
i

r.

t

6

9

1C

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O r i g i n a l  S p o ns o r :  M c K i n n o n O f f e r e d :  3/19/76
R e f e r r e d :  J u d i c i a r y

IN T H E  H O U S E BY T H E  C O M M E R C E  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 823

IN T H E  L E G I S L A T U R E  OF  TH E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  A c t e n t i t l e d :  "A n  A c t  p r o v i d i n g  fo r  s t a t e  c h a r t e r e d  c re d i t  u n i o n s . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :'

* S e c t i o n  1. AS 06 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  40. A L A S K A  C R E D I T  U N I O N  ACT.

A R T I C L E  1. F O R M A T I O N  A N D  M A N A G E M E N T  OF C R E D I T  U N I O N S.

Sec. 0 6 . 4 0 . 0 1 0 .  F O R M A T I O N  OF C R E D I T  UNION. (a) A cr e d i t  u n i o n  

m a y  be f o r m e d  b y  s e v e n  or m o r e  r e s i d e n t s  of t h i s  s t a t e  w h o  m e e t  the 

r e q u i r e m e n t  of c o m m o n  i n t e r e s t  c o n t a i n e d  in sec. 60 of t his c h a p t e r  by 

s u b s c r i b i n g  f o r  s h a r e s  of the c r e d i t  u n i o n  in the a g g r e g a t e  a m o u n t  of 

$ 1 , 0 0 0  a n d  e x e c u t i n g  t w o  c o p i e s  of a r t i c l e s  of i n c o r p o r a t i o n  a n d  b y l a w s  

of t h e  c r e d i t  u n i o n  c o n s i s t e n t  w i t h  th e  p r o v i s i o n s  of th i s  c h a p t e r  and 

r e g u l a t i o n s  of the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

(b) Th e  i n c o r p o r a t o r s  s h a l l  f o r w a r d  th e  articles, of i n c o r p o r a t i o n  

b y l a w s  a n d  r e q u i r e d  f ees to t h e  c o m m i s s i o n e r .  If t h e  c o m m i s s i o n e r  finds 

that t h e y  c o n f o r m  to law, he s h a l l  w i t h i n  30 d a y s  i s s u e  a c e r t i f i c a t e  

of a p p r o v a l  a n d  r e t u r n  a c o p y  of the a r t i c l e s  of i n c o r p o r a t i o n ,  c e r t i­

fi c a t e  a n d  b y l a w s  to th e  i n c o r p o r a t o r s  to be p r e s e r v e d  in the p e r m a n e n t  

f i l e s  of the c r e d i t  u n i o n .  No c r e d i t  u n i o n  m a y  t r a n s a c t  b u s i n e s s  u n t i l  

f o r m a l  a p p r o v a l  of t h e  c h a r t e r  has b e e n  r e c e i v e d .

Sec. 0 6 . 4 0 . 0 2 0 .  A R T I C L E S  OF I N C O R P O R A T I O N .  (a) Th e  a r t i c l e s  of 

i n c o r p o r a t i o n  s h a l l  s t a t e  the n a m e  of the c r e d i t  un i on ;  the t e r m  of 

e x i s t e n c e ;  t h e  p a r  v a l u e  of its shar e s ,  w h i c h  s h a l l  be in $5 m u l t i p l e s ,  

not les s  t h a n  $5 n o r  m o r e  t h a n  $25; the n a m e s  a n d a d d r e s s e s  of the i n­

c o r p o r a t o r s ;  t h e  t e r r i t o r y  in w h i c h  th e p r o p o s e d  c r e d i t  u n i o n  w i l l
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(b) A m e n d m e n t s  to the a r t i c l e s  of i n c o r p o r a t i o n  s h a l l  be s u b m i t t e d  

to the c o m m i s s i o n e r  and s h a ll  be e f f e c t i v e  u p o n  w r i t t e n  a p p r o v a l  of the 

c o m m i s s i o n e r .  No fee m a y  be c h a r g e d  for the a p p r o v a l  of a m e n d m e n t s .

Sec. 06.4 0 . 0 3 0.  BYLAWS. (a) The i n c o r p o r a t o r s  s h a l l  a d o p t  the

•4 v". *4 *4— -4 n  1 V\ t » 1  rtt.Tn •£* 4*- Va r-, s-\ -vy -! L  , •* v, -4 v fTI tv wn yv» V, -£** 4- tv .-v *-» -y~> *4 4- i •» -v, "4 yv yy» -r ri.iut±aj. u,y i.a#o ui oHc C r c u i D  uu-Luli® j.j.j.6 iu6liiuc:x'D ul 0116 C r c u i t  u n x O u  Hia,y

a lter, a m e n d  or r e p e a l  the b y l a w s  or a d o p t  n e w  bylaws. T h e  b y l a w s  s h a l l  

p r e s c r i b e  the foll o w i n g :

(1) t h e c o n d i t i o n s  of r e s i d e n c e  or o c c u p a t i o n  w h i c h  q u a l i f y  

p e r s o n s  for m e m b e r s h i p ;  h o w e v er ,

(A) cr e d i t u n i o n s  s h a ll  be o p e n  to g r o u p s  h a v i n g  

c o m m o n  or r e l a t e d  b o n d s  of o c c u p a t i o n  or a s s o c i a t i o n ,  or to r e s i­

den t s  w i t h i n  a w e l l - d e f i n e d  n e i g h b o r h o o d ,  c o m m u n i t y ,  or r u r a l  

d i s t r i c t ,  or to e m p l o y e e s  of r e l a t e d  or v i c i n a l  i n d u s t r i e s ,  or to 

m e m b e r s  of b o n a  fide f r a t e r n a l ,  r e l i g i o u s ,  c o o p e r a t i v e ,  labor, 

rural, e d u c a t i o n a l ,  or s i m i l a r  o r g a n i z a t i o n  an d  e m p l o y e e s  of the 

c r e d i t  union; m e m b e r s  of the i m m e d i a t e  f a m i l y  of a l l  q u a l i f i e d  

p e r s o n s  are e l i g i b l e  for m e m b e r s h i p ;  in thi s  s e c t i o n  " m e m b e r s  of 

the i m m e d i a t e  f a m i ly "  i n c l u d e  the wife, h u s b a n d ,  p a r e n t s ,  an d  

c h i l d r e n  of a m e m b e r  w h e t h e r  l i v i n g  t o g e t h e r  in the same h o u s e h o l d  

or not a n d  a n y  o t h e r  r e l a t i v e  of the m e m b e r  or s p o u s e  of a m e m b e r  

l i v i n g  t o g e t h e r  in the same h o u s e h o l d  as the m e m b e r ;

(B) o r g a n i z a t i o n s  and a s s o c i a t i o n s  c o m p o s e d  of i n d i v i­

duals, the m a j o r i t y  of w h o m  are e l i g i b l e  for m e m b e r s h i p ,  m a y  be 

a d m i t t e d  to m e m b e r s h i p  in the same m a n n e r  an d u n d e r  the same 

c o n d i t i o n s  as i n d i v i d u a l s ;

(C) a n  i n d i v i d u a l  w h o  c e a s e s  to q u a l i f y  u n d e r  (a) of 

thi s p a r a g r a p h  m a y  r e t a i n  his ful l m e m b e r s h i p  in th e  c r e d i t  u n i o n  

at th e  d i s c r e t i o n  of the b o a r d  of d i r e c t o r s ;

op e rate; an d  the p r o p o s e d  f i e l d  of m e m b e r s h i p ,  s p e c i f i e d  in detail.

CSSSHB 823 -2-
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(2) th e  m e t h o d  of r e c e i p t i n g  fo r  m o n e y  p a i d  on a c c o u n t s ;

(3) th e  n u m b e r  of d i r e c t o r s  and th e  l e n g t h  of t h e i r  terms,

a c r e d i t  c o m m i t t e e  or l o a n  of f i c e r ;

(il) t h e  d u t i e s  of the s e v e r a l  o f f i c e r s ;

(5) t h e  t i m e  of the a n n u a l  m e e t i n g  of m e m b e r s ,  w h i c h  s h a l l 

be h e l d  w i t h i n  90 d a y s  a f t e r  t h e  e n d  of t h e  c a l e n d a r  year;

(6) t h e  m a n n e r  in w h i c h  m e m b e r s  a n d  d i r e c t o r s  s h a l l  be n o t i­

f i e d  of m e e t i n g s ;

(7) o t h e r  p r o v i s i o n s  fo r  the m a n a g e m e n t  o f  the a f f a i r s  of 

t h e  c r e d i t  u n i o n  n ot  i n c o n s i s t e n t  w i t h  the l a w  or t h e  a r t i c l e s  of i n­

co r p o r a t i o n .

Sec. 0 6 . 4 0 . 0 4 0 .  NAME. (a) T h e  n a m e  o f  a c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  t hi s  c h a p t e r  s h a l l  i n c l u d e  the w o r d s  " c r e d i t  u n i o n "  a n d  t h e  n a m e  

o f  the c i t y  in w h i c h  t h e  c r e d i t  u n i o n  is t o  h a v e  its p r i n c i p a l  p l a c e  of 

b u s i n e s s .  A c r e d i t  u n i o n  m a y  no t  a d o p t  th e  same n a m e  as t ha t  of any 

o t h e r  e x i s t i n g  c r e d i t  union.

(b) It is a m i s d e m e a n o r  f o r  a p e r s o n ,  e x c e p t  c o r p o r a t i o n s  f o r m e d  

u n d e r  th e  p r o v i s i o n s  of t h i s  c h a p t e r  or a n o t h e r  c r e d i t  u n i o n  law, or 

a n  a s s o c i a t i o n  o f  c r e d i t  u n i o n s  a n d its c h a p t e r s ,  to c o n d u c t  b u s i n e s s  

u n d e r  a n a m e  or t i t l e  w h i c h  c o n t a i n s  th e  w o r d s  " c r e d i t  u n i o n "  or a d e­

r i v a t i o n  of t hem, or to r e p r e s e n t  h i m s e l f  in his a d v e r t i s i n g  or o t h e r­

w i s e  as c o n d u c t i n g  b u s i n e s s  as a c r e d i t  union.'

Sec. 0 6 . 4 0 . 0 5 0 .  I N I T I A L  D I R E C T O R S  A N D  C O M M I T T E E S .  T h e  i n c o r p o r a­

tors s h a l l  s e l e c t  at l e a s t  f i v e  p e r s o n s  to s e r v e  on the b o a r d  of 

d i r e c t o r s ,  t h r e e  p e r s o n s  to s e r v e  o n  the  s u p e r v i s o r y  c o m m i t t e e ,  a n d  

p e r s o n s  to s e r v e  o n  o t h e r  c o m m i t t e e s  r e q u i r e d  by th e  a r t i c l e s  or bylaws. 

T h e  s e l e c t e d  p e r s o n s  w i l l  s e r v e  in t h e s e  c a p a c i t i e s  u n t i l  t h e  f irst 

a n n u a l  m e e t i n g  o f  th e m e m b e r s  a n d  t h e  e l e c t i o n  of t h e i r  s u c c e s s o r s .

Sec. 0 6 . 4 0 . 0 6 0 .  M E M B E R S H I P .  (a) E x c e p t  as p r o v i d e d  in t hi s  sec-
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!

tion, the m e m b e r s h i p  of a c r e d i t  u n i o n  s h a l l  be l i m i t e d  to p e r s o n s  w h o  

h a v e  c o m m o n  bo n d s  w h o  h a v e  m e t  the r e q u i r e m e n t s  s t a t e d  in the a r t i c l e s  

of i n c o r p o r a t i o n  a n d  the bylaws.

(b) S o c i e t i e s  an d  c o - p a r t n e r s h i p s  c o m p o s e d  p r i m a r i l y  of i n d i v i­

du a l s  w h o  are e l i g i b l e  to m e m b e r s h i p  a n d  c o r p o r a t i o n s  w h o s e  s t o c k­

ho l d e r s  are c o m p o s e d  p r i m a r i l y  of t h e s e  i n d i v i d u a l s  m a y  be a d m i t t e d  to j 

m e m b e r s h i p  in the same m a n n e r  a n d  u n d e r  t h e  same c o n d i t i o n s  as i n u i v l -  | 

duals.

(c) A cr e d i t  u n i o n  o r g a n i z e d  u n d e r  this  c h a p t e r  m a y  p e r m i t  m e m­

b e r s h i p  of a n y o t h e r  c r e d i t  union. j
s

Sec. 06.40 . 0 7 0 .  POWERS. A cr e d it  u n i o n  m a y

C D  h a v e  p e r p e t u a l  s u c c e s s i o n  by its c o r p o r a t e  n a m e  u n l e s s  

its d u r a t i o n  is l i m i t e d  by its a r t i c l e s  of i n c o r p o r a t i o n ;

(2) a d o p t  a n d  use  a seal, w h i c h  m a y  be a l t e r e d  at p l e a s u r e ;

(3) sue an d  be sued, c o m p l a i n  and d e f e n d ,  in its c o r p o r a t e
i
1

name; j

(1) m a k e  c o n t r a c t s ,  p u r c h a s e ,  hold, l e a s e  an d  d i s p o s e  of ■

pr o p e r t y ,  e i t h e r  in w h o l e  or i n  part, n e c e s s a r y  or i n c i d e n t a l  to its 

o p e r a t i o n s ;  |

(5) r e q u i r e  the p a y m e n t  of an e n t r a n c e  fee or a n n u a l  m e m b e r -  J

ii
shi p fee;

(6) r e c e i v e  s a v i n g s  f r o m  its m e m b e r s  in the f o r m  of s h ar e s ,  

d e p o s i t s ,  tim e  c e r t i f i c a t e s  or s p e c i a l  p u r p o s e  t h r i f t  a c c o u n t s ;

(7) len d  its f unds to its m e m b e r s  and i n v e s t  s u r p l u s  f un d s  

as p r o v i d e d  in this c ha pter;

(8) b o r r o w  f r o m  an y  s o u r c e  in a c c o r d a n c e  w i t h  p o l i c y  e s t a b­

li s h e d  by the b o a r d  of d i r e c t o r s  and to d i s c o u n t  or sel l e l i g i b l e

o b l i g a t i o n s ,  s u b j e c t  to r e g u l a t i o n s  p r e s c r i b e d  b y  the c o m m i s s i o n e r ;  j
|

(9) m a k e  d e p o s i t s  in b a n k s  c h a r t e r e d  by t his s t a t e  or th e  j

C S S S H B  823 - D  1
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(10) h o l d  m e m b e r s h i p  in o t h e r  c r e d i t  u n i o n s  o r g a n i z e d  u n d e r  

t his c h a p t e r  a n d  in o r g a n i z a t i o n s  c o m p o s e d  of c r e d i t  u n i o n s ;

(11) d e c l a r e  d i v i d e n d s ,  p a y  i n t e r e s t  on d e p o s i t s  a n d  p a y  

i n t e r e s t  r e f u n d s  to b o r r o w e r s  as p r o v i d e d  i n  thi s  ch a p t e r ;

(12) a s s e s s  c h a r g e s  to m e m b e r s  in a c c o r d a n c e  w i t h  t h e  b y l a w s  

for f a i l u r e  to  m e e t  t h e i r  o b l i g a t i o n s  to the c r e d i t  u n i o n ;

(13) s e l l  t r a v e l e r s  c h e c k s ,  m o n e y  o r d e r s  a n d  o t h e r  m o n e y - t y p e  

i n s t r u m e n t s ;

(14) a c t  as f i s c a l  a g e n t s  for a n d  to r e c e i v e  d e p o s i t s  f r o m  

th i s  st at e ,  t h e  f e d e r a l  g o v e r n m e n t  or p o l i t i c a l  s u b d i v i s i o n s  o f  either;

(15) p e r f o r m  t r u s t  s e r v i c e s  f o r  its m e m b e r s  u p o n  a p p r o v a l  

by th e  c o m m i s s i o n e r ,  i n c l u d i n g  th e  t r u s t  e s t a t e s  of d e c e a s e d  m e m b e r s ,  

a n d  t o  a c t  as a c u s t o d i a n  of q u a l i f i e d  p e n s i o n  f u n d s  of s e l f - e m p l o y e d  

i n d i v i d u a l s  u n d e r  the p r o v i s i o n s  of P.L. 89-8 0 9 ;

(16) s e l l  a l l  or a p a r t  of its a s s e t s  or p u r c h a s e  al l  or a 

p a r t  of the a s s e t s  of a n o t h e r  c r e d i t  u n i o n ,  s u b j e c t  to t h e  a p p r o v a l  of 

the c o m m i s s i o n e r ;

(17) r e c e i v e  f r o m  its m e m b e r s  or f r o m  a n o t h e r  c r e d i t  u n i o n  

d e p o s i t s  p a y a b l e  on d e m a n d ,  a n d  h o n o r  r e q u e s t s  fo r  w i t h d r a w a l s  of t h e s e 

d e p o s i t s  in a n y  form, if the c r e d i t  u n i o n  m a i n t a i n s  th e  r e s e r v e s  r e­

q u i r e d  b y  th e  c o m m i s s i o n e r ;

(1 8 ) c o n t r i b u t e  to, s u p p o r t  o r  p a r t i c i p a t e  in a n o n p r o f i t  

s e r v i c e  f a c i l i t y  w h o s e  s e r v i c e s  w i l l  b e n e f i t  t h e  c r e d i t  u n i o n  or its 

m e m b e r s h i p ,  s u b j e c t  to r e g u l a t i o n s  p r e s c r i b e d  b y  the c o m m i s s i o n e r ;

(19) f a c i l i t a t e  its m e m b e r s '  p u r c h a s e  of g o o d s  a n d  s e r v i c e s  

in a m a n n e r  w h i c h  p r o m o t e s  th e  p u r p o s e s  of th e c r e d i t  union;

(20) e x e r c i s e  t h e  i n c i d e n t a l  p o w e r s  n e c e s s a r y  to e n a b l e  it to 

c a r r y  out e f f e c t i v e l y  th e  b u s i n e s s  a n d  p u r p o s e s  for  w h i c h  it is i n c o r -
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p o r a t e d ,  i n c l u d i n g  the i n h e r e n t  p o w e r s  g e n e r a l l y  i m p l i e d  for g e n e r a l  

c o r p o r a t i o n s  o r g a n i z e d  u n d e r  the laws of t h i s  state.

Sec. 0 6 . 4 0 . 0 8 0.  M E M B E R S  M E E T I N G S .  Th e  a n n u a l  m e e t i n g  a n d  s p e c i a l  

m e e t i n g s  of the m e m b e r s  of the cre d it  u n i o n  s h a l l  be h e l d  at t h e  time, 

p l a c e  an d  i n  the m a n n e r  p r e s c r i b e d  in the bylaw s .  At th e  m e e t i n g s  a 

m e m b e r  s h a l l  h a v e  o nly one vote, i r r e s p e c t i v e  of hi s  s h a r e h o l d i n g s .  No 

m e m b e r  m a y  v o t e  by p r o x y ,  but a s o c i e t y ,  a s s o c i a t i o n ,  p a r t n e r s h i p  or 

c o r p o r a t i o n ,  h a v i n g  m e m b e r s h i p  in the c r e d i t  u n i o n ,  m a y  be r e p r e s e n t e d  

a n d  v o t e  b y  one of its m e m b e r s  or s h a r e h o l d e r s  w h o  has b e e n  l e g a l l y  

a u t h o r i z e d  by its g o v e r n i n g  body.

Sec. 0 6. 4 0 . 0 9 0 .  B O A R D  OP D I R E C T O R S .  (a) The  b u s i n e s s  a f f a i r s ,  

f u n d s  and r e c o r d s  of the c r e d i t  u n i o n  s h a l l  be d i r e c t e d  b y  a b o a r d  of 

d i r e c t o r s ,  of a n  odd n u m b e r  not less t h a n  five, to be e l e c t e d  at the 

a n n u a l  m e m b e r s  m e e t i n g  by a n d  f r o m  the m e m b e r s .  A l l  m e m b e r s  of the 

b o a r d  s h a l l  h o l d  o f f i c e  for the t e r m  p r o v i d e d  in the b y l a w s .  Th e  b o a r d  

of d i r e c t o r s  s h a l l  fill v a c a n c i e s  o c c u r r i n g  in t h e  b oa r d ,  u n t i l  s u c c e s­

sors e l e c t e d  at the n ext a n n u a l  m e m b e r s  m e e t i n g  h a v e  b e e n  q u a l i f i e d .

The b o a r d  s h a l l  a p p o i n t  the m e m b e r s  of the s u p e r v i s o r y  c o m m i t t e e  and 

o t h e r  c o m m i t t e e s  r e q u i r e d  by the b y l a w s  a n d  s h a l l  f ill v a c a n c i e s  o c c u r­

r i n g  in t h e s e  c om m i t t e e s .

(b) T h e  b o a r d  of d i r e c t o r s  s h a l l  m e e t  as o f t e n  as n e c e s s a r y ,  b u t  

not less t h a n  o n c e  e a c h  mon t h .  T h e  b o a r d  m a y  a p p o i n t  f r o m  its m e m b e r s  

an  e x e c u t i v e  c o m m i t t e e  of no t  less t h a n  t h r e e  d i r e c t o r s  w h o  m a y  be 

a u t h o r i z e d  to act for the b o a r d  in al l  r e s p e c t s ,  s u b j e c t  to c o n d i t i o n s  

an d  l i m i t a t i o n s  p r e s c r i b e d  by the board.

(c) N o  m e m b e r  of the b o a r d  or c o m m i t t e e  of th e  b o a r d  m a y  be c o m­

p e n s a t e d  f o r  his s e r vice, b u t  r e a s o n a b l e  life, h e a l t h ,  a c c i d e n t  and 

s i m i l a r  I n s u r a n c e  p r o t e c t i o n  for a d i r e c t o r  is n o t  c o n s i d e r e d  c o m p e n s a­

ti o n  w i t h i n  th e  m e a n i n g  of this section. A m e m b e r ,  w h i l e  on o f f i c i a l
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b u s i n e s s  of t h e  c r e d i t  u n i o n  a u t h o r i z e d  b y  th e b o a r d  of d i r e c t o r s  m a y  

be r e i m b u r s e d  f o r  n e c e s s a r y  e x p e n s e s  i n c i d e n t a l  to th e  p e r f o r m a n c e  of 

th e  b u s i n e s s .

(d) It is th e  d u t y  of the d i r e c t o r s  to

(1) a c t  u p o n  a p p l i c a t i o n s  f o r  m e m b e r s h i p  or to a p p o i n t  one 

or m o r e  m e m b e r s h i p  o f f i c e r s  o t h e r  t h a n  th e  t r e a s u r e r ,  a s s i s t a n t  

t r e a s u r e r ,  or l o a n  o f f i c e r ,  to act on m e m b e r s h i p  a p p l i c a t i o n s  u n d e r  : 

p r o c e d u r e s  e s t a b l i s h e d  by the b oa r d ;

(2) p u r c h a s e  a b l a n k e t  f i d e l i t y  b ond, in a c c o r d a n c e  w i t h  the 

r e g u l a t i o n s  o f  t h e  c o m m i s s i o n e r ,  c o v e r i n g  th e  o f f i c e r s ,  e m p l o y e e s ,  

m e m b e r s  of o f f i c i a l  c o m m i t t e e s ,  a n d  a g e n t s  o f  t h e  c r e d i t  u n i o n ;

(3) d e t e r m i n e  the i n t e r e s t  r a t e  to be c h a r g e d  o n  l o a n s  an d

to be p a i d  o n  d e p o s i t s ,  to a u t h o r i z e  a n  i n t e r e s t  r e f u n d  to m e m b e r s  f r o m  

i n c o m e  e a r n e d  a n d  r e c e i v e d  i n  p r o p o r t i o n  to the  i n t e r e s t  p a i d  by them, 

a n d  to d e c l a r e  d i v i d e n d s  o n  s h a r e s  as p r o v i d e d  in th e  b y l a w s ;

(4) l i m i t  th e n u m b e r  of s h a r e s  a n d  the a m o u n t  of d e p o s i t s  

w h i c h  m a y  be o w n e d  b y  a m e m b e r ,  a n d  to fi x  th e  m a x i m u m  a m o u n t  w h i c h  m a y  

be  l o a n e d  t o  a n  i n d i v i d u a l  m e m b e r ;

(5) d i r e c t  the I n v e s t m e n t  of s u r p l u s  fu n d s ,  e x c e p t  t hat the 

b o a r d  m a y  d e s i g n a t e  a c o m m i t t e e  of  its n u m b e r  or a q u a l i f i e d  i n d i v i d u a l  

to h a v e  c h a r g e  o f  m a k i n g  i n v e s t m e n t s  u n d e r  r u l e s  a n d  p r o c e d u r e s  e s t a b­

li s h e d  by  th e  b o a r d ;

(6) a u t h o r i z e  the e m p l o y m e n t  o f  p e r s o n s  n e c e s s a r y  to c a r r y

o n  the b u s i n e s s  of the c r e d i t  u n i o n  a n d  to e s t a b l i s h  the c o m p e n s a t i o n

of e m p l o y e e s ,  t h e  t r e a s u r e r  a n d  l o a n  o f f i c e r s ;

(7) d e s i g n a t e  a d e p o s i t o r y  or d e p o s i t o r i e s  for t he  f u n d s of 

the c r e d i t  u n i o n ,  a u t h o r i z e  t h e  c o n v e y a n c e  o f  p r o p e r t y ,  a n d  b o r r o w  or 

l e n d  m o n e y  to c a r r y  o n  th e  f u n c t i o n s  o f  t h e  c r e d i t  unio n ;

(8) p e r f o r m  or a u t h o r i z e  a n y  a c t i o n  c o n s i s t e n t  w i t h  this
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Sec. 0 6. 4 0 . 1 0 0 .  E X E C U T I V E  O F F I C E R S.  (a) At the o r g a n i z a t i o n

m e e t i n g  a n d  w i t h i n  30 d a y s  f o l l o w i n g  e a c h  a n n u a l  m e e t i n g  of th e  m e m b e r s , I
|

the d i r e c t o r s  s h a l l  e lect f r o m  t h e i r  o w n  n u m b e r  an e x e c u t i v e  o f f i c e r ,  j

jj
w h o  m a y  be d e s i g n a t e d  as c h a i r m a n  of t h e  b o a r d  or p r e s i d e n t ;  a v i c e -  j

c h a i r m a n  of the b o a r d  or one or m o r e  v i c e - p r e s i d e n t s ,  a t r e a s u r e r .

a n d  Q, S8crst8,ry 5 oT w h o m  t h o  l o s t  t w o  m o y  b s  t h s  sctms ind.lvld.us.l ̂ T h o  jj

p e r s o n s  e l e c t e d  s h a l l  be the e x e c u t i v e  o f f i c e r s  of the c o r p o r a t i o n .  N o  j

|
e x e c u t i v e  o f f i c e r ,  e x c e p t  the t r e a s u r e r ,  m a y  be c o m p e n s a t e d  fo r h i s  I

i
I

s e r vice. The t e r m s  of o f f i c e r s  s h a l l  be one y e a r  or u n t i l  t h e i r  f
|

s u c c e s s o r s  h a v e  b e e n  c h o s e n  an d  q u a l i f i e d .  f

(b) Th e  b o a r d  of d i r e c t o r s  m a y  e m p l o y  a n  o f f i c e r  in c h a r g e  of |

o p e r a t i o n s  w h o s e  t i t l e  s ha l l  be e i t h e r  p r e s i d e n t  or g e n e r a l  m a n a g e r  or j

I
m a y  d e s i g n a t e  th e  t r e a s u r e r  or a n  a s s i s t a n t  t r e a s u r e r  to act as g e n e r a l

i
m a n a g e r  an d  be in a c t i v e  c h a r g e  of the a f f a i r s  of th e  c r e d i t  u n i o n .  j

T h e  d u t i e s  of the o f f i c e r s  s h a l l  be as d e t e r m i n e d  by the bylaw’s. jj
I

(c) B e f o r e  the o f f i c e r  in c h a r g e  of o p e r a t i o n s  m a y  e n t e r  u p o n  h i s  1
il

d u t i e s  he s h a l l  g i v e  b o n d  w i t h  g oo d  and  s u f f i c i e n t  sure t y,  In an a m o u n t  f
j

a n d  c h a r a c t e r  to be d e t e r m i n e d  by the b o a r d  in c o m p l i a n c e  w i t h  r e g u l a -  I

i
t i o n s  p r e s c r i b e d  by the c o m m i s s i o n e r .  j

|

Sec. 0 6 . 4 0 . 1 1 0 .  C R E D I T  C O M M I T T E E .  (a) Th e  b o a r d  of d i r e c t o r s  j

s h a l l  a p p o i n t  a c r e d i t  c o m m i t t e e  c o n s i s t i n g  of a n  od d  n u m b e r  of m e m b e r s  \
I

of the c r e d i t  un i on ,  no less t h a n  three, or, if p r o v i d e d  in the b y l a w s ,  j

jj

a p p o i n t  one or m o r e  l o a n  o f f i c e r s  e m p o w e r e d  to a p p r o v e  l oans u n d e r  the jj
|

c o n d i t i o n s  p r e s c r i b e d  by the board. No l o a n  m a y  be m a d e  u n l e s s  approvedl

b y  the l o a n  o f f i c e r  or cre d i t  c o m m i t t e e .  j

|
(b) If a c r e d i t  c o m m i t t e e  is p r o v i d e d  for in the b y l a w s ,  it s h a l l  |

|
I

h o l d  m e e t i n g s  as o f t e n  as the b u s i n e s s  of the c r e d i t  u n i o n  m a y  r e q u i r e ,  I

1
but not less f r e q u e n t l y  t h a n  o n c e  a m on t h .  L o a n s  m u s t  be a p p r o v e d  by a 
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m a j o r i t y  of th e  c o m m i t t e e  w h o  a r e  p r e s e n t  at th e  m e e t i n g  at w h i c h  the 

a p p l i c a t i o n  is c o n s i d e r e d .  The c r e d i t  c o m m i t t e e  m a y  a p p o i n t  one or m o r e  

l o a n  o f f i c e r s ,  a n d  d e l e g a t e  to h i m  or t h e m  the p o w e r  to a p p r o v e  loans. 

N o t  m o r e  t h a n  one m e m b e r  o f  the c r e d i t  c o m m i t t e e  m a y  be a p p o i n t e d  as 

l o a n  o f f i c e r  or a s s i s t a n t  l o a n  o f f i c e r .

Sec. 0 6 . 4 0 . 1 2 0 .  S U P E R V I S O R Y  C O M M I T T E E .  (a) T h e  s u p e r v i s o r y  

c o m m i t t e e  s h a l l  m a k e  a s e m i a n n u a l  a u d i t  of th e c r e d i t  u n i o n  a n d  shall 

s u b m i t  a r e p o r t  o f  th e a u d i t  to t h e  b o a r d  o f  d i r e c t o r s  a n d  a s u m m a r y  of

th a t  r e p o r t  to the m e m b e r s .  Th e  c o m m i t t e e  s h a l l  p r o v i d e  fo r  s u p p l e­

m e n t a r y  a u d i t s  w h i c h  it c o n s i d e r s  n e c e s s a r y  or w h i c h  m a y  be r e q u i r e d  

by th e  c o m m i s s i o n e r ,  a n d  s u b m i t  r e p o r t s  o f  t h e s e  s u p p l e m e n t a r y  a u d i t s  

to th e  b o a r d  o f  d i r e c t o r s .  T h e  s u p e r v i s o r y  c o m m i t t e e  s h a l l  a l s o  p r o­

vi d e  for v e r i f i c a t i o n  of t h e p a s s b o o k s  a n d  a c c o u n t s  of the m e m b e r s  w i t h

the r e c o r d s  o f  th e  t r e a s u r e r  at l e a s t  o n c e  e v e r y  t w o  years.

(b) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  b y  a u n a n i m o u s  v o t e  s u s p e n d  an 

o f f i c e r  o f  t h e  c r e d i t  u n i o n  or a m e m b e r  o f  the c r e d i t  c o m m i t t e e  or of 

the b o a r d  o f  d i r e c t o r s ,  u n t i l  th e  n e x t  m e e t i n g ,  w h i c h  s h a l l  be h e l d  not 

les s t h a n  7 n o r  m o r e  t h a n  14 d ays a f t e r  th e  s u s p e n s i o n ,  at w h i c h  m e e t­

ing the s u s p e n s i o n  s h a l l  be a c t e d  o n  by the m e m b e r s  of th e  c r e d i t  union.

(c) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  b y  a m a j o r i t y  v o t e  c a l l  a s p e­

ci a l  m e e t i n g  o f  the m e m b e r s  to c o n s i d e r  a v i o l a t i o n  of thi s  c h a p t e r ,  the 

c h a p t e r  or th e  b y l a w s ,  or a p r a c t i c e  o f  th e  c r e d i t  u n i o n  c o n s i d e r e d  by 

the s u p e r v i s o r y  c o m m i t t e e  to be u n s a f e  or u n a u t h o r i z e d .

(d) A m e m b e r  of the s u p e r v i s o r y  c o m m i t t e e  m a y  be s u s p e n d e d  by a 

m a j o r i t y  v o t e  of t h e  b o a r d  o f  d i r e c t o r s .  T h e  m e m b e r s  of the c r e d i t  

u n i o n  s h a l l  d e c i d e ,  at a m e e t i n g  h e l d  not less t h a n  7 n o r  m o r e  t h a n  

14 d a y s  a f t e r  th e  s u s p e n s i o n ,  w h e t h e r  t h e  s u s p e n d e d  c o m m i t t e e  m e m b e r  

s h a l l  be r e m o v e d  f r o m  or r e s t o r e d  to t h e  s u p e r v i s o r y  c o m m i t t e e .

Sec. 0 6 . 4 0 . 1 2 5 .  C O N F L I C T S  O F  I N T E R E S T .  N o  d i r e c t o r ,  c o m m i t t e e
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m e m b e r,  o f f i c e r ,  a g e n t  or e m p l o y e e  of th e c r e d i t  u n i o n  m a y  in any 

m a n n e r ,  d i r e c t l y  or i n d i r e c t l y , p a r t i c i p a t e  in the d e l i b e r a t i o n  u p o n  or 

the d e t e r m i n a t i o n  of any q u e s t i o n  a f f e c t i n g  hi s  p e c u n i a r y  i n t e r e s t  or 

the p e c u n i a r y  i n t e r e s t  of any c o r p o r a t i o n ,  p a r t n e r s h i p  or a s s o c i a t i o n ,  

o t h e r  t h a n  t h e  c r e d i t  un i o n ,  in w h i c h  he is d i r e c t l y  or i n d i r e c t l y  

i n t e r e st e d ,

Aprr.TPTI? o CTTDU'D-\rTQTn^ A MTl T)T?C1TTT, A T O P  PRPHTn1 TTfvTTOW53
nil. X  -k k/ IJi-J t~ a U U . I  L l U V  J . U i ' J l l  n i > U V  1 v-4 k> J_j.li J. I o n  \ J  X ' <̂ -i _u U. a

Sec. 06 . 4 0 . 1 3 0 .  S U P E R V I S I O N  A N D  PEES. (a) The c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  has g e n e r a l  s u p e r v i s i o n  of c r e d i t  

u n i o n s,  s u b j e c t  to the p r o v i s i o n s  of t his chapter.

(b) T h e  c o m m i s s i o n e r  s h al l  p r o m u l g a t e  r e g u l a t i o n s  for the a d m i n­

i s t r a t i o n  o f  thi s  c h a pter, a n d  p r e s c r i b e  the  m i n i m u m  a m o u n t  of s u r e t y  

b o n d  c o v e r a g e  r e q u i r e d  of cr e d i t  u n i o n s  in r e l a t i o n  to t h e i r  a s s e t s ,  

an d  m a y  e s t a b l i s h  a p p l i c a t i o n  and e x a m i n a t i o n  fees. T h e  c o m m i s s i o n e r  

s h a l l p r e p a r e  a n d  s u p p l y  w i t h o u t  c h a r g e  a f o r m  of a r t i c l e s  of i n c o r p o r­

a t i o n  and  of b y l a w s  w h i c h  m a y  be u s e d  by c r e d i t  u n i o n  i n c o r p o r a t o r s .

(c) Th e  c o m m i s s i o n e r  m a y  a u t h o r i z e  a c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  this c h a p t e r  to e n g a g e  in any a c t i v i t y  in w h i c h  a f e d e r a l l y  

c h a r t e r e d  c r e d i t  u n i o n  m a y  engage,

(d) P o r  the p u r p o s e  of p a y i n g  the c o s t s  i n c i d e n t  to the a s c e r t a i n­

me n t  of w h e t h e r  an o r g a n i z a t i o n  c e r t i f i c a t e  s h o u l d  be a p p r o v e d ,  the 

s u b s c r i b e r s  to an y  suc h  c e r t i f i c a t e  s h a l l  pay, at the t i m e  of f i l i n g  

t h e i r  o r g a n i z a t i o n  c e r t i f i c a t e ,  the a m o u n t  p r e s c r i b e d  by the c o m m i s s i o n­

er, w h i c h  s h a l l  not e x c e e d  $20 in an y  case. Not l a t e r  t h a n  J a n u a r y  31 

of e a c h  c a l e n d a r  year, ea c h  c r e d i t  u n i o n  s h a l l  p a y  to the D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  for th e p r e c e d i n g  c a l e n d a r  year, a 

s u p e r v i s i o n  fee in a c c o r d a n c e  w i t h  a g r a d u a t e d  s c a l e  p r e s c r i b e d  by this

s e c t i o n  o n  t h e  b a s i s  of a s s e t s  as of D e c e m b e r  31 of th e  p r e c e d i n g  y ear, 

but the f e e s h a l l  in no e v e n t  be less t h a n  $100, as follows:
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T o t a l  A s s e t s M a x i m u m  F e e

$ 5 0 0 , 0 0 0  or les s 30 c e n t s  p e r  $ 1, 0 0 0

O v e r  $ 5 0 0 , 0 0 0  a n d  not  o v e r  $ 1 , 0 0 0 , 0 0 0 . . . . $ 1 5 0  p l u s  25 c e n t s  p e r  $ 1 , 0 0 0

In e x c e s s  of $ 5 0 0 , 0 0 0

O v e r  $ 1 , 0 0 0 , 0 0 0  an d  n o t  o v e r  $ 2 , 0 0 0 , 0 0 0 . . $ 2 7 5  p l u s  20 c e n ts  p e r  $ 1 , 0 0 0

In e x c e s s  of $ 1 , 0 0 0 , 0 0 0

O v e r  $ 2 , 0 0 0 , 0 0 0  and n o t  o v e r  $ 5 , 0 0 0 , 0 0 0 . . $ 4 7 5  p l u s  15 c e n t s  p e r  $ 1 , 0 0 0

In e x c e s s  o f  $ 2 , 0 0 0 , 0 0 0

O v e r  $ 5 , 0 0 0 , 0 0 0 ...........................   $925 p l u s  10 c e n t s  p e r  $ 1 , 0 0 0

(e) No a n n u a l  s u p e r v i s i o n  fee s h a l l  b e  p a y a b l e  b y  th e  c r e d i t  

u n i o n  for th e  y e a r  i n  w h i c h  its c h a r t e r  is i s s u e d  e x c e p t  in c a s e s  of 

c o n v e r s i o n  f r o m  a c r e d i t  u n i o n  c h a r t e r e d  u n d e r  the p r o v i s i o n s  of the 

F e d e r a l  C r e d i t  U n i o n  Ac t  to a c r e d i t  u n i o n  c h a r t e r e d  u n d e r  t h i s  c h a p t er ,  

or i n  w h i c h  f i n a l  d i s t r i b u t i o n  is m a d e  in its l i q u i d a t i o n  or t h e  c h a r t e r  

is o t h e r w i s e  c a n c e l e d .

(f) F a i l u r e  o f  a n y  c r e d i t  u n i o n  to p a y  a n y  a m o u n t  p r o v i d e d  in 

t h i s  s e c t i o n  is g r o u n d s  for t h e  r e v o c a t i o n  of t h e  c h a r t e r  of th e  c r e d i t  

u n i o n  f a i l i n g  t o  m a k e  the p a y m e n t .

(g) F e e s  c o l l e c t e d  u n d e r  t h i s  s e c t i o n  s h a l l  be d e p o s i t e d  in th e  

g e n e r a l  fund.

Sec. 0 6 . 4 0 . 1 4 0 .  E X A M I N A T I O N S .  (a) Th e  c o m m i s s i o n e r  or his 

r e p r e s e n t a t i v e  s h a l l  c o n d u c t  a n  a n n u a l  e x a m i n a t i o n  of e a c h  c r e d i t  u n i o n  

e s t a b l i s h e d  u n d e r  thi s c h a p t e r .  A r e p o r t  of t h e e x a m i n a t i o n  w i l l  be 

f o r w a r d e d  to t h e  c r e d i t  u n i o n  w i t h i n  30 da y s  a f t e r  c o m p l e t i o n  of th e  

e x a m i n a t i o n .  T h e  r e p o r t  s h a l l  c o n t a i n  c o m m e n t s  o n  the g e n e r a l  c o n d i t i o n  

of th e  a s s e t s  a n d  th e  m a n a g e m e n t  of the c r e d i t  un i o n .  A g e n e r a l  m e e t­

ing  o f  the d i r e c t o r s  a n d  c o m m i t t e e m e n  s h a l l  be c a l l e d  w i t h i n  30 d a y s  

a f t e r  r e c e i p t  t o  c o n s i d e r  th e  r e p o r t ,  and c o p i e s  of the r e p o r t  s h a l l  be

in e x c e s s  of $ 5 , 0 0 0 , 0 0 0
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(b) A c r e d i t  un i o n , its o f f i c e r s  a n d  a g e n t s  are r e q u i r e d  to giv e  

th e  c o m m i s s i o n e r  f u l l  a c c e s s  to all bo o k s ,  p a p e r s ,  s e c u r i t i e s ,  r e c o r d s  

a n d  o t h e r  s o u r c e s  of i n f o r m a t i o n  u n d e r  t h e i r  c o n tr o l .  P o r  p u r p o s e s  of 

e x a m i n a t i o n ,  the c o m m i s s i o n e r  s h a l l  h a v e  the p o w e r  to s u b p o e n a  w i t­

nes s e s ,  a d m i n i s t e r  oaths, c o m p e l  the g i v i n g  o f  t e s t i m o n y  a n d  r e q u i r e  

the s u b m i s s i o n  o f  d o c u m e n t s ,

(c) The c o m m i s s i o n e r  m a y  acce p t,  in l i e u  of e x a m i n a t i o n  by his 

a g e n c y ,  the a u d i t  of a r e g i s t e r e d  p u b l i c  a c c o u n t a n t  l i c e n s e d  in this 

state, p r o v i d e d  the cost of the a u d i t is b o r n e  by t h e  c r e d i t  u n i o n  

a n d  the s c o p e  of the a u d i t  is e q u i v a l e n t  to t h e  e x a m i n a t i o n  m a d e  by t he  j 

c o m m i s s i o n e r .

Sec. 0 6 . 4 0. 1 5 0 .  A N N U A L  R E PO R T S .  C r e d i t  u n i o n s  o r g a n i z e d  u n d e r  

t h i s  c h a p t e r  s h a l l  s u b m i t  a n n u a l  r e p o r t s  to th e  c o m m i s s i o n e r  on forms 

s u p p l i e d  b y  h i m  for that p u r p o s e ,  w h i c h  r e p o r t s  s h a l l  be d u e  on or b e­

for e  F e b r u a r y  1. A c r e d i t  u n i o n  f a i l i n g  to fil e  by F e b r u a r y  15 s hall 

be l e v i e d  a fine of $5 p e r  d a y  u n t i l  th e  r e p o r t  is filed.

A R T I C L E  3- F I N A N C I A L  P R A C T I C E S .

Sec. 0 6 . 4 0 . 1 6 0.  SHARES. (a) S h a r e s  m a y  be s u b s c r i b e d  to, p a i d  

f o r  an d  t r a n s f e r r e d  in the m a n n e r  p r e s c r i b e d  i n  the byla w s .  No c e r t i­

fi c a t e  m a y  be i s s u e d  to d e n o t e  o w n e r s h i p  of a s h a r e  in a c re d i t  union.

(b) The c r e d i t  u n i o n  s h a ll  h a v e  a n d  m a y  i m p r e s s  a l i e n  on the 

s hare s ,  d e p o s i t s  a n d  a c c u m u l a t e d  d i v i d e n d s  or i n t e r e s t  of a m e m b e r  in 

hi s  i n d i v i d u a l ,  j o i n t  or t r u s t  a c c o u n t  fo r  an y  sum  due t h e  c r e d i t  

u n i o n  f r o m  the m e m b e r  or for any lo a n  e n d o r s e d  by him.

(c) W h e n  t h e  l o s s e s  of a c r ed i t  u ni o n ,  r e s u l t i n g  f ro m  a d e p r e c i­

a t i o n  in v a l u e  of its l oans or i n v e s t m e n t s  or o t h e r w i s e ,  e x c e e d  its 

u n d i v i d e d  e a r n i n g s  an d r e s e r v e  f und so t ha t  the e s t i m a t e d  v a l u e  of its 

a s s e t s  is less t h a n  the t o t a l  a m o u n t  d u e t h e  s h a r e h o l d e r s ,  th e cre d i t

C S S S H B  823 -12-
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u n i o n  m a y  by a m a j o r i t y  v o t e  of t h e  e n t i r e  m e m b e r s h i p  o r d e r  a r e d u c t i o n  

in the s h a r e s  of e a c h  o f  its s h a r e h o l d e r s  to d i v i d e  the los s p r o p o r - : 

t i o n a t e l y  a m o n g  its m e m b e r s .  If t h e  c r e d i t  u n i o n  r e a l i z e s  f r o m  the 

a s s e t s  a g r e a t e r  a m o u n t  t h a n  w a s  f i x e d  b y  t h e  o r d e r  of r e d u c t i o n ,  the 

e x c e s s  s h a l l  be d i v i d e d  a m o n g  the  s h a r e h o l d e r s  w h o s e  a s s e t s  w e r e  r e­

duc e d ,  bu t  o n l y  to the e x t e n t  of t h e  r e d u c t i o n .

Sec. 0 6 . 4 0 . 1 7 0 .  D E P O S I T S .  A c r e d i t  u n i o n  m a y  r e c e i v e  s a v i n g s  

d e p o s i t s  f r o m  a n d  i s s u e  t i m e  c e r t i f i c a t e s  to its m e m b e r s ,  s u b j e c t  to the 

c o n d i t i o n s  a n d  th e  r e t u r n s  e s t a b l i s h e d  by t h e  b o a r d  of d i r e c t o r s .  

D e p o s i t s ,  I n c l u d i n g  t i m e  c e r t i f i c a t e s ,  d i f f e r  f r o m  sh a r e s  in t h a t  a 

p r e d e c l a r e d  r a t e  of r e t u r n  m a y  be e s t a b l i s h e d  o n  d e p o s i t s  a n d  t h e y  have 

a p r i o r  c l a i m  o n  th e  a s s e t s  of th e  c r e d i t  union. C h r i s t m a s  clubs, 

v a c a t i o n  clubs, a n d  o t h e r  t h r i f t  a c c o u n t s  m a y  be o p e r a t e d  in a c c o r d a n c e  

w i t h  t h e  p r o v i s i o n s  of t he  b y l a w s .

Sec. 0 6 . 4 0 . 1 8 0 .  M U L T I P L E  P A R T Y  A C C O U N T S .  (a) A c r e d i t  u n i o n  ma y  

e n t e r  i n t o  m u l t i p l e  p a r t y  a c c o u n t s  to th e  sam e  e x t e n t  t h a t  t h e y  m a y  

e n t e r  i n t o  s i n g l e  p a r t y  a c c o u n t s .  A m u l t i p l e  p a r t y  a c c o u n t  is an 

a c c o u n t  i n  t h e  n a m e  of t w o  or m o r e  p e r s o n s ,  one or m o r e  of w h o m  m a y  m ake 

w i t h d r a w a l s .  At l e a s t  one p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  m u s t  be a 

m e m b e r  of the c r e d i t  u n i o n  In w h i c h  th e  a c c o u n t  is e s t a b l i s h e d .  The 

a c c o u n t  m a y  be c r e a t e d  w i t h  any p e r s o n  d e s i g n a t e d  b y  th e  c r e d i t  u n i o n  

m e m b e r ,  bu t  a n o n m e m b e r  s h a l l  not be p e r m i t t e d  to v o t e ,  o b t a i n  lo a n s,  or 

h o l d  office.

(b) A c c o u n t s  e s t a b l i s h e d  fo r  d e p o s i t  of fu n d s  of a p a r t n e r s h i p ,  

j o i n t  v e n t u r e  or o t h e r  a s s o c i a t i o n  or a c c o u n t s  c o n t r o l l e d  b y  t w o  or m or e  

p e r s o n s  as the d u l y  a u t h o r i z e d  a g e n t s  or t r u s t e e s  for a c o r p o r a t i o n ,  

u n i n c o r p o r a t e d  a s s o c i a t i o n ,  c h a r i t a b l e  or c i v ic  o r g a n i z a t i o n  or any 

trust, e x c e p t  t r u s t s  of d e p o s i t s  e v i d e n c e d  o n l y  by the f o r m  of the 

d e p o s i t ,  a r e  e x c l u d e d  f r o m  the m e a n i n g  o f  th e  t e r m  an d  f r o m  th e  p r o -
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(c) U n l e s s  the t e r m s  of the a c c o u n t  e x p r e s s l y  s t i p u l a t e  tha t  j o i n t  

s i g n a t u r e s  are r e q u i r e d ,  a m u l t i p l e  p a r t y  a c c o u n t  m a y  be p a i d  o n  d e m a n d  

to any one or m o r e  of the p a r t i e s  to t h e  a c c o u n t ,  w i t h o u t  r e g a r d  to j
a

w h e t h e r  a n y  o t h e r  p a r t y  13 i n c o m p e t e n t  or d e c e a s e d  at the t ime t h e  I

p a y m e n t  is d e m a n d e d .  If the a c c o u n t  is one p r e s u m e d  to be a s u r v i v o r -  j
, .  , ,  !

shi p  a c c o u n t ,  p a y m e n t  m a y  no t  be m a d e  to the p e r s o n a l  r e p r e s e n t a t i v e  or i

h e i r s  of a d e c e a s e d  p a r t y  u n l e s s  p r o o f s  of d e a t h  a r e  p r e s e n t e d  to t h e  1

i
c r e d i t  u n i o n  s h o w i n g  t hat the d e c e d e n t  wa s  th e  l a s t  s u r v i v i n g  p a r t y .  A I

c r e d i t  u n i o n  is no t  r e q u i r e d  to i n q u i r e  as to th e  s o u r c e  of fu n d s  r e­

ce i v e d  for d e p o s i t  or the p r o p o s e d  a p p l i c a t i o n  of a n y  s u m  w i t h d r a w n  f r o m  

the account.

(d) D u r i n g  the l i f e t i m e  of all p a r t i e s ,  a m u l t i p l e  p a r t y  a c c o u n t  j

w h i c h  p r o v i d e s  tha t the sums on d e p o s i t  or in s h a r e s  m a y  be p a i d  on j

d e m a n d  of e i t h e r  of two or m o r e  p a r t i e s  is p r e s u m e d  to b e l o n g  to the

p a r t i e s  in p r o p o r t i o n  to the net c o n t r i b u t i o n s  by e a c h  p a r t y  to the sums 

on d e p os i t .  In the a b s e n c e  of s a t i s f a c t o r y  p r o o f  of net c o n t r i b u t i o n s ,  j

the p a r t i e s  s h a l l  be p r e s u m e d  to o w n  a m u l t i p l e  p a r t y  a c c o u n t  in e q u a l  

u n d i v i d e d  i n t e r e s t s .

(e) T h e d e q t h  of a p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  s h al l  h a v e  no

e f f e c t  o n  the b e n e f i c i a l  o w n e r s h i p  of the a c c o u n t ,  o t h e r  t h a n  to t r a n s -  j

fer the d e c e d e n t ' s  r i g h t  to his estate, u n l e s s  t h e  a c c o u n t  is a s u r v i v o r­

ship a c c o u n t  or t r u s t  a c c o u n t ,  as p r o v i d e d  i n  secs. 190 - 200 of thi s 

chapter.

(f) W i t h o u t  q u a l i f y i n g  any o t h e r  s t a t u t o r y  r i g h t  to s e t - o f f  or 

l i e n  and s u b j e c t  to an y c o n t r a c t u a l  p r o v i s i o n ,  w h e n  a p a r t y  to a 

m u l t i p l e  p a r t y  a c c o u n t  is i n d e b t e d  to a c r e d i t  un i o n ,  the cr e d it  u n i o n  J

h a s  a r i g h t  to s e t - o f f  a g a i n s t  the e n t i r e  a m o u n t  of the a c c ount.

Sec. 0 6 . 40 . 1 9 0 .  S U R V I V O R S H I P  A C C O U N T S .  A m u l t i p l e  p a r t y  a c c o u n t  
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p a y a b l e  to tw o  or m o r e  p e r s o n s ,  j o i n t l y  or s e v e r a l l y ,  w h i c h  d o e s  not 

e x p r e s s l y  p r o v i d e  t h a t  t h e r e  is no r i g h t  of s u r v i v o r s h i p ,  is p r e s u m e d  

to be a s u r v i v o r s h i p  a c c o u n t .  At th e  d e a t h  of a p a r t y ,  sums o n  d e p o s i t  

in a s u r v i v o r s h i p  a c c o u n t  b e l o n g  to th e  s u r v i v i n g  p a r t y  or p a r t i e s  as 

a g a i n s t  t h e e s t a t e  of the d e c e d e n t .  W h e r e  t h e r e  a r e  two or m o r e  s u r­

viv o r s ,  t h e i r  r e s p e c t i v e  o w n e r s h i p  s h a l l  b e  i n  p r o p o r t i o n  to t h e i r  

p r e v i o u s  net c o n t r i b u t i o n s  a u g m e n t e d  b y  a n  e q u a l  s h a r e  for e a c h  s u r­

v i v o r  of a n y  i n t e r e s t  the d e c e d e n t  m a y  h a v e  o w n e d  i n  the a c c o u n t  

i m m e d i a t e l y  b e f o r e  h i s d e a t h ,  p l u s  t h e  p r o c e e d s  o f  i n s u r a n c e  on 

d e c e d e n t’s l i f e  p a i d  to th e  a c c o u n t .  Th e  r i g h t  of s u r v i v o r s h i p  c o n t i n­

ues b e t w e e n  s u r v i v o r s .

Sec. 0 6 . 4 0 . 2 0 0 .  T R U S T  A C C O U N T S .  (a) A n  a c c o u n t  w h i c h  s t a t e s  

t h a t  a p a r t y  is a t r u s t e e  for one or m o r e  o t h e r  i d e n t i f i e d  p e r s o n s ,  i n­

c l u d i n g  bu t  n o t  l i m i t e d  to m i n o r s ,  is a t r u s t  a c c o u n t .  E x c e p t  w h e r e  

t h e r e  is e v i d e n c e  of a t r u s t  o t h e r  t h a n  as p r o v i d e d  by the f o r m  of the 

a c c o u n t ,  t h e  a c c o u n t  a n d  an y sums w i t h d r a w n  f r o m  it are p r e s u m e d  to 

b e l o n g  b e n e f i c i a l l y  to the t r u s t e e  u n t i l  h i s  death. At the d e a t h  of 

the t r u s t e e  or s u r v i v i n g  t r u s t e e  a n y  sums r e m a i n i n g  on d e p o s i t  a r e  p r e­

su m e d  to b e l o n g  to t h e  p e r s o n  or p e r s o n s  n a m e d  as b e n e f i c i a r i e s ,  if 

livi n g ,  or the  s u r v i v o r  of t h e m  if on e  or m o r e  d i e d  b e f o r e  t h e  truste e .  

T h e  s u b s e q u e n t  d e a t h  o f  a b e n e f i c i a r y  has no e f f e c t  on the e q u a l  o w n e r­

shi p  of a l l  w h o  s u r v i v e d  the t r u s t e e ,  as n o  r i g h t  of  s u r v i v o r s h i p  is 

p r e s u m e d  to a t t e n d  th e  r e l a t i o n s h i p  of b e n e f i c i a r i e s  w h o  s u r v i v e  a 

t r u stee. I f  n o  b e n e f i c i a r y  s u r v i v e s  the t r u s t e e ,  the  s ums a r e  p r e s u m e d  

to b e l o n g  to t h e  e s t a t e  of the l a s t  t r u s t e e  to die. If two or m o r e  

p a r t i e s  a r e n a m e d  as t r u s t e e s  o n  the a c c o u n t ,  a n d  t h e r e  is n o  e v i d e n c e  

o f  t r u s t  e x c e p t  as p r o v i d e d  by the f o r m  of t h e  a c c o u n t ,  th e a c c o u n t  is

p r e s u m e d  to b e  a s u r v i v o r s h i p  a c c o u n t  as b e t w e e n  th e t r u s t e e s .

(b) A n  a c c o u n t  p a y a b l e  to a t r u s t e e  f o r  a n o t h e r  p e r s o n  m a y  be
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w r i t t e n  n o t i c e  of the t e r m s  of a t rust o t h e r  t h a n  the f o r m  of the

a c c o u n t ,  p a y m e n t  m a y  be m a d e  to the p e r s o n a l  r e p r e s e n t a t i v e  or h e i r s  o f

a d e c e a s e d  t r u s t e e  if p r o o f  of d e a t h  is p r e s e n t e d  to the c r e d i t  u n i o n  J

s h o w i n g  that his d e c e d e n t  w a s  the s u r v i v o r  of al l  o t h e r  p e r s o n s  n a m e d  j

I
on the a c c o u n t  e i t h e r  as t r u s t e e  or b e n e f i c i a r y ;  an d  p a y m e n t  m a y  be J

|
m ade, on d e m a n d ,  to the b e n e f i c i a r y  u p o n  p r e s e n t a t i o n  to the c r ed i t  

u n i o n  of p r o o f  of d e a t h  s h o w i n g  tha t  the b e n e f i c i a r y  or b e n e f i c i a r i e s  

s u r v i v e d  all p e r s o n s  n a m e d  as tru s t ee s .

Sec. 06.^10.210. P R E S U M P T I O N S  R E B U T T A B L E .  The p r e s u m p t i o n s  creat e d  

by secs. 180 ~ 200 of t his c h a p t e r  c o n c e r n i n g  b e n e f i c i a l  o w n e r s h i p  as 

b e t w e e n  p a r t i e s ,  or as b e t w e e n  p a r t i e s  an d  b e n e f i c i a r i e s ,  of m u l t i p l e  

p a r t y  a c c o u n t s  are r e l e v a n t  o n l y  to c o n t r o v e r s i e s  b e t w e e n  t h e s e  p e r s o n s  

or t h e i r  c r e d i t o r s  or o t h e r  s u c c e s s o r s ,  a n d  s h a l l  h a v e  no b e a r i n g  o n  the 

r i g h t s  of w i t h d r a w a l  of t h e s e  p e r s o n s  as d e t e r m i n e d  by the t e r m s  of the  

a c c o u n t  c o n t r a ct s .  T h e s e  p r e s u m p t i o n s  are b a s e d  u p o n  i n f e r e n c e s  of t h e  

i n t e n t i o n  of p a r t i e s  to m u l t i p l e  p a r t y  a c c o u n t s  and the u s u a l  expecta™ J 

t l o n s  o f  p e r s o n s  u s i n g  t h e s e  a c c o u n t s  an d  are r e b u t t a b l e  by c l e a r  a n d  

c o n v i n c i n g  e v i d e n c e  of a d i f f e r e n t  i n t e n t i o n .  T h e  p r e s u m p t i o n s  of 

s u r v i v o r s h i p  are not s u b j e c t  to c h a n g e  by w ill, but m a y  be r e b u t t e d  by I 

a w r i t t e n  o r d e r  r e c e i v e d  by the credit u n i o n  to c h a n g e  t h e  f o r m  of the 

a c c o u n t  or d i r e c t i n g  tha t  p a y m e n t  not be m a d e  in a c c o r d a n c e  w i t h  the 

a c c o u n t  w h i c h  is s i g n e d  by a p a r t y  a n d  is r e c e i v e d  by t h e  c r e d i t  u n i o n  I 

d u r i n g  the p a r t y ’s lifetim e . If not r e b u t t e d  by c o n t r a r y  e v i d e n c e ,  t h e  I 

p r e s u m p t i o n s  p r o v i d e d  in t his c h a p t e r  are e f f e c t i v e  to e s t a b l i s h  jj

b e n e f i c i a l  o w n e r s h i p .  T r a n s f e r s  r e s u l t i n g  f r o m  the a p p l i c a t i o n  of jj

t h e s e  p r e s u m p t i o n s  are e f f e c t i v e  by r e a s o n  of the a c c o u n t  c o n t r a c t s  a ndj 

are not to be c o n s i d e r e d  as t e s t a m e n t a r y .  !

Sec. 06.40 . 2 2 0.  P A Y M E N T S  BY C R E D I T  UNION. P a y m e n t  m a d e  In
K

p a i d  on d e m a n d  to the t ru s t e e .  U n l e s s  the c r e d i t  u n i o n  ha s  r e c e i v e d
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a c c o r d a n c e  w i t h  secs. 180 - 200 of thi s c h a p t e r  d i s c h a r g e s  the  c r e d i t  

u n i o n  f r o m  a l l  c l a i m s  fo r a m o u n t s  so p a i d  w h e t h e r  or not th e  p a y m e n t  is 

c o n s i s t e n t  w i t h  the b e n e f i c i a l  o w n e r s h i p  o f  th e  a c c o u n t  as b e t w e e n  

p a r t i e s ,  or b e n e f i c i a r i e s  or t h e i r  s u c c e s s o r s .  T h e  p r o t e c t i o n  g i v e n  

d o e s  no t e x t e n d  to p a y m e n t s  m a d e  a f t e r  a c r e d i t  u n i o n  ha s  r e c e i v e d  

w r i t t e n  n o t i c e  f r o m  a p a r t y  w h o  h a s  a p r e s e n t  r i g h t  of w i t h d r a w a l  that 

w i t h d r a w a l s  i n  a c c o r d a n c e  w i t h  the t e r m s  of the  a c c o u n t  s h o u l d  not be 

p e r m i t t e d .  U n l e s s  the n o t i c e  is w i t h d r a w n  by th e  p e r s o n  g i v i n g  it, the 

d e a t h  of a n y  p a r t y  a f t e r  n o t i c e  h a s  no e f f e c t  o n  w i t h d r a w a l  r i g h t s ,  and 

th e  p e r s o n a l  r e p r e s e n t a t i v e  or h e i r s  of the d e c e d e n t  m u s t  c o n c u r  in any 

d e m a n d  f or  w i t h d r a w a l  if the c r e d i t  u n i o n  is to b e  p r o t e c t e d  u n d e r  this 

secti o n .  No o t h e r  n o t i c e  or i n f o r m a t i o n  s h o w n  to h a v e  b e e n  a v a i l a b l e  to 

a c r e d i t  u n i o n  s h a l l  a f f e c t  its r i g h t  to th e  p r o t e c t i o n  p r o v i d e d  here. 

T h i s  p r o t e c t i o n  s h a l l  h a v e  no b e a r i n g  on the r i g h t s  of p a r t i e s  in 

d i s p u t e s  b e t w e e n  t h e m s e l v e s  or t h e i r  s u c c e s s o r s  c o n c e r n i n g  t h e  b e n e­

fi c i a l  o w n e r s h i p  of f u n d s  in, or w i t h d r a w n  from, m u l t i p l e  p a r t y  a c c o u n t s .

Sec. 0 6 . 4 0 , 2 3 0 .  M I N O R S .  S h a r e s  m a y  be i s s u e d  to a n d  d e p o s i t s  , 

r e c e i v e d  f r o m  a m i n o r  w h o  m a y  w i t h d r a w  the s h a r e s  a n d  d e p o s i t s ,  i n c l u d­

ing  d i v i d e n d s  a n d  i n t e r e s t .  D e p o s i t s  a n d  s h a r e  i n v e s t m e n t s  m a d e  by a 

m i n o r  a nd  w i t h d r a w a l s  of t h e m  by the m i n o r  s h a l l  be v a l i d  in all 

r e s p e c t s .  P o r  t h e s e  p u r p o s e s  a m i n o r  is c o n s i d e r e d  of f u l l  age.

Sec. 0 6 . 4 0 , 2 4 0 .  I N A C T I V E  A C C O U N T S .  If a c r e d i t  u n i o n  is u n a b l e  

to c o n t a c t  a m e m b e r ,  b e n e f i c i a r y  or o t h e r  p e r s o n  b y  f i r s t  c l a s s  m a i l  

at th e  last a d d r e s s  s h o w n  o n  the r e c o r d s  of the c r e d i t  union,, an d  if 

thi s  i n a b i l i t y  c o n t i n u e s  for a p e r i o d  of m o r e  t h a n  f i v e  y e a r s ,  a l l  

shar e s ,  d e p o s i t s ,  a c c o u n t s ,  d i v i d e n d s ,  i n t e r e s t  a n d  o t h e r  sums d u e  to 

or s t a n d i n g  in  the n a m e  of t ha t  p e r s o n ,  ma y ,  by th e  a c t i o n  of the b o a r d  

o f  d i r e c t o r s ,  be c r e d i t e d  to the r e s e r v e  f u n d  of the c r e d i t  u n i o n ,  and 

n o  f u r t h e r  d i v i d e n d s  or i n t e r e s t  w i l l  a c c r u e  on them. T h e  m e m b e r  s h a ll
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h a v e  the r i g h t  to c l a i m  t h e s e  sums b y  p r o p e r  j u d i c i a l  p r o c e e d i n g s  c o m­

m e n c e d  w i t h i n  an a d d i t i o n a l  10 y ea r s  a f t e r  the a c t i o n  of th e  b o a r d  of 

d i r e c t o r s .  This  p r o v i s i o n  s h a l l  not a p p l y  to sums du e  to or s t a n d i n g  in 

the nam e  of two or m o r e  p e r s o n s  u n l e s s  the c r e d i t  u n i o n  is u n a b l e  to | 

c o n t a c t  a ny  of t h e s e  p e r s o n s  In the m a n n e r  a n d  d u r i n g  t h e p e r i o d  s p e c i -  j 

fled in thi s  section, j

Sec. 0 6 . 4 0 . 2 5 0.  D I V I D E N D S .  A f t e r  p r o v i s i o n  for the r e q u i r e d  r e -  j

i
serves, the b o a r d  of d i r e c t o r s  may, at i n t e r v a l s  d e t e r m i n e d  by them, jj

\
i

d e c l a r e  a d i v i d e n d  to be p a i d  on the c l a s s e s  of s h a r e s  d e t e r m i n e d  by jj

t h e m  f r o m  the r e m a i n i n g  net e a r n i n g  at a r a t e  not to e x c e e d  th e  r a t e  jj

e s t a b l i s h e d  by the N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t o r ,  T h e  d i v i d e n d s  j

s h a l l be p a i d  on al l  p a i d - u p  s h a r e s  o u t s t a n d i n g  at t h e  c l o s e  of the j
j

p e r i o d  for w h i c h  the d i v i d e n d  is d e c l a r e d .  S h a r e s  w h i c h  b e c o m e  f u l l y  |
I
v

p a i d  up d u r i n g  a d i v i d e n d  p e r i o d  are e n t i t l e d  to a p r o p o r t i o n a l  par t  j

of the d i v i d e n d .  D i v i d e n d  c r e d i t  fo r  a m o n t h  m a y  be a c c r u e d  on s h a r e s  j

w h i c h  ar e  or b e c o m e  fully p a i d  up d u r i n g  the f i r s t  15 d a y s  of t h a t  |

m o n t h , j

p
S e c . 0 6. 4 0 . 2 6 0 .  L O A N S . (a) A cr e d i t  u n i o n  m a y  m a k e  l oans to its j

m e m b e r s  u p o n  the t erms a n d c o n d i t i o n s  p r o v i d e d  In the b y l a w s  a n d  a p p r o v -  |

ed by the c r e d i t  c o m m i t t e e  or l o a n  o f f i c e r . Th e  r a t e  of i n t e r e s t  m a y  j

f
not e x c e e d  o n e  a n d  o n e - h a l f  p e r  cent p e r  m o n t h  o n  t h e  u n p a i d  b a l a n c e ,  1

1
I n c l u s i v e  of all c h a r g e s  i n c i d e n t  to m a k i n g  t he  loan. E v e r y  a p p l i c a t i o n j

i
for a l o a n  s h a l l  be m a d e  in w r i t i n g  u p o n  a f o r m  a p p r o v e d  by the b o a r d  of ?

1
d i r e c t o r s ,  a n d  s h a l l  s t a t e  t h e  p u r p o s e  fo r  w h i c h  t h e  l o a n  is d e s i r e d ,  j

ji

an d  the s e c u r i t y ,  if any, o f f e r e d .  E v e r y  l o a n  s h a l l  be e v i d e n c e d  b y  a jj
I

w r i t t e n  s t at e m e n t .  In a d d i t i o n  to g e n e r a l l y  a c c e p t e d  t y p e s  of s e c u r i t y ,  j

5

the e n d o r s e m e n t  of a n ote by a g u a r a n t o r  or a s s i g n m e n t  of sha r e s  or I
|

w a g e s ,  in a m a n n e r  c o n s i s t e n t  w i t h  the laws of t his state, s ha l l  be j

c o n s i d e r e d  s e c u r i t y  w i t h i n  th e  m e a n i n g  of this c h a p t e r .  T h e  a d e q u a c y  I
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of a l l  s e c u r i t i e s  s h a l l  be w i t h i n  the d e t e r m i n a t i o n  o f  th e  c r e d i t  c o m­

m i t t e e  or  l o a n  o f f i c e r ,  s u b j e c t  to t h e  p r o v i s i o n s  of t h i s  c h a p t e r  an d  

t h e  b y l a w s .

(b) Th e  c r e d i t  c o m m i t t e e  or l o a n  o f f i c e r  m a y  a p p r o v e  i n  a d v a n c e  

u p o n  t h e i r  o w n  m o t i o n  or u p o n  a p p l i c a t i o n  b y  a m e m b e r ,  a n  e x t e n s i o n  of 

c r e d i t,  a n d  l o a n s  m a y  be g r a n t e d  t o  t h e  m e m b e r  w i t h i n  t h e  l i m i t  of the 

e x t e n s i o n  of c r e d i t .  W h e n  a n  e x t e n s i o n  of c r e d i t  ha s  b e e n  a p p r o v e d ,  

a p p l i c a t i o n s  fo r  l o a n s  n e e d  no f u r t h e r  c o n s i d e r a t i o n  as l o n g  as the 

a g g r e g a t e  o b l i g a t i o n  d o e s  not e x c e e d  t h e  l i m i t  of th e  e x t e n s i o n  of 

credit. T h e  c r e d i t  c o m m i t t e e  or l o a n  o f f i c e r  shall, at l e a s t  once a 

year, r e v i e w  a l l  e x t e n s i o n s  of c r e d i t  a n d  an e x t e n s i o n  of. c r e d i t  s h a ll  

e x p i r e  if  the m e m b e r  b e c o m e s  m o r e  t h a n  90 d a y s  d e l i n q u e n t  in h i s  o b l i­

g a t i o n s  to the c r e d i t  union.

(c) No l o a n  or e x t e n s i o n  of c r e d i t  m a y  be m a d e  to a m e m b e r  in an 

a g g r e g a t e  i n  e x c e s s  o f  $20 0  or 10 p e r  cen t o f  the c r e d i t  u n i o n ' s  u n i m­

p a i r e d  c a p i t a l  a n d  s u r p l u s ,  w h i c h e v e r  is g r ea t e r .

(d) A c r e d i t  u n i o n  m a y  m a k e  l o a n s  to its ow n  d i r e c t o r s  or to 

m e m b e r s  of its s u p e r v i s o r y  or c r e d i t  c o m m i t t e e ,  p r o v i d e d  t h a t  t h e a g g r e­

ga t e  of l oa n s  to a n  i n d i v i d u a l  d i r e c t o r  or c o m m i t t e e  m e m b e r  w h i c h  

e x c e e d s  $ 2 , 5 0 0  p l u s  p l e d g e d  s h a r e s  m u s t  be a p p r o v e d  b y  the b o a r d  of 

d i r e c t o r s .  A c r e d i t  u n i o n  m a y  p e r m i t  d i r e c t o r s  a n d  c o m m i t t e e  m e m b e r s

to ac t  as g u a r a n t o r  or e n d o r s e r  of l o a n s  to o t h e r  m e m b e r s ,  e x c e p t  that 

w h e n  th e  l o a n  s t a n d i n g  a l o n e  or w h e n  a d d e d  to any o u t s t a n d i n g  l oans of 

t he g u a r a n t o r  e x c e e d s  $ 2 ,5 0 0 , a p p r o v a l  of th e  b o a r d  of d i r e c t o r s  is 

r e q u i r e d .

(e) A c r e d i t  u n i o n  m a y  p a r t i c i p a t e  w i t h  o t h e r  c r e d i t  u n i o n s ,  c o r­

p o r a t i o n s  or f i n a n c i a l  i n s t i t u t i o n s  in m a k i n g  l o a n s  to c r e d i t  u n i o n  

m e m b e r s .

(f) A c r e d i t  u n i o n  m a y  p a r t i c i p a t e  in g u a r a n t e e d  l o a n  p r o g r a m s  of

- 1 9 -  CSSSHB 823
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its m e m b e r s .  |

)
Sec. 06.40 . 2 7 0 .  I N S U R A N C E .  (a) A c r e d i t  u n i o n  m a y  p u r c h a s e  i n -  j

I
s u r a n c e  on the l ives of its m e m b e r s  in a n  a m o u n t  e q u a l  to t h e i r  r e s p e c -  \

I
tiv e shares, d e p o s i t s  a n d  l o a n  b a l a n c e s ,  and m a y  e n t e r  i n t o  c o o p e r a t i v e  j 

m a r k e t i n g  a r r a n g e m e n t s  for its m e m b e r s  c o v e r i n g  g r o u p  l ife i n s u r a n c e ,  |

t e m p o r a r y  d i s a b i l i t y  c o v e r a g e,  h e a l t h  a n d  a c c i d e n t  p l a n s  a n d  o t h e r  j

p r o g r a m s  w h i c h  ar e  d e m o n s t r a t e d  to be i n  the i n t e r e s t  o f  I m p r o v i n g  the j

e c o n o m i c  a n d  s o c i a l  c o n d i t i o n s  of the c r e d i t  u n i o n  m e m b e r s .  j

|
(b) A l l  c re d i t  u n i o n s  c h a r t e r e d  u n d e r  t h i s  c h a p t e r ,  or c r e d i t  I

I

u n i o n s  i n  o p e r a t i o n  at  t h e  t i m e  o f  i s s u a n c e  o f  a c h a r t e r  u n d e r  t h i s  j

c h a p t e r  m u s t  s u b m i t  e v i d e n c e  o f  s h a r e  i n s u r a n c e  c o v e r a g e  f r o m  t h e  A l a s k a  J 

C r e d i t  U n i o n  S h a r e  I n s u r a n c e  C o r p o r a t i o n ,  t h e  a d m i n i s t r a t o r  of  t h e  |
I
I

N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n ,  o t h e r  g o v e r n m e n t a l  a g e n c y ,  or a j

i
c o m m e r c i a l  c o r p o r a t i o n  e s p e c i a l l y  o r g a n i z e d  t o  p r o v i d e  s h a r e  i n s u r a n c e  f

co verage. Th e  a m o u n t s  of loss to be p r o t e c t e d  or g u a r a n t e e d  s h a l l  be j
I

e s t a b l i s h e d  by the c o m m i s s i o n e r .  W h e n e v e r  a c r e d i t  u n i o n  a t t e m p t s  to jj
ijj

se c u r e  s h a r e  i n s u r a n c e  c o v e r a g e  fr o m  a g o v e r n m e n t a l  a g e n c y  or a c o m m e r -  j

cia l c o r p o r a t i o n  o t h e r  t h a n  f r o m  the a d m i n i s t r a t o r  of t h e  N a t i o n a l  

Cr e d i t  U n i o n  A d m i n i s t r a t i o n ,  t h e  b o a r d  of  d i r e c t o r s  of the c r e d i t  u n i o n  

m u s t  f i r s t  o b t a i n  a p p r o v a l  f r o m  the c o m m i s s i o n e r  tha t  t h e  g o v e r n m e n t a l  

a g e n c y  or c o m m e r c i a l  c o r p o r a t i o n  is a c c e p t a b l e  as a n  o r g a n i z a t i o n  

c a p a b l e  of p r o v i d i n g  s h a r e  i n s u r a n c e  for c r e d i t  u n i o n s  c h a r t e r e d  u n d e r

thi s c h a pter. The c o m m i s s i o n e r  s h a l l  m a k e  a v a i l a b l e  r e p o r t s  of c o n d i -  j

!
t i o n  and e x a m i n a t i o n  r e p o r t s  to the a d m i n i s t r a t o r  of the N a t i o n a l  C r e d i t  f 

U n i o n  A d m i n i s t r a t i o n  or o t h e r  o r g a n i z a t i o n  f r o m  w h i c h  a cr e d i t  u n i o n  

a t t e m p t s  to s e c u r e  s h a r e  I n s u r a n c e  c o v e r a g e  a n d  m a y  a c c e p t  any r e p o r t  of 

e x a m i n a t i o n  m a d e  on b e h a l f  of the a d m i n i s t r a t o r .  S h o u l d  a c r e d i t  u n i o n  

'SSSHB 823 -20 -
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c l o s e d  b e c a u s e  of b a n k r u p t c y  o r  i n s o l v e n c y ,  the c o m m i s s i o n e r  m a y  

a p p o i n t  t h e  N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t o r  as t h e  l i q u i d a t i n g  

a g e n t .

(c) C r e d i t  u n i o n s  tha t  do no t  m a i n t a i n  s h a r e  i n s u r a n c e  c o v e r a g e  as 

s p e c i f i e d  i n  t h i s  s e c t i o n  s h a l l  be l i q u i d a t e d  by the c o m m i s s i o n e r  in 

a c c o r d a n c e  w i t h  sec. 330 o f  t h i s  chapter.

Sec. 0 6 . 4 0 . 2 8 0 .  I N V E S T M E N T S .  F u n d s  not u s e d  in m a k i n g  l o a n s to 

m e m b e r s  m a y  be i n v e s t e d  in

(1) s e c u r i t i e s ,  o b l i g a t i o n s ,  p a r t i c i p a t i o n s ,  or o t h e r  i n s t r u­

m e n t s  i s s u e d  by or f u l l y  g u a r a n t e e d  as to p r i n c i p a l  a n d  i n t e r e s t  by the 

f e d e r a l  g o v e r n m e n t  or one of its a g e n c i e s  or in a t r u s t  e s t a b l i s h e d  for 

t h e  p u r p o s e  of i n v e s t i n g  in these;

(2) o b l i g a t i o n s  of a s t a t e  of t h e  U n i t e d  S t a t e s ,  th e District 

of C o l u m b i a ,  the C o m m o n w e a l t h  of P u e r t o  Rico, a n d  the s e v e r a l  t e r r i t o r­

ies o r g a n i z e d  by C o n g r e s s  or a n y p o l i t i c a l  s u b d i v i s i o n  o f  one of

t h e s e ;

(3) c e r t i f i c a t e s  of d e p o s i t  or p a s s b o o k  a c c o u n t s  i s s u e d  by

a s t a t e  or n a t i o n a l  b ank, s a v i n g s  a n d  l o a n  a s s o c i a t i o n  or m u t u a l  savings 

b a n k  d o m i c i l e d  in thi s  state;

(4) l o a n s  to or s h a r e s  or d e p o s i t s  of o t h e r  c r e d i t  u n i o n s  

if t h e y  do not, in the a g g r e g a t e ,  e x c e e d  10 p e r  c ent of the p a i d - i n  

c a p i t a l ;

(5) th e  c a p i t a l  s h a re s ,  o b l i g a t i o n s ,  or p r e f e r r e d  s t o c k  

i s s u e s  of a n y  a s s o c i a t i o n  or c o r p o r a t i o n  w h o s e  m e m b e r s ,  s t o c k h o l d e r s ,  

p a t r o n s  or o w n e r s  are c o n f i n e d  to c r e d i t  u n i o n s  a n d  w h i c h  is o r g a n i z e d  

to s e r v i c e  or a s s i s t  c r e d i t  u n i o n s  in a c c o m p l i s h i n g  t h e i r  p u r p o s e s ;

(6) d e p o s i t s  in th e U n i t e d  S t a t e s  C e n t r a l  Cr e di t  Union;

(7) s t o c k s  a n d  b o n d s  o f  c o r p o r a t i o n s  o r g a n i z e d  in a s tate of 

t h e  U n i t e d  S t a t e s ,  the D i s t r i c t  of C o l u m b i a ,  the C o m m o n w e a l t h  of P u e r t o
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R i c o  an d  the s e v e r a l  t e r r i t o r i e s  o r g a n i z e d  by C o n g r e s s  to a m a x i m u m  of 

fiv e  p e r  cent of m e m b e r s’ s h a r e s , If I n v e s t m e n t  Is l i m i t e d  to i n c o m e  

stocks or b o n d s  w h i c h  a p p e a r  on a list a p p r o v e d  by the c o m m i s s i o n e r  a n d  

p u b l i s h e d  q u a r t e r l y  or a n n u a l l y , the list to i n c l u d e  not less t h a n  30 

c o r p o r a t i o n s ;

(8) l o a n s  to a cr e di t  u n i o n  a s s o c i a t i o n  or c o r p o r a t i o n ,  

n a t i o n a l  or state, of w h i c h  the cre d i t  u n i o n  is a m e m b e r ,  e x c e p t  that 

t h e s e  i n v e s t m e n t s  s h a l l be l i m i t e d  to tw o  p e r  c ent of t h e  a s s e t s  of the 

cre di t  union.

Sec. 0 6 . 4 0 . 2 9 0 .  R E S E R V E  A L L O C A T I O N S .  (a) I m m e d i a t e l y  b e f o r e  the

pa y m e n t  of e a c h  d i v i d e n d ,  the g r o s s  e a r n i n g s  o f  the c r e d i t  u n i o n  s h a l l

be d e t e r m i n e d .  P r o m  this a m o u n t  t h e r e  s h a l l  be set as i d e ,  as a r e g u l a r

r e s e r v e  fo r  c o n t i n g e n c i e s  an d  a g a i n s t  l o s s e s  on l o a n s an d  a g a i n s t  o t h e r

los se s  s p e c i f i e d  in the r e g u l a t i o n s ,  t h e  f o l l o w i n g  amount: 10 p e r  cent

of g r o s s  i n c o m e  u n t i l  the r e g u l a r  r e s e r v e  e q u a l s  5 p e r  cent of the 

t o t a l  o u t s t a n d i n g  l o a n s  an d r i s k  asse t s ;  t h e n  7 p e r  cent of g r o s s  J

inc om e  u n t i l  the r e g u l a r  r e s e r v e  e qu a l s  6 pe r  cent of th e t o t a l  o u t­

sta n d i n g  l o a n s  a n d  r i s k  assets; t h e n  5 p e r  cen t  of g r o s s  in c o m e  u n t i l  

the r e g u l a r  r e s e r v e  e q u a l s  7 pe r cent of th e  t o t a l  of o u t s t a n d i n g  l oa n s

an d  r i s k  asset s .  W h e n  the r e g u l a r  r e s e r v e  f a ll s  b e l o w  7 p er  cent, 6 j

|
p e r  cent, or 5 p e r  cent of the t ot a l  o u t s t a n d i n g  l o a ns  a n d  r i s k  a s s e t s ,  

it s hall be r e p l e n i s h e d  in the m a n n e r  d e s c r i b e d  in th i s  s u b s e c t i o n .

(b) In a d d i t i o n  to the r e g u l a r  r e s e r v e ,  s p e c i a l  r e s e r v e s  s h a l l  be 

e s t a b l i s h e d  to p r o t e c t  the i n t e r e s t s  of the m e m b e r s  w h e n  r e q u i r e d  by 

r e g u l a t i o n  or w h e n  f o un d  by the c o m m i s s i o n e r ,  in any s p e c i a l  case, to 

be n e c e s s a r y .

(c) F o r  the p u r p o s e  of e s t a b l i s h i n g  the r e s e r v e s  r e q u i r e d  b y  t his 

section, a l l  a s s e t s  s h a l l  be c o n s i d e r e d  r i s k  a s s e t s  e x c e p t  the f o l l o w­

ing :
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(1) c a s h  o n  hand;

(2) d e p o s i t s  or s h a r e s  i n  b an k s ,  s a v i n g s  a n d  l o a n  a s s o c i a­

tions, m u t u a l  s a v i n g s  b a n k s ,  a n d  c r e d i t  u n i o n s ;

(3) l oans to o t h e r  c r e d i t  u n i o n s ;

(4) a s s e t s  w h i c h  are i n s u r e d  by, f u l l y  g u a r a n t e e d  as to 

p r i n c i p a l  a n d  i n t e r e s t ,  or d u e  f r o m  the f e d e r a l  g o v e r n m e n t ,  its a g e n­

cies, the  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  or the G o v e r n m e n t  

N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(5) r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  by th e  c r e d i t  u n i o n ;

(6) l o a n s  to s t u d e n t s  i n s u r e d  u n d e r  t h e  p r o v i s i o n s  of T i t l e  

IV, p a r t  B of the  H i g h e r  E d u c a t i o n  Ac t  of 1 9 6 5  (20 U.S.C. 107 1  e t . seq.) 

or s i m i l a r  s t a t e  i n s u r a n c e  p r o g r a m s ;

(7) l o a n s  i n s u r e d  u n d e r  T i t l e  I o f  the N a t i o n a l  H o u s i n g  Act 

(12 U . S . C .  1703) by th e  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n ;

(8) c o m m o n  t r u s t  i n v e s t m e n t s  i n  g o v e r n m e n t  s e c u r i t i e s  

a u t h o r i z e d  by t his c h a p t e r ;  or

(9) a c c r u e d  i n t e r e s t  on n o n r i s k  i n v e s t m e n t s .

A R T I C L E  4. M E R G E R ,  C O N V E R S I O N  A N D  L I Q U I D A T I O N .

Sec. 0 6 . 4 0 . 3 0 0 .  M E R G E R .  (a) A c r e d i t  u n i o n  may, w i t h  the 

a p p r o v a l  of t h e  c o m m i s s i o n e r ,  m e r g e  w i t h  a n o t h e r  c r e d i t  u n i o n  u n d e r  the 

e x i s t i n g  c h a r t e r  of the  o t h e r  c r e d i t  un i o n ,  u n d e r  a p l a n  a g r e e d  u p o n  

b y  a m a j o r i t y  of t h e  b o a r d  of d i r e c t o r s  of e a c h  c r e d i t  u n i o n  j o i n i n g  in 

th e  m e r g e r ,  a n d  a p p r o v e d  by the a f f i r m a t i v e  v o t e  o f  a m a j o r i t y  of the 

m e m b e r s  of e a c h  c r e d i t  u n i o n  p r e s e n t  at m e e t i n g s  of the m e m b e r s  l e g a l l y  

c a l l e d  f o r t h i s  p u r p o s e .

(b) A f t e r  a g r e e m e n t  by th e  d i r e c t o r s  a n d  a p p r o v a l  by the m e m b e r s  

of b o t h  c r e d i t  u n i o n s ,  the p r e s i d e n t  and s e c r e t a r y  of e a c h  c r ed i t  u n i o n  

s h a l l  e x e c u t e  a c e r t i f i c a t e  of m e r g e r ,  w h i c h  s h a l l  set out the t i m e  a n d 

p l a c e  of th e  m e e t i n g  of th e  b o a r d  of d i r e c t o r s  at w h i c h  t h e  p l a n  was
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a g r e e d  upon, the vot e  in f a v o r  or a d o p t i o n  of the plan, a c o p y  of the 

r e s o l u t i o n  or o t h e r  a c t i o n  by w h i c h  the p l a n  wa s  a g r e e d  u p o n ,  the t i m e  

and p l a c e  of the m e e t i n g  of the m e m b e r s  at w h i c h  the p l a n  a g r e e d  u p o n  

wa s  a p p r o v e d ,  a n d  the v o t e  by w h i c h  th e  p l a n  was a p p r o v e d  b y  the 

m e m b e r s .

(c) T h e s e  c e r t i f i c a t e s  an d  a c opy of th e  p l a n  of m e r g e r  s h a l l  be

f o r w a r d e d  to th e  c o m m i s s i o n e r ,  c e r t i f i e d  b y  him, an d  r e t u r n e d  to t h e

m e r g i n g  c r e d i t  u n i o n  w i t h i n  30 days.

(d) U p o n  the m e r g e r ,  all p r o p e r t y ,  p r o p e r t y  r i g h t s ,  a n d  i n t e r e s t

of the m e r g e d  c r e d i t  u n i o n  s h a l l  ves t  in the s u r v i v i n g  c r e d i t  u n i o n

w i t h o u t  deed, e n d o r s e m e n t ,  or o t h e r  i n s t r u m e n t .

Sec. 06.40 . 3 1 0 .  C O N V E R S I O N  OP C HA R T E R .  A cr e d i t  u n i o n  c h a r t e r e d  

u n d e r  th e  laws of this s tate m a y  be c o n v e r t e d  to a c re d i t  u n i o n  u n d e r  

the laws of a n y  o t h e r  s t a t e  or of the U n i t e d  S t a t e s  e i t h e r  w i t h i n  or 

o u t s i d e  of t h i s  state. A cr e d i t  u n i o n  c h a r t e r e d  u n d e r  t h e  law s  of t h e  

U n i t e d  S t a t e s  or any o t h e r  s ta t e  m a y  co n v e r t  to a c r e d i t  u n i o n  c h a r t e r­

ed u n d e r  the laws of this state. To e f f e c t  th e  c o n v e r s i o n ,  a cr e d i t  

u n i o n  m u s t  c o m p l y  w i t h  al l  the r e q u i r e m e n t s  of th e  a u t h o r i t y  u n d e r  w h i c h  

it wa s  o r i g i n a l l y  c h a r t e r e d  a n d  the r e q u i r e m e n t s  of the c o m m i s s i o n e r ,  

and fil e  p r o o f  of c o m p l i a n c e  w i t h  the c o m m i s s i o n e r .

Sec. 0 6 . 4 0 .3 2 0 .  S U S P E N S I O N .  (a) If it a p p e a r s  tha t  a c r e d i t  

u n i o n  is b a n k r u p t  or i n s o l v e n t ,  or has w i l f u l l y  v i o l a t e d  the p r o v i s i o n s  

of this c h a p t e r ,  or is o p e r a t i n g  in an u n s a f e  or u n s o u n d  m a n n e r ,  the 

c o m m i s s i o n e r  m a y  i s s u e  a n  o r d e r  t e m p o r a r i l y  s u s p e n d i n g  the c r e d i t  

u n i o n ' s  o p e r a t i o n s  for not less t h a n  30 no r  m o r e  t h a n  60 days. The  

b o a r d  of d i r e c t o r s  s h a l l  be g i v e n  n o t i c e  by r e g i s t e r e d  m a i l  of the s u s­

pens i o n ,  w h i c h  n o t i c e  s h a l l  i n c l u d e  a l ist of the r e a s o n s  f or  the 

s u s p e n s i o n  a n d  a list of s p e c i f i c  v i o l a t i o n s  of thi s  ch a p t e r .

(b) U p o n  r e c e i p t  of the s u s p e n s i o n  n o t i c e ,  the c r e d i t  u n i o n  s h a l l  
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i m m e d i a t e l y  c e a s e  a l l  o p e r a t i o n s .  T h e d i r e c t o r s  o f  t h e  c r e d i t  u n i o n  

s h a l l  t h e n  f i l e  w i t h  the  c o m m i s s i o n e r  a r e p l y  to t h e  s u s p e n s i o n  n o ti c e ,  

a n d  r e q u e s t  a h e a r i n g  to p r e s e n t  a p l a n  of c o r r e c t i v e  a c t i o n s  p r o p o s e d  

if t h e y  d e s i r e  to c o n t i n u e  o p e r a t i o n s  or r e q u e s t  t h a t  th e  c r e d i t  u n i o n  

be d e c l a r e d  i n s o l v e n t  a n d  a l i q u i d a t i n g  a g e n t  a p p o i n t e d .

(c) If t h e  c r e d i t  u n i o n  f a i l s  to a n s w e r  t h e  s u s p e n s i o n  n o t i c e  or 

r e q u e s t . a  h e a r i n g  w i t h  the  c o m m i s s i o n e r ,  he m a y  t h e n  r e v o k e  the cr e d it  

u n i o n ’s c h a r t e r ,  a p p o i n t  a l i q u i d a t i n g  a g e n t  and  l i q u i d a t e  t h e  c r e d i t  

u n i o n  in a c c o r d a n c e  w i t h  see. 360 of this chapter.

Sec. 0 6 . 4 0 . 3 3 0 .  L I Q U I D A T I O N .  (a) At a m e e t i n g  c a l l e d  to c o n s i d e r  

t h e  m a t t e r ,  a m a j o r i t y  of th e  e n t i r e  m e m b e r s h i p  m a y  v o t e  to d i s s o l v e  

t h e  c r e d i t  un i o n ,  p r o v i d e d  a c o p y  of the n o t i c e  w a s  m a i l e d  to th e  m e m­

b e r s  of t h e  c r e d i t  u n i o n  at l e a s t  10 d ays b e f o r e  t h e  m e e t i n g .  A m e m b e r  

no t  p r e s e n t  at th e  m e e t i n g  may,  w i t h i n  th e  ne x t  20 days, v o t e  in f a v o r  

of the d i s s o l u t i o n  by s i g n i n g  a f o r m  a p p r o v e d  by t h e  c o m m i s s i o n e r  and 

hi s  v o t e  s h a l l  h a v e  th e  s a m e  f o r c e  a n d  e f f e c t  as if cast at t h e  m e e t in g .  

T h e  c r e d i t  u n i o n  s h a l l  i m m e d i a t e l y  c e a s e  to do b u s i n e s s  ex c e p t  f o r  the 

p u r p o s e s  o f  l i q u i d a t i o n ,  a n d  the p r e s i d e n t  an d  s e c r e t a r y  shall, w i t h i n  

f i v e  da y s  f o l l o w i n g  t h e  m e e t i n g ,  n o t i f y  th e  c o m m i s s i o n e r  of i n t e n t i o n  

to l i q u i d a t e  a n d  s h a l l  i n c l u d e  a list of t h e  n a m e s  and a d d r e s s e s  of the 

d i r e c t o r s  a n d  o f f i c e r s  of the c r e d i t  union.

(b) If, a f t e r  i s s u i n g  n o t i c e  of s u s p e n s i o n  an d  f o l l o w i n g  the p r o­

ce d u r e s  set ou t  in sec. 310 of t h i s  c h ap t e r ,  the c o m m i s s i o n e r  r e j e c t s  

t h e  c r e d i t  u n i o n ' s  p l a n  to c o n t i n u e  o p e r a t i o n s ,  he m a y  I s su e  a n o t i c e  

o f  i n v o l u n t a r y  l i q u i d a t i o n  a n d  a p p o i n t  a l i q u i d a t i n g  agent. T h e  cre d i t  

u n i o n  m a y  r e q u e s t  a s t a y  of e x e c u t i o n  of t h i s  a c t i o n  by  a p p e a l i n g  to 

t h e  a p p r o p r i a t e  c o u r t  of th e  j u r i s d i c t i o n  i n  w h i c h  the c r e d i t  u n i o n  is 

locat e d .

(c) A l i q u i d a t i n g  c r e d i t  u n i o n  s h a l l  c o n t i n u e  in e x i s t e n c e  for
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th e  p u r p o s e  of d i s c h a r g i n g  its debts, c o l l e c t i n g  a n d  d i s t r i b u t i n g  its 

a s s e t s ,  and  d o i n g  the acts  r e q u i r e d  in o r d e r  to w i n d  up its b u s i n e s s ,  

a n d  m a y  sue a n d  be sued for the p u r p o s e  of e n f o r c i n g  d e b t s  a n d  o b l i g a­

tio n s  u n t i l  its a f f a i r s  are f u l l y  a d j u s t e d .  T h e  b o a r d  of d i r e c t o r s ,  or 

in the case of i n v o l u n t a r y  l i q u i d a t i o n ,  the l i q u i d a t i n g  agent, s h a l l  u s e  

th e  a s s e t s  of the c r e d i t  u n i o n  to pay, in the f o l l o w i n g  order, (1) 

e x p e n s e s  i n c i d e n t a l  to the l i q u i d a t i o n ,  i n c l u d i n g  an y  s u r e t y  b o n d  that 

m a y  be r e q u i r e d ;  (2) an y  l i a b i l i t y  d u e  n o n m e m b e r s ;  (3) d e p o s i t s  

a n d  s a v i n g s  club a c c o u n t s  as p r o v i d e d  in t h i s  c h a pt e r .  A s s e t s  t h e n  

r e m a i n i n g  s h a l l  be d i s t r i b u t e d  to the m e m b e r s  p r o p o r t i o n a t e l y  to the 

s h a r e s  h e l d  on the d a t e  d i s s o l u t i o n  was voted.

(d) As s o o n  as the b o a r d  or the l i q u i d a t i n g  a g e n t  d e t e r m i n e s  that 

a l l  a s s e t s  f r o m  w h i c h  t h e r e  is a r e a s o n a b l e  e x p e c t a n c y  of r e a l i z a t i o n  

h a v e  b e e n  l i q u i d a t e d  and d i s t r i b u t e d  as set out in t h i s  se c t i o n ,  t he y  

s h a l l  e x e c u t e  a c e r t i f i c a t e  of d i s s o l u t i o n  on a f o r m  p r e s c r i b e d  by the 

c o m m i s s i o n e r  and f i l e  t h e  c e r t i f i c a t e  w i t h  the a p p r o p r i a t e  r e c o r d i n g  

a g e n c y  w i t h i n  the j u r i s d i c t i o n  of this s t a t e  in w h i c h  the c r e d i t  u n i o n  

has its p r i n c i p a l  p l a c e  of b u s i n e s s .  A f t e r  f i l i n g  or r e c o r d i n g  and 

i n d e x i n g ,  th e  c e r t i f i c a t e  s h a l l  be f o r w a r d e d  to the  c o m m i s s i o n e r ,  at 

w h i c h  time the c r e d i t  u n i o n  is d i s s o l v e d .

A R T I C L E  5. C R E D I T  U N I O N  S H A R E  

I N S U R A N C E  C O R P O R A T I O N .

Sec. 0 6 , 4 0 , 3 40 ,  C R E A T IO N ,  (a) T h e r e  is c r e a t e d  the A l a s k a  

C r e d i t  U n i o n  S h a r e  I n s u r a n c e  C o r p o r a t i o n ,  a n o n p r o f i t  m e m b e r s h i p  c o r p o r­

ation.

(b) W h e n  the c o m m i s s i o n e r  d e t e r m i n e s  that t h e r e  is a n e e d  a n d  

n o t i f i e s  c r e d i t  u n i o n s  c h a r t e r e d  u n d e r  t his c h a p t e r,  not less t h a n  t h r e e  

l e g a l l y  a u t h o r i z e d  r e p r e s e n a t a t i v e s  of c r e d i t  u n i o n s  c h a r t e r e d  a n d  

e x i s t i n g  u n d e r  the laws of this s tate m a y  a d o p t  a n d  f i l e  w i t h  the 
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c o m m i s s i o n e r  a r t i c l e s  of i n c o r p o r a t i o n ,  s u b j e c t  to the a p p r o v a l  of the 

c o m m i s s i o n e r .

Sec. 0 6 . 4 0 . 3 5 0 .  A M E N D M E N T S  T O  A R T I C L E S .  A m e n d m e n t s  to the 

a r t i c l e s ,  a d o p t e d  b y  a v o t e  of t w o - t h i r d s  of the m e m b e r  c r e d i t  u n i o n s  

p r e s e n t  at a n  a n n u a l  m e e t i n g  or a s p e c i a l  m e e t i n g  c a l l e d  for t hat p u r­

pose, s h a l l  b e  f i l e d  w i t h  th e  c o m m i s s i o n e r  a n d  b e c o m e  e f f e c t i v e  u p o n  

h i s  a p p r o v a l .

Sec. 0 6 . 4 0 . 3 6 0 .  B Y L A W S .  (a) T h e  c r e d i t  u n i o n s  w h i c h  a d o p t  the 

a r t i c l e s  of i n c o r p o r a t i o n  u n d e r  sec. 340 of this  c h a p t e r  sh a l l,  at the 

s a m e  t i m e  th e  a r t i c l e s  a r e  filed, a l s o  s u b s c r i b e  a n d  s u b m i t  to the 

c o m m i s s i o n e r  f o r  a p p r o v a l ,  t h e  i n i t i a l  b y l a w s  u n d e r  w h i c h  t h e  c o r p o r a­

t i o n  s h a l l  o p e r a t e .

(b) Th e  b y l a w s  m a y  be a m e n d e d  at a r e g u l a r  or s p e c i a l  m e e t i n g  of 

th e  d i r e c t o r s  b y  a v o t e  of t w o - t h i r d s  of t h e  e n t i r e  board.

Sec. 0 6 . 4 0 . 3 7 0 .  U S E  OP N A M E  E X C L U S I V E .  T h i s  c o r p o r a t i o n  s h a ll  

h a v e  th e  s ole r i g h t  to the u s e  of t he  n a m e  " A l a s k a  C r e d i t  U n i o n  S h a r e  

I n s u r a n c e  C o r p o r a t i o n . "

Sec. 0 6 . 4 0 . 3 8 0 .  P U R P O S E S .  T h e  g e n e r a l  p u r p o s e s  of t he  c o r p o r a­

t i o n  a r e  to

(1) a i d  a n d  a s s i s t  a m e m b e r  c r e d i t  u n i o n  w h i c h  is in l i q u i­

d a t i o n  or i n c u r s  f i n a n c i a l  d i f f i c u l t y ,  s u c h  as i n s o l v e n c y  or l a c k  of 

l i q u i d i t y ,  in o r d e r  t h a t  the s h a r e h o l d i n g s  a n d  d e p o s i t s  of a n  i n d i v i­

d u a l  m e m b e r  of a m e m b e r  c r e d i t  u n i o n  is p r o t e c t e d  or g u a r a n t e e d  a g a i n s t  

loss; th e  a m o u n t s  of loss to be p r o t e c t e d  or g u a r a n t e e d  s h a l l  be e s t a b­

li s h e d  f r o m  t i m e  to t i m e  by th e  c o r p o r a t i o n  w i t h  t h e  a p p r o v a l  of the 

c o m m i s s i o n e r ;

(2) c o o p e r a t e  w i t h  its m e m b e r  c r e d i t  u n i o n s  a n d  the d e p a r t­

m e n t  f o r  the p u r p o s e  of a d v a n c i n g  th e  g e n e r a l  w e l f a r e  of c r e d i t  u n i o n s  

in t h i s  state.
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See. 06.40 . 3 9 0 .  POWERS. The c o r p o r a t i o n  m a y

(1) e n t e r  int o  c o n t r a c t s  of any  n a t u r e  i n c l u d i n g  c o n t r a c t s  

f o r  r e i n s u r a n c e ;

(2) sue a n d  be sued;

(3) adopt, u s e  an d  d i s p l a y  a c o r p o r a t e  seal;

(4) a d v a n c e  f unds in a c c o r d a n c e  w i t h  a g r e e d  t e rm s  an d  c o n d i­

tions to ai d  m e m b e r  c r e d i t  u n i o n s  to o p e r a t e  a n d  to m e e t  l i q u i d i t y  

r e q u i r e m e n t s ;

(5) u p o n  the w r i t t e n  d i r e c t i o n  of the c o m m i s s i o n e r  a s s u m e  

c o n t r o l  of the p r o p e r t y  a n d  b u s i n e s s  of a n y  m e m b e r  c r e d i t  u n i o n  a n d 

o p e r a t e  the cr e d i t  u n i o n  in a c c o r d a n c e  w i t h  r e c o m m e n d a t i o n s  he m a y  

offer;

(6) a s s i s t  in the m e r g e r ,  c o n s o l i d a t i o n  or l i q u i d a t i o n  of 

cr e d i t  unions;

(7) r e c e i v e  m o n e y  or o t h e r  p r o p e r t y  f r o m  its m e m b e r  c r e d i t  

u n i o n s,  or any c o r p o r a t i o n ,  a s s o c i a t i o n  or p e r s o n ;

(8) i n v e s t  its f unds in bonds, n o t e s  or s e c u r i t i e s  of the 

f e d e r a l  g o v e r n m e n t  or its a g e n c i e s ,  and o t h e r  i n v e s t m e n t s  o t h e r  t h a n  

i n v e s t m e n t s  in cr e d i t  u n i o n s  or c e n t r a l  c r e d i t  u n i o n s  w h i c h  are m e m b e r s  

o f  the c o r p o r a t i o n  tha t  are c o n s i d e r e d  p r u d e n t  by th e  d i r e c t o r s ;  bu t 

t h e s e  o t h e r  i n v e s t m e n t s  m a y  not e x c e e d  25 p e r  cent of the f u n d s  of th e  

co r p o r a t i o n ;

(9) b o r r o w  m o n e y  f r o m  any source, u p o n  s u c h  t e r m s  a n d  c o n­

di t i o n s  as the d i r e c t o r s  d e t e r m i n e ,  for th e  p u r p o s e  of t h i s  s e c t i o n ;

(10) p u r c h a s e  in its ow n  name, h o l d  a n d  c o n v e y  p r o p e r t y  of 

a n y  nature;

(11) r e c e i v e  by a s s i g n m e n t  or p u r c h a s e  f r o m  its m e m b e r  c r e d i t  

u n i o n s  p r o p e r t y  of a n y  n a t u r e  o w n e d  by t h o s e  m e m b e r  c r e d i t  u n i o n s ;

(12) sell, a s s i g n ,  m o r t g a g e ,  e n c u m b e r  or t r a n s f e r  p r o p e r t y  of 
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a n y  n a t u r e ;

(13) a d o p t  a n d  a m e n d  b y l a w s ,  r u l e s  a n d  r e g u l a t i o n s  for 

c a r r y i n g  out t h e  p u r p o s e s  of t h i s  s ec t i o n .

See; 0 6 ; 4 0 . 4 0 0 .  M E M B E R S H I P .  (a) A l e g a l l y  c h a r t e r e d  c r e d i t  

u n i o n  m a y  b e c o m e  a m e m b e r  of the c o r p o r a t i o n  u p o n  a p p l i c a t i o n  by the 

c r e d i t  u n i o n ' s  d i r e c t o r s  an d  a p p r o v a l  of the d i r e c t o r s  of the c o r p o r a­

tion.

(b) B e f o r e  a c r e d i t  u n i o n  w h i c h  is n o t  c h a r t e r e d  u n d e r  the laws 

of t h i s  s t a t e  m a y  be a d m i t t e d  to m e m b e r s h i p , w r i t t e n  a u t h o r i z a t i o n  f r o m  

its s u p e r v i s o r y  a g e n c y  s h a l l  be s u b m i t t e d ;  In the a u t h o r i z a t i o n ,  the 

s u p e r v i s o r y  a g e n c y  s h a l l  a g r e e  t o  c o o p e r a t e  w i t h  th e  c o m m i s s i o n e r  in 

f u l f i l l i n g  t h e  s h a r e  i n s u r a n c e  l aws o f  thi s  s t a t e  w i t h  r e s p e c t  to the 

c r e d i t  un i o n .

Sec. 0 6 . 4 0 . 4 1 0 .  M E M B E R S H I P  PEE. (a) The  c o r p o r a t i o n  s h a l l  b i l l  

a n d  c o l l e c t  f r o m  a l l  c r e d i t  u n i o n s  a c c e p t e d  for m e m b e r s h i p  a fee of one 

p e r  cen t  o f  t h e  s h a r e  a n d  d e p o s i t  c a p i t a l  of t h e  cr e d i t  union. T he  

c o r p o r a t i o n  s h a l l  a n n u a l l y  d e c l a r e  a n d  c o l l e c t  a d d i t i o n s  to the fee so 

tha t t h e  f e e  of a m e m b e r  c r e d i t  u n i o n  n e v e r  is less t h a n  one p e r  cent 

of its s h a r e  a n d  d e p o s i t  c a p i t al ,  e x c e p t  to the e x t e n t  tha t  r e f u n d s  

h a v e  b e e n  p a i d  u n d e r  (b) of t h i s  s e c t io n .

(b) T h e  m e m b e r s h i p  fee of e a c h  m e m b e r  c r e d i t  u n i o n  m a y  be r e f u n d e d

to e a c h  m e m b e r  c r e d i t  u n i o n  w h e n  t h e  u n e n c u m b e r e d  f u n d s  of the c o r p o r a­

t i o n  r e a c h  t w o  p e r  cent of t h e  a g g r e g a t e  t o t a l  s h a r e  an d d e p o s i t  c a p i t a l  

o f  t h e  m e m b e r  c r e d i t  u n i o n s ,  as d e t e r m i n e d  by the a n n u a l  r e p o r t  of the

c o m m i s s i o n e r .  T h e s e  r e f u n d s  s h a l l  be p a i d  to the t h e n  e x i s t i n g  m e m b e r

c r e d i t  u n i o n s  i n  p r o p o r t i o n  to t h e i r  m e m b e r s h i p  fee.

Sec. 0 6 . 4 0 . 4 2 0 ,  A N N U A L  A N D  S P E C I A L  A S S E S S M E N T .  (a) A r e g u l a r  

a n n u a l  a s s e s s m e n t ,  no t  to e x c e e d  o n e - t w e l f t h  of one p e r  cen t  of the 

m e m b e r  c r e d i t  u n i o n s '  s h a r e  a n d  d e p o s i t  c a p i t a l ,  s ha l l  be l e v i e d  by the
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d i r e c t o r s .  Th e  d i r e c t o r s  m a y  raise, l o w e r  or w a i v e  t h e a n n u a l  a s s e s s­

me n t  w h e n  the d i r e c t o r s  and the c o m m i s s i o n e r  a g r e e  t h a t  th e  t o t a l  f u n d s 

in this c o r p o r a t i o n  j u s t i f y  or r e q u i r e  t h e  change.

(b) In the event of p o t e n t i a l  i m p a i r m e n t  of the c o r p o r a t i o n ' s  

c a p i t a l  funds, s p e c i a l  a s s e s s m e n t s  m a y  be l e v i e d  by t he  d i r e c t o r s  w i t h  

the a p p r o v a l  of the c o m m i s s i o n e r .

(c) T h e m e m b e r  c r e d i t  u n i o n ' s  s h a r e  an d  d e p o s i t s  c a p i t a l  as of 

D e c e m b e r  31 s h a l l  be the b a s i s  for c a l c u l a t i n g  the a s s e s s m e n t  d u e  the 

e n s u i n g  year. Th e  d i r e c t o r s  s h a l l  d e t e r m i n e  th e  d a t e  t h e  a n n u a l  a s s e s s­

me n t  is d u e  an d  p a y able.

(d) Th e  m e m b e r s h i p  fee an d  the a n n u a l  a s s e s s m e n t  s h a l l  a l s o  be 

l e v i e d  o n  cr e di t  u n i o n  s h a r e h o l d i n g s  in a c e n t r a l  c r e d i t  u n i o n  on a 

s i m i l a r  b a s i s  as s t a t e d  in this secti on ;  h o w e v e r ,  the g u a r a n t y  o n  t he  

cr e d i t  u n i o n  s h a r e h o l d i n g s  s h a l l  e x t e n d  to t h e i r  f u l l  a m o u n t  a n d  s h a l l  

no t  be l i m i t e d  by the m a x i m u m  p r o t e c t i o n  a g a i n s t  loss a f f o r d e d  an i n d i­

vi d u a l  m e m b e r  u n d e r  sec. 270 or 380 of this chapter,

(e) In case of l i q u i d a t i o n  of thi s  c o r p o r a t i o n ,  t h e  f u n d s  s h a l l  

be p a i d  to the t h e n  e x i s t i n g  m e m b e r  c r e d i t  u n i o n s  in p r o p o r t i o n  to 

m e m b e r s h i p  fees an d a s s e s s m e n t s  paid.

Sec. 0 6 . 4 0 . 43 0 .  D I R E C T O R S .  The c o r p o r a t i o n ' s  b u s i n e s s  s h a l l  be 

c o n d u c t e d  by  the i n c o r p o r a t o r s  w h o  s h a l l  s erve u n t i l  th e  o r g a n i z a t i o n a l  

m e e t i n g  of the c o r p o r a t i o n  at w h i c h  t i m e  d i r e c t o r s  s h a l l  be e l e c t e d  by 

the m e m b e r s  of the c o r p o r a t i o n  in a c c o r d a n c e  w i t h  t h e  b y l a w s ,  T h e r e­

after, th e  c o r p o r a t i o n ' s  b u s i n e s s  s h a l l  be c o n d u c t e d  by th e  d i r e c t o r s .

Sec. 0 6 . 4 0 . 44 0 .  S U P E R V I S I O N  OP C O R P O R A T I O N .  Th e c o r p o r a t i o n  is 

s u b j e c t  to s u p e r v i s i o n  and  a n  a n n u a l  e x a m i n a t i o n  b y  th e  d e p a r t m e n t .  Th e  

cost of e a c h  e x a m i n a t i o n  s h a l l  be p a i d  by the c o r p o r a t i o n .

Sec, 06.40. 450. E X A M I N A T I O N  OP C R E D I T  U N I O N S .  (a) The c o m m i s­

si o n e r  s h a l l  p r o m p t l y  f o r w a r d  to the c o r p o r a t i o n  c o p i e s  of all e x a m i n a­
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t i o n  r e p o r t s  of a l l  m e m b e r  c r e d i t  u n i o n s .  T h e  cos t  of f u r n i s h i n g  these 

c o p i e s  s h a l l  be p a i d  by the c o r p o r a t i o n .

(b) T h e  c o r p o r a t i o n ,  in a d d i t i o n ,  m a y  r e q u i r e  i n d e p e n d e n t  a u d i t s  

a n d  i n v e s t i g a t i o n s  o f  a m e m b e r  c r e d i t  u n i o n  in o r d e r  to l e a r n  of the 

f i n a n c i a l  c o n d i t i o n  of the c r e d i t  u n i o n  as it r e l a t e s  to s h a r e  i n s u r a n c e

(c) If th e  d i r e c t o r s  of th e  c o r p o r a t i o n  a s c e r t a i n  e v i d e n c e  of 

c a r e l e s s n e s s ,  u n s o u n d  p r a c t i c e s  or m i s m a n a g e m e n t  o f  a m e m b e r  c re d i t  

u n i o n  w h i c h  a p p e a r s  to a d v e r s e l y  a f f e c t  the s o l v e n c y  or l i q u i d i t y  of the 

c r e d i t  u n i o n  or thx-ealen u n d u e  loss  to the eoi'pox'atlon, the d i r e c t o r s  

m a y  o r d e r  t h a t  c o r r e c t i v e  a c t i o n  be t a k e n  or, a f t e r  d u e  n o t i c e  a n d  h e a r­

ing, as p r o v i d e d  i n  t h e  b y l a w s ,  r e v o k e  th e c r e d i t  u n i o n ’s m e m b e r s h i p  in 

th e  c o r p o r a t i o n .  T h e  d i r e c t o r s  m a y  a l s o  r e c o m m e n d  to the  d e p a r t m e n t  

tha t th e  c r e d i t  u n i o n  be l i q u i d a t e d .

Sec. 0 6 , 4 0 . 4 6 0 .  T A X  E X E M P T I O N .  T h e  A l a s k a  C r e d i t  U n i o n  S h a r e

I n s u r a n c e  C o r p o r a t i o n  is e x e m p t  f r o m  a l l  s t a t e  a n d  l o c a l  t a x e s  e x c e p t

r e a l  p r o p e r t y  tax e s .

A R T I C L E  6. G E N E R A L  P R O V I S I O N S .

Sec. 0 6 . 4 0 . 4 7 0 .  F I S C A L  YEAR. T h e  f i s c a l  y e a r  of a l l  c r e d i t  un i o n s  

o r g a n i z e d  u n d e r  t h i s  c h a p t e r  s h a l l  be th e  c a l e n d a r  year.

Sec. 0 6 . 4 0 , 4 8 0 .  R E C O R P S .  R e c o r d s  of a c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  t h i s  c h a p t e r  s h a l l  be ke p t  f o r  a p e r i o d  of six y e a r s  f r o m  the date 

o f  m a k i n g  t h e m  or f r o m  the d a t e  of the las t  e n t r y  on them. No cr e d i t 

u n i o n  m a y  be r e q u i r e d  to r e c e i p t  f o r  p a y m e n t  e x c e p t  as p r o v i d e d  in the 

b y l a w s ,  n o r  s h a l l  it be n e c e s s a r y  to e n d o r s e  a n o t e  s h o w i n g  d ate of 

p a y m e n t s  or b a l a n c e  due.

Sec. 0 6 . 4 0 . 4 9 0 .  L I A B I L I T Y  OF M E M B E R S .  Th e  m e m b e r s  of a cr e d i t  

u n i o n  a r e  n o t  p e r s o n a l l y  or i n d i v i d u a l l y  l i a b l e  f o r  th e  d e b t s  of the 

c r e d i t  u n i o n .

Sec. 0 6 . 4 0 . 5 0 0 .  O F F I C E  F A C I L I T I E S .  A c r e d i t  u n i o n  m a y  m a i n t a i n ,
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w i t h  the a p p r o v a l  of the c o m m i s s i o n e r , o f f i c e s  at l o c a t i o n s  o t h e r  t h a n  

its m a i n  o f f i c e  if a d d i t i o n a l  o f f i c e s  are r e a s o n a b l y  n e c e s s a r y  to f u r­

ni s h  s e r v i c e  to its m e m b e r s .  A credit u n i o n  m a y  s h a r e  o f f i c e  s p a ce  w i t h  

one or m o r e  credit u n i o n s  an d  m a y  c o n t r a c t  w i t h  a c o r p o r a t i o n  to p r o­

vide f a c i l i t i e s  or p e rs o n n e l .

Sec. 06.40 . 5 1 0.  T A X A T I O N .  (a) A cr e d i t  u n i o n  o r g a n i z e d  u n d e r  

this c h a p t e r  or o t h e r  cr e d i t  u n i o n  l a w  and sh a r e s  a n d  d e p o s i t s  in t h e m  

s h a l l be e x e m p t  f r o m  t a x a t i o n  i m p o s e d  by t h i s  s t a t e  or any t a x i n g  

a u t h o r i t y  w i t h i n  t h i s  j u r i s d i c t i o n ,  a n d  laws w h i c h  t a x  c o r p o r a t i o n s  in 

any form, or d e p o s i t s  of them, or the a c c u m u l a t i o n s  o n  them, do not 

a p p l y  to a cre d i t  union, e x c e p t  that r e a l  p r o p e r t y  a n d  t a n g i b l e  p e r s o n­

al p r o p e r t y  o w n e d  by a c r e d i t  u n i o n  s h a l l  be s u b j e c t  to t a x a t i o n  to 

the same ex t e n t  that o t h e r  s i m i l a r  p r o p e r t y  is taxed, p r o v i d e d  that 

this e x c e p t i o n  d oes not p e r m i t  the i m p o s i t i o n  of a s a l e s  or u s e  t a x  o n  

a cr e d i t  union. The sha r e s  o f  a credit u n i o n  a r e  not s u b j e c t  to t r a n s­

fer taxes, e i t h e r  w h e n  i s s u e d  or w h e n  t r a n s f e r r e d  f r o m  one m e m b e r  to 

a n o t h e r .

(b) P a r t i c i p a t i o n  by a cre d i t  u n i o n  in a g o v e r n m e n t  p r o g r a m  p r o­

vi d i n g  u n e m p l o y m e n t ,  so c i a l  s e c u r i t y ,  old ag e  p e n s i o n  or o t h e r  b e n e f i t s ,  

is not c o n s i d e r e d  a w a i v e r  of the  t a x a t i o n  e x e m p t i o n  g r a n t e d  in thi s  

s e c t i o n .

Sec. 0 6 .40.520. G R O U P  P U R C H A S I N G .  A cr e d i t  u n i o n  m a y  e n t e r  i n t o  

c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t s  to f a c i l i t a t e  its m e m b e r s ’ v o l u n t a r y  

p u r c h a s e  of g o o d s  and s e r v i c e s  that are in the i n t e r e s t  of i m p r o v i n g  

e c o n o m i c  an d s o c i a l  c o n d i t i o n s  of the m e m b e r s .

Sec. 0 6 . 40 . 5 3 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r , u n l e s s  th e  c o n t e x t  

o t h e r w i s e  r e q u i r e s ,

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  c o m m e r c e  an d  

e c o n o m i c  d e v e l o p m e n t ;
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(2) " d e p a r t m e n t "  m e a n s  th e  D e p a r t m e n t  of C o m m e r c e  an d  

E c o n o m i c  D e v e l o p m e n t ;

(3) " c o r p o r a t i o n " ,  i n  secs. 340 - 450, m e a n s  th e  A l a s k a  

C r e d i t  U n i o n  S h a r e  I n s u r a n c e  C o r p o r a t i o n .
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