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I N  T H E  S E N A T E  B Y  T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS F O R  H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 46

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to t h e  t e a c h er s '  r e t i r e m e n t  system;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 . 1 1 0 ( a )  is a m e n d e d  to read:

(a) A t e a c h e r  is e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t  if he has c o m­

p l e t e d  e i t h e r

(1) at l e a s t 15 y e a r s  of c r e d i t a b l e  s e r v i c e ,  t h e  last five 

of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  e x c e p t  t hat a m e m b e r  f irst h i r e d  

a f t e r  J u l y  1, 19 7 5  m u s t  h a v e  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e  an d  has 

a t t a i n e d  t h e  a g e  o f  55. [60] y e a r s ,  or

(2) at l e a s t  e i g h t  y e a r s  of m e m b e r s h i p  s e r v i c e  a n d  has 

a t t a i n e d  t h e  a g e  of  55. [60] y e a r s ,  or

(3) at l e as t  25 y e a r s  of c r e d i t a b l e  s e rv i c e ,  th e  last fiv e of 

w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e , or

(4) at l e a s t  20 y e a r s  o f  m e m b e r s h i p  s e r v i c e .

* Sec. 2. AS 1 4 . 2 5 . 1 1 0 ( b )  is a m e n d e d  to read:

(b) A t e a c h e r  is e l i g i b l e  fo r  e a r l y  r e t i r e m e n t  i f  h e  h a s  c o m p l e t e d

e i t h e r  o f  t h e  s e r v i c e  r e q u i r e m e n t s  in (a)(1) or (a)(2) o f  t hi s  s e c t i o n  

a n d  ha s  a t t a i n e d  th e  ag e  of 50_ [55] years.

s Sec. 3. AS 1 4 . 2 5 . 1 1 0 ( d )  is a m e n d e d  to read:

(d) A r e t i r e d  t e a c h e r  w h o  h a s  b e e n  r e c e i v i n g  a d i s a b i l i t y  r e t i r e­

me n t  s a l a r y  is e l i g i b l e  for a s e r v i c e  r e t i r e m e n t  s a l a r y  u p o n  a t t a i n i n g  

55 [60] y e a r s  o f  age.

55 Sec. 4. AS 1 4 . 2 5 . 1 2 0 ( c ) ( 4 )  is a m e n d e d  t o  read:
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(4) If the t e a c h e r  is not e l i g i b l e  for n o r m a l  r e t i r e m e n t ,  but 

is e l i g i b l e  for e a r l y  r e t i r e m e n t ,  as d e f i n e d  in sec. 110(a) an d  (b) of 

t hi s  c ha p t e r ,  on the d at e  w h e n  a p p l i c a t i o n  for r e t i r e m e n t  s a l a r y  is 

filed, hi s a n n u a l  r e t i r e m e n t  s a l a r y  is t h e  a m o u n t  t h a t  w o u l d  b e  d u e  an d

o w i n g  to the t e a c h e r  if he w e r e  at l e a s t  55 [60], r e d u c e d  b y  th e  a m o u n t  |
—  - - |

d e r i v e d  f r o m  th e  f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  of one p e r

-himps t'.Vig ^ u m ^ 6 r  ol' nioH*bbts to t —0 n s s f s s t  montli5 b y  w h i c h  i h o  

a p p l i c a n t’s a t t a i n e d  age on th e  d a t e  of f i l i n g  a p p l i c a t i o n  f a l l s s hort 

of 55 [60] y e a r s ,  t i m e s  the a m o u n t  of a n n u a l  r e t i r e m e n t  s a l a r y  t h a t  w o u l d  

be due a n d  o w i n g  the t e a c h e r  if he w e r e  at l e a st  55. [6 0 ] y e a r s  of age.

* Sec. 5. AS 1 4 . 2 5 . 1 2 0 ( c ) ( 8 )  is a m e n d e d  to read:

(8) D u r i n g  a p e r i o d  o f  r e - e m p l o y m e n t  f o l l o w i n g  r e t i r e m e n t ,  d e­

du c t i o n s  f r o m  s a l a r y  m a y  be m a d e  at t h e  o p t i o n  of th e  t e a c h e r  f or  c o n­

tr i b u t i o n s  to the r e t i r e m e n t  f u n d  as p r o v i d e d  in sec. 50 of t h i s  c h a p t e r ,  

If d e d u c t i o n s  are m a d e ,  the a n n u a l  a m o u n t  o f  r e t i r e m e n t  s a l a r y  s h a l l  be 

i n c r e a s e d  w h e n  th e  t e a c h e r  a g a i n  r e t i r e s  f r o m  a c t i v e  m e m b e r s h i p  s e r v i c e ,j 

by a d d i n g  to th e a n n u a l  a m o u n t  p r e v i o u s l y  p a y a b l e ,  an a m o u n t  e q u a l  to 

two p e r  cent of t h e  t e a c h e r ' s  b a s e  s a l a r y  fo r  th e p e r i o d  of r e - e m p l o y -  

m e n t . H o w e v e r ,  if the teacher* has not a t t a i n e d  t h e age o f  55 [60] on 

the d a t e  w h e n  p a y m e n t  of r e t i r e m e n t  s a l a r y  is r e s u m e d ,  th e  a d d i t i o n a l  

a m o u n t  p r o v i d e d  fo r  in thi s  p a r a g r a p h  s h a l l  be r e d u c e d  by t h e  a m o u n t  d e­

riv e d  f r o m  th e  f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  o f  on e  p e r  cen

t imes the n u m b e r  of m o n t h s ,  to the n e a r e s t  m o n t h ,  by w h i c h  th e  t e a c h e r ' s  

a t t a i n e d  age o n  th e  d a t e  of s u b s e q u e n t  r e t i r e m e n t  f a l l s  s h o r t  of 55. [60] 

years, t i m e s  t h e a d d i t i o n a l  a m o u n t  p r o v i d e d  in t h i s  p a r a g r a p h .

Sec. 6. AS 1 4 . 2 5 . 1 2 0 ( d )  is a m e n d e d  to read:

(d) A t e a c h e r  w h o  w a s r e c e i v i n g  a s e r v i c e  r e t i r e m e n t  s a l a r y  on 

Ju l y  1, 1955, s h a l l  r e c e i v e  an a d d i t i o n a l  $50 a m o n t h  f or  l i f e , p a y a b l e  J 

on t h e  f i r s t  d a y  of e a c h  m o n t h ,  if t h e t e a c h e r  w a s  at l e a s t  55. [60] yearjp 
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of age on July 1, 1955-

* Sec. 7* AS 1 4 . 2 5 . 130(a) Is a m e nded to read:

(a) A teacher In m e m b e r s h i p  service who has become permanently 

disabled, as d e f ined in sec. 220 of this chapter, before age 55. [60] and 

who has h ad five or more m e m b e r s h i p  years may be r e t ired by the a d m i n i­

strator as of the first day of the m o n t h  following the permanent d i s­

ability. The administrator, after a report of m e d i c a l  examination of 

the teacher and other i nformation the administrator may request has been 

submitted, shall certify that the teacher is p h y sically or mentally 

incap a c i t a t e d  for the further perfor m a n c e  of duty, and that the i ncapa­

city is likely to be permanent and that the teacher should be retired.

* Sec. 8. AS 14.25.135 is amended to read:

Sec. 14.25.135. D E F E R R E D  R E T I REMENT BENEFIT. (a) A teacher is 

eligible for a deferred benefit if:

(1) he terminates his employment on [IN] or after the date on 

w h i c h  his attained age and credited service total at least 70 [75] 

years;

(2) he has completed at least 15 years of creditable service, 

the last five [AT LEAST EIGHT] years of which have been in membership 

service; and

(3) he does not w i t h d r a w  his contributions to the retirement

f u n d .

(b) Payment of the defe r r e d  benefit shall begin on the first day 

of the m o n t h  coinciding wit h  or following the teacher's 55th [60TH] 

birthday or the first day of the m o n t h  in which his application for 

deferred benefit is filed wit h  the administrator, w hichever is later.

The last payment shall be made as of the first day of the m o n t h  in which 

the death of the r e t ired teacher occurs.

(c) The m o n t h l y  amount of a normal deferred benefit shall be deter-
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m i n e d  in a c c o r d a n c e  w i t h  sec. 120 of t h i s  c h a p t e r  as it is in e f f e c t  on 

the dat e  of his t e r m i n a t i o n  of e m p l o y m e n t s  c o n s i d e r i n g  th e  t e a c h e r ' s  

c r e d i t e d  se r v i c e  an d  c o m p e n s a t i o n  b e f o r e  h i s  t e r m i n a t i o n  of e m p l o y m e n t .

If hi s  b e n e f i t  b e g i n s  b e f o r e  hi s  n o r m a l  r e t i r e m e n t  date, t h e  b e n e f i t  

s h a l l  be r e d u c e d  to the a c t u a r i a l  e q u i v a l e n t .

(d) A t e a c h e r  is not e n t i t l e d  t o  a d e f e r r e d  b e n e f i t  u n l e s s  an 

a p p l i c a t i o n  f o r  it is f i l e d  w i t h  the a d m i n i s t r a t o r  on or  a f t e r  th e  j

t e a c h e r  r e a c h e s  his e a r l y  r e t i r e m e n t  d a t e  a n d  b e f o r e  h e  a t t a i n s  [NOT |
 ™ !

L A T E R  T HAN] h i s  7 0 t h  b i r t h d a y .  If t h e  a p p l i c a t i o n  is r e c e i v e d  a f t e r  I

his 55th [60TH] b i r t h d a y  but on or b e f o r e  h i s  70t h  b i r t h d a y ,  n o  r e t r o­

ac t i v e  p a y m e n t  m a y  be m a d e  for the m o n t h s  p r e c e d i n g  th e  m o n t h  in w h i c h  

th e  a p p l i c a t i o n  Is r e c e i ve d .  

s Sec. 9. AS 1 4 . 2 5 . 1 3 7 ( b ) ,  (c) an d  (d) are a m e n d e d  to read:

(b) P a y m e n t  of the d e f e r r e d  v e s t e d  r e t i r e m e n t  b e n e f i t  s h a l l  b e g i n  J 

on the f irst day of the m o n t h  c o i n c i d i n g  w i t h  or n e x t  f o l l o w i n g  th e  | 

t e a c h e r ' s  5 5 t h  [60TH] b i r t h d a y  or t h e  f i r s t  d a y  of th e  m o n t h  in w h i c h  

hi s  a p p l i c a t i o n  fo r  d e f e r r e d  v e s t e d  b e n e f i t  is f i l e d  w i t h  th e  administraj- 

tor, w h i c h e v e r  is later. The last p a y m e n t  s h a l l  be m a d e  as of th e  f irst 

d a y  of the m o n t h  in w h i c h  the d e a t h  of t h e  t e a c h e r  occurs.

(c) T h e  m o n t h l y  a m o u n t  of the d e f e r r e d  v e s t e d  b e n e f i t  s h a l l  be J 

d e t e r m i n e d  in a c c o r d a n c e  w i t h  sec. 120 of t h i s  c h a p t e r  as it is in e f f e c t  

on the date  of the t e a c h e r ' s  t e r m i n a t i o n  of h i s  e m p l o y m e n t ,  c o n s i d e r i n g  

th e  t e a c h e r ' s  c r e d i t e d  s e r v i c e  and c o m p e n s a t i o n  b e f o r e  h i s  t e r m i n a t i o n

of e m p l o y m e n t , If hi s b e n e f i t  b e g i n s  b e f o r e  hi s  n o r m a l  r e t i r e m e n t  d ate, 

t h e  b e n e f i t  s h a l l  be r e d u c e d  to the a c t u a r i a l  e q u i v a l e n t .

(d) An a p p l i c a t i o n  for d e f e r r e d  v e s t e d  b e n e f i t  s h a l l  no t  be c o n -  j 

s i d e r e d  u n l e s s  a p p l i c a t i o n  is m a d e  o n  or a f t e r  th e t e a c h e r  r e a c h e s  his 

e a r l y  r e t i r e m e n t  d a t e  a n d  b e f o re he a t t a i n s  hi s  [NOT M O R E  T H A N  S I X  M O N T H  5 

B E F O R E  T H E  T E A C H E R ' S  60T H  B I R T H D A Y  A N D  N O T  L A T E R  T H A N  T H E  T E A C H E R ' S ]  70tfi
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b i r t h d a y .

* Sec. 10. AS 1 4 . 2 5 . 140(b) is a m e n d e d  to read:

(b) T h e  p a y m e n t  m a d e  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  the 

d i s a b l e d  t e a c h e r  r e c o v e r s  f r o m  h i s  d i s a b i l i t y ,  d i e s  or a t t a i n s  age 55.

[60] c o n s t i t u t e s  t h e  l a s t  p a y m e n t .

* Sec. 11. A S  1 4 . 2 5 . 1 6 4 ( b )  is a m e n d e d  t o  read:

(b) T h e  s p o u s e ' s  p e n s i o n  is p a y a b l e  on t h e  first d a y  o f  e a c h  

m o n t h ,  c o m m e n c i n g  w i t h  t h e  f i r s t  d a y  o f  t h e  m o n t h  c o i n c i d i n g  w i t h  or nex t  

f o l l o w i n g  t h e  m o n t h  in w h i c h  t h e  s p o u s e  a t t a i n s  ag e  55. [60], u n l e s s  the 

s p o u s e  is t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d ,  as d e f i n e d  in sec. 220 of 

t h i s  c h a p t e r ,  b e f o r e  a g e  55, [60]. If t h e  s p o u s e  is t o t a l l y  a n d  p e r­

m a n e n t l y  d i s a b l e d  f r o m  e n g a g i n g  in a r e g u l a r  r e m u n e r a t i v e  o c c u p a t i o n  or 

e m p l o y m e n t ,  t h e  s p o u s e ' s  p e n s i o n  s h a l l  c o m m e n c e  o n  t h e  f i r s t  of t h e m o n t h  

c o i n c i d i n g  w i t h  or n e x t  f o l l o w i n g  t h e  t e a c h e r ' s  d e a t h ,  or th e  dat e  of 

d i s a b i l i t y ,  w h i c h e v e r  is later. If t h e  s p o u s e  c e a s e s  to be t o t a l l y  a nd  

p e r m a n e n t l y  d i s a b l e d  b e f o r e  ag e 55 [60], the  p e n s i o n  s h a l l  b e  s u s p e n d e d  

u n t i l  th e  s p o u s e  a g a i n  b e c o m e s  e l i g i b l e  for th e  p e n s i o n  b e c a u s e  of age. 

T h e  p a y m e n t  o n  th e f i r s t  d a y  o f  t h e  m o n t h  i n  w h i c h  th e  s p o u s e  d i e s  or 

r e m a r r i e s  c o n s t i t u t e s  t h e  last p a y m e n t .

* Sec. 12. 1 4 . 2 5 . 2 2 0 ( 2 3 )  is a m e n d e d  to read:

(23) " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  after:

(A) c o m p l e t i n g  at l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r vice, 

t h e  las t  f iv e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  e x c e p t  that

a m e m b e r  f i r s t h i r e d  a f t e r  J u l y  1, 197 5  m u s t  h a v e  e i g h t  y e a r s  of 

m e m b e r s h i p  s e r v i c e ,  a n d  a t t a i n i n g  th e  a g e  o f  55, [60] ye a rs ;  or

(B) c o m p l e t i n g  at l e a s t  e i g h t  y e a r s  of m e m b e r s h i p  service 

a n d  a t t a i n i n g  t h e  a g e  of 55, [60] ye a r s ;  or

(C) c o m p l e t i n g  at l ea s t  25 y e a r s  o f  c r e d i t a b l e  s e r vi c e ,  

the last f ive o f  w h i c h  a r e  m e m b e r s h i p  s er v i c e ;  or
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(D) at l e as t  20 y e a r s  o f  m e m b e r s h i p  s er v i c e ;

* Sec. 13. AS 1 4 . 2 5 . 2 2 0 ( 2 4 )  Is a m e n d e d  to read:

(24) " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r  a t t a i n i n g  the 

age of 50_ [55] y e a r s  a n d  c o m p l e t i n g  either:

(A) at least 15 y e a r s  of  c r e d i t a b l e  s e r v i c e ,  t h e  last 

five of w h i c h  ha v e  b e e n  m e m b e r s h i p  s e r v ic e ,  e x c e p t  tha t  a m e m b e r  

first h i r e d  a f t e r  J u ly 1, 1975 m u s t  h a v e  e i g h t  y e a r s  o f  m e m b e r s h i p  

s e r v i c e  a or

(B) at l east e ig h t  y e a r s  of m e m b e r s h i p  s e r v i c e ;

* Sec. 14. AS 1 4 . 2 5 . 1 2 0 ( g )  is a m e n d e d  to read:

(g) A t e a c h e r  w h o  r e t i r e d  b e f o r e  J u l y  1, 1971, w i t h  at l east 25 

y e a r s  of c r e d i t a b l e  s e r v i ce ,  at l east 15 of w h i c h  w e r e  m e m b e r s h i p  

se r v i c e ,  and w h o  is e n t i t l e d  to a r e t i r e m e n t  s a l a r y  u n d e r  e i t h e r  thi s  

r e t i r e m e n t  fun d  or t h e  r e t i r e m e n t  f u n d  of 1945, s h a l l  r e c e i v e  a s e r­

vi c e  r e t i r e m e n t  s a l a r y  b a s e d  on a m i n i m u m  s u m  of $20 [$15] p e r  m o n t h  

for e a c h  y e a r  of c r e d i t a b l e  servi c e , no t  i n c l u d i n g  a d j u s t m e n t s  m a d e  

u n d e r  sec, 142 or sec. 143 of t h i s  c h a pter. A t e a c h e r  w h o  r e t i r e d  

b e f o r e  J u l y  1, 1971, w i t h  l ess t h a n  25 y e a r s  of c r e d i t a b l e  se r v i c e ,  

an d  wh o  is e n t i t l e d  to a r e t i r e m e n t  s a l a r y  u n d e r  e i t h e r  t h i s  r e t i r e­

men t  fund  or the r e t i r e m e n t  f u n d  of 1945, s h a l l  r e c e i v e  a s e r v i c e  

r e t i r e m e n t  s a l a r y  of at l east $20 [$15] p e r  m o n t h  for e a c h  y e a r  of 

c r e d i t e d  service. If, on the d a t e  th e  t e a c h e r  o r i g i n a l l y  a p p l i e d  

fo r  r e t i r e m e n t  sala r y ,  the  t e a c h e r  e l e c t e d  o p t i o n  t w o  as p r o v i d e d  by

(c)(2)(B) of t h i s  s e c t i o n  as p a y m e n t  of h i s  i n d e b t e d n e s s  or a r e d u c e d  

b e n e f i t  in a c c o r d a n c e  w i t h  (c)(4) of t h i s  s e ct i o n ,  the a m o u n t  of the 

d o l l a r  r e d u c t i o n  s h a l l  r e m a i n  i n  effect.

* S e c . 15. This Act t a k e s  e f f e c t  J u n e  30, 1975.
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