
y

IN T H E  H O U S E  B Y  THE C O M M E R C E  C O M M I T T E E

H O U S E  B I L L  NO. 845 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

P o r  a n  Act e n t i t l e d :  "A n  A c t  l i m i t i n g  the r e g u l a t o r y  a u t h o r i t y  o f  th e  A l a s k a

T r a n s p o r t a t i o n  C o m m i s s i o n . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OP  ALAS K A :

* S e c t i o n  1. AS 4 2 . 1 0 . 0 1 0  is a m e n d e d  to read:

Sec. 4 2 . 1 0 . 0 1 0 .  D E C L A R A T I O N  O P  POLI C Y .  The b u s i n e s s  o f  o p e r a t i n g  

as a m o t o r  c a r r i e r  o f  f r e i g h t  f o r  c o m p e n s a t i o n  or g a i n  u p o n  the p u b l i c  

h i g h w a y s  is a b u s i n e s s  a f f e c t e d  w i t h  a p u b l i c  i n t e r e s t .  The  s p a r s e l y  

s e t t l e d  area, t h e  t r e m e n d o u s  d i s t a n c e s  b e t w e e n  small an d  l a r g e  c e n t e r s  

of p o p u l a t i o n ,  t h e  d i f f i c u l t  t e r r a i n  a n d  t h e  h a z a r d s  of w e a t h e r  m a k e  

i m p e r a t i v e  t h a t  a n  a d e q u a t e ,  d e p e n d a b l e ,  a n d  a v a i l a b l e  t r a n s p o r t a t i o n  

s e r v i c e  fo r  t h e  m o v e m e n t  of n e c e s s a r y  s u p p l i e s  and m a t e r i a l  be m a i n­

tained. It is t h e  p u r p o s e  o f  th i s  c h a p t e r  to p r o v i d e  the s h i p p e r s  and 

r e c e i v e r s  o f  f r e i g h t  i n  t h e  s t a t e  w i t h  a s t a b i l i z e d  s e r v i c e  a n d  rat e 

s t r u c t u r e ;  to f o s t e r  s o u n d  e c o n o m i c  c o n d i t i o n s  a m o n g  the c a r r i e r s  w h i c h  

w i l l  g u a r a n t e e  t r a n s p o r t a t i o n  in t h e  p u b l i c  i n t e r e s t ;  to p r o m o t e  a d e­

quate, e c o n o m i c a l  a n d  e f f i c i e n t  s e r v i c e  by m o t o r  c a r r i e r s ,  an d  r e a s o n­

ab l e  c h a r g e s  w i t h o u t  u n j u s t  d i s c r i m i n a t i o n ,  u n d u e  p r e f e r e n c e s  or 

a d v a n t a g e s ,  or u n f a i r  or d e s t r u c t i v e  c o m p e t i t i v e  p r a c t i c e s ;  to p r e s e r v e  

th e  c o m m o n  c a r r i e r  of c o m m o d i t i e s  b y  m o t o r  c a r r i e r  in th e  p u b l i c  

i n t e r e s t ;  to i m p r o v e  a n d  c o o r d i n a t e  the r e l a t i o n s  b e t w e e n ,  a n d  t r a n s­

p o r t a t i o n  b y  a n d  r e g u l a t i o n  of, m o t o r  c a r r i e r s  and o t h e r  c a r r i e r s  so 

tha t th e  h i g h w a y s  o f  t h e  s t a t e  m a y  be p r o p e r l y  d e v e l o p e d  a n d  p r e s e r v e d ,  

a n d  th e p u b l i c  a s s u r e d  o f  a d e q u a t e ,  c o m p l e t e ,  d e p e n d a b l e  a n d  s t a b l e  

t r a n s p o r t a t i o n  s e r v i c e  i n  a l l  its p h a s e s .  It is not the p u r p o s e  of
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t h i s  c h a p t e r  to p r o v i d e  f o r  r e g u l a t i o n  of m o t o r  c a r r i e r s  w h i c h  do not

c r o s s  b o r o u g h  b o u n d a r i e s  e x c e p t  In t h e I n t e r est s  of safety, an d  the 

d i r e c t  p r o t e c t i o n  of the s h i p p i n g  a n d th e g e n e r al public.

* Sec. 2. AS 4 2 . 1 0 . 0 2 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(5) v e h i c l e s  o w n e d  an d  o p e r a t e d  b y  a m o t o r  c a r r i e r  w h o  is 

not e n g a g e d  in th e  t r a n s p o r t a t i o n  of p r o p e r t y  a c r o s s  b o r o u g h  b o u n d a r i e s  

r e g a r d l e s s  of c o m p e t i t i o n  w i t h  o t h e r  c a r r i e r s ,  c o m p e n s a t i o n ,  t he  e f f e c t  

on r a t e  s t r u c t u r e s ,  or a n y  o t h e r  e c o n o m i c  factors.

* Sec- 3- AS 4 2 . 1 0 . 1 0 0  is a m e n d e d  to read:

Sec. 42.10 . 1 0 0 .  B O N D  TO P R O T E C T  S H I P P E R S  A N D  C O N S I G N E E S .  The 

c o m m i s s i o n  may, u n d e r  r u l e s  a n d  r e g u l a t i o n s  it p r e s c r i b e s ,  r e q u i r e  a 

c o m m o n  c a r r i e r  a n d  a n  e x e m p t  c a r r i e r  as d e s c r i b e d  in sec. 20(H) o f  this 

c h a p t e r  to f ile a s u r e t y  b ond, or d e p o s i t  s e c u r i t y  or a b o n d  g u a r a n t e e d  

b y  i n d i v i d u a l s  a p p r o v e d  b y  the c o m m i s s i o n .  Th e  c o m m i s s i o n  s hall fix 

the a m o u n t  of the b o n d  o r  the s e c urity. T h e b o n d  or s e c u r i t y  s h a l l  be 

c o n d i t i o n e d  u p o n  th e  c a r r i e r  p a y i n g  o v e r  to s h i p p e r s  a n d  c o n s i g n e e s  

m o n e y  b e l o n g i n g  to s h i p p e r s  a n d  c o n s i g n e e s ,  a n d  c o m i n g  into the p o s s e s­

si o n  of th e  c a r r i e r  in c o n n e c t i o n  w i t h  its t r a n s p o r t a t i o n  s e r vice. A 

[ C O M MO N ]  c a r r i e r  r e q u i r e d  by l a w  to c o m p e n s a t e  a s h i p p e r  or c o n s i g n e e

for loss, dama g e , o r  d e f a u l t  f o r  w h i c h  a c o n n e c t i n g  c o m m o n  c a r r i e r  is

l e g a l l y  r e s p o n s i b l e  s hall be s u b r o g a t e d  to the r i g h t s  of the s h i p p e r  or 

c o n s i g n e e  u n d e r  the b o n d  or d e p o s i t  of s e c u r i t y  to t h e  e x t e n t  of the 

su m  paid.

s Sec. 4. AS 4 2 . 1 0 . 1 9 0 ( a )  is amended, to read:

(a ) P e r an ex e m p t  c a r r i e r  d e s c r i b e d  In se c. 20(5) of t h i s  c h a p t e r  

a nd in [IN] g r a n t i n g  a p e r m i t  to a c o m m o n  c a r r i e r  an d  a c o n t r a c t  

c a r r ie r ,  th e  c o m m i s s i o n  s h a l l  r e q u i r e  t h e  c a r r i e r  to e i t h e r  p r o c u r e  a n d  

file l i a b i l i t y  and p r o p e r t y  d a m a g e  i n s u r a n c e  f r o m  a c o m p a n y  l i c e n s e d  to 

w r i t e  i n s u r a n c e  in the s t a t e  or d e p o s i t  s e c u r i t y  for’ the lim i t s  of

HB 845 “ 2~



l i a b i l i t y  a n d  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  th e  c o m m i s s i o n  d e t e r m i n e s  

n e c e s s a r y  f o r  t h e  r e a s o n a b l e  p r o t e c t i o n  of th e  p u b l i c  a g a i n s t  d a m a g e  

a n d  i n j u r y  f o r  w h i c h  t h e  c a r r i e r  m a y  be l i a b l e  by r e a s o n  of t h e  o p e r a­

t i o n  o f  a m o t o r  v e h i c l e .

* Sec. 5. AS 4 2 . 1 0 . 2 4 0 ( a )  is a m e n d e d  to read:

(a) E v e r y  c o m m o n  c a r r i e r ,  c o n t r a c t  c a r r i e r ,  p r i v a t e  c a r r i e r  and 

e x e m p t  c a r r i e r  as d e s c r i b e d  in sec. 20(4) or (5) of thi s  c h a p t e r  i n­

c l u d i n g  t h o s e  o p e r a t i n g  m o t o r  v e h i c l e s  not o t h e r w i s e  r e g i s t e r e d  or 

l i c e n s e d  i n  t h e  sta t e ,  a n d  e v e r y  p e r s o n  w h o  r e n t s  or l e a s e s  m o t o r  

v e h i c l e s  to c o m m o n ,  c o n t r a c t  or p r i v a t e  c a r r i e r s ,  s h a l l  p a y  th e  f o l l o w­

in g  w e i g h t  fe e s  e a c h  y e a r  fo r  e a c h  m o t o r  v e h i c l e  o w n e d  or o p e r a t e d  by 

it o n  t h e  p u b l i c  h i g h w a y s  o f  t h e  state:

(1) m o t o r  v e h i c l e s  of p r i v a t e  c a r r i e r s  a n d  e x e m p t  c a r r i e r s  

as d e s c r i b e d  i n  see. 20(4) o f  t h i s  c h a p t e r ,  e x c e p t  t h o s e  of p e r s o n s  wh o  

r e n t ,  l e a s e  o r  o t h e r w i s e  p r o v i d e  a m o t o r  v e h i c l e  fo r  us e  of m o t o r  

c a r r i e r s ,  w e i g h i n g  o v e r  4, 0 0 0  p o u n d s  $25

(2) m o t o r  v e h i c l e s  of c o m m o n  c a r r i e r s ,  c o n t r a c t  c a r r i e r s ^  

e x e m p t  c a r r i e r s  as d e s c r i b e d  in sec. 20(5) o f  t his c h a p t e r  a n d  o f  p r i­

va t e  c a r r i e r s  e x c e p t e d  in (1) o f  t h i s  s u b s e c t i o n  w e i g h i n g :

(A) 1 2 , 0 0 0  p o u n d s  or less $35

(B) 1 2 , 0 0 1  - 1 8 , 0 0 0  p o u n d s  55

(C) o v e r  1 8 , 0 0 0  p o u n d s  75

* Sec. 6. AS 4 2 . 1 0 . 4 0 0  is a m e n d e d  to read:

Sec. 4 2 . 1 0 . 4 0 0 .  H O U R S  O P  O P E R A T O R S .  A c a r r i e r  s u b j e c t  to this 

c h a p t e r , i n c l u d i n g  e x e m p t  c a r r i e r s  as d e s c r i b e d  in sec. 20(5) of this 

c h a p t e r ,  m a y  n o t  p e r m i t  or r e q u i r e  a d r i v e r  e m p l o y e d  or u s e d  b y  it to 

r e m a i n  o n  d u t y  i n  e x c e s s  of t h e  h o u r s  or v i o l a t e  in any w a y  th e  r e g u l a­

ti o n s  w h i c h  t h e  c o m m i s s i o n  a d o p t s  to s a f e g u a r d  the s a f e t y  o f  d r i v e r s ,  

t h e  g e n e r a l  p u b l i c  a n d  p r o p e r t y .

“3” HB 845
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8 S ec. 7 . A S  *12.15 .Oil is a m e n d e d  to r e a d :

Sec. *12.15.011. D E C L A R A T I O N  O P  P O L I C Y .  T h e  b u s i n e s s  o f  o p e r a t i n g

as a c a r r i e r  b y  b u s  f o r  c o m p e n s a t i o n  or  g a i n  u p o n  t h e  p u b l i c  h i g h w a y s

is a b u s i n e s s  a f f e c t e d  w i t h  t h e  p u b l i c  i n t e r e s t .  It is t h e  p u r p o s e  o f

t h i s  c h a p t e r  t o  p r o v i d e  p a s s e n g e r s ,  s h i p p e r s  a n d  r e c e i v e r s  o f  e x p r e s s  in 

t h e  s t a t e  w i t h  a s t a b i l i z e d  s e r v i c e  and  r a t e  s t r u c t u r e ; to  f o s t e r  s o u n d  

e c o n o m i c  c o n d i t i o n s  a m o n g  t h e  c a r r i e r s  w h i c h  w i l l  g u a r a n t e e  t r a n s p o r t a­

t i o n  i n  t h e  p u b l i c  i n t e r e s t ;  to  p r o m o t e  a d e q u a t e ,  e c o n o m i c a l ,  a n d  

e f f i c i e n t  s e r v i c e  by  m o t o r  c a r r i e r s  a n d  r e a s o n a b l e  c h a r g e s ,  w i t h o u t  

u n j u s t  d i s c r i m i n a t i o n ,  u n d u e  p r e f e r e n c e s  o r  a d v a n t a g e s ,  or  u n f a i r  

c o m p e t i t i v e  p r a c t i c e s ;  to  i m p r o v e  a n d  c o o r d i n a t e  t h e  r e l a t i o n s  a m o n g  

a n d  t r a n s p o r t a t i o n  b y  a n d  r e g u l a t i o n  o f  c o m m o n  c a r r i e r s  b y  b u s  a n d  

o t h e r  c a r r i e r s  i n  o r d e r  t h a t  t h e  h i g h w a y s  o f  t h e  s t a t e  m a y  b e  p r o p e r l y  

d e v e l o p e d  a n d  p r e s e r v e d  a n d  t h e  p u b l i c  a s s u r e d  o f  a d e q u a t e ,  c o m p l e t e ,  

d e p e n d a b l e  a n d  s t a b l e  t r a n s p o r t a t i o n  s e r v i c e  in  a l l  i t s  p h a s e s ;  a n d  to 

p r o m o t e ,  r e q u i r e  a n d  e n f o r c e  s a f e  c o n d i t i o n s  a n d  p r a c t i c e s  in t h e  

p u b l i c  i n t e r e s t .  It_ is t h e  p u r p o s e  o f  t h i s c h a p t e r ^  t o _ r e j g u l a t e g „ p a r r P e r s  

by b u s  w h o s e  o p e r a t i o n s  do not c r o s s  b o r o u g h  b o u n d a r i e s  o n l y  t o  t h e  

e x t e n t  n e c e s s a r y  to  a s s u r e  s a f e  c o n d i t i o n s  arid ̂ practI.ces a n d  t o  p r o v i d e  

r e a s o n a b l e  i n f o r m a t l o n c o n c e r n i n g  t h e i r o p e r a t i o n  r e g a r d l e s s  o f  t h e  

e f f e c t  o n  c o m p e t i t i o n ,  p r i c i n g  s t r u c t u r e  or  o t h e r  e c o n o m i c  f a c t o r s .

* Sec. 8. A S  *12.15.031 Is a m e n d e d  to r e a d :

Sec. *12.15.031. R E G U L A T I O N  O F  P R I V A T E  A N D  E X E M P T  C A R R I E R S ,  (a)

T h e  c o m m i s s i o n  s h a l l  s u p e r v i s e  a n d  r e g u l a t e  e v e r y  p r i v a t e  a n d e x e m p t 

c a r r i e r  in t h e  s t a t e

(1) as to  s a f e t y  o f  i t s  o p e r a t i o n s ;

(2) so as t o  p r e v e n t  o p e r a t i o n  as a c o m m o n  c a r r i e r .

( b ) T h e  c o m m i s s i o n  m a y  r e q u i r e  a p r i v a t e  or e x empt  c a r r i e r  to 

f i l e  r e p o r t s  a n d  o t h e r  i n f o r m a t i o n  a n d  data.

HB 835  ” i[“
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* Sec. 9. AS 4 2 . 1 5 . 2 2 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) T h e  c o m m i s s i o n  m a y  r e q u i r e  a n d  fix  t h e  a m o u n t  of s e c u r i t y  for 

e x e m p t  c a r r i e r s  w h i c h  a r e  not r e g u l a t e d  in t h a t  r e s p e c t  b y  l o c a l  g o v e r n­

me n t  .

* Sec. 10. AS 4 2 . 1 5 . 3 3 1 ( a )  is a m e n d e d  to read:

(a) E v e r y  c o m m o n  c a r r i e r  a n d  e x e m p t  c a r r i e r  s h a l l  p a y  the f o l l o w­

ing  w e i g h t  f e e s  e a c h  y e a r  fo r  e a c h  m o t o r  b u s  o w n e d  or o p e r a t e d  by it on 

th e  p u b l i c  h i g h w a y s  o f  t h e  state:

O v e r  0 p o u n d s  bu t  not o v e r  1 2 , 0 0 0  p o u n d s  $35

1 2 , 0 0 1  p o u n d s  but not o v e r  1 8 , 0 0 0  p o u n d s  55

1 8 , 0 0 0  p o u n d s  an d  o v e r  75

* Sec. 11. AS 4 2 . 1 5 . 4 3 1 ( 5 )  is a m e n d e d  to read:

(5) " c o m m o n  c a r r i e r "  m e a n s  a c a r r i e r  by b u s , o t h e r  t h a n  an

e x e m p t  c a r r i e r ,  w h i c h  h o l d s  i t s e l f  out to t he  p u b l i c  as w i l l i n g  to u n d e r­

take, for  c o m p e n s a t i o n ,  to t r a n s p o r t  p a s s e n g e r s  by m o t o r  b u s  u p o n  the 

p u b l i c  h i g h w a y ;

* Sec. 12. A S  4 2 . 1 5 . 4 3 1  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(13) " e x e m p t  c a r r i e r "  m e a n s  a c a r r i e r  by bus ,  o t h e r  t h a n  t h o s e

e x e m p t e d  u n d e r  sec. 421 of t h i s  c h a p t e r ,  w h i c h  doe s  not p r o v i d e  s e r v i c e

in a n  a r e a  t h a t  t r a n s c e n d s  b o r o u g h  b o u n d a r i e s .

* Sec. 1 3 . A S  4 2 . 2 5 . 0 1 0  is a m e n d e d  to read:

Sec. 4 2 . 2 5 . 0 1 0 .  C E R T I F I C A T E  R E Q U I R E D .  No p e r s o n , i n c l u d i n g  exempt 

o p e r a t o r s , m a y  e n g a g e  in th e  t r a n s p o r t a t i o n  o f  p a s s e n g e r s  or v e h i c l e s  by 

f e r r y  b e t w e e n  p o i n t s  w i t h i n  t h i s  s t a t e  w i t h o u t  a c e r t i f i c a t e  of p u b l i c  

c o n v e n i e n c e  a n d  n e c e s s i t y  i s s u e d  b y  th e  c o m m i s s i o n .

55 Sec. 14. AS 42. 25 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read: J

Sec. 4 2 . 2 5 . 0 2 5 .  E X E M P T  O P E R A T O R S .  (a) This c h a p t e r ,  e x c e p t  w h e n  

s p e c i f i c a l l y  o t h e r w i s e  p r o v i d e d ,  d o e s  n o t  a p p l y  to e x e m p t  o p e r a t o r s .

(b) T h e  c o m m i s s i o n  s h a l l  i s s u e a c e r t i f i c a t e  of p u b l i c  c o n v e n ie n c e !
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a n d  n e c e s s i t y  for an i n d e f i n i t e  p e r i o d  to an e x em p t  o p e r a t o r  w h o  has 

l e g a l l y  a p p l i e d  an d  is w i l l i n g  an d  abl e  to p r o v i d e  safe, s a n i t a r y  s e r­

vi c e  to the public.

(c) Th e  c o m m i s s i o n  m a y  r e q u i r e  r e p o r t s  f r o m  e x em p t  o p e r a t o r s  to 

v e r i f y  t h e i r  st a t u s and maintain r e c o r d s  a n d  m a y  c o n d u c t  i n s p e c t i o n s  

tha t are n e c e s s a r y  to a s s u r e  the s a f e t y  of the publ ic .

* Sec. 15. AS 4 2 . 2 5 . 0 4 0  is a m e n d e d  to read:

Sec. 4 2. 2 5 . 0 4 0 .  A P P L I C A T I O N  P O R  C E R T I F I C A T E .  A f er r y  o p e r a t o r ^  

i n c l u d i n g  6 xsmp'b o~n 6ri3.~fcoTS w h o  d o s i n o s  to o n g u g s  in ihs t n u n s p o n t u t i o n  

of p a s s e n g e r s  or v e h i c l e s  shall a p p l y  to t h e  c o m m i s s i o n  for a c e r t i f i­

cate of p u b l i c  c o n v e n i e n c e  an d  n e c e s s i t y .  The c o m m i s s i o n  s h a l l  p r e s c r i b  

b y  r e g u l a t i o n ,  t h e f o r m  an d  c o n t e n t  of the a p p l i c a t i o n .

* Sec. 16. AS 42-.25.140 is a m e n d e d  to read:

2>sc . 'i a . up. Ilu. i' 11.0o 5 Vi1 FINANCIAL KESruNSmxLij.'Y” . The comm.7i.ssion. 

s h a l l  r e q u i r e  e a c h  f e r r y  o p e r a t o r , i n c l u d i n g  e x e m p t  o p e r a t o r s ,  to 

f u r n i s h  p r o o f  of f i n a n c i a l  r e s p o n s i b i l i t y  for b o d i l y  i n j u r y  to p a s s e n­

gers and o t h e r  p e r s o n s  or d a m a g e  to p r o p e r t y ,  c a u s e d  b y  the n e g l i g e n t  

o p e r a t i o n ,  m a i n t e n a n c e  or use of f a c i l i t i e s  and  e q u i p m e n t  in the c o n t r o l  

of th e  f e r r y  o p e r a t o r .  The a m o u n t  of f i n a n c i a l  r e s p o n s i b i l i t y  s h a l l be 

in a n  a m o u n t  r e a s o n a b l y  c a l c u l a t e d  to p r o t e c t  the p u b l i c  int e r e s t .

s Sec. 17. AS 4 2 . 2 5 . 1 5 0  is a m e n d e d  to read:

Sec. 4 2 . 2 5 . 1 5 0.  R E G U L A T I O N  O F  S E R V I C E,  The c o m m i s s i o n  s h a l l  r e­

qu i r e  e v e r y  f e r r y  o p e r a t o r , I n c l u d i n g  e x e m p t  o p e r a t o r s ,  to p r o v i d e  an d  

.furnish saf e  a n d  r e a s o n a b l y  a d e q u a t e  s e r v i c e s  a n d  f a c i l i t i e s  fo r  the 

public. T h e  c o m m i s s i o n  shall e s t a b l i s h  just a n d  r e a s o n a b l e  c h a r g e s  for 

s e r v i c e s  r e n d e r e d  to the p u b l i c  by o p e r a t o r s  w h o  are not e x e m p t .

* Sec. 18. AS 4 2 . 2 5 . 2 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(4) "exe m pt  o p e r a t o r "  m e a n s  a f e rr y  o p e r a t o r  tha t d o e s  not 

o p e r a t e  in a n  a r e a  that c r o s s e s  b o r o u g h  b o u n d a r i e s .
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* Sec. 19. AS 0 2 . 0 5 - 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(8) A v o i d  e c o n o m i c  r e g u l a t i o n  of c a r r i e r s  w h o s e  s e r v i c e  a r e a  

d o e s  no t  c r o s s  b o r o u g h  b o u n d a r i e s .

* Sec. 20. AS 0 2 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 2 . 0 5 - 0 3 5 -  E X E M P T  C A R R I E R S .  (a) Thi s  c h a p t e r ,  e x c e p t  w h e n

s p e c i f i c a l l y  o t h e r w i s e  p r o v i d e d ,  d o e s  not a p p l y  to e x e m p t  c a r r i e r s .

(b) T h e  c o m m i s s i o n  s h a l l  i s s u e  a c e r t i f i c a t e  o f  p u b l i c  c o n v e n i e n c e  

a n d  n e c e s s i t y  to a n  e x e m p t  c a r r i e r  w h o  ha s  a p p l i e d  in w r i t i n g  a n d  w h o  

h as c o m p l i e d  w i t h  t h e  a p p l i c a b l e  p o r t i o n s  o f  thi s  c h a p t e r  a n d  all laws 

a n d  r e g u l a t i o n s  r e l a t i n g  to t h e  p r o v i d i n g  o f  safe s e r v i c e ,  e q u i p m e n t  

a n d  f a c i l i t i e s  in c o n n e c t i o n  w i t h  a i r  c o m m e r ce .

(c) Th e  r e g u l a t o r y  a u t h o r i t y  o f  the c o m m i s s i o n  w i t h  r e s p e c t  to 

c e r t i f i c a t e d  c a r r i e r s  d o e s  no t  e x t e n d  to c a r r i e r s  c e r t i f i e d  as e x e m p t  

c a r r i e r s  u n l e s s  t h e  a u t h o r i t y  is e x p r e s s l y  g r a n t e d  in t h i s  c h a p te r .

(d) N o t h i n g  in t h i s  c h a p t e r  s h a l l  be c o n s t r u e d  to p r e v e n t  a 

c a r r i e r  w h o  is q u a l i f i e d  as a n  e x e m p t  c a r r i e r  f r o m  b e i n g  c e r t i f i c a t e d  

as a n  e x e m p t  c a r r i e r  r e g a r d l e s s  of o t h e r  s t a t u s  or e l i g i b i l i t y .

* Sec. 21. AS 0 2 . 0 5 . 0 4 0  is a m e n d e d  to read:

Sec. 0 2 . 0 5 . 0 4 0 .  C E R T I F I C A T E S  R E Q U I R E D .  S u b j e c t  to the p r o v i s i o n s  

of sec. 50 o f  t h i s  c h a p t e r ,  no p e r s o n  m a y  e n g a g e  in ai r  c o m m e r c e  u n l e s s  

t h e r e  is in f o r c e  a c e r t i f i c a t e  i s s u e d  by th e  c o m m i s s i o n  a u t h o r i z i n g  

t hat p e r s o n  t o  e n g a g e  in a i r  c o m m e r c e  as a s c h e d u l e d  c a r r i e r ,  e x e m p t  

c a r r i e r , c o n t r a c t  c a r r i e r ,  or a i r  t a x i  op e r a t o r .

* Sec. 22. AS 0 2 . 0 5 . 0 5 0  Is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) E x e m p t  c a r r i e r s .  A p e r s o n  a u t h o r i z e d  b y  t h i s  c h a p t e r  to

e n g a g e  i n  a i r  c o m m e r c e  as a n  e x e m p t  c a r r i e r  m a y  e n g a g e  in a n y  f o r m  of 

a i r  c o m m e r c e  n o t  i n c o n s i s t e n t  w i t h  f e d e r a l  l a w  as l o n g  as he is in 

c o m p l i a n c e  w i t h  t h e  a p p l i c a b l e  p o r t i o n s  of th i s  c ha p t e r .

* Sec. 23- AS 0 2 . 0 5 - 0 9 0 ( f )  is a m e n d e d  to read:

- 7 -  H B  845
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(f) E x c e p t  as provided, in (g) of t h i s  s e c t io n ,  e a c h  a i r c r a f t

s hall be r e g i s t e r e d  w i t h  t he  c o m m i s s i o n  b e f o r e  the a i r c r a f t  is u s e d  in 

air com me r c e .  C e r t i f i c a t e s  of r e g i s t r a t i o n  for e a c h  a i r c r a f t  s h a l l  be 

issued b y  the commission. These c e r t i f i c a t e s  are v a l i d  for a p e r i o d  of 

12 m o n t h s  f r o m  the d a t e  of r e g i s t r a t i o n  and ar e  r e n e w e d  at the e x p i r a­

tion of e a c h  12 m o n t h  period. The fees for r e g i s t r a t i o n  of a i r c r a f t A  

i n c l u d i n g  a i r c r a f t  o w n e d  an d  o p e r a t e d  b y  an e x e m p t  c a r r i e r ,  are as 

f o l l o w s ;

(1) A i r c r a f t  w e i g h i n g  4,000 p o u n d s  g ro s s

* Sec. 24. AS 0 2 . 0 5 . 1 0 0  is a m e n d e d  to read:

Sec. 0 2 . 0 5 . 10 0 .  M O D I F I C A T I O N ,  S U S P E N S I O N  OR R E V O C A T I O N  O F  C E R T I­

FICATES. (a) U p o n  a p e t i t i o n  or a c c u s a t i o n  f i l e d  by an y  p e r s o n  or the 

c o m m i s s i o n ,  an d  a f t e r  n o t i c e  a n d  o p p o r t u n i t y  for h e a r i n g ,  the c o m m i s s i o n  

b y  o r d e r  m a y  alter, amend, or m o d i f y  a c e r t i f i c a t e ,  i n c l u d i n g  t h a t  o f  an 

e x e m p t  c a r r i e r ,  in w h o l e  or in part, if the p u b l i c  c o n v e n i e n c e  a n d  

H B  845 ~ 8 ~

w e i g h t  or less

(2) A i r c r a f t  w e i g h i n g  ove r  4 ,0 0 0  p o u n d s

but less t h a n  7 ,900 p o u n d s  g r o s s  w e i g h t 50

(3) A i r c r a f t  w e i g h i n g  7,900 p o u n d s  but

less t h a n  1 2 , 5 0 0  p o u n d s  g r o ss  w e i g h t 100

(4) A i r c r a f t  w e i g h i n g  1 2 , 5 0 0  p o u n d s  but

less t h a n  2 7 , 0 0 0  p o u n d s  g r o s s  w e i g h t 150
(5) A i r c r a f t  w e i g h i n g  27 ,0 0 0  p o u n d s  but

less t h a n  5 0 , 0 0 0  p o u n d s  g r o s s  w e i g h t 300
(6) A i r c r a f t  w e i g h i n g  50 ,0 0 0  p o u n d s  but

less t h a n  7 5 , 0 0 0  p o u n d s  g r o s s  w e i g h t 400

(7) A i r c r a f t  w e i g h i n g  7 5 , 0 0 0  p o u n d s  gross

w e i g h t  or mor e 600



n e c e s s i t y  r e q u i r e  It a n d  m a y  s u s p e n d  or r e v o k e  a c e r t i f i c a t e ,  in w h o l e  

or in p art, f o r  a n y  o f  the f o l l o w i n g  r e a so n s :

(1) i n t e n t i o n a l  m i s r e p r e s e n t a t i o n  of a m a t e r i a l  f act in o b­

t a i n i n g  t h e  c e r t i f i c a t e ;

(2) v o l u n t a r y  d i s c o n t i n u a n c e  of o p e r a t i o n s ;

(3) i n t e n t i o n a l  f a i l u r e  to c o m p l y  w i t h  a p r o v i s i o n  of this

c h a p t e r  or a n  ord e r ,  r ule, or r e g u l a t i o n  i s s u e d  u n d e r  t h i s  ch a p t e r ;

(4) i n t e n t i o n a l  f a i l u r e  to c o m p l y  w i t h  a term, c o n d i t i o n  or

l i m i t a t i o n  o f  th e  c e r t i f i c a t e .

(b) Th e  c o m m i s s i o n  m a y  s u s p e n d  the o p e r a t i n g  a u t h o r i t y  o f  a n  a i r  

c a r r i e r , i n c l u d i n g  a n  e x e m p t  c a r r i e r ,  w i t h o u t  p r i o r  n o t i c e  or h e a r i n g  

u p o n  f a i l u r e  o f  t h e  c a r r i e r  to c o m p l y  w i t h  secs. 130 a n d  135 of this 

c h a p te r .

* Sec. 25. AS 0 2 . 0 5 . 1 3 0  is a m e n d e d  to read:

Sec. 0 2 . 0 5 . 1 3 0 .  A C C I D E N T  L I A B I L I T Y  P R O T E C T I O N  R E Q U R I E D . (a) No

c e r t i f i c a t e  m a y  b e  I s s u e d  to a p e r s o n  to o p e r a t e  as a n  a i r  c a r r i e r , i n­

c l u d i n g  an  e x e m p t  c a r r i e r ,  w i t h i n  the st a t e  an d  no c e r t i f i c a t e d  c a r r i e r  

m a y  o p e r a t e  w i t h i n  th e s t a t e  u n l e s s  the p e r s o n  or c a r r i e r  ha s p r o c u r e d  

a n d  k e p t  in f o r c e  a r e a s o n a b l e  s e c u r i t y  r e q u i r e d  b y  the c o m m i s s i o n  for 

th e  p r o t e c t i o n  of t h e  p u b l i c  a g a i n s t  d a m a g e  an d  i n j u r y  for w h i c h  the 

c a r r i e r  m a y  b e  l i a b l e  by r e a s o n  of its o p e r a t i o n  as a n  ai r  c a r rier.

(b) In f i x i n g  th e  a m o u n t  of n e c e s s a r y  s e c u r i t y  for a c e r t i f i c a t e d  

c a r r i e r , i n c l u d i n g  a n  e x e m p t  c a r r i e r ,  the c o m m i s s i o n  s h a l l  g i v e  c o n­

s i d e r a t i o n  to t h e  c h a r a c t e r  a n d  a m o u n t  of  t r a f f i c ,  the n u m b e r  of p e r s o n s  

a f f e c t e d  a n d  t h e  d e g r e e  o f  d a n g e r  w h i c h  th e  p r o p o s e d  o p e r a t i o n  involves.

(c) T h e  c o m m i s s i o n  m a y  at a n y  tim e  r e f u s e  to a c c e p t ,  or r e v o k e  

Its a c c e p t a n c e  of, a n y  s e c u r i t y  or f o r m  of s e c u r i ty ,  if, in its j u d g  

m e n t  t h e  s e c u r i t y  d o e s  not  c o m p l y  w i t h  the r e g u l a t i o n s ,  or for any 

r e a s o n  f a i l s  t o  p r o v i d e  s a t i s f a c t o r y  or a d e q u a t e  p r o t e c t i o n  for the

- 9 -  HB 845
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p ubli c .  R e f u s a l  or r e v o c a t i o n  of a c c e p t a n c e  of s e c u r i t y  d o e s  not 

r e l i e v e  the c a r r i e r , i n c l u d i n g  an ex em p t  ca r r i e r ,  f r o m  c o m p l i a n c e  w i t h  

t h i s  section.

* Sec. 26. AS 0 2 . 0 5 . 1 3 7  is a m e n d e d  to read:

Sec. 0 2 . 05 . 1 3 7 ,  F I D U C I A R I E S ,  I N S U R E D  A N D  P R I N C I P A L .  The t e r ms  

" i n s u r ed "  an d  " p r i n c i p a l "  as u s e d  in c e r t i f i c a t e s  of i n s u r a n c e ,  s u r e t y  

b o n d s,  a n d  n o t i c e s  of c a n c e l l a t i o n  f i l e d  b y  or in b e h a l f  of air c a r r i e r s  

s h a l l  be c o n s t r u e d  to i n c l u d e  not o n l y  th e a i r  c a r r i e r  n a m e d  In the 

c e r t i f i c a t e ,  s u r e t y  bond, or n o t i c e  of c a n c e l l a t i o n ,  bu t  a l s o  the 

f i d u c i a r y  of the a i r  carrier. The c o v e r a g e  of f i d u c i a r i e s  p r o v i d e d  for 

in t his c h a p t e r  a t t a c h e s  at th e  m o m e n t  o f  s u c c e s s i o n  of t h e  f i d u c i a r i e s .  

T h i s  s e c t i o n  an d  secs. 135 an d  136 of this  c h a p t e r  a p p l y  to e x e m p t  

c a r r i e r s .

^  s e c . d 1 . A15 U 2 . 05  a s  a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 2 . 0 5 . 1 9 5.  A P P L I C A T I O N  TO E X E M P T  C A R R I E R S .  Secs. 200 - 240 

of thi s c h a p t e r  a p p l y  to e x e m p t  c a rriers.

K Sec. 28. AS 0 2 . 0 5 . 2 5 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(11) " e xe m p t  c a r r i e r "  m e a n s  an ai r  c a r r i e r  w h o s e  s e r v i c e  a r e a  

d o e s  not e x t e n d  a c r o s s  b o r o u g h  b o u n d a r i e s .
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