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I n t r o d u c e d :  1 / 2 3 / 7 5
Re f e r r e d :  H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s  a n d  
F i n a n c e

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
IN T H E  S E N A T E  _ S O C I A L  S E R V I C E S  C O M M I T T E E

. ^  x , S E N A T E  B I L L  NO. 46

k  ^ I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to the t e a c h e r s '  r e t i r e m e n t  syst em ;

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 1 4 . 2 5 . 1 1 0 ( a )  is a m e n d e d  to read:

(a) A t e a c h e r  is e l i g i b l e  f o r n o r m a l  r e t i r e m e n t  if he has

t
c o m p l e t e d  e i t h e r  (1) at l e a s t  15 y e a r s  of c r e d i t a b l e  s e r v i ce ,  the last 

fiv e of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e rv i c e ,  a n d  has a t t a i n e d  the age of 

55 [60] years, or (2) at l e a s t  e i g h t  y e a r s  of m e m b e r s h i p  s e r v i c e  a n d  has 

a t t a i n e d  the ag e  o f  55. [60] ye a rs ,  o r  (3) at l ea s t  20 [25] y e a r s  of 

c r e d i t a b l e  s e r v i c e ,  t h e  l ast five of w h i c h  h a v e  b e e n  m e m b e r s h i p  service.

* Sec. 2. AS 1 4 . 2 5 .110(b) is a m e n d e d  to read:

(b) A t e a c h e r  is e l i g i b l e  for  e a r l y  r e t i r e m e n t  if he has c o m p l e t e d

e i t h e r  of th e  s e r v i c e  r e q u i r e m e n t s  i n  (a)(1) o r  (a)(2) of t h i s  s e c t i o n  

a n d  ha s a t t a i n e d  t h e a g e  o f  50. [55] years.

* Sec. 3* AS 1 4 . 2 5 . 1 1 0 ( d )  is a m e n d e d  to read:

(d) A r e t i r e d  t e a c h e r  w h o  h as  b e e n  r e c e i v i n g  a d i s a b i l i t y  retiremei

s a l a r y  is e l i g i b l e  fo r  a s e r v i c e  r e t i r e m e n t  s a l a r y  u p o n  a t t a i n i n g  55. [60 

y e a r s  of age.

* Sec. 4. AS 1 4 . 2 5 . 1 2 0 ( c ) ( 4 )  is a m e n d e d  to read:

(4) If t h e  t e a c h e r  is not e l i g i b l e  for n o r m a l  r e t i r e m e n t ,  but

is e l i g i b l e  f o r  e a r l y  r e t i r e m e n t ,  as d e f i n e d  in sec. 110(a) an d  (b) of 

t h i s  c h a p t e r ,  o n  t h e  d a t e  w h e n  a p p l i c a t i o n  fo r  r e t i r e m e n t s  s a l a r y  is fil 

h i s  a n n u a l  r e t i r e m e n t  s a l a r y  is the a m o u n t  t h a t  w o u l d  be due a n d  o w i n g  t 

th e  t e a c h e r  if he w e r e  at l e a s t 55. [60], r e d u c e d  b y  the a m o u n t  d e r i v e d
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f r o m  the f o l l o w i n g  c o m p u t a t i o n s ;  m u l t i p l y  o n e - h a l f  of one p e r  cent timesj 

the n u m b e r  of m o n t h s ,  to the n e a r e s t  m o n t h ,  by w h i c h  th e  a p p l i c a n t’s 

a t t a i n e d  age on  the d a t e  of f i l i n g  a p p l i c a t i o n  f alls short of 55. [60] 

years, t i m e s  the a m o u n t  of a n n u a l  r e t i r e m e n t  s a l a r y  tha t w o u l d  be d u e  and 

o w i n g  the t e a c h e r  if he w e r e  at l east 55 [60] y e a r s  o f  age. I

* Sec. 5» AS 1 4 . 2 5 . 1 2 0 ( c ) ( 8 )  is a m e n d e d  to read;

(8) D u r i n g  a p e r i o d  of r e - e m p l o y m e n t  f o l l o w i n g  r e t i r e m e n t ,  de- 

d u c t  ions f r o m  s a l a r y  m a y  be; m a d  e at the o p t i o n  of the t e a c h e r  for 

c o n t r i b u t i o n s  to t h e  r e t i r e m e n t  f und as p r o v i d e d  in sec. 50 o f  this 

chapter. If d e d u c t i o n s  a re  m ade, the a n n u a l  a m o u n t  o f  r e t i r e m e n t  s a l a r y  

s h a l l  be i n c r e a s e d  w h e n  the t e a c h e r  a g a i n  r e t i r e s  f r o m  a c t i v e  m e m b e r­

ship service, b y  a d d i n g  to t h e  a n n u a l  a m o u n t  p r e v i o u s l y  p a y a b l e ,  an 

a m o u n t  e q u a l  to two p e r  cent of the t e a c h e r’s b a s e  s a l a r y  for th e  p e r i o d  

of r e - e m p l o y m e n t . H o w e v e r , i f  the t e a c h e r  h a s  not a t t a i n e d  the a g e  of 

55 [60] on t h e  d a t e  w h e n  p a y m e n t  of r e t i r e m e n t  s a la r y  is r e s u m e d ,  the 

a d d i t i o n a l  a m o u n t  p r o v i d e d  f o r  in thi s  p a r a g r a p h  s ha l l  b e  r e d u c e d  b y  the 

a m o u n t  d e r i v e d  f r o m  the f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  of

one pe r  cent t i m e s  th e  n u m b e r  of m o n t h s ,  to the n e a r e s t  m o n t h ,  by w h i c h  

the t e a c h e r’s a t t a i n e d  a g e  o n  the d a t e  o f  s u b s e q u e n t  r e t i r e m e n t  f a l l s  

s hort of 55_ [ 6 0 J ye a r s ,  t i m e s  the a d d i t i o n a l  a m o u n t  p r o v i d e d  in this 

p a r a g r a p h .

* Sec. 6. AS 1 4 . 2 5 . 1 2 0 ( d )  is a m e n d e d  to read:

(d) A t e a c h e r  wh o  wa s  r e c e i v i n g  a s e r v i c e  r e t i r e m e n t  s a l a r y  on 

J u l y  1, 1955s s h al l  r e c e i v e  an a d d i t i o n a l  $50 a m o n t h  fo r  life, p a y a b l e  

on the first da y  of e a c h  m o n t h ,  if the t e a c h e r  w a s  at l e a s t  55. [6 0 ] 

y e a r s  of age o n  J u l y  1, 1955.

* Sec. 7- AS 1 4 . 2 5 . 1 3 0 ( a )  is a m e n d e d  to read:

(a) A t e a c h e r  in m e m b e r s h i p  s e r v i c e  w h o  has b e c o m e  p e r m a n e n t l y

n V. 1  A3 0  ^  /"v _j7» j 1 _  x. ...... 0  I— t~' J~ 0uxoauj.cuj a,o aciiiieu jui act. ui 011.LS cjua.pl/ei.-, u c i u r c  age yj [uuj aiiu
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w h o  ha s  h a d  f i v e  o r  m o r e  m e m b e r s h i p  y e a r s  m a y  be r e t i r e d  by the adminis-? 

t r a t o r  as of t h e  f i r s t  d a y  o f  t h e  m o n t h  f o l l o w i n g  the p e r m a n e n t  d i s­

abi l i t y .  Th e  a d m i n i s t r a t o r ,  a f t e r  a r e p o r t  o f  m e d i c a l  e x a m i n a t i o n  of 

t h e  t e a c h e r  a n d  o t h e r  i n f o r m a t i o n  the a d m i n i s t r a t o r  m a y  r e q u e s t  

h a s  b e e n  s u b m i t t e d ,  s h a l l  c e r t i f y  that t h e  t e a c h e r  is p h y s i c a l l y  or

m e n t a l l y  i n c a p a c i t a t e d  for t h e  f u r t h e r  p e r f o r m a n c e  of d uty, a n d

t h a t  the i n c a p a c i t y  is l i k e l y  to b e  p e r m a n e n t  a n d  that the t e a c h e r  

s h o u l d  b e  r e t i r e d .

* Sec. 8. A S  1 4 . 2 5 . 1 3 5 ( b )  is a m e n d e d  to read:

(b) P a y m e n t  o f  t h e  d e f e r r e d  b e n e f i t  s h a l l  b e g i n  on  the f i r s t  day 

of t h e  m o n t h  c o i n c i d i n g  w i t h  or f o l l o w i n g  th e  t e a c h e r ' s  5 5t h  [60TH] 

b i r t h d a y  o r  t h e  f i r s t  d a y  o f  t h e  m o n t h  in w h i c h  hi s a p p l i c a t i o n  for 

d e f e r r e d  b e n e f i t  is f i l e d  w i t h  th e  a d m i n i s t r a t o r ,  w h i c h e v e r  is later.

T h e  last p a y m e n t  s h a l l  be m a d e  as of th e  f i r st  d a y  o f  th e  m o n t h  in w h i c h  

t h e  d e a t h  o f  t h e  r e t i r e d  t e a c h e r  occu r s .

* Sec. 9. A S  1 4 . 2 5 . 1 3 5 ( d )  is a m e n d e d  to read:

(d) A t e a c h e r  is n o t  e n t i t l e d  to a d e f e r r e d  b e n e f i t  u n l e s s  an

a p p l i c a t i o n  f o r  it is f i l e d  w i t h  the a d m i n i s t r a t o r  not l a t e r  t h a n  his 

7 Q t h  b i r t h d a y .  If th e  a p p l i c a t i o n  is r e c e i v e d  a f t e r  his 5 5 t h  [60TH] 

b i r t h d a y  but o n  or b e f o r e  hi s  7 0 t h  b i r t h d a y ,  no r e t r o a c t i v e  p a y m e n t  ma y  

be m a d e  fo r  t h e  m o n t h s  p r e c e d i n g  t h e  m o n t h  in w h i c h  th e  a p p l i c a t i o n  is 

r e c e i v e d .

* Sec. 10. AS 1 4 . 2 5 . 1 3 7 ( b )  is a m e n d e d  to read:

(b) P a y m e n t  of t h e  d e f e r r e d  v e s t e d  r e t i r e m e n t  b e n e f i t  s h a l l  b e g i n  

o n  the f i r st  d a y  o f  t h e  m o n t h  c o i n c i d i n g  w i t h  or n ext f o l l o w i n g  the 

t e a c h e r ' s  5 5 t h  [60 T H ]  b i r t h d a y  or the f i r st  d a y  o f  t h e  m o n t h  in w h i c h  hi: 

a p p l i c a t i o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t  is f i l e d  w i t h  the a d m i n i s t r a t o r ,  

w h i c h e v e r  is lat e r .  T h e  last p a y m e n t  s h a l l  be m a d e  as o f  the f irst day 

o f  t h e  m o n t h  i n  w h i c h  t h e  d e a t h  o f  the t e a c h e r  occurs.
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(d) A n  a p p l i c a t i o n  f o r  d e f e r r e d  v e s t e d  b e n e f i t  s h a l l  not be c o n­

si d e r e d  u n l e s s  a p p l i c a t i o n  is m a d e  not m o r e  t h a n  si x  m o n t h s  b e f o r e  the 

t e a c h e r ' s  5 5 t h  [ 6 0 T H ]  b i r t h d a y  a n d not l a t e r  t h a n  the t e a c h e r ' s  7 0 t h  

b i r t h d a y .

8 Sec.. 12. AS 1 4 . 2 5 * 140(b) is a m e n d e d  to read:

(b) Th e  p a y m e n t  m a d e  on the first da y  of the m o n t h  in w h i c h  the 

d i s a b l e d  t e a c h e r  r e c o v e r s  f r o m  his d i s a b i l i t y ,  d i e s  or a t t a i n s  ag e 55 

L6 0 j c o n s t i t u t e s  th e  last p a y ment.

8 Sec. 13. AS 1 4 . 2 5 . 1 6 4 ( b )  is a m e n d e d  to read:

(b) Th e s p o u s e ' s  p e n s i o n  is p a y a b l e  o n  t h e  f i r s t  d a y  of e a c h  

m o n t h ,  c o m m e n c i n g  w i t h  th e  f i r s t  da y  of t h e  m o n t h  c o i n c i d i n g  w i t h  or 

n e x t  f o l l o w i n g  the m o n t h  in w h i c h  the s p o u s e  a t t a i n s  ag e  5J5 [60], u n l e s s  

th e  sp o u se  is t o t a l l y  an d  p e r m a n e n t l y  d i s a b l e d ,  as d e f i n e d  in sec. 220 

o f  t h i s  ch a pter, b e f o r e  a g e  55. [60]. If th e  s p o u s e  is t o t a l l y  a n d  per­

m a n e n t l y  d i s a b l e d  f r o m  e n g a g i n g  in a r e g u l a r  r e n u m e r a t i v e  o c c u p a t i o n  or 

e m p l o y m e n t ,  the s p o u s e ' s  p e n s i o n  shall c o m m e n c e  on  the f i r s t  of the 

m o n t h  c o i n c i d i n g  w i t h  or n e x t  f o l l o w i n g  th e  t e a c h e r ' s  d e a t h ,  or t h e  da t e  

o f  d i s a b i l i t y ,  w h i c h e v e r  is later. If th e  s p o u s e  c e a s e s  to be t o t a l l y  

a n d  p e r m a n e n t l y  d i s a b l e d  b e f o r e  age 55 [60], the p e n s i o n  s h a l l  be s u s­

p e n d e d  u n t i l  t he  s p o u s e  a g a i n  b e c o m e  e l i g i b l e  for t h e  p e n s i o n  b e c a u s e  of 

age. T h e  p a y m e n t  on th e  f irst d a y  of the m o n t h  in w h i c h  th e  s p o u s e  d i e s  

or  r e m a r r i e s  c o n s t i t u t e s  t h e  last p a ym e n t .

8 Sec. 14. AS 1 4 . 2 5 . 2 2 0 ( 2 3 )  is a m e n d e d  to read:

(23) " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  after:

(A) c o m p l e t i n g  at l east 15 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  

the last f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  a n d  a t t a i n i n g  

the age o f  5_5 [60] yea r s ; or

(B) c o m p l e t i n g  at l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  servicel

SB 46 „ !
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a n d  a t t a i n i n g  t h e  a g e  o f  55. [60] y e a r s ;  or

(C) c o m p l e t i n g  at l e a s t  20. [25] y e a r s  of  c r e d i t a b l e  

s e r v i c e ,  the  las t f i v e  o f  w h i c h  ar e  m e m b e r s h i p  s e r v i c e ;

* Sec. 15. AS 1 4 . 2 5 - 2 2 0 ( 2 4 )  is a m e n d e d  to read:

(24) " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r  a t t a i n i n g  the 

a g e  of  50. [55] y e a r s  a n d  c o m p l e t i n g  eith e r:

(A) at l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  t h e  last

f i v e  o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  or

(B) at l e a s t  e i gh t  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

* Sec. 16. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975*
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