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For an Act e n t i t l e d :

BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

HOUSE BILL NO. 919

IN THE L E G I S LATURE O F  THE STATE O F  ALASKA

N I N T H  LE G I S L A T U R E  - SECOND S E S SION 1

A BILL

"An Act prov i d i n g  f o r  permits and fees for the con­

struction of shore facilities associated wit h  outer 

continental shelf natural resource extraction; and 

p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 41 is a m e nded by a d d i n g  a n ew chapter to read:

C H A PTER 45. SHORE FA C I L I T I E S  F OR OFFSHORE RESOURCE EXTRACTION.

Sec. 41.45.010. LE G I S L A T I V E  FINDINGS AND D E C L A RATION OF PURPOSE,

(a) The l egislature finds th a t  m a j o r  resource development projects 

create an i m mediate d emand for g r e a t l y  increased state and municipal 

services in areas contiguous to the project and that tax revenues d e­

rived from these projects are r e c e i v e d  by the state and local govern­

ments only after si g n i f i c a n t  impact o n  and expense by the state and 

..local g o v e r nments in p r o v i d i n g  n e cessary services has already occurred.

•(h) The legislature considers it probable that the initial demand 

for publicly p r o v i d e d  services r e l a t e d  to o u ter-continental shelf oil 

and gas de v e l o p m e n t  projects will exceed c o r r e s p o n d i n g  initial tax 

revenues from the project by an even greater p r o p ortion than occurs wit h  

resource development projects w h o l l y  within the state.

(c) It is the purpose of this chapter to provide a m e chanism by 

wh i c h  the increase in demand for s t a t e  and municipal services occurring 

as the result of an o u t e r - c o n t i n e n t a l  shelf oil or gas development pro­

ject will be met by revenue from the project responsible for the in­

crease in demand.
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Sec. 4 1 . 45 . 0 2 0 .  S H O R E  F A C I L I T Y  C O N S T R U C T I O N  P E R M I T .  A p e r s o n  c o n­

st r u c t i n g  a s h o r e f a c i l i t y  a s s o c i a t e d  w i t h  o u t e r - c o n t i n e n t a l  shelf o i l  

or gas d e v e l o p m e n t  s h a l l , b e f o r e  c o m m e n c e m e n t  of c o n s t r u c t i o n ,  a p p l y  for 

an d  o b t a i n  f r o m  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a s h o r e  

f a c i l i t y  c o n s t r u c t i o n  p e r m i t  a n d  pa y  the p e r m i t  fee p r o v i d e d  i n  s e c . 30 

o f  t h i s  chapter.

Sec. 4 1. 4 5 . 0 3 0 .  F E E  F O R  S H O R E  F A C I L I T Y  PERM I T.  (a) T h e  fee f o r  a 

shore f a c i l i t y  c o n s t r u c t i o n  p e r m i t  is a s u m  w h i c h  e q u a l s  t h e  e s t i m a t e d  

cost to the  s t a t e  a n d  l o c a l  g o v e r n m e n t s  in p r o v i d i n g  a d d i t i o n a l  p u b l i c  

s e r v i c e s  n e c e s s i t a t e d  by the o i l  or gas d e v e l o p m e n t  p r o j e c t  of w h i c h  th e  

s h o r e  f a c i l i t y  is a part. T h e  a m o u n t  of th e fee s h a l l  be  d e t e r m i n e d  b y  

the d e p a r t m e n t  w i t h  th e a s s i s t a n c e  of th e  d i v i s i o n  o f  p l a n n i n g  and 

r e s e a r c h  in the O f f i c e  of the  G o v e r n o r . Th e  a p p l i c a n t  s h a l l  b e  p r o v i d e d  

w i t h  a c c e s s  to th e  d a t a  u s e d  b y  th e  d e p a r t m e n t  in e s t i m a t i n g  public 

s e r v i c e  e x p e n s e s  and r e v e n u e s  r e l a t e d  to the p r o j e c t  a n d  c a l c u l a t i n g  the 

fee, an d s h a l l  b e  a f f o r d e d  n o t i c e  an d  o p p o r t u n i t y  fo r  a h e a r i n g  b e f o r e  

d e t e r m i n a t i o n  of the p e r m i t  fee.

(b) In c o m p u t i n g  the  p e r m i t  fee, the d e p a r t m e n t ' s  e v a l u a t i o n  s h a l l  

inclu d e ,  but is not l i m i t e d  to, th e  f o l l o w i n g  s e r v i c e s  p r o v i d e d  in 

d i r e c t  s u p p o r t  o f  t h e  p r o j e c t ,  to p e r s o n s  e m p l o y e d  in the c o n s t r u c t i o n  

o f  the s h o r e  f a c i l i t y  or o t h e r w i s e  in the o u t e r - c o n t i n e n t a l  s h e l f  o i l  or 

gas d e v e l o p m e n t  or i n c r e a s e d  s e r v i c e s  p r o v i d e d  to o t h e r  r e s i d e n t s  o f  t h e  

a r e a  n e c e s s i t a t e d  by the o u t e r - c o n t i n e n t a l  s h e l f  d e v e l o p m e n t :

(1) r o a d  c o n s t r u c t i o n  an d  m a i n t e n a n c e ;

(2) a i r p o r t  or air t r a n s p o r t a t i o n  f a c i l i t y  c o n s t r u c t i o n  a n d  

m a i n t e n a n c e  a n d  o p e r a t i o n ;

(3) s c h o o l  c o n s t r u c t i o n  a n d  m a i n t e n a n c e  a n d  o p e r a t i o n ;

(4) w a t e r  a n d  p o w e r  supply, sewe r s,  s e w a g e  t r e a t m e n t ,  and 

so l i d  w a s t e  c o l l e c t i o n  a n d  d i s p o s a l ;
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(5) p o l i c e  a n d  f i r e  p r o t e c t i o n ;

(6) d o c k i n g  a n d  h a r b o r  f a c i l i t i e s  c o n s t r u c t i o n ,  m a i n t e n a n c e  

a n d  o p e r a t i o n ;  an d

(7) a d d i t i o n a l  p e r s o n n e l  u t i l i z e d  to m o n i t o r  a n d  r e g u l a t e  the

p r o j e c t .

(c) A n  a p p l i c a n t  c o m p l a i n i n g  of t he  fee d e t e r m i n e d  b y  t he  d e p a r t­

me n t  m a y  h a v e  t h e  d e p a r t m e n t ' s  a c t i o n  r e v i e w e d  by f i l i n g  a p e t i t i o n  for

r e v i e w  i n  t h e  s u p e r i o r  c o u r t  w i t h i n  60 d a y s  a f t e r  n o t i c e  o f  t h e  p r o p o s e d  

f e e .

Sec. 4 1 . 4 5 . 0 4 0 .  R E I M B U R S E M E N T  OF L O C A L  G O V E R N M E N T S .  Th e  d e p a r t­

me n t  s h a l l  a l l o c a t e  to e a c h  l o c a l  g o v e r n m e n t  i m p a c t e d  b y  the p r o j e c t  an 

a m o u n t  e s t i m a t e d  to r e i m b u r s e  t h e  l o c a l  g o v e r n m e n t  for t h a t  p o r t i o n  of 

t o t a l  s e r v i c e  e x p e n s e s  u n c o m p e n s a t e d  by t a x  r e v e n u e s  w h i c h  w i l l  b e  b o r n e  

by  t h e  l o c a l  g o v e r n m e n t .

Sec. 4 1 . 4 5 . 0 5 0 .  R E G U L A T I O N S .  Th e  d e p a r t m e n t  s h a l l p r o m u l g a t e

r e g u l a t i o n s  to i m p l e m e n t  t h i s  c ha p t e r .

Sec. 4 1 . 4 5 . 0 6 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e­

g i o n a l  A f f a i r s ;

(2) " s h o r e  f a c i l i t y "  m e a n s  a f a c i l i t y  w h i c h  is an i n t e g r a l  

p a r t  of, or d i r e c t l y  a s s o c i a t e d  w i t h ,  th e  e x p l o r a t i o n  for, or e x t r a c­

tion, p r o d u c t i o n  or t r a n s p o r t a t i o n  of, o i l  or gas f r o m  t h e  o u t e r  c o n t i­

n e n t a l  sh e l f ,  a n d  w h i c h  is o w n e d  by, or c o m m i t t e d  b y  c o n t r a c t  or o t h e r  

a g r e e m e n t  to, p e r s o n s  e x p l o r i n g  f o r  or p r o d u c i n g  or t r a n s p o r t i n g  oil or 

ga s  f r o m  t h e  o u t e r  c o n t i n e n t a l  shelf; "s h o r e  f a c i l i t y "  i n c l u d e s  bu t  is 

hot l i m i t e d  t o  p u m p i n g  s t a t i o n s ,  c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  

t o p p i n g  p l a n t s ,  p r o c e s s i n g  u n i t s ,  roads,- t a n k  farms, t a n k e r  t e r m i n a l s ,  

d o c k s  a n d  o t h e r  p o r t  f a c i l i t i e s ,  a i r  s t r i p s  an d  c o m m u n i c a t i o n  e q u i p m e n t  

a n d  f a c i l i t i e s ,  m a i n t e n a n c e  e q u i p m e n t  a n d  f a c i l i t i e s ,  c o n s t r u c t i o n  c amps
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* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).

and m a i n t e n a n c e  ca m p s  an d  o t h e r  r e l a t e d  f a c i l i t i e s .

HB 919


