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O r i g i n a l  s p o n s o r :  S e le c t  C o m m i t t e e  on
E d u c a t i o n

O f f e re d :  4 / 2 6 / 7 6
R e f e r r e d :  F i n a n c e

BY THE SELECT COMMITTEE 
IN THE HOUSE ON E D UCATION

CS F OR HOUSE BIL L  NO. 899

IN THE L EGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - S ECOND SESSION

A BILL

an Act entitled: "An Act relating to student financial aid; and p r o­

viding for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.776(a) is amended to read:

(a) The executive secretary of the committee shall award a tuition 

grant to a student in an amount up to the difference between (1) the 

cost, in a city where there is both a four-year state university and a 

four-year private university or in a city where there is both a two-year 

state community college and a two-year private college, for the opera­

tion of the state institution on a full-time student per academic year 

basis, and (2) the tuition or fees paid by the student at the state in­

stitution in those locations, but in no case may the amount exceed

$2,500 plus a c ost-of-living adjustment. Subject to the approval of the

committee and to the availability of appropriated f u n d s , the executive

secretary may adjust the m a x i m u m  grant based on a c o st-of-living factor

comparable to that employed in m a k i n g  adjustments to the state employee

pay plan under AS 39.27.015 [$1,850]. The tuition grant paid to a 

[FULL-TIME] student may not be in an amount that would result In a 

student p a y i n g  less in tuition or fees at a private college or university 

than would be required for a similar enrollment at the state institution 

in the same city. The grant shall [IS TO] be applied by the student 

toward his tuition at the private university or college in which he 

e n r o l l s .

* Sec. 2. AS 14.40.781(b) is amended to read:
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(b) Th e  a m o u n t  of the [ M AXIMUM] t u i t i o n  g r a n t  u n d e r  sec. 776 of 

this c h a p t e r  that m a y  be a w a r d e d  to a s t u d e n t  w h o  Is a l s o  the r e c i p i e n t  

of a f e d e r a l  g r a n t for t u i t i o n  is c o m p u t e d  a c c o r d i n g  to the f o r m u l a  6 

eq u al s  P m i n u s  S m i n u s  P, in w h i c h

(1) G = the grant a w a r d e d  [, W H I C H  IN N O  C A S E  M A Y  E X C E E D

$1.850];

(2) P = the t u i t i o n  and fees c h a r g e d  by the p r i v a t e  c o l l e g e

or u n i v e r s i t y  in w h i c h  the s t u d e n t is en r o l l e d ;

(3) S = the fee or t u i t i o n  p a i d  by a s t u d e n t  at th e  state

i n s t i t u t i o n  in th e  same city w h e r e  the p r i v a t e  c o l l e g e  or u n i v e r s i t y  is 

located;

(4) P = the a m o u n t  of any f e d e r a l  grant a w a r d e d  s o l e l y  for 

t u i t i o n  or fees the s t u d en t  m a y  r ec eive.

K Sec. 3. AS 1 4 . 4 0 . 7 8 6 ( b )  a n d (c) are a m e n d e d  to read:

(b) B e f o r e  any funds for t u i t i o n  g r a n t s  are  d i s b u r s e d ,  the co m m i s  

s i o n e r  of a d m i n i s t r a t i o n  and the e x e c u t i v e  s e c r e t a r y  o f  the c o m m i t t e e  

shall a s s u r e  t h e m s e l v e s  that at; least 55 ! 65 j p e r  cent of the a n n u a l  

a u d i t e d  t o t a l  o p e r a t i n g  r e v e n u e s  of a p r i v a t e  u n i v e r s i t y  or c o l l e g e  in j 

w h i c h  s t u d e n t s  r e c e i v i n g  t u i t i o n  g r a n t s  are e n r o l l e d  is d e r i v e d  f r o m  the 

s o u r c e s  of I n c o m e  o t h e r  t h a n  t u i t i o n  grants. D e t e r m i n a t i o n  of the 

r e q u i r e d  55. [ 653 p e r  cent r e v e n u e  to be d e r i v e d  f r o m  s o u r c e s  of i n c o m e  

o t h e r  t h a n  t u i t i o n  g r a n t s  s h a l l  be m a d e  by the c o m m i s s i o n e r  a n d  the 

e x e c u t i v e  s e c r e t a r y  as of M a y  1, b a s e d  on the a u d i t  f o r  the i m m e d i a t e l y  

p r e c e d i n g  f i s c a l  year.

(c) No p r i v a t e  u n i v e r s i t y  or c o l l e g e  in w h i c h  s t u d e n t s  r e c e i v i n g  

t u i t i o n  gr an t s  are e n r o l l e d  m a y  g rant r e m i s s i o n  of t u i t i o n  to any s t u -

d rawS- 1 m  1 Ci o a cs'f" ~1 ra 0 a K C  f A C  I v. o v; vo Ji- nn -P ri nwvuici 1 n 11 E ] /s ri w 1 avn avi
Oti t J - O k J U  u u  j - o u u v  j  j  V u X  U  O  CUJ.iJ. U.Gt.1. C l , U. U. -1- Kj  O' U. l / U U a i

a t i n g  r e v e n u e s  is d e r i v e d  f r o m  s o u r c e s  of i n c o m e  o t h e r  t h a n  t u i t i o n

grants. The 55. [6 5 ] pe r  cent r e v e n u e  r e q u i r e d  to be d e r i v e d  f r o m  
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O r i g i n a l  s p o n s o r :  S e le c t  C o m m i t t e e  on
E d u c a t i o n

O f f e re d :  4/26/ 7 6
R e f e r r e d :  F i n a n c e

BY T H E  S E L E C T  C O M M I T T E E
IN T H E  H O U S E  O N  E D U C A T I O N

CS F O R  H O U S E  B I L L  NO. 899 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An Act r e l a t i n g  to s t u d e n t  f i n a n c i a l  aid; an d  p r o­

v i d i n g  fo r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  1. AS 1 4 . 4 0 . 7 7 6 ( a )  is a m e n d e d  to read:

(a) Th e e x e c u t i v e  s e c r e t a r y  of the c o m m i t t e e  s h a l l  a w a r d  a t u i t i o n  

g r a n t  to a s t u d e n t  in a n  a m o u n t  up to th e  d i f f e r e n c e  b e t w e e n  (1) the 

c ost, in a c i t y  w h e r e  t h e r e  is b o t h  a f o u r - y e a r  s t a t e  u n i v e r s i t y  a n d  a 

f o u r - y e a r  p r i v a t e  u n i v e r s i t y  or in a c i t y  w h e r e  t h e r e  is b o t h  a t w o - y e a r  

s t a t e  c o m m u n i t y  c o l l e g e  a n d  a t w o - y e a r  p r i v a t e  c o l l e g e ,  for t h e  o p e r a­

t i o n  of the s t a t e  i n s t i t u t i o n  on a f u l l - t i m e  s t u d e n t  p e r  a c a d e m i c  y e a r  

ba s i s ,  a n d  (2) th e  t u i t i o n  or fees p a i d  by th e  s t u d e n t  at th e  s t a t e  i n­

s t i t u t i o n  in t h o s e  l o c a t i o n s ,  but in no ease m a y  the a m o u n t  e x c e e d

$ 2 , 5 0 0  p l u s  a c o s t - o f - l i v i n g  a d j u s t m e n t .  S u b j e c t to the a p p r o v a l  of the

c o m m i t t e e  a nd t o  the a v a i l a b i l i t y  of a p p r o p r i a t e d f u n d s , t h e  e x e c u t i v e

s e c r e t a r y  m a y a d j u s t  t h e  m a x i m u m  g r a n t  b a s e d  on a c o s t - o f - l i v i n g  f a c t o r

c o m p a r a b l e  to t hat e m p l o y e d  in m a k i n g  a d j u s t m e n t s to the s t a t e  e m p l o y e e

p a y  p l a n  u n d e r  AS 3 9 . 2 7 . 0 1 5  [$1,850]. Th e  t u i t i o n  g r a n t  p a i d  to a 

[ F U L L - T I M E ]  s t u d e n t  m a y  no t  be in an a m o u n t  tha t  w o u l d  r e s u l t  in  a 

s t u d e n t  p a y i n g  les s  in t u i t i o n  or fee s  at a p r i v a t e  c o l l e g e  o r  u n i v e r s i t y  

t h a n  w o u l d  be r e q u i r e d  f o r  a s i m i l a r  e n r o l l m e n t  at th e  s t a t e  i n s t i t u t i o n  

in the  same city. Th e  g r a n t  s h a l l  [IS TO] be a p p l i e d  by the s t u d e n t  

t o w a r d  his  t u i t i o n  at t h e  p r i v a t e  u n i v e r s i t y  or c o l l e g e  in w h i c h  he 

e n r o ll s .

* Sec. 2. AS 1 4 . 4 0 . 7 8 1 ( b )  is a m e n d e d  to read:
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(b) Th e  am o u n t  of the [ M AXIMUM] t u i t i o n  g ra n t  u n d e r  sec. 776 of 

thi s c h a p t e r  that m a y  be a w a r d e d  to a s t u d e nt  wh o  is a l s o  the r e c i p i e n t  

of a f e d e r a l  g r a n t  for t u i t i o n  is c o m p u t e d  a c c o r d i n g  to t h e  f o r m u l a  G 

e q u a l s  P m i n u s  S m i n u s  P, in w h i c h

(1) G = the grant a w a r d e d  [, W H I C H  IN NO C AS E  M A Y  E X C E E D

ifn . R u m  •,   y  -  ^  j

(2) P = the t u i t i o n  and fees c h a r g e d  by the p r i v a t e  c o l l e g e

or u n i v e r s i t y  in w h i c h  the stud e n t is e n r o l l e d ;

(3) S = the fee or t u i t i o n  p a i d  by a s t u d e n t  at the s t a t e

i n s t i t u t i o n  in the same city w h e r e  t h e p r i v a t e  c o l l e g e  or u n i v e r s i t y  is 

located;

(4) P = the a mo u n t  of an y  f e d e r a l  g rant a w a r d e d  s o l e l y  for 

t u i t i o n  or fees the s t u d e n t  m a y  recei v e .

8 Sec. 3- AS 1 4 . 4 0 . 7 8 6 ( b )  and (c) are a m e n d e d  to read:

(b) B e f o r e  any f unds for t u i t i o n  g r a n t s  a r e d i s b u r s e d ,  the c o m m i s -  

s i o n e r  of a d m i n i s t r a t i o n  and the e x e c u t i v e  s e c r e t a r y  of the  c o m m i t t e e  

s h a l l  a s s u r e  t h e m s e l v e s  t hat at least 55 [653 p e r  cent o f  th e  a n n u a l  

a u d i t e d  t o t a l  o p e r a t i n g  r e v e n u e s  of a p r i v a t e  u n i v e r s i t y  or c o l l e g e  in 

w h i c h  s t u d e n t s  r e c e i v i n g  t u i t i o n  g r a n t s  are e n r o l l e d  is d e r i v e d  f r o m  the 

s o u r c e s  of i nc o m e  o t h e r  than, t u i t i o n  grants. D e t e r m i n a t i o n  of the 

r e q u i r e d  55. [6 5 ] p e r  cent r e v e n u e  to be d e r i v e d  f r o m  s o u r c e s  of i n c o m e  

o t h e r t h a n  t u i t i o n  g r a n t s  s h a l l  be m a d e  by the c o m m i s s i o n e r  and the 

e x e c u t i v e  s e c r e t a r y  as of May 1, b a s e d  on the a u d i t  for t h e  i m m e d i a t e l y  

p r e c e d i n g f : ' s c, a 1 year.

(c) No p r i v a t e  u n i v e r s i t y  or c o l l e g e  in w h i c h  s t u d e n t s  r e c e i v i n g  

t u i t i o n  g r an t s  are e n r o l l e d  m a y  g r an t  r e m i s s i o n  of t u i t i o n  to a n y  s t u -

do  vq 11 vi 1  q o  o  o f  1  q o  o f  K  C   ̂ (-\fc I r t o w  n c m f  m  -P •3 - f ' o  o n n n o l  f  n f  o l  n n o r > _
o i i u  U i i u - ' -  u  w  0 6  0/ x o u u  u  j L  -A J  v_< i a w  w  i. J _ v  h_> u i m u u x  cu, o<. eA o' v* vx. c o  c u x  o j j o j .  -■

a t i n g  r e v e n u e s  is d e r i v e d  f r o m  s o u r c e s  o f  i n c o m e  o t h e r  t h a n  t u i t i o n

grants. The 5_5 [6 5 ] p e r cent r e v e n u e  r e q u i r e d  to be d e r i v e d  f r o m  
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