e c t  or 

i n d i r e c t ,  i n  any c o n t r a c t  or p r o p o s e d  c o n t r a c t  for s e r v i c e s  or m a t e r i a l s  

to be f u r n i s h e d  to or u s e d  by the b o n d  b a n k  a u t h o r i t y ,  o t h e r  t h a n  for 

h i s  c o n t r a c t  of a p p o i n t m e n t  or e m p l o y m e n t .  N e i t h e r  the h o l d i n g  of an 

o f f i c e  or e m p l o y m e n t  in the g o v e r n m e n t  of the s t a te  or of a p o l i t i c a l  

s u b d i v i s i o n  n o r  e m p l o y m e n t  or i n t e r e s t  in a p r i v a t e  b a n k i n g  or f i n a n c i a l  

b u s i n e s s  or e n t e r p r i s e  is a d i s q u a l i f y i n g  i n t e r e s t  p e r  se. No d i r e c t o r  

a p p o i n t e d  m a y  be c o n s i d e r e d  b y  r e a s o n  of h i s  e m p l o y m e n t  or i n t e r e s t  in a
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p r i v a t e  b a n k i n g  o r  f i n a n c i a l  b u s i n e s s  or e n t e r p r i s e  to h a v e  a d i s­

q u a l i f y i n g  i n t e r e s t  p e r  se. T h i s  s e c t i o n  is not a p p l i c a b l e  to p e r s o n n e l  

w h o s e  s e r v i c e s  are p u r c h a s e d  b y  the b o n d  b a n k  a u t h o r i t y  on a n  i n d e p e n d e n t  

c o n t r a c t  ba s i s .

Sec. 4 4 . 5 8 . 0 9 0 .  P O W E R S  OP B O N D  B A N K  A U T H O R I T Y .  Th e  b o n d  b a n k  

a u t h o r i t y  m a y  I

(1) sue a n d  be s u e d ; j

(2) a d o p t  a n  o f f i c i a l  sea l  a n d  a l t e r  the s e a l  at p l e a s u r e ;

(3) m a k e  a n d  e n f o r c e  b y l a w s  a n d  r u l e s  for the c o n d u c t  of J

its b u s i n e s s  a n d  f o r  th e  u s e  of its s e r v i c e s  a n d  f a c i l i t i e s ;

(4) m a i n t a i n  a n  o f f i c e  at an y  pla.ce w i t h i n  the state;

(5) a c q u i r e s h ol d ,  us e  an d d i s p o s e  o f  its i n c o m e ,  r e v e n u e s ,  

fu n d s  a n d  m o n e y ;

(6) a c q u i r e ,  r ent, lease, h o l d ,  u se  a n d  d i s p o s e  o f  o t h e r  

p e r s o n a l  p r o p e r t y  f o r  its p u r p o s e s ;

(7) b o r r o w  m o n e y  a n d  i s s u e  I t s  n e g o t i a b l e  b o n d s  or n o t e s  I

a n d  p r o v i d e  f o r  a n d  s e c u r e  t h e i r  p a y m e n t ,  p r o v i d e  for the r i g h t s  of 

t h e i r  h o l d e r s  a n d  p u r c h a s e ,  h o l d  a n d  d i s p o s e  o f  a n y  o f  its b o n d s  or 

n o t e s ;

(8) f i x a n d  r e v i s e  f r o m  tim e  to t i m e  a n d  c h a r g e  a n d  c o l l e c t  

f e e s  a n d  c h a r g e s  f o r  th e  use of Its s e r v i c e s  or f a c i l i t i e s ;

(9) a c c e p t  g i f t s  o r  g r a n t s  f r o m  t h e  U n i t e d  S t a t e s , or f ro m

a n y  g o v e r n m e n t a l  u nit or an y p e r s o n , f i r m  or c o r p o r a t i o n ,  c a r r y  out the 

t e r m s  or p r o v i s i o n s  o r  m a k e  a g r e e m e n t s  w i t h  r e s p e c t  to the g i f t s  or 

g r a n t s ,  a n d  do a n y  a n d  al l  t h i n g s  n e c e s s a r y ,  u s e f u l ,  d e s i r a b l e ,  or 

c o n v e n i e n t  i n  c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t i n g  or d i s p o s i n g  of the 

g i f t s  or g r a n t s ;  j

(10) do a n y t h i n g  a u t h o r i z e d  b y  thi s  c h a p t e r ,  t h r o u g h  its

o f f i c e r s ,  a g e n t s  or e m p l o y e e s  or by c o n t r a c t s  w i t h  a p e r s o n ;  j
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(11) m a k e 5 e n t e r  I nto a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  f o r  t h e  p u r p o s e s  o f  the b o n d  b a n k  a u t h o r i t y  or

p e r t a i n i n g  to a n y  l o a n  to a p o l i t i c a l  s u b d i v i s i o n ,  a p u r c h a s e  o r  sale 

o f  m u n i c i p a l  b o n d s  or o t h e r  I n v e s t m e n t s ,  o r  the p e r f o r m a n c e  of its 

d u t i e s  a n d  e x e c u t i o n  o f  an y  of its p o w e r s  u n d e r  this c h a p t e r ;

(12) p u r c h a s e  or h o l d  m u n i c i p a l  b o n d s  at p r i c e s  a nd  in a 

m a n n e r  the b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ,  a n d  sel l  m u n i c i p a l  

b o n d s  a c q u i r e d  or h e l d  b y  it at p r i c e s  w i t h o u t  r e l a t i o n  t o  c o s t  a n d  in 

a m a n n e r  the b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ;

(13) i n v e s t  f u n d s  or m o n e y  o f  t h e  b o n d  b a n k  a u t h o r i t y  not 

r e q u i r e d  at the t i m e  of i n v e s t m e n t  for l o a n  to p o l i t i c a l  s u b d i v i s i o n s  

f o r  the p u r c h a s e  of m u n i c i p a l  bo n d s ,  in t h e  sam e m a n n e r  as p e r m i t t e d  

f o r  i n v e s t m e n t  o f  funds b e l o n g i n g  to the state, e x c e p t  as o t h e r w i s e  

p r o v i d e d  i n  thi s  c ha p t e r ;

(1.4) p r e s c r i b e  th e  f o r m  o f  a p p l i c a t i o n  or p r o c e d u r e  r e q u i r e d  

of  a p o l i t i c a l  s u b d i v i s i o n  for a l o a n  or p u r c h a s e  of its m u n i c i p a l  

bo n d s ,  fix the t e r m s  an d  c o n d i t i o n s  of the l o a n  or p u r c h a s e ,  a n d  e n t e r  

i n t o  a g r e e m e n t s  w i t h  p o l i t i c a l  s u b d i v i s i o n s  w i t h  r e s p e c t  to l o a n s  or 

p u r c h a s e s ;

(15) r e n d e r  s e r v i c e s  to a p o l i t i c a l  s u b d i v i s i o n  in c o n n e c t i o n  

w i t h  a p u b l i c  or p r i v a t e  s ale o f  its m u n i c i p a l  b o n d s ,  i n c l u d i n g  a d v i s o r y  

a n d  o t h e r  s e r v i c e s ,  a n d  c h a r g e  for s e r v i c e s  r e n d e r e d ;

(16) c h a r g e  for its c o st s  a n d  s e r v i c e s  in r e v i e w  or c o n s i d e r a­

t i o n  of a p r o p o s e d  l o a n  to a p o l i t i c a l  s u b d i v i s i o n  or p u r c h a s e  by  the 

b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  o f  the p o l i t i c a l  s u b d i v i s i o n ,  

w h e t h e r  or not the l o a n  is m a d e  or the m u n i c i p a l  b o n d s  p u r c h a s e d ;

(17) fix a nd  e s t a b l i s h  t e r m s  a n d  p r o v i s i o n s  w i t h  r e s p e c t  to 

a p u r c h a s e  of m u n i c i p a l  b o n d s  b y  the b o n d  b a n k  a u t h o r i t y ,  i n c l u d i n g  

d a t e  a n d  m a t u r i t i e s  o f  s u c h  bo n ds ,  p r o v i s i o n s  as to r e d e m p t i o n  or

■ ~6-
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p a y m e n t  b e f o r e  m a t u r i t y ,  a n d  an y  o t h e r  m a t t e r s  w h i c h  in c o n n e c t i o n  w i t h  

the p u r c h a s e  a r e  n e c e s s a r y ,  d e s i r a b l e  or a d v i s a b l e  in the j u d g m e n t  of 

t h e  b o n d  b a n k  a u t h o r i t y ;

(18) p r o c u r e  i n s u r a n c e  a g a i n s t  an y  l o s s e s  in c o n n e c t i o n  w i t h  

its p r o p e r t y ,  o p e r a t i o n s  or a s s e t s  i n  a m o u n t s  a n d  f r o m  i n s u r e r s  as it 

c o n s i d e r s  d e s i r a b l e ;

(19) to the e x t e n t  p e r m i t t e d  u n d e r  its c o n t r a c t s  w i t h  the 

h o l d e r s  o f  b o n d s  or n o t e s  of the b o n d  b a n k  a u t h o r i t y ,  c o n s e n t  to any 

m o d i f i c a t i o n  o f  t h e  r a t e  of i n t e r e s t ,  tim e  a n d  p a y m e n t  of an y  i n s t a l l­

m e n t  of  p r i n c i p a l  or i n t e r e s t ,  s e c u r i t y  or a ny  o t h e r  t e r m  of a ny  b o n d  

o r  n o t e ,  c o n t r a c t  or a g r e e m e n t  of any  k i n d  to w h i c h  the b o n d  b a n k  

a u t h o r i t y  is a p a r t y ;  a n d

(20) d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t ,  or d e s i r­

abl e  to c a r r y  o u t the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  

i n  t h i s  c h a p t e r .

Sec. 4 4 . 5 8 . 1 0 0 .  L I M I T A T I O N S .  U n d e r  this c h a p t e r  t h e  b o n d  b a n k  

a u t h o r i t y  m a y  n o t

(1) m a k e  l o a n s  o f  m o n e y  to a n y  p e r s o n ,  f i r m  or c o r p o r a t i o n  

o t h e r  t h a n  a p o l i t i c a l  s u b d i v i s i o n ,  o r  p u r c h a s e  s e c u r i t i e s  i s s u e d  by a 

p e r s o n ,  o t h e r  t h a n  a p o l i t i c a l  s u b d i v i s i o n ,  e x c e p t  fo r  i n v e s t m e n t  as 

p r o v i d e d  in t h i s  c h a p t e r ;

(2) e m i t  b i l l s  of c r e d i t ,  a c c e p t  d e p o s i t s  of m o n e y  for time 

o r  d e m a n d  d e p o s i t ,  a d m i n i s t e r  t r u s t s ,  or e n g a g e  i n  an y  f o r m  or m a n n e r  

in, or i n  th e  c o n d u c t  of, a p r i v a t e  or c o m m e r c i a l  b a n k i n g  b u s i n e s s ,  or 

act as a s a v i n g s  b a n k  o r  s a v i n g s  a n d  l o a n  a s s o c i a t i o n ;

(3) b e  or c o n s t i t u t e  a b a n k  or t r u s t  c o m p a n y  w i t h i n  the 

j u r i s d i c t i o n  o r  u n d e r  the c o n t r o l  o f  a r e g u l a t o r y  or s u p e r v i s o r y  b o a r d  

or d e p a r t m e n t  o f  the st at e ,  or t h e C o m p t r o l l e r  o f  the C u r r e n c y  of the 

U n i t e d  S t a t e s ,  o r  the D e p a r t m e n t  o f  t he  T r e a s u r y ,  or F e d e r a l  R e s e r v e
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(4) be o r  c o n s t i t u t e  a b ank, b a n k e r  or d e a l e r  in s e c u r i t i e s  

w i t h i n  the m e a n i n g  of  or s u b j e c t  to the p r o v i s i o n s  o f  any  s e c u r i t i e s , 

ssc'u,3£3i,'fci,©s 0  j or SQOi^ri't/i.os d  0  ct I  © r 3  1 8 w 5 oJT "UVi 3 "fc 0  (3 S "t 8  c 0  s

or of this s t a t e  o r  of  any o t h e r  state.

Sec, 4 4 . 5 o » 1 10 .  A N N U A L  R E P O R T  A N D  AU DI T .  On or b e f o r e  the last 

da y  of S e p t e m b e r  of e a c h  y e a r  the b o n d  b a n k  a u t h o r i t y  s h a l l  m a k e  a 

r e p o r t  of its a c t i v i t i e s  for  the p r e c e d i n g  f i s c a l  y e a r  to the g o v e r n o r  

a n d  to the l e g i s l a t u r e .  T h e r e p o r t  s h a l l  set out a c o m p l e t e  o p e r a t i n g  

a n d  f i n a n c i a l  s t a t e m e n t  c o v e r i n g  its o p e r a t i o n s  d u r i n g  t he  year. Th e  

b o n d  b a n k  a u t h o r i t y  s h a l l  c a u s e  an a u d i t  of its b ooks a n d  a c c o u n t s  to 

be m a d e  at l e a s t  onc e  in  e a c h  y e a r  b y  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  

an d  the cost ox the a ud i t  s h a l l  be c o n s i d e r e d  a n  e x p e n s e  of the b o n d  

b a n k  a u t h o r i t y  an d  a c opy o f  the a u di t  s h a l l  be f i l e d  w i t h  the c o m m i s­

si o n e r  of  r e v enue,

See. 4 4 . 5 8 . 1 2 0 .  A N N U A L  BUDGET. (a) No t  l a t e r  t h a n  J a n u a r y  1 

of e a c h  y e a r  the b o n d  b a n k  a u t h o r i t y  s h a l l  a d o p t  an a n n u a l  b u d g e t  for 

the s u c c e e d i n g  f i s c a l  year. T h e  b u d g e t  s h a l l  set out the g e n e r a l  

c a t e g o r i e s  o f  e x p e c t e d  e x p e n d i t u r e s  a n d  the a m o u n t  o n  a c c o u n t  of e a c h  

a n d  s h a l l  i n c l u d e  a p r o v i s i o n  or r e s e r v e  fo r c o n t i n g e n c i e s  an d o v e r­

ex p e n d i t u r e s  as w e l l  as a n y a d d i t i o n a l  m a t e r i a l  as th e  b o n d  b a n k  a u t h o r­

ity m a y  d e t e r m i n e .  C o p i e s  o f  the a n n u a l  b u d g e t  c e r t i f i e d  by the 

c h a i r m a n  of the b o n d  b a n k  a u t h o r i t y  s h a l l  be p r o m p t l y  f i l e d  w i t h  the 

c o m m i s s i o n e r  of r e v e n u e  an d  the d i r e c t o r  of b u d g e t  a n d  m a n a g e m e n t .  

D e p a r t m e n t  of A d m i n i s t r a t i o n ,  a n d  th e  a n n u a l  b u d g e t  s h a l l  not be e f f e c­

tiv e  u n t i l  filed.

(b) Th e  b o n d  b a n k  a u t h o r i t y  m a y  at a n y  t i m e  a d o p t  a n  a m e n d e d  

a n n u a l  b u d g e t  for t h e  c u r r e n t  f i s c a l  year, but the a m e n d e d  a n n u a l  

b u d g e t  m ay  not  s u p e r s e d e  a ny  p r i o r  b u d g e t  u n t i l  the a m e n d e d  b u d g e t  is

B o a r d  of the U n i t e d  stat es ;  or
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approved by the c o m missioner of revenue as reasonable and necessary 

ahd filed as r e q u i r e d  In the case of the annual budget.

Sec. 44.58.130. CARE AND CUSTODY OP BONDS. The bond bank 

authority may enter Into agreements or contracts with any bank, trust 

company, b a n k i n g  or financial institution within or without the state 

as may be necessary, desirable or convenient in the opinion of the 

bond ba n k  aut h o r i t y  for ren d e r i n g  services in connection wi t h  the 

care, custody or s afekeeping of mun i c i p a l  bonds or other investments 

he l d  or owned by the bond bank authority, and services in connection 

wi t h  the payment or collection of amounts payable as to principal or 

interest, and for services in connection with the delivery to the 

bond ban k  aut h o r i t y  of m u nicipal bonds or other investments purchased  

by it or so l d  by it, and to pay the cost of those services. The bond 

ba n k  a u thority may also, in connection wit h  any of the services to be 

rende r e d  by any banks, trust companies or b a n king or financial insti­

tutions as to the custody and s a f e k eeping of any of its m unicipal bonds 

or investments, require security in the form of collateral bonds, 

surety a g r e ements or security agreements in such form and amount as, 

in the o p i n i o n  of the bond bank authority, is necessary or desirable.

Sec. 44.58.140. E FFECT OF OBLIGATIONS. (a) Bonds and notes 

issued un d e r  this chapter are not a debt or liability of the state and 

do not create or constitute an indebtedness, liability or obligation 

of the state nor are they or do they constitute a pledge of the faith 

and credit of the state. All bonds and notes issued under this chapter, 

unless f unded or refu n d e d  by bonds or notes or the bond bank authority, 

are general obligations of the authority to which the full faith and 

credit of the a uthority are pledged to the payments of them, except to 

the extent p r o v i d e d  by the resolution au t h o r i z i n g  the issuance of them. 

Eac h  bond, and note must contain on its face a statement to the effect
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that the bond bank authority is obligated to pay the principal and 

interest on the instrument only from revenues or funds of the bond 

bank authority and that the state is not obligated to pay the principal 

or interest and that neither the faith and credit nor the taxing p o w e r  

of the state is pledged to the payment of the principal of or the 

interest on the bond or n o t e .

(b) The state pledges to and agrees with the holders of the bonds 

or notes issued under this chapter that the state will not limit or 

restrict the rights vested in the bond bank authority to p u r c h a s e , 

a c q u i r e 5 hold, sell or dispose of municipal bonds or other investments 

or to make loans to political subdivisions or to establish and collect 

fees or other charges convenient or necessary to produce sufficient 

revenues to meet the expenses of operation of the bond bank authority 

and to fulfill the terms of any agreement made with the holders of its 

bonds or notes or in any way impair the rights or remedies of the 

holders of the bonds or notes until the bonds and notes, together with 

the interest on the bonds and notes, and interest on any unpaid install™ 

ments of i n t e r e s t , and all costs and expenses in connection with any 

action or proceeding by or on behalf of the holders, are fully met, 

paid and discharged.

Sec. 44.58.150. NEGOTIABILITY OF BONDS OR NOTES. N o t w i t h s t a n d i n g 

the provisions of other law, a bond or note issued under this chapter 

is fully negotiable for all purpsoes of the U n i f o r m  Commercial Code

(AS 45.05), and a holder or owner of a bond or note, or of any coupon

appurtenant to it, by accepting the bond, note or coupon shall be 

conclusively considered to have agreed that the bond, note or coupon 

is fully negotiable for all purposes of the U n i f o r m  Commercial Code.

Sec. 44.58,160. BONDS O R  N O T E S  AS LEGAL INVESTMENTS. N o t w i t h­

standing the restrictions of any other law, all b a n k s , trust c o m p a n i e s ,

“1 n
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savings banks and i n s t i t u t i o n s , buil d i n g  and loan associations, savings 

and loan associations, investment companies, and other persons carrying 

on a b a n k i n g  business, all insurance companies, insurance associations, 

and other persons carrying on an insurance business, and all executors, 

administrators, guardians, trustees and other fiduciaries, may legally 

invest any sinking funds, money or other funds bel o n g i n g  to them or 

w ithin their control in any bonds or notes issued under this chapter.

Sec. 44.58.170. TAX EXEMPTION. All property of the bond bank 

authority is public property devoted to an essential public and 

governmental function and purpose and is exempt from all taxes and 

special a ssessments of the state or any political subdivision of the 

state. All bonds or notes issued under this chapter are issued by 

a body corporate and public of this state and for an essential public 

and g o v e r n m e n t a l  p u r pose and the bonds and notes, and the interest 

and income on and fro m  the bonds and notes, and all fees, charges, 

funds, revenues, income and other money pledged or available to pay 

©r secure the payment of the bonds or notes, or interest on the bonds 

or n o t e s , are exempt from taxation except for transfer, inheritance 

and estate taxes.

Sec. 44.58.180. LOANS TO P O LITICAL SUBDIVISIONS. The bond bank 

authority, to carry out the purposes and policies of this chapter, is 

authorized to lend money to p o litical subdivisions through the purchase 

by the bond b a n k  a u thority of muni c i p a l  bonds of political subdivisions 

in fully m a r k e t a b l e  form. The bond ba n k  authority, for this purpose, 

may issue its bonds and notes payable solely from the revenues or 

funds available to the bond bank authority for such payment and may 

otherwise assist poli t i c a l  subdivisions as prov i d e d  in this chapter.

Sec. 44.58.190. ISSUANCE OF BONDS AND N O T E S . (a) The bond bank

authority may Issue its bonds or notes In such principal amounts as it

~ - U ~  SB -'97
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c o n s i d e r s  n e c e s s a r y  to p r o v i d e  funds for a n y  p u r p o s e s  u n d e r  this 

c h a p t e r , i n c l u d i n g

(1) the p u r c h a s e  o f  m u n i c i p a l  Pon d s ;

(2) the m a k i n g  o f  loans;

(3) the p a y m e n t s  f u n d i n g  or r e f u n d i n g  of th e  p r i n c i p a l  of,

or i n t e r e s t  or r e d e m p t i o n  p r e m i u m s  on, bends or n o t e s  i s s u e d  by it

w h e t h e r  the b o n d s  or notes or interest to be funded or refunded have

or h a v e  n o t  b e c o m e  due;

(4) the e s t a b l i s h m e n t  or i n c r e a s e  of r e s e r v e s  to s e c u r e  or 

to p a y  b o n d s  or n o t e s  or i n t e r e s t  o n  b o n d s  or n o t e s  a n d  a l l  o t h e r  c o s t s  

or e x p e n s e s  of the b o n d  b a n k  a u t h o r i t y  i n c i d e n t  to a n d  n e c e s s a r y  or 

c o n v e n i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  a n d  p o w e r s .

(b) E x c e p t  as o t h e r w i s e  provided in this c h a p t e r  or by the bond 

b a n k  authority, e v e r y  i s s u e  o f  b o n d s  or n o t e s  s h a l l  be g e n e r a l  obliga- j 

tions p a y a b l e  out of a n y  revenues or funds of the b o n d  b a n k  a u t h o r i t y , 

su b j e c t  onl y  to any  a g r e e m e n t s  w i t h  th e h o l d e r s  o f  p a r t i c u l a r  b o n d s  or 

n o t e s p l e d g i n g  any  p a r t i c u l a r  r e v e n u e s  or funds. A n y  bonds or n o t e s

m a y  be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  of an y  g r a n t  o r  c o n t r i b u t i o n s  j
1

f r o m  the U n i t e d  S t a t e s  or the s t a t e  or any p o l i t i c a l  s u b d i v i s i o n  or 

a n y  p e r s o n ,  f i r m  or c o r p o r a t i o n ,  o r  a p l e d g e  of any  i n c o m e  or r e v e n u e s ,  

f unds or m o n e y  o f  the b o n d  b a n k  a u t h o r i t y  f r o m  a ny  s o u r c e  w h a t s o e v e r ,

(c) Notwiths t a n d i n g  the p r o v i s i o n s  of (a) an d  (b) o f  t his section,! 

the t o t a l  a m o u n t  o f  b o n d  b a n k  a u t h o r i t y  b o n d s  a n d  n o t e s  o u t s t a n d i n g  at 

any one time, e x c e p t  b o n d s  or n o t e s  i s s u e d  to f u n d  o r  r e f u n d  b o n d s  or 

not es ,  s h a l l  no t  e x c e e d  $ 1 0 0 , 0 0 0 , 0 0 0 .

Sec. 4 4 . 5 8 . 2 0 0 .  F O R M  OF I S S U A N C E .  B o n d s  or n o t e s  o f  the b o n d

b a n k  a u t h o r i t y  shall, b e  a u t h o r i z e d  by r e s o l u t i o n  o f  t h e  b o n d  b a n k

a u t h o r i t y  a n d  m a y  be i s s u e d  i n  on e  or m o r e  s e r i e s  an d  s h a l l  b e a r  the 

d a t e  or da t e s,  m a t u r e  at th e  t i m e  or ti m e s ,  b e a r  i n t e r e s t  at t h e  r a t e
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or rates of interest each year or w i t h i n  such m a x i m u m  rate, be in the 

d e n o m i n a t i o n  or denominations, be In the form, either coupon or r e g i s­

tered, carry the c o n version or regis t r a t i o n  privileges, have the rank 

or priority, be executed in the manner, be payable from the sources in I 

the m e d i u m  of payment at the place or places w ithin or without the I

state, and be subject to the terms of redemption, with or without 

premium, as the r e s o l u t i o n  of the bond bank authority provides.

Sec, 44,58.210, SALE PRICE. Bonds or notes of the bond bank 

authority may be sold at public or private sale at such price as the 

bond ban k  authority determines.

Sec. 44.58.220. A P P R O V A L  OP GOVERNOR. No res o l u t i o n  or other 

a c tion of the bon d  bank authority p r oviding for the issuance of bonds I 

may be a d o pted or otherwise made effective without the prior approval 

In w r i t i n g  of the governor. The powers conferred by this section on 

the governor shall be e xercised with due regard for the rights of the 

holders of bonds of the bond bank authority at any time outstanding, 

and n o t hing in, or done under, this section shall In any way limit, 

restrict or alter the o b l i gation or powers of the bond bank authority 

or any director, officer or r epresentative of the bond bank authority 

to carry out and p e r f o r m  in every detail each and every covenant, ag r e e­

ment or contract at any time made or entered into by or on behalf of 

the bon d  bank a u thority wi t h  respect to its bonds or for the benefit, 

protection, or security of the holders of the bonds. Except as provided 

in this section, bonds and notes may be Issued under this chapter w i t h o m  

the consent of any. department, division, commission or agency of the 

state, and w i t hout any other pro c e e d i n g  or the h a p p e n i n g  of any other 

conditions or things th a n  those specifically required by this chapter.

Sec. 44.58.230. PAYMENT OR REFUNDING OP NOTES. The bond bank 

a u thority may fr o m  time to time issue its notes under this chapter and
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p a y  an d r e t i r e  or f u n d  or r e f u n d  t h e  n o t e s  f r o m  p r o c e e d s  of b o n d s  or 

of o t h e r  n o t e s , o r  f r o m  an y  o t h e r  f u n d s  o r  m o n e y  of t h e  b o n d  b a n k  

a u t h o r i t y  a v a i l a b l e  f o r  t hat p u r p o s e  in a c c o r d a n c e  w i t h  a c o n t r a c t  .

b e t w e e n  the b o n d  b a n k  a u t h o r i t y  an d  the h o l d e r s  of th e  notes.

Sec. 4 4 . 5 8 . 2 4 0 .  T E R M S  O P  A G R E E M E N T  W I T H  T H E  B O N D  O R  N O T E H O L D E R ,

I n  any r e s o l u t i o n  o f  the b o n d  b a n k  a u t h o r i t y  a u t h o r i z i n g ,  or r e l a t i n g  

to t h e  i s s u a n c e  o f  any b o n d s  or n o t e s , the b o n d  b a n k  a u t h o r i t y ,  in 

o r d e r  to s e c u r e  the p a y m e n t  o f  the b o n d s  or n o t e s  a n d  i n  a d d i t i o n  to 

its o t h e r  p o w e r s ,  m a y  c o v e n a n t  a n d  c o n t r a c t  w i t h  the h o l d e r s  o f  the 

b o n d s  or n o t e s

(1) to p l e d g e  to a n y  p a y m e n t  o r  p u r p o s e  al l  o r  a n y  p a r t  o f  

its r e v e n u e s  to w h i c h  its r i g h t  t h e n  e x i s t s  o r  m a y  t h e r e a f t e r  c o m e  „int,o 

e x i s t e n c e ,  a n d  the m o n e y  d e r i v e d  f r o m  the r e v e n u e s ,  a n d  th e  p r o c e e d s

of any b o n d s  or notes,

(2) to c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  or a n y  p a r t  of its 

r e v e n u e s ,  or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a n y  l i e n  o n  t h o s e  r e v e n u e s  

or its p r o p e r t y ;

(3) to c o v e n a n t  as to th e  use a n d  d i s p o s i t i o n  o f  an y  p a y m e n t s  

of p r i n c i p a l  or i n t e r e s t  r e c e i v e d  b y  the b o n d  b a n k  a u t h o r i t y  on m u n i­

ci p a l  b o n d s  o r  o t h e r  i n v e s t m e n t s  h e l d  by the b o n d  b a n k  a u t h o r i t y ;

(4) to c o v e n a n t  as t o  e s t a b l i s h m e n t  o f  r e s e r v e s  o r  s i n k i n g  

f unds, the m a k i n g  o f  p r o v i s i o n  fo r  them, a n d  the r e g u l a t i o n  a n d  d i s­

p o s i t i o n  o f  the r e s e r v e s  or s i n k i n g  f u n d s ;

(5) to c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on 

a n y  r i g h t  to s e l l  or o t h e r w i s e  d i s p o s e  o f  an y  p r o p e r t y  o f  any k ind;

(6) to c o v e n a n t  as to b o n d s  a n d  n o t e s  to be i s s u e d ,  a n d  t h e i r  

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  an d  as to t h e i r  c u s t o d y ,  a n d  as to 

the a p p l i c a t i o n  a n d  d i s p o s i t i o n  o f  th e  p r o c e e d s  of the b o n d s  a n d  no t e s ;

(7) to c o v e n a n t  as to the i s s u a n c e  of. a d d i t i o n a l  b o n d s  or 
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notes or as to limitations on the issuance of additional bonds or 

notes and on the i n c u r r i n g  of other debts by it;

(8) to covenant as to the payment of the principal of or 

interest on the bonds or notes, as to the sources and methods of 

payment, as to the r a n k  or p r i o r i t y  of any bonds or notes with respect 

to any lien or security or as to the a c c eleration of the maturity of 

any bonds or notes;

(9) to p r o vide for the replacement of lost, stolen, destroyed 

or m u t i l a t e d  bonds or notes;

(10) to covenant against e x tending the time for the payment 

of bonds or notes or interest on the bonds or notes;

(11) to covenant as to the re d e m p t i o n  of bonds or notes and 

privileges of their exchange for other bonds or notes of the b o n d  bank 

authority;

(12) to covenant as to charges to be e stablished and charged, 

the amount to be r a i s e d  each yea r  or other p eriod of time by charges

or other revenues a nd as to the use and di s p o s i t i o n  to be made of the 

charges or ot h e r  revenues;

(13) to covenant to create or authorize the creation of 

special funds or mo n e y  to be held in pledge or otherwise for operating 

expenses, payment or r e d e m p t i o n  of bonds or notes, reserves or other 

purposes and as to the use and di s p o s i t i o n  of the money held in those 

f u n d s ;

(14) to e s t a b l i s h  the procedure, if any, by wh i c h  the terms 

of any contract or covenant w i t h  or for the benefit of the holders of 

bonds or notes may be a m e nded or abrogated, the amount of bonds or 

notes the holders of w h i c h  must consent to amendment or abrogation, and

the m anner in w h i c h  the consent may be given;

(15) to covenant as to the custody of any of its properties

~ 1 5 ~  SB 97
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or I n v e s t m e n t s , t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  the u s e  a n d  d i s­

p o s i t i o n  of i n s u r a n c e  m o n e y ;

(16) to c o v e n a n t  as to the t im e  o r  m a n n e r  o f  e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of  any r i g h t s  of t h e  b o n d  b a n k  a u t h o r i t y  

a r i s i n g  by r e a s o n  o f  or w i t h  r e s p e c t  to n o n p a y m e n t  o f  an y  p r i n c i p a l  or 

i n t e r e s t  o f  a n y  m u n i c i p a l  bonds;

(17) to p r o v i d e  fo r  the r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  

d u t i e s  a r i s i n g  u p o n  th e  b r e a c h  o f  any c o v e n a n t , c o n d i t i o n  o r  o b l i g a t i o n  J 

an d  to p r e s c r i b e  th e  e v e n t s  o f  d e f a u l t  a n d  th e  t e r m s  an d  c o n d i t i o n s  

u p o n  w h i c h  an y  or a l l  o f  the b o n d s , n o t e s  o r  o t h e r  o b l i g a t i o n s  of the 

b o n d  b a n k  a u t h o r i t y  s h a l l  b e c o m e  or m a y  be d e c l a r e d  du e a n d  p a y a b l e  

b e f o r e  m a t u r i t y  a n d  the t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  th e d e c l a r a t i o n  

a n d  its c o n s e q u e n c e s  "may be w a i v e d ;

(18) to v e s t  i n  a t r u s t e e  or t r u s t e e s  w i t h i n  or w i t h o u t  the 

state s u c h  p r o p e r t y ,  r i g h t s , p o w e r s  a n d  d u t i e s  in t r u s t  as t h e  b o n d  

b a n k  a u t h o r i t y  m a y  d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y o f  the r i g h t s , 

p o w e r s  a n d  d u t i e s  o f  any  t r u s t e e  a p p o i n t e d  b y  the h o l d e r s  o f  a n y  b o n d s  

or note s ,  a n d  to l im i t  or a b r o g a t e  the r i g h t  of t h e  h o l d e r s  of any 

b o n d s  o r  n o t e s  o f  t h e  b o n d  b a n k  a u t h o r i t y  to a p p o i n t  a t r u s t e e  u n d e r  

this c h a p t e r  or l i m i t  the r i g h t s ,  p o w e r s  a n d  d u t i e s  o f  the  t r u s t e e ;

(19) to p a y  the c o s t s  or e x p e n s e s  i n c i d e n t  to th e  e n f o r c e m e n t  

of  the b o n d s  or n o t e s  or of the r e s o l u t i o n  or of a n y c o v e n a n t  o r  a g r e e­

me n t  o f  th e  b o n d  b a n k  a u t h o r i t y  w i t h  t h e  h o l d e r s  of its b o n d s  or n o t e s ;

(20) to a g r e e  w i t h  any c o r p o r a t e  t r u s t e e  w h i c h  m a y  be any 

t r u s t  c o m p a n y  o r  b a n k  h a v i n g  the p o w e r s  o f  a t r u s t  c o m p a n y  w i t h i n  or 

w i t h o u t  the state, as to the p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  or f un d s  

to w h i c h  or i n  w h i c h  the b o n d  b a n k  a u t h o r i t y  h a s  an y r i g h t s  or i n t e r e s t , 

a n d  m a y  f u r t h e r  p r o v i d e  for s u c h  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  

by the t r u s t e e  as m a y  b e  p r o p e r  for  the p r o t e c t i o n  o f  the h o l d e r s  o f
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a n y  bo nds o r  n o te s  o f  th e  bond b a n k  a u t h o r i t y  and n o t o t h e r w is e  i n  

v i o l a t i o n  o f  l a w ,  and  th e  a g re e m e n t may a l s o  p r o v id e  f o r  th e  r e s t r i c t i o n  

o f  t h e  r i g h t s  o f  an i n d i v i d u a l  h o ld e r  o f  bo nd s o r  n o te s  o f  th e  bond 

b a n k  a u t h o r i t y ;

( 2 1 )  t o  a p p o in t  and to  p r o v id e  f o r  t h e  d u t ie s  and o b l ig a t io n s  

o f  a  p a y in g  a g e n t  o r  p a y in g  a g e n t s ,  o r  o t h e r  f i d u c i a r i e s  a s  th e  r e s o l u ­

t i o n  may p r o v id e  w i t h i n  o r  w it h o u t  th e  s t a t e ;

( 2 2 )  t o  l i m i t  th e  r i g h t s  o f  t h e  h o ld e r s  o f  a n y  bonds o r

n o t e s  to  e n f o r c e  a n y  p le d g e  o r  c o v e n a n t  s e c u r in g  bonds o r  n o t e s ;  and

( 2 3 )  t o  make c o v e n a n ts  o t h e r  t h a n  and i n  a d d i t io n  t o  th e  

c o v e n a n ts  e x p r e s s l y  a u t h o r iz e d  i n  t h i s  s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  

c h a r a c t e r ,  and  t o  make c o v e n a n ts  to  do o r  r e f r a i n  fro m  d o in g  a c t s  and 

t h in g s  a s  may be n e c e s s a r y ,  o r  c o n v e n ie n t  and d e s i r a b l e ,  i n  o r d e r  to  

b e t t e r  s e c u r e  b o n d s o r  n o te s  o r  w h ic h , i n  t h e  a b s o lu t e  d i s c r e t i o n  o f  

th e  bond b a n k  a u t h o r i t y ,  w i l l  te n d  to  make b o nd s o r  n o te s  m ore m a rk e t­

a b l e ,  n o t w it h s t a n d in g  t h a t  t h e  c o v e n a n t s ,  a c t s  o r  t h in g s  may n o t be 

e n u m e ra te d  i n  t h i s  s e c t i o n .

S e c .  4 4 . 5 8 . 2 5 0 .  PURCHASE AND D IS P O S IT IO N  O F  OWN O B LIG A T IO N S . The 

bond b a n k  a u t h o r i t y  may p u r c h a s e  bo nds o r  n o te s  o f  th e  bond b a n k  

a u t h o r i t y  o u t  o f  a n y  o f  i t s  fu n d s  o r  money a v a i l a b l e  f o r  t h e  p u rc h a s e

o f  i t s  own b o n d s and  n o t e s .  The bond b a n k  a u t h o r i t y  may h o ld ,  c a n c e l

o r  r e s e l l  t h e  bo nd s o r  n o te s  s u b je c t  to  and i n  a c c o r d a n c e  w it h  a g r e e ­

m e n ts w i t h  h o ld e r s  o f  i t s  bonds o r  n o t e s .

S e c .  4 4 . 5 8 . 2 6 0 .  BOND A N T IC IP A T IO N  N O TES. N o t w it h s t a n d in g  a n y ’ 

la w  a p p l ic a b le  t o  p o l i t i c a l  s u b d iv i s io n s  a s  to  th e  p e r io d  f o r  te m p o ra ry  

f in a n c in g  o f  a n y  p u b l i c  im p ro ve m e n t o r  p u rp o s e  by is s u a n c e  o f  i t s  

n o t e s  i n  a n t i c i p a t i o n  o f  th e  is s u a n c e  o f  p e rm a n e n t bo nds o r  a s  to  th e  

r e n e w a l o f  bond a n t i c i p a t i o n  n o t e s ,  t h e  bond b a n k  a u t h o r i t y  may p u rc h a s e  

and th e  p o l i t i c a l  s u b d i v i s i o n  may i s s u e  bond a n t i c i p a t i o n  n o t e s  and
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m a y  r e n e w  t h e m  f r o m  t ime to t i m e  p r o v i d e d  t h a t  the b o n d  a n t i c i p a t i o n  

no t e s j  i n c l u d i n g  r e n e w a l s , m a t u r e  in s u c h  a m o u n t s  a n d  i n  s u c h  y e a r s  not 

e x c e e d i n g  five y e a r s  f r o m  the d a t e  of t h e  o r i g i n a l  i s s u a n c e  as is a g r e e d  

b e t w e e n  th e  b o n d  b a n k  a u t h o r i t y  a n d  the p o l i t i c a l  s u b d i v i s i o n .  In 

c o n n e c t i o n  w i t h  the t r a n s a c t i o n  a n d  p u r c h a s e  of b o n d  a n t i c i p a t i o n  n o t e s , 

the b o n d  b a n k  a u t h o r i t y  m a y  by a g r e e m e n t  w i t h  the p o l i t i c a l  s u b d i v i s i o n  

i m p o s e  an y  t e r m s , c o n d i t i o n s  a nd  l i m i t a t i o n s  as i n  its o p i n i o n  are 

p r o p e r  f o r  th e  p u r p o s e s  a n d  s e c u r i t y  of t h e  b o n d  b a n k  a u t h o r i t y  a n d  the 

h o l d e r s  of its b o n d s  or n o t e s . The f a i l u r e  o f  an y  p o l i t i c a l  s u b d i v i s i o n  

to c o m p l y  w i t h  t h e  a g r e e m e n t  c o n s t i t u t e s  a f a i l u r e  o f  t he  p o l i t i c a l  

s u b d i v i s i o n  to p a y  p r i n c i p a l  of a n d  i n t e r e s t  on the b o n d s  or n o t e s , a n d  

the b o n d  b a n k  a u t h o r i t y  s h a l l  e n f o r c e  a l l  r i g h t s , r e m e d i e s , a n d  p r o v i­

sions of  l a w  as it ha s  u n d e r  thi s c h a p t e r  or are e l s e w h e r e  p r o v i d e d .

Sec. 4 4 . 5 8 . 2 7 0 .  M A R K E T A B I L I T Y  A N D  C E R T I F I C A T I O N .  A l l  m u n i c i p a l  

b o n d s  or o t h e r  i n v e s t m e n t s  of m o n e v  o f  th e  b o n d  b a n k  a u t h o r i t y  p r o v i d e d  

f o r  u n d e r  t h i s  c h a p t e r  m u s t  at al l  t i m e s  b e  p u r c h a s e d  a n d  h e l d  in f u l l y  

m a r k e t a b l e  form, s u b j e c t  to p r o v i s i o n  fo r  a n y  r e g i s t r a t i o n  in t h e  n a m e  

of the b o n d  b a n k  a u t h o r i t y .  A l l  m u n i c i p a l  b o n d s  at a n y  t ime p u r c h a s e d ,  

h e l d  or o w n e d  b y  th e  b o n d  b a n k  a u t h o r i t y  m u s t  u p o n  d e l i v e r y  to t h e  b o n d  

b a n k  a u t h o r i t y  be a c c o m p a n i e d  by a l l  d o c u m e n t a t i o n  r e q u i r e d  by the 

a u t h o r i t y .

Sec. 4 4 . 5 8 . 2 8 0 .  P R E S U M P T I O N  O F  V A L I D I T Y .  A f t e r  i s s u a n c e ,  all 

b o n d s  or n o t e s  o f  the b o n d  b a n k  a u t h o r i t y  s h a l l  b e  c o n c l u s i v e l y  p r e s u m e d  

to be f u l l y  a u t h o r i z e d  a n d  i s s u e d  by al l t h e  laws of the state, a n d  a 

p e r s o n  or p o l i t i c a l  s u b d i v i s i o n  s h a l l  b e  e s t o p p e d  f r o m  q u e s t i o n i n g  t h e i r  

a u t h o r i z a t i o n ,  sale, i s s u a n c e ,  e x e c u t i o n  or  d e l i v e r y  by th e  b o n d  b a n k  

a u t h o r i t y .

S e c . 4 4 . 5 8 . 2 9 0 .  R E S E R V E  FUND. (a) T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  I 

e s t a b l i s h  a n d  m a i n t a i n  a s p e c i a l  fun d  c a l l e d  t h e  " A l a s k a  M u n i c i p a l  B o n d
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(1) all money appropriated by the legislature for the purpose 

of the fund;

(2) all proceeds of bonds required to be deposited in the 

fund by terms o f  any contract between the bond bank authority and its 

bondholders or any res o l u t i o n  of the bond bank authority with respect 

to the proceeds of bonds; and

(3) any other money or funds of the bond bank authority 

which it determines to deposit in the fund.

(b) Money in the reserve fund shall be held and applied solely 

to the payment of the interest on and principal of bonds of the bond 

bank authority as the interest and p rincipal become due and payable 

and for the re t i r e m e n t  of bonds. Money may not be wit h d r a w n  if a wi t h­

drawal would reduce the amount in the reserve fund to an amount less 

than the "required debt service reserve", as defined in this subsection, 

except.for payment of interest then due and payable on bonds and the 

principal of bonds then m a t u r i n g  and payable and for the retirement

of bonds in a c c o r d a n c e  wit h  the terms of any contract b e t ween the bond 

b a n k  authority and its bondholders and for which payments of other 

money of the bon d  ban k  authority is not then available. As used in 

this subsection, "required debt service reserve" means, as of any date 

of computation, the greater of the amount or amounts required to be on 

deposit in the reserve fund as provided by r e s olution of the bond bank 

authority or the amount a p propriated by the state for deposit in the 

r eserve fund for reasons other than c e r t ification under this chapter.

(c) Mo n e y  in- the reserve fund at any time in excess of the

r equired debt service reserve as defined in (b) of this section, whether

by r eason of investment or otherwise, may be wit h d r a w n  at any time by 

the bond bank a u t h o r i t y  and transferred to any other fund or account

B a n k  R e s e r v e  F u n d "  i n  w h i c h  t h e r e  s h a l l  be d e p o s i t e d
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(d) M o n e y  at an y  tim e  i n  the r e s e r v e  f u n d  m a y  b e  i n v e s t e d  in the

sam e m a n n e r  a n d  o n  the sam e  c o n d i t i o n s  as p e r m i t t e d  fo r  i n v e s t m e n t  of

f u n d s  b e l o n g i n g  to the s t a t e  or h e l d  in the t r e a s u r y  u n d e r  AS 3 7 - 1 0 . 0 7 0 ,  

p r o v i d e d  t h a t  the a u t h o r i t y  m a y  a g r e e  w i t h  the b o n d h o l d e r s  to f u r t h e r  

l i m i t  t h e s e  i n v e s t m e n t s .

(e) P o r  p u r p o s e s  o f  v a l u a t i o n ,  i n v e s t m e n t s  in th e  r e s e r v e  f un d

s h a l l  be v a l u e d  at the l o w e s t  cost to th e  b o n d  b a n k  a u t h o r i t y  or m a r k e t

v a l u e  o f  the i n v e s t m e n t s .  V a l u a t i o n  o n  a n y p a r t i c u l a r  d a t e  s h a l l  

i n c l u d e  the a m o u n t  o f  i n t e r e s t  t h e n  e a r n e d  or a c c r u e d  to that d a t e  on 

an y  m o n e y  or i n v e s t m e n t s  i n  the r e s e r v e  f u n d  s u b j e c t  to th e  r e s t r i c t i o n  

i n  (h) of this  section.

(f) N o t w i t h s t a n d i n g  an y  o t h e r  p r o v i s i o n  o f  thi s  c h a p t e r ,  no b o n d s  

s h a l l  be I s s u e d  by  the b o n d  b a n k  a u t h o r i t y  u n l e s s  t h e r e  is in the 

r e s e r v e  f u n d  the r e q u i r e d  d e b t  s e r v i c e  r e s e r v e  for a l l  b o n d s  t h e n  i s s u e d  

a n d  o u t s t a n d i n g  a n d  the b o n d s  to be i s s u e d ,  p r o v i d e d  t hat the b o n d

b a n k  a u t h o r i t y  m a y  s a t i s f y  thi s  r e q u i r e m e n t  b y  d e p o s i t i n g  so m u c h  of' 

t he p r o c e e d s  of the b o n d s  to be i s s u e d ,  u p o n  t h e i r  i s s u a n c e ,  as is 

n e e d e d  to a c h i e v e  the r e q u i r e d  d ebt s e r v i c e  r e s e r v e .  T h e b o n d  b a n k  

a u t h o r i t y  m a y  at any t i m e  i s s u e  its b o n d s  or n o t e s  f o r  the p u r p o s e  of 

i n c r e a s i n g  t h e  a m o u n t  i n  the r e s e r v e  f u n d  to the r e q u i r e d  d e b t  s e r v i c e  

r e s e r v e ,  or to m e e t  s u c h  h i g h e r  or a d d i t i o n a l  r e s e r v e  as m a y  be f i x e d  

by the b o n d  b a n k  a u t h o r i t y  w i t h  r e s p e c t  to the fund.

(g) In o r d e r  to a s s u r e  the m a i n t e n a n c e  o f  the r e q u i r e d  d e b t  

s e r v i c e  r e s e r v e  in  the r e s e r v e  fund, the  l e g i s l a t u r e  s h a l l  a p p r o p r i a t e  

a n n u a l l y  to the b o n d  b a n k  a u t h o r i t y  for d e p o s i t  in t h e  fund, tha t  s u m  

c e r t i f i e d  by the c h a i r m a n  of the b o n d  b a n k  a u t h o r i t y  to t h e  g o v e r n o r ,  

as is n e c e s s a r y  to r e s t o r e  the fund  to a n  a m o u n t  e q u a l  to the r e q u i r e d  

deb t s e r v i c e  r e s e r v e . T h e  c h a i r m a n  s h a l l  a n n u a l l y ,  o n  or b e f o r e
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J a n u a r y  1, m a k e  a n d  d e l i v e r  to the g o v e r n o r  his  c e r t i f i c a t e  s t a t i n g  

th e  s u m  r e q u i r e d  to r e s t o r e  t h e  f u n d  to that a m o u n t ,  a n d  th e  s u m  so 

c e r t i f i e d  s h a l l  be a p p r o p r i a t e d  a n d  p a i d  to the  b o n d  b a n k  a u t h o r i t y  

d u r i n g  th e  t h e n  c u r r e n t  s t a t e  f i s c a l  y ear. N o t h i n g  i n  t h i s  s u b s e c t i o n  

c r e a t e s  a d e b t  o r  l i a b i l i t y  of th e  state.

(h) T h e  i n c o m e  i n  t he  r e s e r v e  f u n d  p r o d u c e d  by  a n y  s t a t e  c o n t r i­

b u t i o n  to t he  f u n d  is to be p l a c e d  i n  t h e  g e n e r a l  fund.

Sec. 4 4 . 5 8 . 3 1 0 .  A D D I T I O N A L  F U N D S  A N D  A C C O U N T S .  T h e  b o n d  b a n k  

a u t h o r i t y  m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  o r  o t h e r  f u n d s  or a c c o u n t s  

as m a y  be, i n  its d i s c r e t i o n ,  n e c e s s a r y ,  d e s i r a b l e ,  o r  c o n v e n i e n t  to 

f u r t h e r  th e  a c c o m p l i s h m e n t  o f  its p u r p o s e s  o r  to c o m p l y  w i t h  the p r o­

vi s i o n s  o f  a n y  o f  its a g r e e m e n t s  o r  r e s o l u t i o n s .

Sec. 4 4 . 5 8 . 3 2 0 .  A P P L I C A T I O N  O F  F U N D S .  M o n e y  o r  i n v e s t m e n t s  in 

a n y  f u n d  o r  a c c o u n t  o f  t h e  b o n d  b a n k  a u t h o r i t y  e s t a b l i s h e d  or h e l d  

f o r  a n y  b o n d s ,  n o t e s ,  i n d e b t e d n e s s  or l i a b i l i t y  to b e  p a i d ,  funded, 

o r  r e f u n d e d  b y  i s s u a n c e  o f  b o n d s  or n o t e s  sh a l l , u n l e s s  the r e s o l u t i o n  

a u t h o r i z i n g  t h e  b o n d s  or n o t e s  p r o v i d e s  o t h e r w i s e ,  b e  a p p l i e d  to the 

p a y m e n t  o r  r e t i r e m e n t  o f  th e  b o n d s ,  n o t e s ,  I n d e b t e d n e s s  o r  l i a b i l i t y ,  

a n d  to no  o t h e r  p u r p o s e .

Sec. 4 4 . 5 8 . 3 3 0 .  R I G H T S  OF  H O L D E R S  P A R A M O U N T .  In o r d e r  to c a r r y  

ou t  its p u r p o s e  u n d e r  t h i s  c h a p t e r  o f  m a k i n g  l o a n s  to p o l i t i c a l  s u b­

d i v i s i o n s ,  b y  p u r c h a s e  of  the m u n i c i p a l  b o n d s  o f  t h o s e  p o l i t i c a l  

s u b d i v i s i o n s ,  a n d  b y  r e c e i p t  o f  its i n c o m e  f r o m  s e r v i c e  c h a r g e s  an d  

f r o m  p a y m e n t s  o f  i n t e r e s t  on t h e  m a t u r i n g  p r i n c i p a l  o f  m u n i c i p a l  b o n d s  

p u r c h a s e d  a n d  h e l d  b y  it, a n d  i n  o r d e r  to p r o d u c e  r e v e n u e s  or i n c o m e  

to the b o n d  b a n k  a u t h o r i t y  s u f f i c i e n t  at a l l  t i m e s  to m e e t  its costs 

a n d  e x p e n s e s  o f  o p e r a t i o n  u n d e r  t hi s  c h a p t e r  a n d  to p a y  the p r i n c i p a l  

o f  a n d  i n t e r e s t  o n  its  o u t s t a n d i n g  b o n d s  a n d  n o t e s  w h e n  due, t h e  b o n d  

b a n k  a u t h o r i t y  m u s t  at a l l  t i m e s ,  a n d  to th e  g r e a t e s t  e x t e n t  p o s s i b l e ,
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so p l a n  to I s s u e  Its b o n d s  a n d  n o t e s  an d  so l e n d  m o n e y  to p o l i t i c a l  

s u b d i v i s i o n s  so t h a t  the p u r p o s e  is a c h i e v e d  w i t h o u t  In an y w a y  

j e o p a r d i z i n g  a n y  r i g h t s  of the h o l d e r s  of b o n d s  or n o t e s  of the b o n d  

b a n k  ciub 3no r*i. ty o p  stffscfcing o b h s p  riia.b'tQi’s u n d o p  thi s  c h E pbsp#

Sec. 4 4 . 5 8 . 3 4 0 .  D E F A U L T  IN PA Y M E N T .  If the b o n d  b a n k  a u t h o r i t y  

d e f a u l t s  in the p a y m e n t  of p r i n c i p a l  or i n t e r e s t  o n  an y  i s s u e  of n o t e s  

or b o n d s  a f t e r  t h e y  b e c o m e  d u e , w h e t h e r  at m a t u r i t y  or u p o n  c all for 

r e d e m p t i o n s  a n d  the d e f a u l t  c o n t i n u e s  f o r  30 d a y s , or if t h e  b o n d  b a n k  

a u t h o r i t y  f a ll s  or r e f u s e s  to c o m p l y  w i t h  t his c h a p t e r  or d e f a u l t s  In 

a n y  a g r e e m e n t  m a d e  w i t h  th e  h o l d e r s  o f  a ny  i s s u e  of n o t e s  o r  b o n d s ,  the 

h o l d e r s  of  25 p e r  cent In the a g g r e g a t e  p r i n c i p a l  a m o u n t  o f  the o ut- 

s t a n d i n g  n o t e s  or b o n d s  of t h a t  issue, by I n s t r u m e n t  f i l e d  in the 

o f f i c e  of the c l e r k  of the d i s t r i c t  c o u r t  of the f i r s t  j u d i c i a l  d i s­

tr i c t  a n d  e x e c u t e d  i n  the s a m e  m a n n e r  as a d e e d  to b e  r e c o r d e d ,  m a y  

a p p o i n t  a t r u s t e e  to r e p r e s e n t  the h o l d e r s  of t h o s e  n o t e s  or b o n d s  for 

the p u r p o s e s  p r o v i d e d  In thi s c h a p t e r .

Sec. 4 4 . 5 8 . 3 5 0 .  P O W E R S  A N D  D U T I E S  OF T R U S T E E  ON D E F A U L T . (a)

A t r u s t e e  a p p o i n t e d  u n d e r  s e c . 340 o f  this c h a p t e r  may , a n d  s h a l l  in 

hi s  or i t s . n a m e ,  u p o n  w r i t t e n  r e q u e s t  of the h o l d e r s  o f  25 p e r  c ent 

in p r i n c i p a l  a m o u n t  of the o u t s t a n d i n g  n o t e s  or b o n d s

(1 ) by m a n d a m u s  or o t h e r  s u i t , a c t i o n  o r  p r o c e e d i n g  at law 

or i n  e q u i t y ,  e n f o r c e  a l l  r i g h t s  of the n o t e h o l d e r s  or b o n d h o l d e r s ,  j

I n c l u d i n g  th e  r i g h t  to r e q u i r e  the b o n d  b a n k  a u t h o r i t y  to c o l l e c t  r a t e s ,  

c h a r g e s  a n d  o t h e r  fees a n d  to c o l l e c t  i n t e r e s t  a n d  a m o r t i z a t i o n  p a y­

me n t s  o n  m u n i c i p a l  b o n d s  a n d  n o t e s  h e l d  by it a d e q u a t e  to c a r r y  out any 

a g r e e m e n t  as to, o r  p l e d g e  of, the r a t e s ,  c h a r g e s  a n d  o t h e r  fees a n d  

of the  i n t e r e s t  a n d  a m o r t i z a t i o n  p a y m e n t s ,  a n d  to r e q u i r e  th e b o n d  

b a n k  a u t h o r i t y  to c a r r y  out a n y  o t h e r  a g r e e m e n t s  w i t h  the h o l d e r s  of 

the n o t e s  o r  b o n d s  an d  to p e r f o r m  its d u t i e s  u n d e r  t h i s  c h a p t e r ;
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( 2 )  b r in g  s u i t  upon t h e  n o te s  o r  b o n d s ;

( 3 )  b y a c t io n  o r  s u i t ,  r e q u i r e  th e  bond b a n k  a u t h o r i t y  to

a c c o u n t  a s  i f  i t  w e re  th e  t r u s t e e  o f  an  e x p r e s s  t r u s t  f o r  th e  h o ld e r s  

o f  th e  n o te s  o r  b o n d s ;

( 4 )  b y a c t i o n  o r  s u i t  i n  e q u i t y  e n jo i n  a n y t h in g  w h ic h  may

be u n la w f u l  o r  i n  v i o l a t i o n  o f  t h e  r i g h t s  o f  th e  h o ld e r s  o f  th e  n o te s

o r  b o n d s ;

( 5 )  d e c la r e  a l l  t h e  n o te s  o r  bo nds due and p a y a b le ,  and i f  

a l l  d e f a u l t s  a r e  made g o o d , t h e n  w it h  th e  c o n s e n t  o f  th e  h o ld e r s  o f

25 p e r  c e n t  o f  t h e  p r i n c i p a l  am ount o f  t h e  o u t s t a n d in g  n o te s  o r  b o n d s , 

a n n u l th e  d e c l a r a t i o n  and i t s  c o n s e q u e n c e s ;

( 6 )  t h e  t r u s t e e  s h a l l  i n  a d d i t io n  to  th e  f o r e g o in g  h a v e  a l l  

th e  p o w e rs  n e c e s s a r y  f o r  th e  e x e r c i s e  o f  a n y  f u n c t io n s  s p e c i f i c a l l y  

s e t  o u t o r  i n c i d e n t  t o  th e  g e n e r a l  r e p r e s e n t a t io n  o f  b o n d h o ld e rs  o r  

n o t e h o ld e r s  i n  t h e  e n fo rc e m e n t  and p r o t e c t io n  o f  t h e i r  r i g h t s .

( b )  B e f o r e  d e c l a r i n g  th e  p r i n c i p a l  o f  n o te s  o r  bo nds due and 

p a y a b le ,  th e  t r u s t e e  m u st f i r s t  g iv e  30 d a y s  n o t ic e  i n  w r i t i n g  t o  th e  

g o v e r n o r , t h e  bond b a n k  a u t h o r i t y ,  t h e  c o m m is s io n e r  o f  re v e n u e  and th e  

a t t o r n e y  g e n e r a l  o f  t h e  s t a t e .

S e c .  4 4 . 5 8 . 3 6 0 .  PERSONAL L I A B I L I T Y .  N e it h e r  th e  members o f  th e  

bond b a n k  a u t h o r i t y  n o r  a n y p e r s o n  e x e c u t in g  bo nds o r  n o te s  is s u e d  

u n d e r t h i s  c h a p t e r  a r e  l i a b l e  p e r s o n a l l y  on th e  bo nds o r  n o t e s .

S e c .  4 4 . 5 8 . 3 7 0 .  EXEM PTION FROM EXECUTIO N  AND S A L E . A l l  p r o p e r t y  

o f  t h e  bond b a n k  a u t h o r i t y  i s  exem p t fro m  l e v y  and s a l e  by v i r t u e  o f  

an e x e c u t io n  and  no e x e c u t io n  o r  o t h e r  j u d i c i a l  p r o c e s s  may i s s u e  

a g a in s t  th e  p r o p e r t y .  A ju d g m e n t a g a in s t  th e  bond b a n k  a u t h o r i t y  may 

n o t  be a c h a rg e  o r  l i e n  upon i t s  p r o p e r t y ;  h o w e v e r , n o t h in g  i n  t h i s  

s e c t i o n  a p p l i e s  to  o r  l i m i t s  th e  r i g h t s  o f  th e  h o ld e r  o f  bo nds o r  n o te s  

to  p u rs u e  a re m ed y f o r  t h e  e n fo rc e m e n t  o f  a p le d g e  o r  l i e n  g iv e n  by

- 2 3 -  SB 97



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

the b o n d  b a n k  a u t h o r i t y  on Its r e v e n u e s  o r  o t h e r  m o n e y .

Sec. 4 4 . 58 . 3 8 0 .  L I E N  OP PLEDGE. A p l e d g e  of r e v e n u e s  or o t h e r  

m o n e y  m a d e  by the b o n d  b a n k  a u t h o r i t y  is b i n d i n g  f r o m  t h e  t i m e  w h e n  

the p l e d g e  is made. R e v e n u e s  or o t h e r  m o n e y  so p l e d g e d  a n d  t h e r e a f t e r  

r e c e i v e d  by the b o n d  b a n k  a u t h o r i t y  a r e  i m m e d i a t e l y  s u b j e c t  to the l ie n 

o f  th e  p l e d g e  w i t h o u t  a n y  f u r t h e r  act. an d  th e  l i e n  o f  a n y  p l e d g e  is 

b i n d i n g  a g a i n s t  all p a r t i e s  h a v i n g  c l a i m s  o f  a n y  k i n d  in t o r t , c o n t r a c t  

or o t h e r w i s e  a g a i n s t  the b o n d  b a n k  a u t h o r i t y ,  i r r e s p e c t i v e  o f  w h e t h e r  

the p a r t i e s  h a v e  n o t i c e  of the lien. N e i t h e r  the  r e s o l u t i o n  n o r  any 

o t h e r  i n s t r u m e n t  by w h i c h  a p l e d g e  is c r e a t e d  n e e d  b e  f i l e d  or r e c o r d e d  

e x c e p t  i n  the r e c o r d s  of the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 58 . 3 9 0 .  F E D E R A L  I N S U R A N C E  O R  G U A R A N T Y .  T h e  b o n d  b a n k  

a u t h o r i t y  m a y  o b t a i n  f r o m  any d e p a r t m e n t  or a g e n c y  o f  the U n i t e d  S t a t e s  

a n y  a v a i l a b l e  i n s u r a n c e  or g u a r a n t y  for t h e  p a y m e n t  o r  r e p a y m e n t  of 

i n t e r e s t  o r  p r i n c i p a l ,  o r  both, or a n y  p a r t  of i n t e r e s t  or p r i n c i p a l ,  j 

on an y  b o n d s  or n o t e s  i s s u e d  by the b o n d  b a n k  a u t h o r i t y ,  or on an y  I

m u n i c i p a l  b o n d s  o f  p o l i t i c a l  s u b d i v i s i o n s  p u r c h a s e d  o r  h e l d  b y  the 

b o n d  b a n k  a u t h o r i t y , a n d  n o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of t his 

c h a p t e r  m a y  e n t e r  i n t o  an y a g r e e m e n t  or c o n t r a c t  w i t h  r e s p e c t  to any

i n s u r a n c e  o r  g u a r a n t y  e x c e p t  to the e x t e n t  that th e  a g r e e m e n t  or
'

c o n t r a c t  w o u l d  not i n  any w a y  i m p a i r  or i n t e r f e r e  w i t h  the a b i l i t y  of

the b o n d  b a n k  a u t h o r i t y  to p e r f o r m  a n d  f u l f i l l  the t e r m s  of a n y  a g r e e­

me n t  m a d e  w i t h  the h o l d e r s  of the b o n d s  or n o t e s  of th e  b o n d  b a n k

a u t h o r i t y » j
I

Sec. 4 4 . 5 8 . 4 0 0 .  S U R E T Y  F O R  D E P O S I T S  B Y  BANK. A l l  ba n k s ,  t r u s t  

c o m p a n i e s , s a v i n g s  b a n k s , i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y­

ing on  a b a n k i n g  b u s i n e s s  are a u t h o r i z e d  to g i v e  to th e  b o n d  b a n k

a u t h o r i t y  a g o o d  a n d  s u f f i c i e n t  u n d e r t a k i n g  w i t h  s u c h  s u r e t i e s  as s h a l l  

be a p p r o v e d  b y  the b a n k  to the e f f e c t  t h a t  the b a n k  or b a n k i n g
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i n s t i t u t i o n  s h a l l  f a i t h f u l l y  k e e p  a n d  p a y  o v e r  to the o r d e r  of or u p o n  

the w a r r a n t  o f  t h e  b o n d  b a n k  a u t h o r i t y  or its a u t h o r i z e d  a g e n t  al l  s uch 

f u n d s  as m a y  be d e p o s i t e d  w i t h  it by the b a n k  a n d  a g r e e d  i n t e r e s t  u n d e r  

or by r e a s o n  o f  t h i s  c h a p t e r ,  at s u c h  t i m e s  or u p o n  s u c h  d e m a n d s  as 

m a y  be a g r e e d  w i t h  the b a n k  or i n  l i e u  o f  t h e s e  s u r e t i e s ,  d e p o s i t  w i t h  

t h e  b o n d  b a n k  a u t h o r i t y  o r  its a u t h o r i z e d  a g e n t  or a ny  t r u s t e e s  or 

f o r  the h o l d e r s  o f  a n y  b o n d s ,  as c o l l a t e r a l ,  t h o s e  s e c u r i t i e s  as the 

b o n d  b a n k  a u t h o r i t y  m a y  a p p r o v e .  Th e  d e p o s i t s  of t h e  b o n d  b a n k  a u t h o r­

ity m a y  be e v i d e n c e d  by an  a g r e e m e n t  i n  t h a t  f o r m  a n d  u p o n  t h o s e  t erms 

a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  by the b o n d  b a n k  a u t h o r i t y  an d  the 

d e p o s i t o r y  b a n k  o r  b a n k i n g  i n s t i t u t i o n .

Sec. it4.58.4lO. E X P E N S E S  O P  A D M I N I S T R A T I O N .  A l l  e x p e n s e s  i n c u r r e d  

i n  c a r r y i n g  ou t  t h i s  c h a p t e r  a re  p a y a b l e  s o l e l y  f r o m  r e v e n u e s  or funds 

p r o v i d e d  u n d e r  t h i s  c h a p t e r  a n d  n o t h i n g  in thi s  c h a p t e r  a u t h o r i z e s  the 

b o n d  b a n k  a u t h o r i t y  to i n c u r  an y  i n d e b t e d n e s s  o r  l i a b i l i t y  on b e h a l f  of | 

or p a y a b l e  b y  th e  state.

Sec. 4 4 . 5 8 . 4 2 0 .  C O O P E R A T I O N  B Y  G O V E R N M E N T  A G E N C I E S .  A l l  o f f i c e r s ,  

d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  c o m m i s s i o n s  of the s tate 

m u s t  r e n d e r  a n y  s e r v i c e s  to th e  b o n d  b a n k  a u t h o r i t y  as are w i t h i n  the 

a r e a  o f  t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  as m a y  be r e q u e s t e d  

b y  the b o n d  b a n k  a u t h o r i t y  a n d  m u s t  c o m p l y  p r o m p t l y  w i t h  a n y  r e a s o n a b l e  

r e q u e s t  by t h e  b a n k  r e l a t i n g  to m a k i n g  o f  an y s t u d y  or r e v i e w  as to 

d e s i r a b i l i t y ,  ne e d ,  cost o r  e x p e n s e ,  or f i n a n c i a l  f e a s i b i l i t y  w i t h  

r e s p e c t  to a n y  p u b l i c  p r o j e c t ,  p u r p o s e  o r  i m p r o v e m e n t ,  or the f i n a n c i a l  

or  f i s c a l  r e s p o n s i b i l i t y  or a b i l i t y  of an y  p o l i t i c a l  s u b d i v i s i o n  m a k i n g  

a p p l i c a t i o n  fo r l o a n  to the b o n d  b a n k  a u t h o r i t y  a n d  for the p u r c h a s e  

b y  th e  b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  to be i s s u e d  by that 

p o l i t i c a l  s u b d i v i s i o n .  T h e  cos t  a n d  e x p e n s e  of an y  s e r v i c e s  r e q u e s t e d  

b y  the b a n k  s h a l l ,  at the r e q u e s t  o f  the o f f i c e r ,  d e p a r t m e n t ,  board,
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a g e n c y 9 d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  the s e r v i c e , b e  p a i d  b y  the I 

b o n d  b a n k  a u t h o r i t y ,  |

Sec. 4 4 . 5 8 . 4 3 0 .  D E F I N I T I O N S . In thi s  c h ap t e r ,  u n l e s s  the c o n t e x t  

c l e a r l y  r e q u i r e s  o t h e r w i s e ,

(1) " b o n d  b a n k  a u t h o r i t y” m e a n s  the A l a s k a  M u n i c i p a l  B o n d

IT >  1 ,  1 s-\ - v >  n  + - t »  4 "  O  K  1  " ?  c <  1 ->  /*•* /■*} T  r  c ?  o .  n  O f " )  ^  " f *  f -  V l  1  < 2  V i  O  V \  4 “  O  "Y> •ucLiiiv nuvnuj. _u u,y cu uu,DilSriSG, DJr SSC 0 dJ C'i lli-Lb Oflc'pbH.r .

(2) " b o n d s” m e a n s  b o n d s  of t h e  b o n d  b a n k  a u t h o r i t y  i s s u e d

u n d e r  this  c h a p t e r ;

(3) " m u n i c i p a l  b o n d” m e a n s  a b o n d  or n o t e  or e v i d e n c e  of 

debt w h i c h  c o n s t i t u t e s  a d i r e c t  a n d  g e n e r a l  o b l i g a t i o n  of a p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e  al l  the t a x a b l e  p r o p e r t y  w i t h i n  w h i c h  is 

s u b j e c t  to t a x a t i o n  to p a y the b o n d ,  n o t e  or e v i d e n c e  o f  d ebt, a n d  the 

i n t e r e s t  w i t h o u t  l i m i t a t i o n  as to r a t e  o r  a m o u n t ;

(4) " p o l i t i c a l  s u b d i v i s i o n "  m e a n s  a city or o r g a n i z e d  

b o r o u g h ,  a n d  a l s o  m e a n s  a u n i f i e d  m u n i c i p a l i t y  o r g a n i z e d  u n d e r  AS  2 9 .8 5 ;

(5) " n o t es "  m e a n s  any n o t e s  o f  the  b o n d  b a n k  a u t h o r i t y  

i s s u e d  u n d e r  t h i s  c h a p t e r ;

(6) " p u b l i c  b o d y "  m e a n s  any p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i­

tic or an y  p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  e s t a b l i s h e d  u n d e r  any 

la w  of t he  s t a t e  w h i c h  m a y  i s s u e  m u n i c i p a l  b on d s ;

(7) " r e s e r v e  f und" m e a n s  the A l a s k a  M u n i c i p a l  B o n d  B a n k  

R e s e r v e  F u n d  e s t a b l i s h e d  u n d e r  sec. 290 o f  thi s  c h a p t e r ;  and

(8) " r e v e n u e s "  m e a n s  a l l  fees, c h a r g e s ,  m o n e y ,  p r o f i t s ,  

p a y m e n t s  of p r i n c i p a l  o f  o r  i n t e r e s t  o n  m u n ic ip a l  b o n d s  a n d  o t h e r  

i n v e s t m e n t s ,  gi f t s , gran ts ,  c o n t r i b u t i o n s ,  a p p r o p r i a t i o n s  a n d  al l  o t h e r  

in c o m e  d e r i v e d  or to be d e r i v e d  by the b o n d  b a n k  a u t h o r i t y  u n d e r  this  

c h a p t e r .

Sec. 44 . 5 8 . 4 4 0 .  S H O R T  TITLE. Th i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  A c t .
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* Sec. 2. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.

. 0 . 0 7 0 ( c ) .
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