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Offered: 3/24/75
Original sponsor: Health, Education Referred: Finance
and Social Services Committee

BY T H E  H E A L T H ,  E D U C A T I O N  AND
IN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 46

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

?or a n  Act e n t i t l e d :  "An Act r e l a t i n g  to t h e  t e a c h e r s '  r e t i r e m e n t  system;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. A S  1 4 . 2 5 . 1 1 0 ( a )  is a m e n d e d  to read:

(a) A t e a c h e r  is e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t  if he has c o m­

p l e t e d  e i t h e r

(1) at l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e  of w h i c h ,  if the

m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e;  (B)

.............

b e f o r e  J u l y  1, 1977, the last

si x  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i ce ; (C) b e f o r e  J u l y  1, 1978, the

las t s e v e n  m u s t  h a v e  b e e n  m e m b e r s h i p  s er v i c e ;  (D) s u b s e q u e n t  to J u n e  30

1978, t h e  l a s t  e i g h t  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e  [, T H E  L A S T  F I V E  

O F  W H I C H  H A V E  B E E N  M E M B E R S H I P  S E R V I C E ] ,  a nd  ha s  a t t a i n e d  the age of 5!5 

[60] yea r s ,  o r

(2) at l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e  a n d  has 

a t t a i n e d  t h e  a g e  o f  55_ [60] ye a r s ,  or

(3) at l e a s t  25 y e a r s  of c r e d i t a b l e  s e r v i c e ,  the last five of

w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e , or

(4) at l e a s t  20 y e a r s  o f  m e m b e r s h i p  s e r v i c e .

* Sec. 2. AS 1 4 . 2 5 . 1 1 0 ( b )  is a m e n d e d  to read:

(b) A t e a c h e r  is e l i g i b l e  f o r  e a r l y  r e t i r e m e n t  if he has c o m p l e t e d

e i t h e r  o f  t h e  s e r v i c e  r e q u i r e m e n t s  I n  (a)(1) or (a)(2) o f  t h i s  s e c t i o n  

a n d  has  a t t a i n e d  t h e  a g e  o f  5 £  [55] years.

* Sec. 3 . AS 1 4 . 2 5 . 1 1 0 ( d )  is a m e n d e d  to read:
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(d) A r e t i r e d  t e a c h e r  wh o  has b e e n  r e c e i v i n g  a d i s a b i l i t y  r e t i r e­

me n t  s a l a r y  is e l i g i b l e  for a s e r v i c e  r e t i r e m e n t  s a l a r y  u p o n  a t t a i n i n g  j 

55 L 6 0 J y e a r s  of* a g s » ®

* Sec. 4. AS 1 4 . 2 5 . 1 2 0 ( c ) ( 4 )  is a m e n d e d  to read:

(4) If the t e a c h e r  is not e l i g i b l e  for n o r m a l  r e t i r e m e n t , b u t 

is e l i g i b l e  for e a r l y  r e t i r e m e n t s  as d e f i n e d  in sec. 110(a) a n d (b) of 

t h x s  c ha p t s r j  on t/h© dat e  w h e n  a p p l i c a t i o n  for reoirenieno s a l a r y  is j

filed, his a n n u a l  r e t i r e m e n t  s a la r y  is th e  a m o u n t  that w o u l d  be due a n d  

o w i n g  to th e  t e a c h e r  if he w e r e  at l e a s t  55, [60], r e d u c e d  b y  the a m o u n t  

d e r i v e d  f r o m  the f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  of one p e r

cent t i m e s  the n u m b e r  of m o n t h s ,  to the n e a r e s t  m o n t h ,  by w h i c h  the 

a p p l i c a n t ' s  a t t a i n e d  age on the d a t e  of f i l i n g  a p p l i c a t i o n  f alls s hort 

of 55. C60] years, t i m e s  the a m o u n t  o f  a n n u a l  r e t i r e m e n t  s a l a r y  t hat w o u l d  

be due  a n d  o w i n g  th e  t e a c h e r  if he w e r e  at l east 55, [60] y e a r s  of age.

* Sec. 5* AS 1 4 . 2 5 . 1 2 0 ( c ) ( 8 )  is a m e n d e d  to read:

(8) D u r i n g  a p e r i o d  of r e - e m p l o y m e n t  f o l l o w i n g  r e t i r e m e n t ,  d e­

d u c t i o n s  f r o m  s a l a r y  m a y  be m a d e  at the o p t i o n  of the t e a c h e r  fo r  c o n­

t r i b u t i o n s  to the r e t i r e m e n t  fund as p r o v i d e d  in sec. 50 of thi s  c h a p t e r .  

If d e d u c t i o n s  are made, the a n n u a l  a m o u n t  o f  r e t i r e m e n t  s a l a r y  s h a l l  be 

i n c r e a s e d  w h e n  the t e a c h e r  a g a i n  r e t i r e s  f r o m  a c t i v e  m e m b e r s h i p  s e r v i c e ,  J 

by a d d i n g  to the a n n u a l  a m o u n t  p r e v i o u s l y  p a y a b l e ,  an a m o u n t  e q u a l  to 

two p e r  cent of the t e a c h e r ' s  b a s e  s a l a r y  for the p e r i o d  of r e - e m p l o y­

ment. H o w e v e r ,  if the t e a c h e r  ha s  not a t t a i n e d  the age of 5_5 [60] on 

the d a t e  w h e n  p a y m e n t  of r e t i r e m e n t  s a l a r y  Is r e s u m e d ,  the a d d i t i o n a l  

a m o u n t  p r o v i d e d  for in t his p a r a g r a p h  s hall be r e d u c e d  b y  the a m o u n t  d e­

r i v e d  f r o m  the f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  of one p e r  cent]

t i m e s  the n u m b e r  of m o n t h s ,  to the n e a r e s t  m o n t h ,  b y  w h i c h  the t e a c h e r ' s  

a t t a i n e d  a g e  o n  the da.te of s u b s e q u e n t  r e t i r e m e n t  f a l ls  short of 55 [60] 

y ears, t i m e s  the a d d i t i o n a l  a m o u n t  p r o v i d e d  in thi s  p a r a g r a p h .
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* Sec. 6. AS 1 4 . 2 5 . 1 2 0 ( d )  is a m e n d e d  to read:

(d) A t e a c h e r  w h o  w a s  r e c e i v i n g  a s e r v i c e  r e t i r e m e n t  s a l a r y  on

J u l y  1, 1955, s h a l l  r e c e i v e  a n  a d d i t i o n a l  $50 a m o n t h  for life, p a y a b l e

on the f i r s t  d a y  o f  e a c h  m o n t h ,  i f  t h e  t e a c h e r  w a s  at l e a s t  55. [60] y ears 

of age o n  J u l y  1, 1955.

* Sec. 7. AS 1 4 . 2 5 . 1 3 0 ( a )  is a m e n d e d  to read:

(a) A t e a c h e r  i n  m e m b e r s h i p  s e r v i c e  w h o  h a s b e c o m e  p e r m a n e n t l y

d i s a b l e d ,  as d e f i n e d  in sec. 22 0  o f  t h i s  ch a p t e r ,  b e f o r e  age 55. [60] and 

w h o  ha s  h a d  f i v e  o r  m o r e  m e m b e r s h i p  y e a r s  m a y  be r e t i r e d  by the a d m i n i­

st r a t o r  as o f  t h e  f i r s t  d a y  o f  t h e  m o n t h  f o l l o w i n g  t h e  p e r m a n e n t  d i s­

abil i t y .  T h e  a d m i n i s t r a t o r ,  a f t e r  a r e p o r t  of m e d i c a l  e x a m i n a t i o n  of 

t he t e a c h e r  a n d  o t h e r  i n f o r m a t i o n  t h e  a d m i n i s t r a t o r  m a y  r e q u e s t  has b e e n  

s u b m i t t e d ,  s h a l l  c e r t i f y  t h a t  t h e  t e a c h e r  is p h y s i c a l l y  or m e n t a l l y  

i n c a p a c i t a t e d  f o r  th e  f u r t h e r  p e r f o r m a n c e  of duty, a n d  tha t the i n c a p a­

cit y  is l i k e l y  to be p e r m a n e n t  a n d  t h a t  t h e  t e a c h e r  s h o u l d  be r e t i r e d.

* Sec. 8. AS 1 4 . 2 5 . 1 3 5  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 1 3 5 .  D E F E R R E D  R E T I R E M E N T  BE N E F I T .  (a) A t e a c h e r  is 

e l i g i b l e  fo r  a d e f e r r e d  b e n e f i t  if:

(1) he t e r m i n a t e s  hi s  e m p l o y m e n t  on [IN] or a f t e r  the d ate on 

w h i c h  h i s  a t t a i n e d  a g e  a n d  c r e d i t e d  s e r v i c e  t o t a l  at l e a s t  70. [753 

y e a r s ;

(2) he has c o m p l e t e d  at l e a s t  1.5 y e a r s  o f  c r e d i t a b l e  s e r vice, 

the l a s t  f ive [A T  L E A S T  E I G H T ]  y e a r s  o f  w h i c h  ha v e  b e e n  in m e m b e r s h i p  

se r v i c e ;  a n d

(3) he d o e s  not w i t h d r a w  h i s  c o n t r i b u t i o n s  to t he  r e t i r e m e n t

fund.

(b) P a y m e n t  o f  t he  d e f e r r e d  b e n e f i t  s h al l  b e g i n  on the f i r s t  day 

of the m o n t h  c o i n c i d i n g  w i t h  or f o l l o w i n g  th e t e a c h e r ' s  5 5 t h  [60TH] 

b i r t h d a y  or t h e  f ir s t  d a y  o f  t h e  m o n t h  in w h i c h  hi s  a p p l i c a t i o n  for
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The last p a y m e n t  shall, be m a d e  as of the first d a y  of th e  m o n t h  in w h i c h  

the d e a t h  of the r e t i r e d  t e a c h e r  occurs. j

(c) The m o n t h l y  a m o u n t  of  a n o r m a l  d e f e r r e d  b e n e f i t  s h a l l  be d e t e r­

m i n e d  in a c c o r d a n c e  w i t h  sec. 120 of t h i s  c h a p t e r  as it is in e f f e c t  on 

the d a t e  of his t e r m i n a t i o n  of e m p l o y m e n t ,  c o n s i d e r i n g  the t e a c h e r ' s  

c r e d i t e d  s e r v i c e  a n d  c o m p e n s a t i o n  b e f o r e  h i s  t e r m i n a t i o n  of e m p l o y m e n t .

If hi s  b e n e f i t  b e g i n s  b e f o r e  hi s  n o r m a l  r e t i r e m e n t  d ate, the b e n e f i t  

s hall be r e d u c e d  to the a c t u a r i a l  e q u i v a l e n t .

(d) A t e a c h e r  is not e n t i t l e d  to a d e f e r r e d  b e n e f i t  u n l e s s  an | 

a p p l i c a t i o n  for it is f i l e d  w i t h  the a d m i n i s t r a t o r  on or a f t e r  the 

t e a c h e r  r e a c h e s  his e a r l y  r e t i r e m e n t  d a t e  an d  b e f o r e  he a t t a i n s  [NOT 

L A T E R  T H A N]  his 70 t h  b i r t h d a y .  If the a p p l i c a t i o n  is r e c e i v e d  a f t e r

5 5 t h  [60TH] b i r t h d a y  bu t  o n  or b e f o r e  hi s 7 0 t h  b i r t h d a y ,  no r e t r o­

ac t i v e  p a y m e n t  m a y  be m a d e  for the m o n t h s  p r e c e d i n g  the m o n t h  in w h i c h  

the a p p l i c a t i o n  is r e c e i v e d .  j

* Sec. 9. AS 154.25. 137(b), (c) an d  (d) are a m e n d e d  to read:

(b) P a y m e n t  of the d e f e r r e d  v e s t e d  r e t i r e m e n t  b e n e f i t  s h a l l  b e g i n  

on the f i r s t  da y  of the m o n t h  c o i n c i d i n g  w i t h  or n e x t  f o l l o w i n g  the 

t e a c h e r’s 55 t h  [60TH] b i r t h d a y  or the f irst d a y  of the m o n t h  in w h i c h  

his a p p l i c a t i o n  for d e f e r r e d  v e s t e d  b e n e f i t  is f i l e d  w i t h  the a d m i n i s t r a­

tor, w h i c h e v e r  is later. The last p a y m e n t  s h a l l  be m a d e  as of the f i rs t  

day of the m o n t h  in w h i c h  the d e a t h  of t h e  t e a c h e r  occu r s .

(c) Th e  m o n t h l y  a m o u n t  of the d e f e r r e d  v e s t e d  b e n e f i t  s h a l l  be 

d e t e r m i n e d  In a c c o r d a n c e  w i t h  sec. 120 of t h i s  c h a p t e r  as it is in e f f e c t  

on th e  d a t e  of th e  t e a c h e r ' s  t e r m i n a t i o n  of his e m p l o y m e n t ,  c o n s i d e r i n g  

the t e a c h e r ' s  c r e d i t e d  s e r v i c e  a n d  c o m p e n s a t i o n  b e f o r e  his t e r m i n a t i o n

of e m p l o y m e n t .  If his b e n efit b e g i n s  b e f o r e  hi s  n o r m a l  r e t i r e m e n t  d a t e ,  1

the b e n e f i t  s h a l l  be r e d u c e d  to the a c t u a r i a l  e q u i v a l e n t .  I—   — ----- — - — --- ;
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(d) A n  a p p l i c a t i o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t  s h a l l  no t  be c o n­

s i d e r e d  u n l e s s  a p p l i c a t i o n  is m a d e  on or a f t e r  t h e  t e a c h e r  r e a c h e s  his 

e a r l y  r e t i r e m e n t  d a t e  a h d  b e f o r e  h e  a t t a i n s  hi s  [ N O T  M O R E  T H A N  S I X  M O N T H S  

B E F O R E  T H E  T E A C H E R’S 6 0 T H  B I R l H D A Y  A N D  N O T  L A T E R  T H A N  T H E  T E A C H E R’S] 70th 

b i r t h d a y .

* Sec. 10. AS 1 4 . 2 5 . 1 4 0 ( b )  is a m e n d e d  to read:

(b) The p a y m e n t  m a d e  o n  t h e  f ir s t  da y  o f  th e  m o n t h  in w h i c h  the 

d i s a b l e d  t e a c h e r  r e c o v e r s  f r o m  h i s  d i s a b i l i t y ,  d i e s  or a t t a i n s  a g e  55 

[60] c o n s t i t u t e s  t h e  l a s t  p a y m e n t .

* Sec. 11. AS 14.25* 1 6 4 ( b )  is a m e n d e d  to read:

(b) T he  s p o u s e’s p e n s i o n  is p a y a b l e  on the  f i r s t  d a y  o f  e a c h  

m o n t h ,  c o m m e n c i n g  w i t h  t h e  f i r s t  d a y  o f  t he  m o n t h  c o i n c i d i n g  w i t h  or next 

f o l l o w i n g  the m o n t h  in w h i c h  t h e  s p o u s e  a t t a i n s  ag e  55 [60], u n l e s s  the 

s p o u s e  is t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d ,  as d e f i n e d  in sec. 220 of 

t h i s  c h a p t e r ,  b e f o r e  ag e  55. [60]. If th e  s p o u s e  is t o t a l l y  a n d  p e r­

m a n e n t l y  d i s a b l e d  f r o m  e n g a g i n g  i n  a r e g u l a r  r e n u m e r a t i v e  o c c u p a t i o n  or 

e m p l o y m e n t ,  t h e  s p o u s e ' s  p e n s i o n  s h a l l  c o m m e n c e  o n  the f i r s t  of the m o n t h  

c o i n c i d i n g  w i t h  o r  n e x t  f o l l o w i n g  the t e a c h e r’s dea t h ,  o r  the d at e  of 

d i s a b i l i t y ,  w h i c h e v e r  is later. If the s p o u s e  c e a s e s  to b e  t o t a l l y  and 

p e r m a n e n t l y  d i s a b l e d  b e f o r e  a g e  55. [60], t he  p e n s i o n  s h a l l  be S u s p e n d e d  

u n t i l  t h e  s p o u s e  a g a i n  b e c o m e s  e l i g i b l e  f o r  the p e n s i o n  b e c a u s e  of age. 

T h e  p a y m e n t  o n  th e  f i rs t  d a y  o f  t h e  m o n t h  in w h i c h  the s p o u s e  die s  or 

r e m a r r i e s  c o n s t i t u t e s  t h e  las t p a y m e n t .

* Sec. 12. 1 4 . 2 5 . 2 2 0 ( 2 3 )  is a m e n d e d  to read:

(23) " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  after:

(A) c o m p l e t i n g  at l e as t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e  of ■ 

w h i c h ,  i f  t h e  d a t e  o f  n o r m a l  r e t i r e m e n t  is: (i) b e f o r e  J u l y  1.

1976, th e  las t  fi v e  m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ; (ii) b e f o r e  

J u l y  1, 1 9 7 7 *  the l ast s i x  m u s t  h a v e  b e e n  m e m b e r s h i p  s er vice;
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(ill) b e f o r e  J u l y  1, 1978,, the last s e v e n  m u s t  h a v e  b e e n  m e m b e r s h i p  

se r v i c e ;  (Iv) s u b s e q u e n t  to J u n e  30? 1978, the las t  e i g h t  m u s t  

b.cLVs b e e n  msnibGi*sbi.p s©r,v i c ©  T H E  L A S T  F I V E  OB1 W H I C H  H A V E  BEEN 

M E M B E R S H I P  S E R V I C E ] , a n d  a t t a i n i n g  th e  age of 55 [60] ye a r s ; or

(B) c o m p l e t i n g  at l east e i g h t  y e a r s  of m e m b e r s h i p  service 

a n d  a t t a i n i n g  the age of 55. C60] yea r s ;  or

(C) c o m p l e t i n g  at l east 25 y e a r s  of c r e d i t a b l e  s e r v i c e ,  

the last f ive of w h i c h  are m e m b e r s h i p  s e r v i c e ; or

(D) at least 20 y e a r s  of m e m b e r s h i p  s er v i c e ;

See. 13. AS 1 4 . 2 5 . 2 2 0 ( 2 4 )  is a m e n d e d  to read:

(24) " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r  a t t a i n i n g  the

age of 50. [55] y e a r s  and c o m p l e t i n g  either:

(A) at l east 15 y e a r s  of c r e d i t a b l e  s e r v i c e  of wh i ch .

th e  last five m u s t  h a v e  b e e n  m e m b e r s h i p  s e r vice; (ii) b e f o r e

Ju l y 1, 1977, the last six m u s t  h a v e  b e e n  m e m b e r s h i p  s e r v ic e ;

(iii) b e f o r e J u l y  1, 1978, the last s e v e n  m u s t  h a v e  b e e n  member-

ship s e r v i c e  ; (iv) s u b s e q u e n t  to J u n e  30, 1978, th e  last e i g h t

m ust h a v e  b e e n  m e m b e r s h i p  s e r v i c e  [, T H E  L A S T  F I V E  O F  W H I C H  H A V E  

B E E N  M E M B E R S H I P  S E R V I C E , ]  or

(B) at l east e i g h t  y e a r s  of m e m b e r s h i p  s er v i c e ;

* Sec. 14, T h i s  Act t a k e s  e f f e c t  J u n e  30, 1975.
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