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I n t r o d u c e d :  2/2,6/76
R e f e r r e d :  C o m m e r c e  an d
J u d i c i a r y

IN T H E  H O U S E

S P O N S O R  S U B S T I T U T E  P O R  H O U S E  B I L L  NO. 823 

IN T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An A c t  p r o v i d i n g  for s t a t e  c h a r t e r e d  c r e d i t  u n i o n s . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OP A L A S K A :

* S e c t i o n  1. A S  06 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  40. A L A S K A  C R E D I T  U N I O N  ACT.

A R T I C L E  1. F O R M A T I O N  A N D  M A N A G E M E N T  OP C R E D I T  U N I O N S .

Sec. 0 6 . 4 0 . 0 1 0 .  F O R M A T I O N  O P  C R E D I T  U N I O N .  (a) A c r e d i t  u n i o n  

m a y  be f o r m e d  b y  s e v e n  o r  m o r e  r e s i d e n t s  of  t h i s  s t a t e  w h o  m e e t  the 

r e q u i r e m e n t  o f  c o m m o n  i n t e r e s t  c o n t a i n e d  in sec. 60 of t h i s  c h a p t e r  by 

s u b s c r i b i n g  f o r  s h a r e s  o f  th e  c r e d i t  u n i o n  in t h e  a g g r e g a t e  a m o u n t  of 

$ 20 0  a n d  e x e c u t i n g  t w o  c o p i e s  of a r t i c l e s  of i n c o r p o r a t i o n  and b y l a w s  

of t h e  c r e d i t  u n i o n  c o n s i s t e n t  w i t h  th e  p r o v i s i o n s  o f  t h i s  c h a p t e r  and 

r e g u l a t i o n s  o f  t h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

(b) Th e  i n c o r p o r a t o r s  s h a l l  f o r w a r d  the a r t i c l e s  of i n c o r p o r a t i o n  

b y l a w s  a n d  r e q u i r e d  f e e s  to t h e  c o m m i s s i o n e r .  If th e  c o m m i s s i o n e r  finds 

t h a t  t h e y  c o n f o r m  to law, he s h a l l  w i t h i n  30 d a y s  i s s u e  a c e r t i f i c a t e  

of a p p r o v a l  a n d  r e t u r n  a c o p y  of t h e  a r t i c l e s  o f  i n c o r p o r a t i o n ,  c e r t i­

fi c a t e  a n d  b y l a w s  to t h e  i n c o r p o r a t o r s  to be p r e s e r v e d  in t h e  p e r m a n e n t  

f i l e s  o f  th e  c r e d i t  u n i o n .  No c r e d i t  u n i o n  m a y  t r a n s a c t  b u s i n e s s  u n t i l  

f o r m a l  a p p r o v a l  o f  th e  c h a r t e r  ha s  b e e n  r e c e i v e d .

Sec. 0 6 . 4 0 . 0 2 0 .  A R T I C L E S  O P  I N C O R P O R A T I O N .  (a) T h e  a r t i c l e s  of 

i n c o r p o r a t i o n  s h a l l  s t a t e  th e  n a m e  of th e  c r e d i t  un i o n ;  the t e r m  of 

e x i s t e n c e ;  t h e  p a r  v a l u e  o f  Its shar es ,  w h i c h  s h a l l  be in $5 m u l t i p l e s ,  

not l e s s  t h a n  $5 n o r  m o r e  t h a n  $25; t h e  n a m e s  a n d  a d d r e s s e s  o f  t h e  i n­

co r p o r a t o r s ;  t h e  t e r r i t o r y  in w h i c h  t h e  p r o p o s e d  cr e d i t  u n i o n  w i l l
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(b) A m e n d m e n t s  to th e a r t i c l e s  of i n c o r p o r a t i o n  s ha l l  b e  s u b m i t t e d  

to the  c o m m i s s i o n e r  a n d  s h a l l  be e f f e c t i v e  u p o n  w r i t t e n  a p p r o v a l  of th e  

c o m m i s s i o n e r . No fee m a y  b e  c h a r g e d  for th e  a p p r o v a l  of a m e n d m e n t s .

Sec. 0 6 . 4 0 . 0 3 0 .  B Y L A W S .  (a) The incorporator's s h a l l  a d o p t  the 

i n i t i a l  b y l a w s  of the c r e d i t  union. Th e  m e m b e r s  o f  the c r e d i t  u n i o n  m a y  

al t e r ,  a m e n d  or r e p e a l  the b y l a w s  or a d o p t  n e w  b y l a w s .  T h e  b y l a w s  sh a l l  

p r e s c r i b e  th e  f o l l o w i n g :

(1) th e  c o n d i t i o n s  of r e s i d e n c e  or o c c u p a t i o n  w h i c h  q u a l i f y  

p e r s o n s  for m e m b e r s h i p ;  h o w e v e r ,

(A) c r e d i t  u n i o n s  s h a l l  be o p e n  to g r o u p s  h a v i n g  

c o m m o n  or r e l a t e d  b o n d s  of o c c u p a t i o n  or a s s o c i a t i o n ,  or to r e s i­

den t s  w i t h i n  a w e l l - d e f i n e d  n e i g h b o r h o o d ,  c o m m u n i t y ,  or r u r a l  

d i s t r i c t ,  or to e m p l o y e e s  of r e l a t e d  or v i c i n a l  i n d u s t r i e s ,  or to 

m e m b e r s  of b o n a  f i d e  f r a t e r n a l ,  r e l i g i o u s ,  c o o p e r a t i v e ,  lab o r ,  

rural, e d u c a t i o n a l ,  or s i m i l a r  o r g a n i z a t i o n  a n d  e m p l o y e e s  of th e  

c r e d i t  u n i o n ;  m e m b e r s  of the i m m e d i a t e  f a m i l y  of all q u a l i f i e d  

p e r s o n s  are e l i g i b l e  for m e m b e r s h i p ;  in thi s  s e c t i o n  " m e m b e r s  of 

t he i m m e d i a t e  f a m i l y "  i n c l u d e  the w i f e ,  h u s b a n d ,  p a r e n t s ,  a n d  

c h i l d r e n  o f  a m e m b e r  w h e t h e r  l i v i n g  t o g e t h e r  in the sam e  h o u s e h o l d  

or not a n d  an y o t h e r  r e l a t i v e  of th e  m e m b e r  or s p o u s e  of a m e m b e r  

l i v i n g  t o g e t h e r  in t h e  same h o u s e h o l d  as t h e  m e m b e r ;

(B) o r g a n i z a t i o n s  an d a s s o c i a t i o n s  c o m p o s e d  of i n d i v i­

duals, th e  m a j o r i t y  of w h o m  a r e  e l i g i b l e  for m e m b e r s h i p ,  m a y  be 

a d m i t t e d  to m e m b e r s h i p  in the sam e  m a n n e r  an d  u n d e r  t h e  sam e  

c o n d i t i o n s  as i n d i v i d u a l s ;

(C) an i n d i v i d u a l  w h o  c e a s e s  to q u a l i f y  u n d e r  (a) of 

t his p a r a g r a p h  m a y  r e t a i n  hi s  f u l l  m e m b e r s h i p  in the c r e d i t  u n i o n  

at the d i s c r e t i o n  o f  the b o a r d  of d i r e c t o r s ;
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(2) t h e  m e t h o d  o f  r e c e i p t i n g  fo r m o n e y  p a i d  on a c c o u n t s ;

(3) t h e  n u m b e r  o f  d i r e c t o r s  a n d  th e  l e n g t h  of t h e i r  te r m s ,

a c r e d i t  c o m m i t t e e  o r  l o a n  o f f i c e r ;

(il) t h e  d u t i e s  o f  t h e  s e v e r a l  o f f i c e r s ;

(5) t h e  t i m e  o f  t h e  a n n u a l  m e e t i n g  o f  m e m b e r s ,  w h i c h  sh a l l  

be h e l d  w i t h i n  90 d a y s  a f t e r  the e n d  of t h e  c a l e n d a r  year;

(6) t h e  m a n n e r  i n  w h i c h  m e m b e r s  a n d  d i r e c t o r s  s h a l l  b e  n o t i­

fie d  o f  m e e t i n g s ;

(7) o t h e r  p r o v i s i o n s  f o r  the m a n a g e m e n t  o f  the a f f a i r s  of 

t h e  c r e d i t  u n i o n  n o t  i n c o n s i s t e n t  w i t h  t h e  l a w  or th e  a r t i c l e s  of i n­

c o r p o r a t i o n  .

Sec. 0 6 . 4 0 . 0 4 0 .  NAME. (a) T h e  n a m e  o f  a c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  t h i s  c h a p t e r  s h a l l  i n c l u d e  t h e  w o r d s  " c r e d i t  u n i o n "  a n d  t h e  na m e  

of the  c i t y  in w h i c h  th e  c r e d i t  u n i o n  is t o  h a v e  its p r i n c i p a l  p l a c e  of 

b u s i n e s s .  A c r e d i t  u n i o n  m a y  not a d o p t  t h e  s a m e  n a m e  as t h a t  of any 

o t h e r  e x i s t i n g  c r e d i t  un i o n .

(b) It is a m i s d e m e a n o r  fo r  a p e r s o n ,  e x c e p t  c o r p o r a t i o n s  f o r m e d  

u n d e r  the p r o v i s i o n s  of  t h i s  c h a p t e r  or a n o t h e r  c r e d i t  u n i o n  law, or 

a n  a s s o c i a t i o n  o f  c r e d i t  u n i o n s  a n d  its c h a p t e r s ,  to c o n d u c t  b u s i n e s s  

u n d e r  a n a m e  o r  t i t l e  w h i c h  c o n t a i n s  the  w o r d s  " c r e d i t  u n i o n "  or a d e­

r i v a t i o n  o f  t h e m ,  or to r e p r e s e n t  h i m s e l f  in hi s  a d v e r t i s i n g  or o t h e r­

w i s e  as c o n d u c t i n g  b u s i n e s s  as a c r e d i t  union.

Sec. 0 6 . 4 0 . 0 5 0 .  I N I T I A L  D I R E C T O R S  A N D  C O M M I T T E E S .  Th e  i n c o r p o r a­

tor s  s h a l l  s e l e c t  at l e a s t  f i v e  p e r s o n s  to serve, o n  the b o a r d  of 

d i r e c t o r s ,  t h r e e  p e r s o n s  to  s e r v e  o n  the s u p e r v i s o r y  c o m m i t t e e ,  a n d  

p e r s o n s  to s e r v e  o n  o t h e r  c o m m i t t e e s  r e q u i r e d  b y  th e a r t i c l e s  or bylaws. 

T h e  s e l e c t e d  p e r s o n s  w i l l  s e r v e  in t h e s e  c a p a c i t i e s  u n t i l  t h e f i r st  

a n n u a l  m e e t i n g  of t h e  m e m b e r s  a n d  th e  e l e c t i o n  of t h e i r  s u c c e s s o r s .

Sec. 0 6 . 4 0 . 0 6 0 .  M E M B E R S H I P .  (a) E x c e p t  as p r o v i d e d  in t h i s  sec-
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tion, the m e m b e r s h i p  of a cr e d i t  u n i o n  s h a l l  be l i m i t e d  to p e r s o n s  wh o  

h a v e  c o m m o n  b o n d s  w h o  h a v e  me t  th e r e q u i r e m e n t s  s t a t e d  in th e  a r t i c l e s  

of i n c o r p o r a t i o n  a n d  the byla w s .

(b) E x i s t i n g  c r e d i t  u n i o n s  ma y a dm i t  as m e m b e r s  l o w - i n c o m e  p e r­

sons, as d e f i n e d  b y  th e  c o m m i s s i o n e r ,  fo r w h o m  c r e d i t  u n i o n  s e r v i c e s  

are o t h e r w i s e  u n a v a i l a b l e .

(c) S o c i e t i e s  a n d  c o - p a r t n e r s h i p s  c o m p o s e d  p r i m a r i l y  o f  i n d i v i­

du a l s  w h o  a re  e l i g i b l e  to m e m b e r s h i p  a n d c o r p o r a t i o n s  w h o s e  s t o c k­

h o l d e r s  ar e  c o m p o s e d  p r i m a r i l y  o f  t h e s e  i n d i v i d u a l s  m a y  be a d m i t t e d  to 

m e m b e r s h i p  in the sam e  m a n n e r  a n d  u n d e r  th e  same conditions, as i n d i v i­

du a l s  but m a y  not b o r r o w  in e x c e s s  of t h e i r  s h a r e h o l d i n g s .

(d) A c r e d i t  u n i o n  o r g a n i z e d  u n d e r  t h i s  c h a p t e r  m a y  p e r m i t  m e m­

b e r s h i p  of an y  o t h e r  c r e d i t  union.

Sec. 0 6 . 40 . 0 7 0 .  POWE R S .  A cre d i t  u n i o n  m a y

(1) h a v e  p e r p e t u a l  s u c c e s s i o n  by its c o r p o r a t e  n a m e  u n l e s s  

its d u r a t i o n  is l i m i t e d  b y  its a r t i c l e s  of i n c o r p o r a t i o n ;

(2) a d o p t  a n d  u s e  a seal, w h i c h  m a y  b e  a l t e r e d  at p l e a s u r e ;

(3) sue a n d  be sued, c o m p l a i n  a n d  d e f e n d ,  in its c o r p o r a t e

n a m e ;

(4) m a k e  c o n t r a c t s ,  p u r c h a s e ,  h old, l e a s e  a n d  d i s p o s e  of 

p r o p e r t y ,  e i t h e r  in w h o l e  or in part, n e c e s s a r y  or i n c i d e n t a l  to its 

o p e r a t i o n s ;

(5) r e q u i r e  the  p a y m e n t  of an e n t r a n c e  fee o r  a n n u a l  m e m b e r­

ship fee;

(6) r e c e i v e  s a v i n g s  f r o m  its m e m b e r s  i n  the f o r m  of s h a r e s,  

d e p o s i t s  or s p e c i a l  p u r p o s e  t h r i f t  a c c o u n t s ;

(7) l e n d  its f u n d s  to its m e m b e r s  a n d  i n v e s t  s u r p l u s  f u n ds  

as p r o v i d e d  in th i s  c h a p t e r ;

(8) b o r r o w  f r o m  a n y  s o u r c e  in a c c o r d a n c e  w i t h  p o l i c y  e s t a b -  

S S H B  823 -4-
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l i s h e d  b y  t h e  b o a r d  o f  d i r e c t o r s  a n d  to d i s c o u n t  or s ell e l i g i b l e . 

o b l i g a t i o n s ,  s u b j e c t  to r e g u l a t i o n s  p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r ;

(9) m a k e  d e p o s i t s  in b a n k s  c h a r t e r e d  b y  t h i s  s t a t e  or the 

f e d e r a l  g o v e r n m e n t ,  i n  t r u s t  c o m p a n i e s  a n d  in c e n t r a l  c r e d i t  u n i o n s ;

(10) h o l d  m e m b e r s h i p  i n  o t h e r  c r e d i t  u n i o n s  o r g a n i z e d  u n d e r  

t h i s  c h a p t e r  a n d  in o r g a n i z a t i o n s  c o m p o s e d  o f  c r e d i t  u n i o n s ;

(11) d e c l a r e  d i v i d e n d s ,  p a y  i n t e r e s t  o n  d e p o s i t s  a n d  p a y  

i n t e r e s t  r e f u n d s  to  b o r r o w e r s  as p r o v i d e d  i n  t h i s  c h a p t e r ;

(12) a s s e s s  c h a r g e s  t o  m e m b e r s  in a c c o r d a n c e  w i t h  t h e  b y l a w s  

f o r  f a i l u r e  to m e e t  t h e i r  o b l i g a t i o n s  t o  th e  c r e d i t  union;

(13) s e l l  t r a v e l e r s  c h e c k s ,  m o n e y  o r d e r s  a n d  o t h e r  m o n e y - t y p e  

i n s t r u m e n t s ;

(14) act as f i s c a l  a g e n t s  fo r  a n d  to r e c e i v e  d e p o s i t s  f r o m  

t h i s  st a t e , t h e  f e d e r a l  g o v e r n m e n t  or p o l i t i c a l  s u b d i v i s i o n s  £>f eith er ;

(15) p e r f o r m  t r u s t  s e r v i c e s  f o r  its m e m b e r s ,  i n c l u d i n g  the 

t r u s t  e s t a t e s  of  d e c e a s e d  m e m b e r s ,  a n d  to ac t  as a c u s t o d i a n  o f  q u a l i­

f i e d  p e n s i o n  f u n d s  o f  s e l f - e m p l o y e d  i n d i v i d u a l s  u n d e r  the p r o v i s i o n s  of 

P.L. 89-8 0 9 ;

(1 6 ) s e l l  a l l  o r  a p a r t  o f  its a s s e t s  or p u r c h a s e  a l l  or a 

p a r t  of t h e  a s s e t s  o f  a n o t h e r  c r e d i t  u n i o n ,  s u b j e c t  to th e  a p p r o v a l  of 

t h e  c o m m i s s i o n e r ;

(1 7 ) r e c e i v e  f r o m  its m e m b e r s  or f r o m  a n o t h e r  c r e d i t  u n i o n  

d e p o s i t s  p a y a b l e  o n  d e m a n d ,  a n d  h o n o r  r e q u e s t s  for w i t h d r a w a l s  o f  t h e s e  

d e p o s i t s  in a n y  f orm, if th e  c r e d i t  u n i o n  m a i n t a i n s  t h e  r e s e r v e s  r e­

q u i r e d  by  t h e  c o m m i s s i o n e r ;

(1 8 ) c o n t r i b u t e  to, s u p p o r t  o r  p a r t i c i p a t e  in a n o n p r o f i t  

s e r v i c e  f a c i l i t y  w h o s e  s e r v i c e s  w i l l  b e n e f i t  th e  c r e d i t  u n i o n  or its 

m e m b e r s h i p ,  s u b j e c t  t o  r e g u l a t i o n s  p r e s c r i b e d  b y  th e  c o m m i s s i o n e r ;

(19) f a c i l i t a t e  its m e m b e r s '  p u r c h a s e  of g o o d s  a n d  s e r v i c e s
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(20) e x e r c i s e  the i n c i d e n t a l  p o w e r s  n e c e s s a r y  to e n a b l e  it to 

c a r r y  out e f f e c t i v e l y  the b u s i n e s s  a n d  p u r p o s e s  for w h i c h  it is i n c o r­

porated;, i n c l u d i n g  th e  i n h e r e n t  p o w e r s  g e n e r a l l y  i m p l i e d  for g e n e r a l  

c o r p o r a t i o n s  o r g a n i z e d  u n d e r  the laws o f  t h i s  state.

Sec. 0 6 . 4 0 . 0 8 o . M E M B E R S  M E E T I N G S .  Th e  a n n u a l  m e e t i n g  a n d  s p e c i a l  j 

m e e t i n g s  of t h e  m e m b e r s  of the cr e d i t u n i o n  s h a l l  be h e l d  at t h e  t i m e , 

p l a c e  a n d  in t he  m a n n e r  p r e s c r i b e d  in t h e  b y l a w s .  At th e  m e e t i n g s  a 

m e m b e r  s h a l l h a v e  o n l y  one vote, i r r e s p e c t i v e  o f  his s h a r e h o l d i n g s .  No 

m e m b e r  m a y  v o t e  by p r o x y ,  bu t a s o ci e t y ,  a s s o c i a t i o n ,  p a r t n e r s h i p  or 

c o r p o r a t i o n ,  h a v i n g  m e m b e r s h i p  in the c r e d i t  u n i o n ,  m a y  be r e p r e s e n t e d  

an d  v o t e  by  on e  o f  its m e m b e r s  or s h a r e h o l d e r s  w h o  ha s  b e e n  l e g a l l y  

a u t h o r i z e d  by its g o v e r n i n g  body.

Sec. 0 6 . 4 0 . 0 9 0 .  B O A R D  O F  D I R E C T O R S .  (a) T h e b u s i n e s s  a f f a i r s ,  

f u n d s  a n d  r e c o r d s  o f  th e  c r e d i t  u n i o n  s h a l l  be d i r e c t e d  b y  a b o a r d  of 

d i r e c t o r s ,  o f  an o d d  n u m b e r  not less t h a n  five, to b e  e l e c t e d  at th e  

a n n u a l  m e m b e r s  m e e t i n g  by an d f r o m  t h e  m e m b e r s .  A l l  m e m b e r s  of the 

b o a r d  s h a l l h o l d  o f f i c e  f or  t h e  t e r m  p r o v i d e d  i n  the b y l a w s .  The  b o a r d  

o f  d i r e c t o r s  s h a l l  fi l l  v a c a n c i e s  o c c u r r i n g  in th e  b o a r d ,  u n t i l  s u c c e s­

sors e l e c t e d  at th e  n e x t  a n n u a l  m e m b e r s  m e e t i n g  h a v e  b e e n  q u a l i f i e d .

Th e  b o a r d  s h a l l  a p p o i n t  the m e m b e r s  o f  the s u p e r v i s o r y  c o m m i t t e e  a n d  

o t h e r  c o m m i t t e e s  r e q u i r e d  b y  th e  b y l a w s  a n d  s h a l l  f ill v a c a n c i e s  o c c u r­

r i n g  in  t h e s e  c o m m i t t e e s .

(b) T h e  b o a r d  of d i r e c t o r s  s h a l l  m e e t  as o f t e n  as n e c e s s a r y ,  bu t  

no t  les s t h a n  o n c e  e a c h  mo nt h .  The b o a r d  m a y  a p p o i n t  f r o m  its m e m b e r s  

a n  e x e c u t i v e  c o m m i t t e e  of not less t h a n  t h r e e  d i r e c t o r s  w h o  m a y  be 

a u t h o r i z e d  to act f o r  th e  b o a r d  in all r e s p e c t s ,  s u b j e c t  to c o n d i t i o n s  

a n d  l i m i t a t i o n s  p r e s c r i b e d  b y  the board.

(c) No m e m b e r  o f  th e  b o a r d  or c o m m i t t e e  o f  t h e b o a r d  m a y  be c o m -  
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p e n s a t e d  fo r  h i s  s e r v i c e ,  but r e a s o n a b l e  life, h e a l t h ,  a c c i d e n t  and 

s i m i l a r  i n s u r a n c e  p r o t e c t i o n  fo r  a d i r e c t o r  is not c o n s i d e r e d  c o m p e n s a­

t i o n  w i t h i n  t h e  m e a n i n g  o f  t h i s  s e c t i o n .  A m e m b e r ,  w h i l e  o n  o f f i c i a l  

b u s i n e s s  o f  t h e  c r e d i t  u n i o n  a u t h o r i z e d  by th e  b o a r d  of d i r e c t o r s  m a y 

b e  r e i m b u r s e d  f o r  n e c e s s a r y  e x p e n s e s  i n c i d e n t a l  to the p e r f o r m a n c e  of 

th e  b u s i n e s s .

(d) It is t h e  d u t y  of t h e  d i r e c t o r s  to

(1) act u p o n  a p p l i c a t i o n s  fo r  m e m b e r s h i p  or to a p p o i n t  one 

o r  m o r e  m e m b e r s h i p  o f f i c e r s  o t h e r  t h a n  t h e  t r e a s u r e r ,  a s s i s t a n t  

t r e a s u r e r ,  o r  l o a n  o f f i c e r ,  to act o n  m e m b e r s h i p  a p p l i c a t i o n s  u n d e r  

p r o c e d u r e s  e s t a b l i s h e d  b y  the b o a r d ;

(2) p u r c h a s e  a b l a n k e t  f i d e l i t y  b o n d , in a c c o r d a n c e  w i t h  the 

r e g u l a t i o n s  o f  t h e  c o m m i s s i o n e r ,  c o v e r i n g  t h e  o f f i c e r s ,  e m p l o y e e s ,  

m e m b e r s  o f  o f f i c i a l  c o m m i t t e e s ,  a n d  a g e n t s  of t h e  c r e d i t  u ni o n ;

(3) d e t e r m i n e  the i n t e r e s t  r a t e  to b e  c h a r g e d  on l o a n s  and

to be p a i d  o n  d e p o s i t s ,  to a u t h o r i z e  a n  i n t e r e s t  r e f u n d  to m e m b e r s  f r o m  

i n c o m e  e a r n e d  a n d  r e c e i v e d  In p r o p o r t i o n  t o  th e  i n t e r e s t  p a i d  by them, 

a n d  to d e c l a r e  d i v i d e n d s  on s h a r e s  as p r o v i d e d  in the b y l a w s ;

(4) l i m i t  t h e  n u m b e r  of s h a r e s  a n d  t h e  a m o u n t  of d e p o s i t s  

w h i c h  m a y  be o w n e d  by a m e m b e r ,  a n d  to fi x  th e  m a x i m u m  a m o u n t  w h i c h  ma y  

be l o a n e d  to a n  i n d i v i d u a l  m e m b e r ;

(5) d i r e c t  t h e  i n v e s t m e n t  o f  s u r p l u s  funds, e x c e p t  tha t the 

b o a r d  m a y  d e s i g n a t e  a c o m m i t t e e  o f  Its n u m b e r  or a q u a l i f i e d  i n d i v i d u a l  

to h a v e  c h a r g e  o f  m a k i n g  i n v e s t m e n t s  u n d e r  r u l e s  an d  p r o c e d u r e s  e s t a b­

li s h e d  by  t h e  b o a r d ;

(6) a u t h o r i z e  t h e  e m p l o y m e n t  of p e r s o n s  n e c e s s a r y  to c a rr y

on  t h e  b u s i n e s s  o f  t h e  c r e d i t  u n i o n  a n d  to e s t a b l i s h  t h e  c o m p e n s a t i o n

of e m p l o y e e s ,  t h e  t r e a s u r e r  a n d  l o a n  o f f i c e r s ;

(7) d e s i g n a t e  a d e p o s i t o r y  or d e p o s i t o r i e s  fo r  t h e  f u n d s  of
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the c r e d i t  uni on ,  a u t h o r i z e  the c o n v e y a n c e  o f  p r o p e r t y , a n d  b o r r o w  or 

len d m o n e y  to c a r r y  o n  th e  f u n c t i o n s  of th e  c r e d i t  union;

(8) p e r f o r m  or a u t h o r i z e  a n y  a c t i o n  c o n s i s t e n t  w i t h  this

C
V"\ V A  4 — “VO v v  y\ ,  y o  - I  - f* *  r \  1  *1 t  t * v o  * v o  * t t .4 3  V * . v  v  4 — t - v  i - v  t v  1  r “\  v . v *  .-n  “f *  n o  4 "  ,»-% v y \  # -v w * U  .  v sxiapuci ilOu bpcCi.iiuai.Xj i c d c j .'vcu Dj oiic: u,y_Lavvo XOi Uii0 HlcIuDcl o «

Sec. 0 6 . 4 0 . 1 0 0 .  E X E C U T I V E  O F F I C E R S .  (a) At the o r g a n i z a t i o n  

m e e t i n g  a n d  w i t h i n  30 d a y s  f o l l o w i n g  e a c h  a n n u a l  m e e t i n g  o f  the m e m b e r s ,  

‘fcli© d i r e c t o r s  shs.ll e lect f r o m  t h e i r  oi^n n u m b e r  a n  e x e c u t i v e  o f f i c e r 5 

w h o  m a y  b e  d e s i g n a t e d  as c h a i r m a n  of the b o a r d  or p r e s i d e n t ;  a v i c e -  

c h a i r m a n  o f  th e  b o a r d  or o n e  or m o r e  v i c e - p r e s i d e n t s ,  a t r e a s u r e r ,  

and a s e c r e t a r y ,  o f  w h o m  th e  last two m a y  be th e  same  i n d i v i d u a l .  Th e  

p e r s o n s  e l e c t e d  s h a l l  be the e x e c u t i v e  o f f i c e r s  of the c o r p o r a t i o n .  No 

e x e c u t i v e  o f f i c e r ,  e x c e p t  th e  t r e a s u r e r ,  m a y  b e  c o m p e n s a t e d  for his 

service. T h e  t e r m s  of o f f i c e r s  s hall be one y e a r  or u n t i l  t h e i r  

s u c c e s s o r s  h a v e  b e e n  c h o s e n  a n d  q u a l i f i e d .

(b) Th e  b o a r d  of d i r e c t o r s  m a y  e m p l o y  an o f f i c e r  in c h a r g e  of 

o p e r a t i o n s  w h o s e  t i t l e  s h a l l  be e i t h e r  p r e s i d e n t  or g e n e r a l  m a n a g e r  or 

m a y  d e s i g n a t e  t h e  t r e a s u r e r  or a n  a s s i s t a n t  t r e a s u r e r  to act as g e n e r a l  

m a n a g e r  a n d  b e  in a c t i v e  c h a r g e  of the a f f a i r s  of t h e  c r e d i t  union.

Th e  d u t i e s  o f  t h e  o f f i c e r s  s h a l l  be as d e t e r m i n e d  b y  the b y la w s .

(c) B e f o r e  the o f f i c e r  in c h a r g e  of o p e r a t i o n s  m a y  e n t e r  u p o n  his 

d u t i e s  he s h a l l  g iv e  b o n d  w i t h  g o o d  an d  s u f f i c i e n t  sure t y , in a n  a m o u n t  

a n d  c h a r a c t e r  to be d e t e r m i n e d  b y  t h e  b o a r d  in c o m p l i a n c e  w i t h  r e g u l a­

ti o n s  p r e s c r i b e d  b y  the  c o m m i s s i o n e r .

Sec. 0 6 . 4 0 . 1 1 0 .  C R E D I T  C O M M I T T E E .  (a) Th e  b o a r d  o f  d i r e c t o r s  

s h a l l  a p p o i n t  a c r e d i t  c o m m i t t e e  c o n s i s t i n g  of an od d  n u m b e r  of m e m b e r s  

of t h e  c r e d i t  uni o n ,  no less t h a n  three, or, if p r o v i d e d  in th e  b y l a w s ,  

a p p o i n t  on e  o r  m o r e  l o a n  o f f i c e r s  e m p o w e r e d  to a p p r o v e  l o a n s  u n d e r  t h e  

c o n d i t i o n s  p r e s c r i b e d  b y  t h e  board. No l o a n  m a y  b e  m a d e  u n l e s s  a p p r o v e d  

b y  t he  l o a n  o f f i c e r  or c r e d i t  c o m m i t t e e .
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I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(b) If a c r e d i t  c o m m i t t e e  is p r o v i d e d  for in th e  b y l a w s ,  it s h a l l  

h o l d  m e e t i n g s  as o f t e n  as t h e  b u s i n e s s  o f  the c r e d i t  u n i o n  m a y  r e q u i r e ,  

b u t  not l e s s  f r e q u e n t l y  t h a n  o n c e  a m on t h .  L o a n s  m u s t  be a p p r o v e d  by a 

m a j o r i t y  o f  t h e  c o m m i t t e e  w h o  a r e  p r e s e n t  at th e m e e t i n g  at w h i c h  the 

a p p l i c a t i o n  is c o n s i d e r e d .  T h e  c r e d i t  c o m m i t t e e  m a y  a p p o i n t  one or m o r e  

l o a n  o f f i c e r s ,  a n d  d e l e g a t e  to h i m  or t h e m  t h e  p o w e r  to a p p r o v e  loans. 

Not m o r e  t h a n  o n e  m e m b e r  o f  t h e  c r e d i t  c o m m i t t e e  m a y  be a p p o i n t e d  as 

l o a n  o f f i c e r  o r  a s s i s t a n t  l o a n  o f f i c e r .

(c) No i n d i v i d u a l  m a y  d i s b u r s e  f u n d s  of t h e c r e d i t  u n i o n  for a 

l o a n  w h i c h  h a s  b e e n  a p p r o v e d  b y  h i m  in hi s c a p a c i t y  as a l o a n  o f f i c e r.

Sec. 0 6 . 4 0 . 1 2 0 .  S U P E R V I S O R Y  C O M M I T T E E .  (a) T h e  s u p e r v i s o r y  

c o m m i t t e e  s h a l l  m a k e  a s e m i a n n u a l  a u d i t  of t h e  c r e d i t  u n i o n  a n d  s h a l l  

s u b m i t  a r e p o r t  o f  t h e  a u d i t  to t h e  b o a r d  of d i r e c t o r s  a n d  a s u m m a r y  of 

t hat r e p o r t  to t h e  m e m b e r s .  T h e  c o m m i t t e e  s h a l l  p r o v i d e  fo r  s u p p l e­

m e n t a r y  a u d i t s  w h i c h  it c o n s i d e r s  n e c e s s a r y  or w h i c h  m a y  be r e q u i r e d  

by  t h e  c o m m i s s i o n e r ,  a n d  s u b m i t  r e p o r t s  of t h e s e  s u p p l e m e n t a r y  a u d i t s  

to t h e  b o a r d  o f  d i r e c t o r s .  T h e  s u p e r v i s o r y  c o m m i t t e e  s h a l l  a l s o  p r o­

vi d e  for v e r i f i c a t i o n  o f  th e  p a s s b o o k s  a n d a c c o u n t s  of th e  m e m b e r s  w i t h  

th e  r e c o r d s  of  t h e  t r e a s u r e r  at l e a s t  o n c e  e v e r y  t w o  years.

(b) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  by a u n a n i m o u s  v o t e  s u s p e n d  an 

o f f i c e r  o f  t h e  c r e d i t  u n i o n  o r  a m e m b e r  o f  t h e  c r e d i t  c o m m i t t e e  or of 

th e  b o a r d  o f  d i r e c t o r s ,  u n t i l  t h e  n e x t  m e e t i n g ,  w h i c h  s h a l l  be h e l d  not 

less t h a n  7 n o r  m o r e  t h a n  14 d a y s  a f t e r  th e  s u s p e n s i o n , .at w h i c h  m e e t­

ing the s u s p e n s i o n  s h a l l  b e  a c t e d  o n  b y  th e m e m b e r s .

(c) T he  s u p e r v i s o r y  c o m m i t t e e  m a y  by a m a j o r i t y  v o t e  c a l l  a s p e­

cia l  m e e t i n g  o f  t h e  m e m b e r s  t o  c o n s i d e r  a v i o l a t i o n  of t h i s  c h a p t e r ,  the 

c h a p t e r  o r  the b y l a w s ,  o r  a p r a c t i c e  o f  the c r e d i t  u n i o n  c o n s i d e r e d  by 

th e  s u p e r v i s o r y  c o m m i t t e e  to b e  u n s a f e  or u n a u t h o r i z e d .

(d) A  m e m b e r  o f  t h e  s u p e r v i s o r y  c o m m i t t e e  m a y  b e  s u s p e n d e d  by a
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m a j o r i t y  v o t e  o f  t h e  b o a r d  o f  d i r e c t o r s .  Th e  m e m b e r s  o f  the c r e d i t  

u n i o n  s h al l  d e c i d e ,  at a m e e t i n g  h e l d  not less t h a n  7 n o r  m o r e  t h a n  

14 d a y s  a f t e r  the  s u s p e n s i o n ,  w h e t h e r  th e  s u s p e n d e d  c o m m i t t e e  m e m b e r  

s h a l l  be r e m o v e d  f r o m  or r e s t o r e d  to t h e  s u p e r v i s o r y  c o m m i t t e e .

Sec. 0 6 . 4 0 .1 2 5 .  C O N F L I C T S  OF I N T E RE S T .  No d i r e c t o r ,  c o m m i t t e e  

m e m b e r ,  o f f i c e r ,  a g e n t  or e m p l o y e e  of t h e  c r e d i t  u n i o n  m a y  in any 

m a n n e r ,  d i r e c t l y  or i n d i r e c t l y ,  p a r t i c i p a t e  i n  th e  d e l i b e r a t i o n  u p o n  or 

the d e t e r m i n a t i o n  o f  a n y  q u e s t i o n  a f f e c t i n g  his p e c u n i a r y  i n t e r e s t  or 

the p e c u n i a r y  i n t e r e s t  of a n y  c o r p o r a t i o n ,  p a r t n e r s h i p  or a s s o c i a t i o n ,  

o t h e r  t h a n  the  c r e d i t  uni o n , in w h i c h  he is d i r e c t l y  or i n d i r e c t l y  

i n t e r e s t e d .

A R T I C L E  2. S U P E R V I S I O N  A N D  R E G U L A T I O N  O F  C R E D I T  U N I O N S .

Sec. 0 6 . 4 0 . 1 3 0 .  S U P E R V I S I O N  A N D  FEES. (a) Th e  c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  has g e n e r a l  s u p e r v i s i o n  of c r e d i t  

u n i o n s ,  s u b j e c t  to th e  p r o v i s i o n s  of thi s  c h a p t e r ,  an d  s h a l l  a p p o i n t  

an a s s i s t a n t  d i r e c t o r  w i t h i n  t h e  d i v i s i o n  of b a n k i n g ,  s e c u r i t i e s ,  

s m a l l  l o a n s  a n d  c o r p o r a t i o n s  to s u p e r v i s e  c r e d i t  unio n s .

(b) T h e  c o m m i s s i o n e r  s h a l l  p r o m u l g a t e  r e g u l a t i o n s  f o r  th e  a d m i n­

i s t r a t i o n  o f  t hi s  c h ap t e r ,  a n d  p r e s c r i b e  th e  m i n i m u m  a m o u n t  of s u r e t y  

b o n d  c o v e r a g e  r e q u i r e d  of c r e d i t  u n i o n s  in r e l a t i o n  to t h e i r  a s s e t s ,  

a n d  m a y  e s t a b l i s h  a p p l i c a t i o n  a n d  e x a m i n a t i o n  fees. T h e  c o m m i s s i o n e r  

s h a l l  p r e p a r e  a n d  s u p p l y  w i t h o u t  c h a r g e  a f o r m  of a r t i c l e s  o f  i n c o r p o r­

a t i o n  a n d  o f  b y l a w s  w h i c h  m a y  b e  u s e d  b y  c r e d i t  u n i o n  i n c o r p o r a t o r s .

(c) In p r o m u l g a t i n g  r e g u l a t i o n s ,  the c o m m i s s i o n e r  s h a l l  c o n s u l t  

w i t h  t h e  C r e d i t  U n i o n  A d v i s o r y  B o a r d  e s t a b l i s h e d  in t hi s  c h a p te r .

(d) F o r  the p u r p o s e  o f  p a y i n g  the c o s t s  i n c i d e n t  to the  a s c e r t a i n­

men t  of  w h e t h e r  a n  o r g a n i z a t i o n  c e r t i f i c a t e  s h o u l d  be a p p r o v e d ,  the 

s u b s c r i b e r s  to an y  su c h  c e r t i f i c a t e  s h a l l  pay, at t h e  t i m e  o f  f i l i n g  

t h e i r  o r g a n i z a t i o n  c e r t i f i c a t e ,  the a m o u n t  p r e s c r i b e d  b y  the c o m m i s s i o n -
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er, w h i c h  s h a l l  not e x c e e d  $20 i n  a n y  case; a n d  o n  th e  a p p r o v a l  of a.ny 

o r g a n i z a t i o n  c e r t i f i c a t e  t h e y  s h a l l  a l s o  p a y  a fee of  $5. Not l a t e r  

t h a n  J a n u a r y  31 o f  e a c h  c a l e n d a r  y e a r , e a c h  c r e d i t  u n i o n  s h a l l  p a y  to 

t h e  D e p a r t m e n t  o f . C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  t h e  p r e c e d i n g  

c a l e n d a r  y e a r ,  a s u p e r v i s i o n  f e e  in a c c o r d a n c e  w i t h  a g r a d u a t e d  s cale 

p r e s c r i b e d  b y  t h i s  s e c t i o n  o n  t h e  b a s i s  of a s s e t s  as o f  D e c e m b e r  31 of 

t h e  p r e c e d i n g  y e a r ,  b u t  t h e  fe e  s h a l l  in no e v e n t  be l e s s  t h a n  $10, as 

f o l l o w s :

T o t a l  A s s e t s  M a x i m u m  Pee

$ 5 0 0 , 0 0 0  or l e s s . . , .............................. 25 c e n t s  p e r  $1 , 0 0 0

O v e r  $ 5 0 0 , 0 0 0  a n d  n o t  o v e r . $ 1 , 0 0 0 , 0 0 0 . . . . $ 1 2 5  p l u s  20 c e n t s  p e r  $1, 0 0 0

in  e x c e s s  o f  $ 5 0 0 , 0 0 0  

O v e r  $ 1 , 0 0 0 , 0 0 0 .and no t  o v e r  $ 2 , 0 0 0 , 0 0 0 . . $ 2 2 5  p l u s  15 c e n t s  p e r  $1, 0 0 0

in e x c e s s  o f  $ 1 , 0 0 0 , 0 0 0  

O v e r  $ 2 , 0 0 0 , 0 0 0  a n d  no t  o v e r  $ 5 , 0 0 0 , 0 0 0 . « $ 3 7 5  p l u s  1 0  c e n t s  p e r  $1 , 0 0 0

in e x c e s s  o f  $ 2 , 0 0 0 , 0 0 0

O v e r  $ 5 , 0 0 0 , 0 0 0 . . . . . . . . . . . . . . . ............. .$675 p l u s  5 c e n t s  p e r  $ 1 , 0 0 0

in e x c e s s  o f  $ 5 , 0 0 0 , 0 0 0

(e) No a n n u a l  s u p e r v i s i o n  fee s h a l l  be  p a y a b l e  b y  t h e  c r e d i t  

u n i o n  for  t h e  y e a r  i n  w h i c h  it s c h a r t e r  is i s s u e d  e x c e p t  in c a s e s  of 

c o n v e r s i o n  f r o m  a c r e d i t  u n i o n  c h a r t e r e d  u n d e r  th e  p r o v i s i o n s  of the 

F e d e r a l  C r e d i t  U n i o n  Ac t  to a c r e d i t  u n i o n  c h a r t e r e d  u n d e r  t h i s  c h a p t e r ,  

or in w h i c h  f i n a l  d i s t r i b u t i o n  is m a d e  in its l i q u i d a t i o n  or the c h a r t e r  

is o t h e r w i s e  c a n c e l e d .

(f) F a i l u r e  o f  a n y  c r e d i t  u n i o n  to p a y  a n y  a m o u n t  p r o v i d e d  in 

t h i s  s e c t i o n  is g r o u n d s  f o r  t h e  r e v o c a t i o n  of t h e  c h a r t e r  o f  t h e  cr e d i t  

u n i o n  f a i l i n g  t o  m a k e  th e  p a y m e n t .

(g) F e e s  c o l l e c t e d  u n d e r  t h i s  s e c t i o n  s h a l l  be d e p o s i t e d  in the 

g e n e r a l  fund.

- 1 1 -  S S H B  823



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

i6

17.

18

19

20

21

22

23

24

25

26

27

28

29

Sec. 0 6 . 4 0 . 1 4 0 .  E X A M I N A T I O N S .  (a) The c o m m i s s i o n e r  or his 

r e p r e s e n t a t i v e  s h a l l  c o n d u c t  an a n n u a l  e x a m i n a t i o n  of  e a c h  c r e d i t  u n i o n  

e s t a b l i s h e d  u n d e r  t h i s  c h a p t e r . A r e p o r t  of th e  e x a m i n a t i o n  w i l l  b e  

f o r w a r d e d  to the c r e d i t  u n i o n  w i t h i n  30 d a y s  a f t e r  c o m p l e t i o n  of the 

e x a m i n a t i o n .  T h e  r e p o r t  s h a l l  c o n t a i n  c o m m e n t s  on th e  g e n e r a l  c o n d i t i o n  

of the a s s e t s  a n d  th e  m a n a g e m e n t  of t h e  c r e d i t  union. A g e n e r a l  m e e t­

ing of the d i r e c t o r s  a n d  c o m m i t t e e m e n  s h a l l  be c a l l e d  w i t h i n  30 day s  

a f t e r  r e c e i p t  to c o n s i d e r  the r e p o r t,  an d c o p i e s  of th e  r e p o r t  s h a l l  be 

m a d e  a v a i l a b l e  to al l  m e m b e r s  of th e  c r e d i t  union.

(b) A c r e d i t  union, its o f f i c e r s  an d  a g e n t s  ar e  r e q u i r e d  to g i v e  

the c o m m i s s i o n e r  f u l l  a c c e s s  to al l  bo o k s ,  p a p e r s ,  s e c u r i t i e s ,  r e c o r d s  

a n d  o t h e r  s o u r c e s  o f  i n f o r m a t i o n  u n d e r  t h e i r  c o n tr o l .  F o r  p u r p o s e s  of 

e x a m i n a t i o n ,  the c o m m i s s i o n e r  s ha l l  h a v e  th e  p o w e r  to s u b p o e n a  w i t -  

n e s s e s,  a d m i n i s t e r  oaths, c o m p e l  the g i v i n g  o f  t e s t i m o n y  a n d  r e q u i r e  

th e  s u b m i s s i o n  of d o c u m e n t s .

(c) T h e  c o m m i s s i o n e r  m a y  a c c e p t ,  in l i e u  of e x a m i n a t i o n  by his 

agen c y ,  th e  a u d i t  of a r e g i s t e r e d  p u b l i c  a c c o u n t a n t  l i c e n s e d  in t h i s  

state, p r o v i d e d  th e  cost of th e  a u di t  is b o r n e  by the  c r e d i t  u n i o n

an d  the s c o p e  of th e  a u d i t  is e q u i v a l e n t  to the e x a m i n a t i o n  m a d e  by t h e  

c o m m i s s i o n e r .

Sec. 0 6 . 4 0 . 1 5 0 .  A N N U A L  R E P O R T S .  C r e d i t  u n i o n s  o r g a n i z e d  u n d e r  

t h i s  c h a p t e r  s h a l l su b m i t a n n u a l  r e p o r t s  to the c o m m i s s i o n e r  on f orms 

s u p p l i e d  b y  h i m  fo r  tha t  p u r p o s e ,  w h i c h  r e p o r t s  s h a l l  b e  du e  o n  or b e­

fore F e b r u a r y  1. A c r e d i t  u n i o n  f a i l i n g  to f ile by F e b r u a r y  15 s h a l l  

be l e v i e d  a fin e  o f  $5 p e r  d a y  u n t i l  the r e p o r t  is filed. |

Sec. 0 6 . 4 0 . 1 6 0 .  C R E D I T  U N I O N  R E V I E W  B O A R D ;  P O W E R S  A N D  D U T I E S .  (a) 

T h e r e  s h a l l  b e  a c r e d i t  u n i o n  r e v i e w  b o a r d  c o n s i s t i n g  of f i v e  m e m b e r s  

a p p o i n t e d  b y  th e  g o v e r n o r  w h o  s h a l l  a l s o  d e s i g n a t e  th e  c h a i r m a n  of the 

board. T h e r e  s h a l l  be at l e a s t  on e  m e m b e r  f r o m  e a c h  of t h e  j u d i c i a l  
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d i s t r i c t s  w h o  s h a l l  s e r v e  for f o u r  yea r s ,  e x c e p t  t h a t  the i n i t i a l  t e r ms  

o f  t h e  f i r s t  members,, o t h e r  t h a n  t h e  c h a i r m a n ,  t a k i n g  o f f i c e  s h a l l  e x­

p i r e  as f o l l o w s :  o n e  o n  D e c e m b e r  31 a f t e r  t h e  y e a r  tha t  th i s  c h a p t e r

b e c o m e s  l a w  a n d  o n e  at t h e  e n d  o f  e a c h  s u c c e e d i n g  c a l e n d a r  y e a r  t h e r e­

aft e r .  Th e  g o v e r n o r  s h a l l  a p p o i n t  p e r s o n s  of  t e s t e d  c r e d i t  u n i o n  e x­

p e r i e n c e  a n d  w h o  a r e  m e m b e r s  of c r e d i t  u n i o n s  o p e r a t i n g  u n d e r  t his 

c h a p t e r .  H o w e v e r ,  u n t i l  s u c h  t i m e  tha t  t h e r e  are  c r e d i t  u n i o n s  o p e r a t­

in g  u n d e r  t h i s  c h a p t e r ,  t h e  g o v e r n o r  m a y  m a k e  t e m p o r a r y  a p p o i n t m e n t s  

to t h e  b o a r d  o f  p e r s o n s  w i t h  t e s t e d  c r e d i t  u n i o n  e x p e r i e n c e  f r o m  any 

c r e d i t  u n i o n  o p e r a t i n g  in t h e  state. The  t e r m s  a n d  n u m b e r s  of t h e s e  

t e m p o r a r y  a p p o i n t e e s  w i l l  t e r m i n a t e  as t h e  n u m b e r  o f  c r e d i t  u n i o n s  

b e c o m e  o p e r a t i v e  u n d e r  t h i s  c h a p t e r .

(b) T h e  p o w e r s  a n d  d u t i e s  o f  t h e  b o a r d  s h a l l  i n c l u d e ,  b u t  not be 

l i m i t e d  to

(1) a d v i s i n g  t h e  c o m m i s s i o n e r ,  s u p e r v i s o r  o f  c r e d i t  u n i o n s ,  

a n d  o t h e r s  in i m p r o v i n g  th e  c o n d i t i o n  a n d  s e r v i c e  o f  c r e d i t  u n i o n s ;

(2) r e v i e w i n g  t h e  a c t s  a n d  d e c i s i o n s  of the c o m m i s s i o n e r  in 

r e l a t i o n  to c r e d i t  u n i o n s ;

(3) s e r v i n g  as a n  a p p e a l  b o a r d  f o r  c r e d i t  u n i o n s  a n d  p e r f o r m­

i n g  o t h e r  r e v i e w  f u n c t i o n s  in r e l a t i o n  to c r e d i t  u n i o n s  as a r e  p r o v i d e d  

b y  law;

(4) i s s u i n g  s u b p o e n a s ,  t a k i n g  t e s t i m o n y ,  a n d  a d m i n i s t e r i n g  

o a t h s  to w i t n e s s e s ;

(5) m a k i n g  a v a i l a b l e  t h e  o f f i c i a l  a c t i o n s  o f  the c o m m i s s i o n e r  

f o r  i n s p e c t i o n  o f  th e  b o a r d ;

(6) m a k i n g  n e c e s s a r y  r e c o m m e n d a t i o n s  as to p r o c e d u r a l  r u l e s  

a n d  r e g u l a t i o n s ;

(7) a d o p t i n g  r u l e s  t o  s a f e g u a r d  th e  i n t e r e s t  of d e p o s i t o r s  

a n d  s h a r e h o l d e r s ;  a n d
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(c) E a c h  m e m b e r  of the b o a r d  an d  a l l e m p l o y e e s  of th e  b o a r d  s h a l l  

h o l d  in c o n f i d e n c e  all i n f o r m a t i o n  r e c e i v e d  in c o n n e c t i o n  w i t h  t h e i r  

o f f i c i a l  d u t i e s  a n d  s ha l l  not r e l e a s e  s u c h  i n f o r m a t i o n  r e c e i v e d  in c o n­

n e c t i o n  w i t h  t h e i r  o f f i c i a l  d u t i e s  an d  s h a l l  not r e l e a s e  s u c h  i n f o r m a­

ti o n  u n l e s s  a u t h o r i z e d  b y  law. An y  m e m b e r  or e m p l o y e e  o f  t h e b o a r d  

v i o l a t i n g  t h i s  s u b s e c t i o n  s h a l l  b e  g u i l t y  of a m i s d e m e a n o r .

(d) T h r e e  m e m b e r s  of the b o a r d  p r e s e n t  s h a l l  c o n s t i t u t e  a q u o r u m  

a n d  a m a j o r i t y  v o t e  of t h o s e  p r e s e n t  s h a l l  p r e v a i l .  No m e m b e r  of the 

b o a r d  s h a l l  be q u a l i f i e d  to act in a n y  m a t t e r  i n v o l v i n g  a c r e d i t  u n i o n  

of w h i c h  he is a n  o f f i c e r ,  d i r e c t o r ,  c o m m i t t e e m a n ,  m e m b e r ,  e m p l o y e e ,  or 

to w h i c h  he is i n d e b t e d . The m e m b e r s  o f  t h e  b o a r d  s h a l l  s e r v e  w i t h o u t  

c o m p e n s a t i o n  bu t  s h a l l be r e i m b u r s e d  for an y  e x p e n s e s  i n c u r r e d  in th e  

p e r f o r m a n c e  of t h e i r  duties.

Sec. 0 6 . 4 0 . 1 7 0 .  A C T S , O R D E RS ,  O R  D E T E R M I N A T I O N S  O F  T H E  C O M M I S S I O N­

ER; A G G R I E V E D  P E R S O N S .  (a) A n y  i n t e r e s t e d  p e r s o n  a g g r i e v e d  by any 

act, order, or d e t e r m i n a t i o n  o f  th e  c o m m i s s i o n e r  w h i c h  c o n c e r n s  c r e d i t  

u n i o n s  m a y  a p p l y  for r e v i e w  b y  f i l i n g  a p e t i t i o n  w i t h  t h e  s e c r e t a r y  of 

the b o a r d  w i t h i n  30 d a y s  a f t e r  th e  act, o rd e r ,  or d e t e r m i n a t i o n  to be 

r e v i e w e d .  The p e t i t i o n  s h a l l  s t a t e the n a t u r e  of t h e  p e t i t i o n e r’s 

i n t e r e s t ;  f a c t s  s h o w i n g  tha t  t h e  p e t i t i o n e r  is a g g r i e v e d  a n d  d i r e c t l y  

a f f e c t e d  b y  th e  act, o r d e r ,  or d e t e r m i n a t i o n  to be r e v i e w e d  a n d  the 

g r o u n d  u p o n  w h i c h  t h e  p e t i t i o n e r  cl a i m s  t h a t  th e  act, o r d e r  or d e t e r m i­

n a t i o n  s h o u l d  be m o d i f i e d  or r e v e r s e d .  T h e  i s s u e s  r a i s e d  b y  th e  p e t i -  ! 

t i o n  for r e v i e w  s ha l l  be c o n s i d e r e d  b y  t h e  b o a r d  u p o n  g i v i n g  at l east 

10 d a y s  w r i t t e n  n o t i c e  of the ti m e  an d  p l a c e  w h e n  the m a t t e r  w i l l  be 

h e a r d  to th e  c o m m i s s i o n e r  an d to the p e r s o n  a p p l y i n g  for  r e v i e w  or his 

a t t o r n e y  a n d  to a n y  o t h e r  p e r s o n  wh o  p a r t i c i p a t e d  in th e  p r o c e e d i n g s  

b e f o r e  th e  c o m m i s s i o n e r  or his a t t or n e y .  N o t i c e  o f  h e a r i n g  m a y  be 
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g i v e n  b y  r e g i s t e r e d  m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  a n d  t h e  r e t u r n  

r e c e i p t  s i g n e d  b y  t h e  a d d r e s s e e  or  his a g e n t  sh a l l  be p r e s u m p t i v e  

e v i d e n c e  t h a t  s u c h  n o t i c e  w a s  r e c e i v e d  b y  t h e  a d d r e s s e e  o n  t h e  day 

s t a t e d  o n  t h e  r e c e i p t .  A n y  o t h e r  i n t e r e s t e d  p a r t y  s h a l l  h a v e  the r i gh t  

to a p p e a r  i n  a n y  p r o c e e d i n g  b e f o r e  the bo a r d .

(b) T h e  b o a r d  s h a l l  b a s e  its d e t e r m i n a t i o n  u p o n  the r e c o r d  m a d e  

b y  t h e  c o m m i s s i o n e r  a n d  m a y  a l s o  r e c e i v e  a d d i t i o n a l  e v i d e n c e  to s u p p l e­

m e n t  s u c h  r e c o r d ,  if it f i n d s  it n e c e s s a r y .  T he  b o a r d  s h a l l  a f f ir m ,  

m o d i f y ,  o r  r e v e r s e  t h e  act, o r d e r ,  or d e t e r m i n a t i o n  u n d e r  r e v i e w .  - The 

b u r d e n  o f  o v e r c o m i n g  th e act, o r d e r ,  or d e t e r m i n a t i o n  of t h e  c o m m i s­

si o n e r  u n d e r  r e v i e w  s h a l l  b e  o n  t h e  p e r s o n  s e e k i n g  the r e v i e w .  Any 

f i n d i n g s  o f  f a c t  m a d e  b y  t h e  c o m m i s s i o n e r  s h a l l  b e  s u s t a i n e d  if s u p p o r t­

ed b y  s u b s t a n t i a l  e v i d e n c e  in t h e  r e c o r d  m a d e  b y  h i m  or  in t h e  r e c o r d  

s u p p l e m e n t e d  b y  e v i d e n c e  t a k e n  b y  the b o a r d *  T h e  b o a r d  s h a l l  h a v e  the 

p o w e r s  g r a n t e d  b y  t h i s  c h a p t e r  a n d  as p r o v i d e d  by law. A n y  p e r s o n  

c a u s i n g  a w i t n e s s  t o  b e  s u b p o e n a e d  s h a l l  a d v a n c e  an d  p a y  t h e  fees  an d  

m i l e a g e  of  s u c h  w i t n e s s  w h i c h  s h a l l  be t h e  same as in c i r c u i t  court.

T h e  fees a n d  m i l e a g e  of  w i t n e s s e s  w h i c h  s h a l l  be the s ame c a l l e d  at the 

i n s t a n c e  o f  t h e  c o m m i s s i o n e r  s h a l l  be p a i d  b y  th e  s t a t e  in the  same 

m a n n e r  t h a t  o t h e r  e x p e n s e s  are a u d i t e d  a n d  p a i d  u p o n  p r e s e n t a t i o n  of 

p r o p e r l y  v e r i f i e d  v o u c h e r s  a p p r o v e d  b y  at l e a s t  on e  m e m b e r  o f  the b o a r d  

a n d  c h a r g e d  to t h e  a p p r o p r i a t i o n  o f  the o f f i c e  of the c o m m i s s i o n e r .

(c) A n y  f i n a l  o r d e r  o r  d e t e r m i n a t i o n  o f  the b o a r d  s h a l l  be subje c t  

to r e v i e w  in t h e  s a m e  m a n n e r  p r o v i d e d  in t h i s  c h a p t e r  a n d  th e  laws o'f 

t h i s  state. H e a r i n g s  a n d  d e c i s i o n s  u n d e r  t h i s  c h a p t e r  s h a l l  b e  in 

a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e s  Act (AS 44.62).

Sec . 0 6 . 4 0 . 1 8 0 .  C E N T R A L  C R E D I T  U N I O N .  (a) A c e n t r a l  c r e d i t  u n i o n  

m a y  be o r g a n i z e d  a n d  o p e r a t e d  u n d e r  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  and 

s u b j e c t  to a l l  p r o v i s i o n s  n o t  i n c o n s i s t e n t  w i t h  t h i s  se c t i o n .  T his
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c r e d i t  u n i o n  s h a l l  be k n o w n  as the A l a s k a  C e n t r a l  C r e d i t  Union. 

M e m b e r s h i p  in th e  c e n t r a l  c r e d i t  u n i o n  s h a l l be l i m i t e d  to

(1) crod.it u n i o n s  o r g a n i z e d  an d  o p e r a t i n g  u n d e r  th e  p r o­

vi s i o n s  of t h i s  c h a p t e r  or o p e r a t i n g  in t h i s  s ta t e  u n d e r  the p r o v i s i o n s  

o f  th e  F e d e r a l  C r e d i t  U n i o n  Act;

(2) oiTficspSj d i r e c t o r s  ctn.cS. c o m m i t t e e  m e m b e r s  Sind e m p l o y e e s  

o f  c r e d i t  u n i o n s ,  e m p l o y e e s  of the c e n t r a l  c r e d i t  un i o n , e m p l o y e e s  of 

a n  a s s o c i a t i o n  o f  A l a s k a  c r e d i t  u n io n s ,  a n d  r e s i d e n t  e m p l o y e e s  of 

f e d e r a l  or s t a t e  g o v e r n m e n t  a g e n c i e s  r e s p o n s i b l e  fo r  t h e  s u p e r v i s i o n  of 

c r e d i t  u n i o n s  in t h i s  state;

(3) o r g a n i z a t i o n s  or a s s o c i a t i o n s  of t h e s e  p e r s o n s ;

(4) e m p l o y e e s  o f  a c o m m o n  e m p l o y e r  w i t h  i n s u f f i c i e n t  n u m b e r s  

to f o r m  or  c o n d u c t  th e a f f a i r s  of a s e p a r a t e  c r e d i t  uni o n,  u p o n  a p p r o v a l  

of  t h e  c o m m i s s i o n e r ;  and

(5) p e r s o n s  w h o  are m e m b e r s  of c r e d i t  u n i o n s  in thi s  s t at e  

t h a t  h a v e  e n t e r e d  i nfo or ar e  a b o u t  to e n t e r  int o  v o l u n t a r y  or i n v o l u n­

ta r y  d i s s o l u t i o n  p r o c e e d i n g s  u n d e r  the p r o v i s i o n s  of sec. 350 of t h i s  

c h a p t e r  or c r e d i t  u n i o n s  in t h i s  s t a t e  w h i c h  h a v e  e n t e r e d  int o  or are 

a b o u t  to e n t e r  i n t o  v o l u n t a r y  or i n v o l u n t a r y  d i s s o l u t i o n  p r o c e e d i n g s  

u n d e r  the p r o v i s i o n s  of C h a p t e r  14 of T i t l e  X I I  of the U.S. Code.

(b) Th e  b o a r d  of d i r e c t o r s  of a c r e d i t  u n i o n  b e c o m i n g  a m e m b e r  of

th e  c e n t r a l  c r e d i t  u n i o n  s h a l l d e s i g n a t e  one p e r s o n  to b e  its v o t i n g  

r e p r e s e n t a t i v e .  Th e  v o t i n g  r e p r e s e n t a t i v e  s h a l l  be e l i g i b l e  to h o l d  

o f f i c e  in th e  c e n t r a l  c r e d i t  u n i o n  as if t h a t  p e r s o n  w e r e  h i m s e l f  a

m e m b e r  of the c e n t r a l  c r e d i t  union.

(c) T h e  c e n t r a l  c r e d i t  u n i o n  s h a ll  h a v e  al l  the r i g h t s  a n d  p o w e r s  

of any  o t h e r  c r e d i t  u n i o n  o r g a n i z  S d "Utid er t h i s  c h a p t e r  a n d  s h a l l  in 

a d d i t i o n  h a v e  th e  p o w e r  to o b t a i n  or a c q u i r e  t h e  a s s e t s  a n d  l i a b i l i t i e s  

o f  a c r e d i t  u n i o n  o p e r a t i n g  in t h i s  s t a t e  w h i c h  e n t e r s  into l i q u i d a t i o n .
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(d) T h e  c e n t r a l  c r e d i t  u n i o n  s h a l l  h a v e  t h e  a u t h o r i t y  to m a k e  

l o a n s  to o t h e r  c r e d i t  u n i o n s  a n d  to p u r c h a s e  s h a r e s  o f  a n d  m a k e  d e­

po s i t s  in o t h e r  c r e d i t  u n i o n s .  It s ha l l  h a v e  t h e  p o w e r  to i n v e s t  in 

a n d  g r a n t  l o a n s  to a s s o c i a t i o n s  o f  c r e d i t  u n i o n s ,  c e n t r a l  f u n d s  of 

c r e d i t  u n i o n s  o r  o r g a n i z a t i o n s  c h a r t e r e d  to p r o v i d e  e x c l u s i v e  s e r v i c e  

to c r e d i t  u n i o n s ; to b o r r o w  m o n e y  f r o m  a n y  sour c e ,  not to e x c e e d  the 

a m o u n t  of  its u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s ;  a n d  to i s s u e  n o t e s  or 

d e b e n t u r e s .

A R T I C L E  3. F I N A N C I A L  P R A C T I C E S .

Sec. 0 6 . 4 0 . 1 9 0 .  S H A R E S.  (a) S h a r e s  m a y  be s u b s c r i b e d  to, p a i d  

for a n d  t r a n s f e r r e d  i n  t h e  m a n n e r  p r e s c r i b e d  i n  th e  b y la w s .  No c e r t i­

fi c a t e  m a y  be i s s u e d  to d e n o t e  o w n e r s h i p  o f  a s h a r e  in a c r e d i t  union.

(b) T h e  c r e d i t  u n i o n  s h a l l  h a v e  a n d  m a y  i m p r e s s  a l i e n  on the 

s h a r e s ,  d e p o s i t s  a n d  a c c u m u l a t e d  d i v i d e n d s  or i n t e r e s t  o f  a m e m b e r  in 

hi s  i n d i v i d u a l ,  j o i n t  o r  t r u s t  a c c o u n t  f o r  a n y  s u m  du e  t h e  c r e d i t  

u n i o n  f r o m  t h e  m e m b e r  o r  f o r  a n y  l o a n  e n d o r s e d  b y  him.

(c) W h e n  t h e  l o s s e s  o f  a c r e d i t  u ni o n ,  r e s u l t i n g  f r o m  a d e p r e c i­

a t i o n  in v a l u e  o f  i t s  l o a n s  or i n v e s t m e n t s  or o t h e r w i s e ,  e x c e e d  its 

u n d i v i d e d  e a r n i n g s  a n d  r e s e r v e  f u n d  so t h a t  t h e  e s t i m a t e d  v a l u e  o f  its 

a s s e t s  is l e s s  t h a n  t h e  t o t a l  a m o u n t  d u e  th e  s h a r e h o l d e r s ,  t h e  c r e d i t 

u n i o n  m a y  b y  a m a j o r i t y  v o t e  of t h e  e n t i r e  m e m b e r s h i p  o r d e r  a r e d u c t i o n  

in t h e  s h a r e s  o f  e a c h  of  its s h a r e h o l d e r s  to d i v i d e  the l oss p r o p o r­

t i o n a t e l y  a m o n g  its m e m b e r s .  If t h e c r e d i t  u n i o n  r e a l i z e s  f r o m  the 

a s s e t s  a g r e a t e r  a m o u n t  t h a n  w a s  f i x e d  b y  th e  o r d e r  o f  r e d u c t i o n ,  the 

e x c e s s  s h a l l  b e  d i v i d e d  a m o n g  th e  s h a r e h o l d e r s  w h o s e  a s s e t s  w e r e  r e­

duced, bu t  o n l y  to t h e  e x t e n t  o f  t he  r e d u c t i o n .

Sec. 0 6 . 4 0 . 2 0 0 .  D E P O S I T S .  A c r e d i t  u n i o n  m a y  r e c e i v e  s a v i n g s  

d e p o s i t s  f r o m  its m e m b e r s ,  s u b j e c t  to th e  c o n d i t i o n s  a n d  the r e t u r n  

e s t a b l i s h e d  by  t h e  b o a r d  o f  d i r e c t o r s .  D e p o s i t s  d i f f e r  f r o m . s h a r e s  in
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t h a t  a p r e d e c l a r e d  r a t e  o f  r e t u r n  m a y  be e s t a b l i s h e d  o n  d e p o s i t s  and 

t h e y  h a v e  a p r i o r  c l a i m  on the a s s e t s  of the c r e d i t  union. C h r i s t m a s  

clubsj v a c a t i o n  clubs, a n d  o t h e r  t h r i f t  a c c o u n t s  .may b e  o p e r a t e d  in 

a c c o r d a n c e  w i t h  the p r o v i s i o n s  o f  the byla w s .

Sec. 06.■40.210. M U L T I P L E  P A R T Y  A C C O U N T S .  (a) A c r e d i t  u n i o n  m a y  

e n t e r  I n t o  m u l t i p l e  p a r t y  a c c o u n t s  to th e  s ame e x t e n t  t h a t  th e y  ma y  

e n t e r  i n t o  s i n g l e  p a r t y  a c c o u n t s .  A m u l t i p l e  p a r t y  a c c o u n t  is an 

a c c o u n t  in th e  n a m e  of tw o  or m o r e  p e r s o n s ,  one or m o r e  of w h o m  m a y  m a k e  

w i t h d r a w a l s .  At l ea s t  o n e  p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  m u s t  b e  a 

m e m b e r  of  t h e  c r e d i t  u n i o n  in w h i c h  the a c c o u n t  is e s t a b l i s h e d .  Th e  

a c c o u n t  m a y  b e  c r e a t e d  w i t h  an y  p e r s o n  d e s i g n a t e d  by th e  c r e d i t  u n i o n  

m e m b e r ,  but a n o n m e m b e r  s h a l l  not be p e r m i t t e d  to vote, o b t a i n  loans, 

or h o l d  office.

(b) A c c o u n t s  e s t a b l i s h e d  for d e p o s i t  o f  f u n d s  of a p a r t n e r s h i p ,  

j o i n t  v e n t u r e  or o t h e r  a s s o c i a t i o n  or a c c o u n t s  c o n t r o l l e d  b y  tw o  or 

m o r e  p e r s o n s  as the d u l y  a u t h o r i z e d  a g e n t s  or t r u s t e e s  for a c o r p o r a­

tion, u n i n c o r p o r a t e d  a s s o c i a t i o n ,  c h a r i t a b l e  or civic o r g a n i z a t i o n  or 

a n y  t r u s t ,  e x c e p t  t r u s t s  of  d e p o s i t s  e v i d e n c e d  o n l y  by the f o r m  o f  the 

d e p o s i t ,  ar e  e x c l u d e d  f r o m  the m e a n i n g  o f  the t e r m  an d  f r o m  the p r o­

v i s i o n s  o f  thi s c h a p t e r  r e l a t i n g  to m u l t i p l e  p a r t y  ac c o u n t s .

(c) U n l e s s  the t e r m s  o f  the a c c o u n t  e x p r e s s l y  s t i p u l a t e  that 

j o i n t  s i g n a t u r e s  are r e q u i r e d ,  a m u l t i p l e  p a r t y  a c c o u n t  m a y  be p a i d  o n  

d e m a n d  to a n y  one or m o r e  o f  th e  p a r t i e s  to the a c c o u n t ,  w i t h o u t  r e g a r d  

to w h e t h e r  a n y  o t h e r  p a r t y  is i n c o m p e t e n t  or d e c e a s e d  at the tim e  the 

p a y m e n t  is d e m a n d e d .  If the a c c o u n t  is one p r e s u m e d  to be a s u r v i v o r­

shi p  a c c o u n t ,  p a y m e n t  m a y  no t  be m a d e  to the p e r s o n a l  r e p r e s e n t a t i v e

or h e i r s  of a d e c e a s e d  p a r t y  u n l e s s  p r o o f s  o f  d e a t h  are p r e s e n t e d  to the! 

c r e d i t  u n i o n  s h o w i n g  t hat th e  d e c e d e n t  w a s  t h e  last s u r v i v i n g  par t y .  A 

c r e d i t  u n i o n  is no t  r e q u i r e d  to i n q u i r e  as to the s o u r c e  of f unds 
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r e c e i v e d  fo r  d e p o s i t  or t h e  p r o p o s e d  a p p l i c a t i o n  o f  a n y  s u m  w i t h d r a w n  

f r o m  the a c c o u n t .

(d) D u r i n g  t h e  l i f e t i m e  of a l l  p a r t i e s ,  a m u l t i p l e  p a r t y  a c c o u n t  

w h i c h  p r o v i d e s  t h a t  th e  s ums o n  d e p o s i t  or in s ha r e s  m a y  be p a i d  on
!

d e m a n d  o f  e i t h e r  o f  tw o  or m o r e  p a r t i e s  is p r e s u m e d  to b e l o n g  to the 

p a r t i e s  in p r o p o r t i o n  to t h e  net c o n t r i b u t i o n s  b y  e a c h  p a r t y  to the sums 

o n  d e p o s i t .  In t h e  a b s e n c e  o f  s a t i s f a c t o r y  p r o o f  of net c o n t r i b u t i o n s ,  

t h e  p a r t i e s  s h a l l  b e  p r e s u m e d  to o w n  a m u l t i p l e  p a r t y  a c c o u n t  in equal 

u n d i v i d e d  i n t e r e s t s .

(e) T h e  d e a t h  of  a p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  s h a l l  have 

no e f f e c t  o n  t h e  b e n e f i c i a l  o w n e r s h i p  o f  t h e a c c o u n t ,  o t h e r  t h a n  to 

t r a n s f e r  t h e  d e c e d e n t ' s  r i g h t  to h i s  e s t a t e ,  u n l e s s  t h e  a c c o u n t  Is a 

s u r v i v o r s h i p  a c c o u n t  or t r u s t  a c c o u n t ,  as p r o v i d e d  in secs. 220 - 230 

of  t h i s  c h ap t e r .

(f) W i t h o u t  q u a l i f y i n g  an y  o t h e r  s t a t u t o r y  r i g h t  to S e t - o f f  or 

l i e n  a n d  s u b j e c t  to a n y  c o n t r a c t u a l  p r o v i s i o n ,  w h e n  a p a r t y  to a 

m u l t i p l e  p a r t y  a c c o u n t  is i n d e b t e d  to a c r e d i t  u n i o n ,  t h e  c r e d i t  u n i o n  

h a s  a r i g h t  to s e t - o f f  a g a i n s t  th e e n t i r e  a m o u n t  o f  the a c c ou n t .

Sec. 0 6 . 4 0 . 2 2 0 .  S U R V I V O R S H I P  A C C O U N T S .  A m u l t i p l e  p a r t y  a c c o u n t  

p a y a b l e  to tw o  o r  m o r e  p e r s o n s ,  j o i n t l y  or s e v e r a l l y ,  w h i c h  d o e s  not 

e x p r e s s l y  p r o v i d e  t h a t  t h e r e  is no r i g h t  o f  s u r v i v o r s h i p ,  is p r e s u m e d  

to b e  a s u r v i v o r s h i p  a c c o u n t .  At th e  d e a t h  of a p a r t y ,  s ums o n  d e p o s i t  

in a s u r v i v o r s h i p  a c c o u n t  b e l o n g  to th e  s u r v i v i n g  p a r t y  o r  p a r t i e s  as 

a g a i n s t  the e s t a t e  o f  th e  d e c e d e n t .  W h e r e  t h e r e  a r e  two or m o r e  s u r­

viv o r s ,  t h e i r  r e s p e c t i v e  o w n e r s h i p  s ha l l  be in p r o p o r t i o n  to t h e i r  

p r e v i o u s  n e t  c o n t r i b u t i o n s  a u g m e n t e d  by a n  e q u a l  s h a r e  f o r  e a c h  s u r­

v i v o r  of  a n y  i n t e r e s t  th e  d e c e d e n t  m a y  h a v e  o w n e d  in the a c c o u n t  

i m m e d i a t e l y  b e f o r e  h i s  d e a t h ,  p l u s  th e  p r o c e e d s  of i n s u r a n c e  on 

d e c e d e n t ' s  l i f e  p a i d  to t h e  a c c o u n t .  T h e  r i g h t  o f  s u r v i v o r s h i p  c o n t i n -

- 1 9 -  S S H B  823



1

2

3

4

5

O

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

ues b e t w e e n  s u rvivors.

Sec. 06 . 4 0 . 2 3 0 .  T R U S T  A C C O U N T S .  (a) A n  a c c o u n t  w h i c h  st a t e s  

that a p a r t y  is a t r u s t e e  fo r  one or m o r e  o t h e r  i d e n t i f i e d  p e r s o n s ,  i n­

c l u d i n g  but no t  l i m i t e d  to m i n o r s ,  is a t r u s t  a c c o u n t .  E x c e p t  w h e r e  

t h e r e  is e v i d e n c e  of a t r u s t  o t h e r  t h a n  as p r o v i d e d  by t h e  f o r m  of the 

a c c o u n t ,  th e  a c c o u n t  a n d  a n y  sums w i t h d r a w n  f r o m  ii are p r e s u m e d  to 

b e l o n g  b e n e f i c i a l l y  to the t r u s t e e  u n t i l  hi s  death. At th e  d e a t h  o f  

th e  t r u s t e e  or s u r v i v i n g  t r u s t e e  a n y  sums r e m a i n i n g  on d e p o s i t  ar e  p r e­

su m e d  to b e l o n g  to the p e r s o n  or p e r s o n s  n a m e d  as b e n e f i c i a r i e s ,  if 

l i v i n g ,  or the  s u r v i v o r  of t h e m  if one or m o r e  d i e d  b e f o r e  the t r u s t e e .  

Th e  s u b s e q u e n t  d e a t h  o f  a b e n e f i c i a r y  has no e f f e c t  on th e  e q u a l  o w n e r­

ship of  all  w h o  s u r v i v e d  th e  t r u s t e e ,  as no r i g h t  of s u r v i v o r s h i p  is 

p r e s u m e d  to a t t e n d  th e  r e l a t i o n s h i p  of b e n e f i c i a r i e s  w h o  s u r v i v e  a 

tr u s t e e .  If no b e n e f i c i a r y  s u r v i v e s  the t r u s t e e ,  the sums are p r e s u m e d  

to b e l o n g  to t h e  e s t a t e  of th e  last t r u s t e e  to die. If t w o  or m o r e  

p a r t i e s  a r e  n a m e d  as t r u s t e e s  o n  th e  a c c o u n t ,  an d  t h e r e  is no e v i d e n c e  

of t r u s t  e x c e p t  as p r o v i d e d  b y  the f o r m  o f  t h e  a c c o u n t ,  th e  a c c o u n t  is 

p r e s u m e d  to be a s u r v i v o r s h i p  a c c o u n t  as b e t w e e n  t h e  t r u s t e e s .

(b) A n  a c c o u n t  p a y a b l e  t o  a t r u s t e e  f o r  a n o t h e r  p e r s o n  m a y  b e  

p a i d  o n  d e m a n d  t o  t h e  t r u s t e e .  U n l e s s  t h e  c r e d i t  u n i o n  h a s  r e c e i v e d  

w r i t t e n  n o t i c e  o f  t h e  t e r m s  o f  a t r u s t  o t h e r  t h a n  t h e  f o r m  o f  t h e  

a c c o u n t ,  p a y m e n t  m a y  b e  m a d e  t o  t h e  p e r s o n a l  r e p r e s e n t a t i v e  or  h e i r s  o f  

a d e c e a s e d  t r u s t e e  i f  p r o o f  o f  d e a t h  Is p r e s e n t e d  t o  t h e  c r e d i t  u n i o n  

s h o w i n g  t h a t  h i s  d e c e d e n t  w a s  t h e  s u r v i v o r  o f  a l l  o t h e r  p e r s o n s  n a m e d  

o n  t h e  a c c o u n t  e i t h e r  as  t r u s t e e  o r  b e n e f i c i a r y ;  a n d  p a y m e n t  m a y  be 

m a d e ,  o n  d e m a n d ,  t o  t h e  b e n e f i c i a r y  u p o n  p r e s e n t a t i o n  t o  t h e  c r e d i t  

u n i o n  o f  p r o o f  o f  d e a t h  s h o w i n g  t h a t  t h e  b e n e f i c i a r y  o r  b e n e f i c i a r i e s  

s u r v i v e d  a l l  p e r s o n s  n a m e d  as  t r u s t e e s .

Sec. 0 6 . 4 0 . 2 4 0 .  P R E S U M P T I O N S  R E B U T T A B L E .  T h e  p r e s u m p t i o n s  createc 
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b y  secs. 210 - 230 c o n c e r n i n g  b e n e f i c i a l  o w n e r s h i p  as b e t w e e n  p a r t i e s ,  

or as b e t w e e n  p a r t i e s  an d  b e n e f i c i a r i e s ,  o f  m u l t i p l e  p a r t y  a c c o u n t s  

a r e  r e l e v a n t  o n l y  to c o n t r o v e r s i e s  b e t w e e n  t h e s e  p e r s o n s  or t h e i r  

c r e d i t o r s  o r  o t h e r  s u c c e s s o r s ,  a n d  s h a l l  h a v e  no b e a r i n g  on t h e  r i g h t s  

o f  w i t h d r a w a l  o f  t h e s e  p e r s o n s  as d e t e r m i n e d  b y  t h e  t e r m s  o f  t h e  ; 

a c c o u n t  c o n t r a c t s .  T h e s e  p r e s u m p t i o n s  a r e  b a s e d  u p o n  i n f e r e n c e s  of the 

i n t e n t i o n  o f  p a r t i e s  to m u l t i p l e  p a r t y  a c c o u n t s  a n d  th e  u s u a l  e x p e c t a­

ti o n s  o f  p e r s o n s  u s i n g  t h e s e  a c c o u n t s  a n d  a r e  r e b u t t a b l e  by c l e a r  a n d  

c o n v i n c i n g  e v i d e n c e  o f  a d i f f e r e n t  i n t e n t i o n .  T h e  p r e s u m p t i o n s  of; 

s u r v i v o r s h i p  are  n o t  s u b j e c t  to c h a n g e  b y  w i l l ,  b u t  m a y  b e  r e b u t t e d  by 

a w r i t t e n  o r d e r  r e c e i v e d  b y  th e  c r e d i t  u n i o n  to c h a n g e  t h e  f o r m  of the 

a c c o u n t  or d i r e c t i n g  t h a t  p a y m e n t  n ot  be m a d e  in a c c o r d a n c e  w i t h  the 

a c c o u n t  w h i c h  is s i g n e d  b y  a p a r t y  a n d  is r e c e i v e d  b y  the c r e d i t  u n i o n  

d u r i n g  t h e  p a r t y ' s  l i f e t i m e .  If n o t  r e b u t t e d  b y  c o n t r a r y  e v i d e n c e ,  the 

p r e s u m p t i o n s  p r o v i d e d  in t h i s  c h a p t e r  ar e  e f f e c t i v e  to e s t a b l i s h  

b e n e f i c i a l  o w n e r s h i p .  T r a n s f e r s  r e s u l t i n g  f r o m  th e  a p p l i c a t i o n  of 

t h e s e  p r e s u m p t i o n s  ar e  e f f e c t i v e  b y  r e a s o n  of t h e  a c c o u n t  c o n t r a c t s  a nd  

a r e  n o t  to be  c o n s i d e r e d  as t e s t a m e n t a r y .

Sec. 0 6 . 4 0 . 2 5 0 .  P A Y M E N T S  B Y  C R E D I T  UNION. P a y m e n t  m a d e  in 

a c c o r d a n c e  w i t h  secs. 210 - 230 of  t h i s  c h a p t e r  d i s c h a r g e s  the cr e d i t  

u n i o n  f r o m  a l l  c l a i m s  fo r  a m o u n t s  so p a i d  w h e t h e r  or n o t  t h e  p a y m e n t  is 

c o n s i s t e n t  w i t h  t h e  b e n e f i c i a l  o w n e r s h i p  o f  the a c c o u n t  as b e t w e e n  

p a r t i e s ,  o r  b e n e f i c i a r i e s  o r  t h e i r  s u c c e s s o r s .  Th e p r o t e c t i o n  g i v e n  

d o e s  n o t  e x t e n d  to p a y m e n t s  m a d e  a f t e r  a c r e d i t  u n i o n  has r e c e i v e d  

w r i t t e n  n o t i c e  f r o m  a p a r t y  w h o  ha s  a p r e s e n t  r i g h t  of w i t h d r a w a l  that 

w i t h d r a w a l s  in a c c o r d a n c e  w i t h  t h e  t e r m s  o f  the a c c o u n t  s h o u l d  not be 

p e r m i t t e d .  U n l e s s  t h e  n o t i c e  is w i t h d r a w n  by th e  p e r s o n  g i v i n g  it, the 

d e a t h  of a n y  p a r t y  a f t e r  n o t i c e  h a s  n o  e f f e c t  o n  w i t h d r a w a l  r i g h t s ,  and 

th e  p e r s o n a l  r e p r e s e n t a t i v e  or  h e i r s  o f  th e  d e c e d e n t  m u s t  c o n c u r  in any
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d e m a n d  for w i t h d r a w a l  if th e  cr e d i t  u n i o n  is to be p r o t e c t e d  u n d e r  t h i s  

s e c tion. No o t h e r  n o t i c e  or i n f o r m a t i o n  s h o w n  to h a v e  b e e n  a v a i l a b l e  to 

a c r e d i t  u n i o n  sh a l l  a f f e c t  its r i g h t  to t h e  p r o t e c t i o n  p r o v i d e d  here. 

T h i s  p r o t e c t i o n  s h a l l  ha v e  no b e a r i n g  on the r i g h t s  of p a r t i e s  in 

d i s p u t e s  b e t w e e n  t h e m s e l v e s  o r  t h e i r  s u c c e s s o r s  c o n c e r n i n g  the b e n e­

fi c i a l  o w n e r s h i p  of f u n ds  in, or w i t h d r a w n  from, m u l t i p l e  p a r t y  a c c o u n t s

Sec. 0 6 . 4 0 . 2 6 0 .  M I N O R S .  S h a r e s  m a y  b e  I s s u e d  to a n d  d e p o s i t s  

r e c e i v e d  f r o m  a m i n o r  w h o  m a y  w i t h d r a w  th e  s h a r e s  an d  d e p o s i t s ,  I n c l u d­

ing d i v i d e n d s  an d  i n t e r e s t .  D e p o s i t s  a n d  s h a r e i n v e s t m e n t s  m a d e  by a 

m i n o r  a n d  w i t h d r a w a l s  of t h e m  by th e  m i n o r  s h al l  b e  v a l i d  in all 

r e s p e c t s .  F o r  t h e s e  p u r p o s e s  a m i n o r  is c o n s i d e r e d  of f ull age.

Sec. 0 6 . 4 0 . 2 7 0 .  I N A C T I V E  A C C O U N T S .  If a c r e d i t  u n i o n  Is u n a b l e  

to c o n t a c t  a m e m b e r ,  b e n e f i c i a r y  or o t h e r  p e r s o n  b y  f i r s t  c l a s s  m a i l  

at t h e  last a d d r e s s  s h o w n  on the r e c o r d s  o f  th e  c r e d i t  u n i o n ,  an d  if 

t h i s  i n a b i l i t y  c o n t i n u e s  fo r  a p e r i o d  of m o r e  t h a n  f ive y ea r s ,  all 

shar e s ,  d e p o s i t s ,  a c c o u n t s ,  d i v i d e n d s ,  I n t e r e s t  a n d  o t h e r  sums due to 

or s t a n d i n g  in th e  n a m e  of t h a t  p e r s o n ,  may , b y  t h e  a c t i o n  of th e b o a r d  

of d i r e c t o r s ,  be c r e d i t e d  to the r e s e r v e  f u n d  of t he  c r e d i t  u n i o n ,  and  

no f u r t h e r  d i v i d e n d s  or i n t e r e s t  w i l l  a c c r u e  on them. T h e  m e m b e r  s h a l l  

h a v e  th e  r i g h t  to c l a i m  t h e s e  sums by p r o p e r  j u d i c i a l  p r o c e e d i n g s  c o m­

m e n c e d  w i t h i n  a n  a d d i t i o n a l  10 y e a r s  a f t e r  the a c t i o n  of th e  b o a r d  of 

d i r e c t o r s .  T h i s  p r o v i s i o n  s h a l l  not a p p l y  to sums du e  to or s t a n d i n g  

in t h e  n a m e  o f  t w o or m o r e  p e r s o n s  u n l e s s  t h e  c r e d i t  u n i o n  is u n a b l e  to 

c o n t a c t  a n y  o f  t h e s e  p e r s o n s  In the m a n n e r  a n d  d u r i n g  t h e  p e r i o d  

s p e c i f i e d  in t hi s  section.

Sec. 0 6 . 4 0 . 2 8 0 .  D I V I D E N D S .  A f t e r  p r o v i s i o n  for th e  r e q u i r e d  r e­

serves, t h e  b o a r d  of d i r e c t o r s  may, at i n t e r v a l s  d e t e r m i n e d  b y  them, 

d e c l a r e  a d i v i d e n d  to be p a i d  f r o m  the r e m a i n i n g  net e a r n i n g  at a r a t e  

a n d  u p o n  t h e  c l a s s e s  of s h a r e s  d e t e r m i n e d  b y  t h e  bo a r d . Th e  d i v i d e n d s



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

shall be paid on all paid-up shares o u t s t anding at the close ol‘ the 

p eriod for w h i c h , t h e  dividend is declared. Shares which become fully 

p aid up d u r i n g  a dividend p eriod are entitled to a proportional part 

o f  the dividend.. Divid e n d  credit for a m o n t h  may be accrued on shares 

w h i c h  are or become, fully, paid up d uring the first 15 days of that 

month.

Sec. 06.^0.290. LOANS. (a) A credit un i o n  may make loans to.its 

m e m b e r s  upo n  the terms and conditions prov i d e d  in the bylaws and a pprov­

ed b y  the credit committee or loan officer. The rate of interest may 

not exceed one and o n e - h a l f  per cent per mo n t h  on the unpaid balance, 

inclusive of ail charges, incident to m a king the loan. Every application 

for a loan shall be made in w r i t i n g  upon a form approved by the board of 

directors,, a nd shall state the p u r pose for w h i c h  the loan is desired, 

and the security, if any, offered. Every loan shall be evidenced by a 

w r i t t e n  statement. In addi t i o n  to generally accepted types of security, 

the e ndorsement of a note by a guarantor or assignment of shares or 

wages, in a m a n n e r  consistent w i t h  the laws of this state, shall be 

considered security w i t h i n  the m e a n i n g  of this chapter. The adequacy 

of all securities shall be w i t h i n  the d e t e r m i n a t i o n  of the credit c om­

mittee or loan officer, subject to the provisions of this chapter and 

the bylaws.

(b) The credit committee or loan officer may approve in advance 

upon their own m o t i o n  or upon ap p l i c a t i o n  by a member, an extension of 

credit, and loans may be g r a nted to the member w i t h i n  the limit of the 

ex tension of credit. Whe n  an e xtension of credit has been approved, 

applications for loans need no further consi d e r a t i o n  as long as the 

ag gregate o b l i g a t i o n  does not exceed the limit of the extension of 

credit. The credit committee or loan officer shall, at least once a 

year, r eview all extensions of credit and an e x tension of credit shall

-23- SSHB 823
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e x p i r e  if the  m e m b e r  b e c o m e s  m o r e  t h a n  90 d a y s  d e l i n q u e n t  in his o b l i­

ga t i o n s  to th e  c r e d i t  union.

(c) No l o a n  or e x t e n s i o n  of c r e d i t  m a y  be m a d e  to a m e m b e r  in an 

a g g r e g a t e  in e x c e s s  of $200 or 10 p e r  cent o f  the c r e d i t  u n i o n ’s u n i m­

p a i r e d  c a p i t a l  a n d  s u r p l us ,  w h i c h e v e r  is g r e a t e r .

(d) A  c r ed i t  u n i o n  m a y  m a k e  l o a n s  to its o w n  d i r e c t o r s  or to 

m e m b e r s  of its s u p e r v i s o r y  or c r e d i t  c o m m i t t e e ,  p r o v i d e d  t h a t  th e a g g r e  

g a t e  of l o a n s  to a n  i n d i v i d u a l  d i r e c t o r  or c o m m i t t e e  m e m b e r  w h i c h  

e x c e e d s  $2 , 5 0 0  p l u s  p l e d g e d  s ha r e s  m u s t  be a p p r o v e d  by t h e  b o a r d  of 

d i r e c t o r s .  A c r e d i t  u n i o n  m a y  p e r m i t  d i r e c t o r s  a n d  c o m m i t t e e  m e m b e r s  

to act as g u a r a n t o r  or e n d o r s e r  of l o a n s  to o t h e r  m e m b e r s ,  e x c e p t  tha t  

w h e n  th e  l o a n  s t a n d i n g  a l o n e  or w h e n  a d d e d  to any  o u t s t a n d i n g  l o a ns  of 

th e  g u a r a n t o r  e x c e e d s  $2,5 0 0,  a p p r o v a l  of t h e  b o a r d  of d i r e c t o r s  is 

r e q u i r e d .

(e) A c r e d i t  u n i o n  m a y  p a r t i c i p a t e  w i t h  o t h e r  c r e d i t  u n i o n s ,  c o r­

p o r a t i o n s  o r  f i n a n c i a l  i n s t i t u t i o n s  in m a k i n g  lo a n s  to c r e d i t  u n i o n  

m e m b e r s .

(f) A c r e d i t  u n i o n  m a y  p a r t i c i p a t e  in g u a r a n t e e d  l o a n  p r o g r a m s  of 

t h e  f e d e r a l  a n d  s t a t e  g o v e r n m e n t .

(g) A c r e d i t  u n i o n  m a y  p u r c h a s e  th e  c o n d i t i o n a l  s a l e s  c o n t r a c t s  

of its m e m b e r s .

Sec. 06.il0.300. I N S U R A N C E .  (a) A c r e d i t  u n i o n  m a y  p u r c h a s e  i n­

su r a n c e  on t h e  l i v e s  o f  its m e m b e r s  in an a m o u n t  e q u a l  to t h e i r  

r e s p e c t i v e  s h a r e s ,  d e p o s i t s  a n d  l o a n  b a l a n c e s ,  a n d  m a y  e n t e r  into c o­

o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t s  f o r  its m e m b e r s  c o v e r i n g  g r o u p  l i f e  

i n s u r a n c e ,  t e m p o r a r y  d i s a b i l i t y  c o v e r a g e ,  h e a l t h  a n d  a c c i d e n t  p l a n s  an d  

o t h e r  p r o g r a m s  w h i c h  are d e m o n s t r a t e d  to b e  in t h e  i n t e r e s t  of i m p r o v i n g  

the e c o n o m i c  a n d  s o c i a l  c o n d i t i o n s  o f  t he  c r e d i t  u n i o n  m e m b e r s .

(b) A l l  c r e d i t  u n i o n s  c h a r t e r e d  u n d e r  t h i s  c h a p t e r ,  or c r e d i t  
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u n i o n s  in o p e r a t i o n  at t h e  t i m e  o f  i s s u a n c e  o f  a c h a r t e r  u n d e r  this 

c h a p t e r  m u s t  a p p l y  fo r  s h a r e  i n s u r a n c e  c o v e r a g e  w i t h i n  120 day s  of  the 

d a t e  o f  th e  c h a r t e r ,  f r o m  t he  A l a s k a  C r e d i t  U n i o n  S h a r e  I n s u r a n c e  C o r­

p o r a t i o n ,  t h e  a d m i n i s t r a t o r  of t h e  N a t i o n a l  C r e d i t  U n i o n . A d m i n i s t r a t i o n ,  

o t h e r  g o v e r n m e n t a l  a g e n c y ,  or a c o m m e r c i a l  c o r p o r a t i o n  e s p e c i a l l y  

o r g a n i z e d  to p r o v i d e  s h a r e  i n s u r a n c e  c o v e r a g e .  T h e  a m o u n t s  o f  loss to 

be  p r o t e c t e d  o r  g u a r a n t e e d  s h a l l be e s t a b l i s h e d  b y  th e  c o m m i s s i o n e r .  

W h e n e v e r  a c r e d i t  u n i o n  a t t e m p t s  t o  s e c u r e  s h a r e  i n s u r a n c e  c o v e r a g e  

f r o m  a g o v e r n m e n t a l  a g e n c y  or a c o m m e r c i a l  c o r p o r a t i o n  o t h e r  t h a n  f r o m  

t h e  a d m i n i s t r a t o r  o f  t h e  N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n ,  the b o a r d  

of  d i r e c t o r s  o f  th e  c r e d i t  u n i o n  m u s t  f i r s t -' o b t a i n  a p p r o v a l  f r o m  the 

c o m m i s s i o n e r  t h a t  t h e  g o v e r n m e n t a l  a g e n c y  o r  c o m m e r c i a l  c o r p o r a t i o n  is 

a c c e p t a b l e  as a n  o r g a n i z a t i o n  c a p a b l e  of p r o v i d i n g  s ha r e  i n s u r a n c e  for 

c r e d i t  u n i o n s  c h a r t e r e d  u n d e r  t h i s  c h a pter. Th e  c o m m i s s i o n e r  s hall 

m a k e  a v a i l a b l e  r e p o r t s  o f  c o n d i t i o n  and e x a m i n a t i o n  r e p o r t s  to the 

a d m i n i s t r a t o r  of t h e  N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n  or o t h e r  o r­

g a n i z a t i o n  f r o m  w h i c h  a c r e d i t  u n i o n  a t t e m p t s  to s e c u r e  s h a r e  i n s u r a n c e  

c o v e r a g e  a n d  m a y  a c c e p t  a n y  r e p o r t  of e x a m i n a t i o n  m a d e  on b e h a l f  of the 

a d m i n i s t r a t o r .  S h o u l d  a c r e d i t  u n i o n  be c l o s e d  b e c a u s e  of  b a n k r u p t c y  

or i n s o l v e n c y ,  t h e c o m m i s s i o n e r  m a y  a p p o i n t  th e  N a t i o n a l  C r e d i t  U n i o n  

A d m i n i s t r a t o r  as t h e  l i q u i d a t i n g  agent.

(c) A c r e d i t  u n i o n  w h i c h  does not o b t a i n  s h a r e  i n s u r a n c e  c o v e r a g e  

w i t h i n  180 d a y s  a f t e r  t h e  d a t e  of its c h a r t e r  m u s t  m e e t  the s h a r e  i n­

s u r a n c e  r e q u i r e m e n t s  a n d  o b t a i n  th e  i n s u r a n c e  c o v e r a g e  w i t h i n  a tw o -year 

p e r i o d  f r o m  t h e  d a t e  o f  n o t i c e  t h a t  it d i d  not m e e t  the r e q u i r e m e n t s .  

C r e d i t  u n i o n s  t h a t  do n o t  o b t a i n  s h a r e  i n s u r a n c e  c o v e r a g e  as s p e c i f i e d  

in t h i s  s e c t i o n  s h a l l  be l i q u i d a t e d  by t h e  c o m m i s s i o n e r  in a c c o r d a n c e  

w i t h  sec. 360 of th i s  c h a p t e r .

Sec. 0 6 . 4 0 . 3 1 0 .  I N V E S T M E N T S .  F u n d s  not u s e d  in m a k i n g  l o a n s  to
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(1) s e c u r i t i e s ,  o b l i g a t i o n s ,  p a r t i c i p a t i o n s ,  or o t h e r  i n s t r u

m e n t s  i s s u e d  by or f u l l y  g u a r a n t e e d  as to p r i n c i p a l  a n d . i n t e r e s t  by th e  I

„ |
r e d e r a l  g o v e r n m e n t  or one of its a g e n c i e s  or in a t r u s t  e s t a b l i s h e d  lo r  

th e  p u r p o s e  of i n v e s t i n g  in these;
1

(2) o b l i g a t i o n s  of a s t a t e of t h e U n i t e d  S t a te s ,  th e  D i s t r i c t  

of C o l u m b i a ,  the C o m m o n w e a l t h  of P u e r t o  R i c o,  a n d  th e s e v e r a l  t e r r i t o r­

ies o r g a n i z e d  by C o n g r e s s  or any p o l i t i c a l  s u b d i v i s i o n  of one of these;

(3) c e r t i f i c a t e s  o f  d e p o s i t  or p a s s b o o k  a c c o u n t s  i s s u e d  by

a s t a t e  or n a t i o n a l  bank, s a v i n g s  an d  l o a n  a s s o c i a t i o n  or m u t u a l  s a v i n g s  

b a n k  d o m i c i l e d  in t h i s  state;

(4) l o a n s  to or shares or d e p o s i t s  of o t h e r  c r e d i t  u n i o n s  or 

of c e n t r a l  c r e d i t  unio n s ;

(5) the c a p i t a l  shares, o b l i g a t i o n s ,  or p r e f e r r e d  s t o c k  

i s s u e s  of a n y  a s s o c i a t i o n  or c o r p o r a t i o n  w h o s e  m e m b e r s ,  s t o c k h o l d e r s ,  

p a t r o n s  or o w n e r s  a r e  c o n f i n e d  to c r e d i t  u n i o n s  or c r e d i t  u n i o n  o r g a n i­

zat i o n s  a n d  w h i c h  is o r g a n i z e d  to s e r v i c e  or a s s i s t  c r e d i t  u n i o n s  in 

a c c o m p l i s h i n g  t h e i r  p u r p o s e s ;

(6) s h a r e s  of a c o o p e r a t i v e  s o ci e t y ,  o r g a n i z e d  u n d e r  the 

laws of this s t a t e  or u n d e r  a f e d e r a l  c o o p e r a t i v e  law, in t h e  t o t a l  

a m o u n t  not e x c e e d i n g  10 p e r  cent of th e  shar e s ,  d e p o s i t s  a n d  s u r p l u s  of 

th e  c r e d i t  union;

(7) st o c k s  an d  b o n d s  of c o r p o r a t i o n s  o r g a n i z e d  in a s t a t e  of

TTv-i-ij-pr} Q f o f A o  an-P "f- Vi rs P nrtimnnT.m Q 1 f h  P P n o v f  nO' X J.̂ O 1 J. m U O. U kJ U a 1/ U U j i -U -I- O J.. J- O KJ -L Vy W J.. U.Uil-' -i-<U6 5 UliO WJUluwiiHVU.4. uu v/ -L- J.

R i c o  and t h e  s e v e r a l  t e r r i t o r i e s  o r g a n i z e d  b y  C o n g r e s s  to a m a x i m u m  of 

fiv e p e r  cent o f  m e m b e r s '  shares, if i n v e s t m e n t  is l i m i t e d  to i n c o m e  

s t o c k s  or b o n d s  w h i c h  a p p e a r  on a l i s t  a p p r o v e d  b y  t h e  c o m m i s s i o n e r  an d  

p u b l i s h e d  q u a r t e r l y  or a n n u a l l y ,  the list to i n c l u d e  not les s  t h a n  30 

c o r p o r a t i o n s ;

m e m b e r s  m a y  b e  i n v e s t e d  in
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(8) l o a n s  to a c r e d i t  u n i o n  a s s o c i a t i o n  or c o r p o r a t i o n ,  

n a t i o n a l  or st a t e ,  o f  w h i c h  t h e  c r e d i t  u n i o n  is a m e m b e r ,  e x c e p t  that 

t h e s e  i n v e s t m e n t s  s h a l l  be l i m i t e d  to tw o  p e r  cent o f  th e a s s e t s  o f  t h e 

c r e d i t  union.

Sec. 0 6 . 4 0 . 3 2 0 .  R E S E R V E  A L L O C A T I O N S .  (a) I m m e d i a t e l y  b e f o r e  t h e  

p a y m e n t  of e a c h  d i v i d e n d ,  t h e  g r o s s  e a r n i n g s  of t h e  c r e d i t  'union shall 

be d e t e r m i n e d .  P r o m  t h i s  a m o u n t  t h e r e  s h a l l  be set a s i d e ,  as a r e g u l a r  

r e s e r v e  fo r  c o n t i n g e n c i e s  a n d  a g a i n s t  l o s s e s  o n  l o a n s  a n d  a g a i n s t  o t h e r  

l o s s e s  s p e c i f i e d  i n  t h e  r e g u l a t i o n s ,  the f o l l o w i n g  a m o u nt :  10 p e r  cent

of g r o s s  i n c o m e  u n t i l  th e r e g u l a r  r e s e r v e  e q u a l s  5 p e r  cent of the 

t o t a l  o u t s t a n d i n g  l o a n s  a n d  r i s k  a s s e t s ;  t h e n  7 P'er cent of g r o s s  

i n c o m e  u n t i l  t h e  r e g u l a r  r e s e r v e  e q u a l s  6 p e r  cent o f  t h e  t o t a l  o u t­

s t a n d i n g  l o a n s  a n d  r i s k  a s s e t s ;  t h e n  5 p e r  cent of g r o s s  i n c o m e  u n t i l  

th e  r e g u l a r  r e s e r v e  e q u a l s  7 p e r  cen t  of the  t o t a l  o f  o u t s t a n d i n g  l oans 

a n d  r i s k  a s s e t s .  W h e n  th e  r e g u l a r  r e s e r v e  f a l l s  b e l o w  7 P'er c ent, 6 

p e r  cent, o r  5 p e r  c ent o f  t h e t o t a l  o u t s t a n d i n g  l o a n s  a n d  r i s k  a s s e t s ;  

it s h a l l  be r e p l e n i s h e d  in t he  m a n n e r  d e s c r i b e d  in t h i s  s u b s e c t i o n .

(b) In a d d i t i o n  to th e  r e g u l a r  r e s e r v e ,  s p e c i a l  r e s e r v e s  s h a l l  be 

e s t a b l i s h e d  t o  p r o t e c t  t h e  i n t e r e s t s  of t h e  m e m b e r s  w h e n  r e q u i r e d  by 

r e g u l a t i o n  or w h e n  f o u n d  b y  t h e  c o m m i s s i o n e r ,  in a n y  s p e c i a l  case, to 

be n e c e s s a r y .

(c) F o r  t he  p u r p o s e  o f  e s t a b l i s h i n g  th e  r e s e r v e s  r e q u i r e d  b y  this 

s e c t i o n ,  al l  a s s e t s  s h a l l  be c o n s i d e r e d  r i s k  a s s e t s  e x c e p t  t he  f o l l o w­

ing:

(1) c a s h  o n  hand;

(2) d e p o s i t s  or s h a r e s  In b a n k s ,  s a v i n g s  a n d l o a n  a s s o c i a­

tions, m u t u a l  s a v i n g s  b a n k s ,  a n d  c r e d i t  u n i o n s ;

(3) l o a n s  t o  o t h e r  c r e d i t  unio n s;

(4) a s s e t s  w h i c h  a r e  i n s u r e d  by, f u l l y  g u a r a n t e e d  as to
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p r i n c i p a l  and i n t e r e s t ,  or due f r o m  t h e  f e d e r a l  g o v e r n m e n t ,  its a g e n­

cies, the .Federal N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  or the G o v e r n m e n t  

N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(5) r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  by th e  c r e d i t  un i o n ;

( &  \  1 Aovin 4- c\ c I-11N aia4 n ■! w c n m p r l n vinj Cin 4* Vi a\  nr>idiri O'* nyic! r\  'P T1 1 t  "1 e\  kj /  iuano w  oou.U.dJ.xuo -liioui cu uljLiU.̂ j. ^  J- u. t- _i, v-

IV, part B of t he  H i g h e r  E d u c a t i o n  Act o f  196 5  (20 U. S .C .  107 1  e t . 

seq.) or s i m i l a r  s t a t e  I n s u r a n c e  p r o g r a m s ;

(7) l o a n s  i n s u r e d  u n d e r  T i t l e  I of the N a t i o n a l  H o u s i n g  Act 

(12 U.S.C. 1703) b y  the F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n ;

(8) c o m m o n  t r u s t  i n v e s t m e n t s  w h i c h  d e a l  in i n v e s t m e n t s  

a u t h o r i z e d  by t h i s  c h a p t e r ;

(9) p r e p a i d  e x p e n s e s ;  or

(10) a c c r u e d  i n t e r e s t  on n o n r i s k  i n v e s t m e n t s .

A R T I C L E  4. M E R G E R ,  C O N V E R S I O N  A N D  L I Q U I D A T I O N .

Sec. 0 6 . 4 0 . 3 3 0 .  MERG E R .  (a) A c r e d i t  u n i o n  may, w i t h  the 

a p p r o v a l  of th e  c o m m i s s i o n e r ,  m e r g e  w i t h  a n o t h e r  c r e d i t  u n i o n  u n d e r  th e  

e x i s t i n g  c h a r t e r  o f  th e  o t h e r  cr e d i t  u n i o n ,  u n d e r  a p l a n  a g r e e d  u p o n  

by a m a j o r i t y  of th e  b o a r d  of d i r e c t o r s  of e a c h  c r e d i t  u n i o n  j o i n i n g  in 

t he m e r g e r ,  an d  a p p r o v e d  b y  the a f f i r m a t i v e  v o t e  o f  a m a j o r i t y  of th e 

m e m b e r s  of e a c h  c r e d i t  u n i o n  p r e s e n t  at m e e t i n g s  of the m e m b e r s  l e g a l l y  

c a l l e d  for t h i s  p u r p o s e .

(b) A f t e r  a g r e e m e n t  b y  the d i r e c t o r s  a n d  a p p r o v a l  by the m e m b e r s  

of b o t h  c r e d i t  u n i o n s ,  t h e  p r e s i d e n t  a n d s e c r e t a r y  o f  e a c h  c r e d i t  u n i o n

d h o l  1 Ci v  /"> n  4  o Ci a Ci-vri~ i  -Pt rt o f  n  c\ -P rr\ n> t.tV> 4 o V-> c V io l  1 cj^+* TMri" fV iC i f  1  m o QKlHJ. J. i-X .4. VAOUUVU IA, l/XX i,UUl/C •liiV-.-LjijO.I- %  UUU4.X KJ IA. \j UJJO a a>-i.

p l a c e  of the m e e t i n g  of the b o a r d  of d i r e c t o r s  at w h i c h  the p l a n  wa s  

a g r e e d  upon, th e  v o t e  in f a v o r  or a d o p t i o n  of the p lan, a c o p y  o f  the 

r e s o l u t i o n  or o t h e r  a c t i o n  by w h i c h  th e  p l a n  wa s  a g r e e d  u pon, the t i m e  

a n d  p l a c e  of t h e  m e e t i n g  of th e  m e m b e r s  at w h i c h  th e p l a n  a g r e e d  u p o n  

w a s  ap p r o v e d ,  a n d  the  v o t e  by w h i c h  the p l a n  w a s  a p p r o v e d  by the 
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(c) T h e s e  c e r t i f i c a t e s  a n d  a c o p y  of t h e  p l a n  of m e r g e r  s h a l l  be 

forwarded- to t h e  commissioner., c e r t i f i e d  b y  him, a n d r e t u r n e d  to the 

m e r g i n g  c r e d i t  u n i o n  w i t h i n  30 days.

(d) U p o n  t h e  m e r g e r ,  a l l  p r o p e r t y ,  p r o p e r t y  r i g h t s ,  a n d  i n t e r e s t  

o f  t h e  m e r g e d  c r e d i t  u n i o n  s h a l l  v e s t  i n  the  s u r v i v i n g  c r e d i t  u n i o n  

w i t h o u t  d e e d ,  e n d o r s e m e n t ,  or o t h e r  i n s t r u m e n t .

Sec. 0 6 . 4 0 . 3 4 0 .  C O N V E R S I O N  O P  C H A R T E R .  A c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  the  l a w s  o f  t h i s  s t a t e  m a y  b e  c o n v e r t e d  to a c r e d i t  u n i o n  u n d e r  

th e  la w s  o f  a n y  o t h e r  s t a t e  or o f  t h e  U n i t e d  S t a t e s  e i t h e r  w i t h i n  or 

o u t s i d e  o f  t h i s  state. A c r e d i t  u n i o n  c h a r t e r e d  u n d e r  th e  law s  of the 

U n i t e d  S t a t e s  or a n y  o t h e r  s t a t e  m a y  c o n v e r t  to a c r e d i t  u n i o n  c h a r t e r­

ed u n d e r  t h e  l a w s  o f  t h i s  state. To e f f e c t  the c o n v e r s i o n ,  a c r e d i t  

u n i o n  m u s t  c o m p l y  w i t h  al l  t h e  r e q u i r e m e n t s  of t h e  a u t h o r i t y  u n d e r  w h i c h  

it w a s  o r i g i n a l l y  c h a r t e r e d  a n d  th e  r e q u i r e m e n t s  of the c o m m i s s i o n e r ,  

a n d  f i l e  p r o o f  o f  c o m p l i a n c e  w i t h  th e  c o m m i s s i o n e r .

Sec. 0 6 . 4 0 . 3 6 0 .  S U S P E N S I O N .  (a) If it a p p e a r s  t h a t  a c r e d i t  

u n i o n  is b a n k r u p t  or i n s o l v e n t ,  or h a s  w i l f u l l y  v i o l a t e d  t h e  p r o v i s i o n s  

of t h i s  c h a p t e r ,  or is o p e r a t i n g  in a n  u n s a f e  or u n s o u n d  m a n n e r ,  the 

c o m m i s s i o n e r  m a y  i s s u e  a n  o r d e r  t e m p o r a r i l y  s u s p e n d i n g  th e  c r e d i t  

u n i o n ' s  o p e r a t i o n s  for  n o t  les s  t h a n  30 n o r  m o r e  t h a n  60 days. The 

b o a r d  o f  d i r e c t o r s  s h a l l  be g i v e n  n o t i c e  by r e g i s t e r e d  m a i l  of the s u s­

pe n s i o n ,  w h i c h  n o t i c e  s h a l l  i n c l u d e  a list of the r e a s o n s  for the 

s u s p e n s i o n  a n d  a l i s t  of s p e c i f i c  v i o l a t i o n s  of t his c h a p t er .

(b) U p o n  r e c e i p t  o f  the s u s p e n s i o n  n o t i c e ,  the c r e d i t  u n i o n  shall

i m m e d i a t e l y  c e a s e  a l l  o p e r a t i o n s .  T h e  d i r e c t o r s  of t h e  c r e d i t  u n i o n  

s h a l l  t h e n  f i l e  w i t h  th e c o m m i s s i o n e r  a r e p l y  to the s u s p e n s i o n  noti c e ,  

a n d  r e q u e s t  a h e a r i n g  to p r e s e n t  a p l a n  of c o r r e c t i v e  a c t i o n s  p r o p o s e d  

if t h e y  d e s i r e  to c o n t i n u e  o p e r a t i o n s  o r  r e q u e s t  tha t  the c r e d i t  u n i o n
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(c) If t h e c r e d i t  u n i o n  fails to a n s w e r  th e  s u s p e n s i o n  n o t i c e  or 

r e q u e s t  a h e a r i n g  w i t h  th e  c o m m i s s i o n e r , he m a y  t h e n  r e v o k e  the c r e d i t  

u n i o n ' s  c h a r t e r ,  a p p o i n t  a l i q u i d a t i n g  a ge n t  a n d  l i q u i d a t e  the c r e d i t  

u n i o n  in a c c o r d a n c e  w i t h  sec. 360 o f  th i s  c ha pter.

Sec. 0 6 . 40 . 3 6 0 .  L I Q U I D A T I O N .  (a) At a m e e t i n g  c a l l e d  to c o n s i d e r  

t h e  m a t t e r ,  a m a j o r i t y  of th e  e n t i r e  m e m b e r s h i p  m a y  v o t e  to d i s s o l v e  

the c r e d i t  union, p r o v i d e d  a c opy of the n o t i c e  w a s  m a i l e d  to the m e m­

ber s  of t h e cr e d i t  u n i o n  at l e a s t  10 d a y s  b e f o r e  the m e e t i n g .  A m e m b e r  

not p r e s e n t  at the m e e t i n g  may, w i t h i n  th e  n e x t  20 d a ys ,  v o t e  in f a v o r  

of th e  d i s s o l u t i o n  b y  .signing a f o r m  a p p r o v e d  b y  the c o m m i s s i o n e r  an d  

his v o t e  s h a l l  h a v e  the same fo r c e  a n d  e f f e c t  as if cas t  at the m e e t i n g .  

The c r e d i t  u n i o n  s h a l l  i m m e d i a t e l y  c e a s e  to do b u s i n e s s  e x c e p t  f o r  the 

p u r p o s e s  of l i q u i d a t i o n ,  and the p r e s i d e n t  a n d  s e c r e t a r y  shall, w i t h i n  

fiv e d a y s  f o l l o w i n g  t h e  m e e t i n g ,  n o t i f y  the c o m m i s s i o n e r  of i n t e n t i o n  | 

to l i q u i d a t e  a n d  s h a l l  i n c l u d e  a list o f  the n a m e s  a n d  a d d r e s s e s  of t h e  j 

d i r e c t o r s  a n d  o f f i c e r s  of the cr e d i t  union.

(b) If, a f t e r  i s s u i n g  n o t i c e  of s u s p e n s i o n  a n d  f o l l o w i n g  th e  p r o­

ce d u r e s  set out in sec. 340 o f  t his c h a p t e r ,  the c o m m i s s i o n e r  r e j e c t s  

t he c r e d i t  u n i o n ’s p l a n  to c o n t i n u e  o p e r a t i o n s ,  he m a y  i s s u e  a n o t i c e  

of i n v o l u n t a r y  l i q u i d a t i o n  an d  a p p o i n t  a l i q u i d a t i n g  agent. . T h e  c r e d i t  

u n i o n  m a y  r e q u e s t  a stay of e x e c u t i o n  of t h i s  a c t i o n  b y  a p p e a l i n g  to 

the a p p r o p r i a t e  c o u rt  of the j u r i s d i c t i o n  in w h i c h  t h e  cr e d i t  u n i o n  is 

l o c a t e d .

(c) A l i q u i d a t i n g  c r e d i t  u n i o n  s h al l  c o n t i n u e  in e x i s t e n c e  f o r  j 

the p u r p o s e  o f  d i s c h a r g i n g  its debts, c o l l e c t i n g  an d d i s t r i b u t i n g  its j 

a s s e t s ,  a n d  d o i n g  th e  act s  r e q u i r e d  in o r d e r  to w i n d  up its b u s i n e s s ,  |

I
a n d  m a y  sue a n d  be s u e d  for t h e  p u r p o s e  of e n f o r c i n g  d e b t s  a n d  o b l i g a­

ti o n s  u n t i l  its a f f a i r s  are f u l l y  a d j u s t e d .  T h e  b o a r d  of d i r e c t o r s ,  or 
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2 9

i n  the  c a s e  o f  i n v o l u n t a r y  l i q u i d a t i o n ,  th e  l i q u i d a t i n g  agent, shall use 

t h e  a s s e t s  of t h e  c r e d i t  u n i o n  to p ay, in the f o l l o w i n g  order, (1) 

e x p e n s e s  i n c i d e n t a l  to the l i q u i d a t i o n ,  i n c l u d i n g  any s u r e t y  b o n d  that 

m a y  be r e q u i r e d ;  (2) a n y  l i a b i l i t y  due n o n m e m b e r s ;  (3) d e p o s i t s  

a n d  s a v i n g s  c l u b  a c c o u n t s  as p r o v i d e d  in t h i s  c h a p t e r.  A s s e t s  t h e n  

r e m a i n i n g  s h a l l  b e  d i s t r i b u t e d  to the m e m b e r s  p r o p o r t i o n a t e l y  to the 

s h a r e s  h e l d  o n  t h e  d a t e  d i s s o l u t i o n  w a s  voted.

(d) As s o o n  as th e  b o a r d  or t h e l i q u i d a t i n g  a g e n t  d e t e r m i n e s  that 

all a s s e t s  f r o m  w h i c h  t h e r e  is a r e a s o n a b l e  e x p e c t a n c y  of r e a l i z a t i o n  

h a v e  b e e n  l i q u i d a t e d  a n d  d i s t r i b u t e d  as set out in thi s  s e c t i o n,  tihey 

s h a l l  e x e c u t e  a c e r t i f i c a t e  of d i s s o l u t i o n  o n  a f o r m  p r e s c r i b e d  b y  the 

c o m m i s s i o n e r  a n d  f i l e  th e  c e r t i f i c a t e  w i t h  the a p p r o p r i a t e  r e c o r d i n g  

a g e n c y  w i t h i n  t h e  j u r i s d i c t i o n  o f  t h i s  s t a t e in w h i c h  t h e  c r e d i t  u n i o n  

has its p r i n c i p a l  p l a c e  of b u s i n e s s .  A f t e r  f i l i n g  or r e c o r d i n g  and 

i n d e x i n g ,  t h e  c e r t i f i c a t e  s ha l l  be f o r w a r d e d  to th e  c o m m i s s i o n e r ,  at 

w h i c h  t i m e  t h e  c r e d i t  u n i o n  is d i s s o l v e d .

A R T I C L E  5- C R E D I T  U N I O N  S H A R E  

I N S U R A N C E  C O R P O R A T I O N .

Sec. O6.ItO.370. C R E A T I O N .  (a) T h e r e  is c r e a t e d  the A l a s k a  

C r e d i t  U n i o n  S h a r e  I n s u r a n c e  C o r p o r a t i o n ,  a n o n p r o f i t  m e m b e r s h i p  c o r p o r­

ation.

(b) W h e n  t h e r e  ar e  not les s  t h a n  t h r e e  l e g a l l y  a u t h o r i z e d  r e p r e -  

s e n a t a t i v e s  of c r e d i t  u n i o n s  c h a r t e r e d  a n d  e x i s t i n g  u n d e r  the  law s of 

th i s  state, t h e y  s h a l l  a d o p t  a n d  f ile w i t h  t h e  c o m m i s s i o n e r  a r t i c l e s  of 

i n c o r p o r a t i o n ,  s u b j e c t  to the a p p r o v a l  of the c o m m i s s i o n e r .

Sec. 0 6 . 4 0 . 3 8 0 .  A M E N D M E N T S  TO A R T I C L E S .  A m e n d m e n t s  to the 

a r t i c l e s ,  a d o p t e d  b y  a v o t e  of t w o - t h i r d s  of th e  m e m b e r  c r e d i t  u n i o n s  

p r e s e n t  at an  a n n u a l  m e e t i n g  or a s p e c i a l  m e e t i n g  c a l l e d  for tha t  p u r­

pose, s h a l l  b e  f i l e d  w i t h  t h e  c o m m i s s i o n e r  a n d  b e c o m e  e f f e c t i v e  u p o n
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Sec. 0 6 . 4 0 .3 9 0 .  BYLAWS. (a) Th e  c r e d i t  u n i o n s  w h i c h  a d o p t  th e  

a r t i c l e s  o f  i n c o r p o r a t i o n  u n d e r  sec. 370 of this  c h a p t e r  s h a l l , at the 

s ame t i m e  t he  a r t i c l e s  are filed, als o  s u b s c r i b e  a n d su b m i t  to the 

c o m m i s s i o n e r  for a p p r o v a l ,  t h e  i n i t i a l  b y l a w s  u n d e r  w h i c h  th e c o r p o r a­

t i o n  shal l  operate.

(b) T h e  b y l a w s  m a y  be a m e n d e d  at a r e g u l a r  or s p e c i a l  m e e t i n g  of 

the d i r e c t o r s  by a v o t e  o f  t w o - t h i r d s  of the e n t i r e  board.

Sec. 06.40 . 4 0 0 . US E  O P  N A M E  E X C L U S I V E .  T h i s  c o r p o r a t i o n  sh a l l  

h a v e  t h e  sole r i gh t  to th e  use of the n a m e  " A l a s k a  Credit. U n i o n  S h a r e  

I n s u r a n c e  C o r p o r a t i o n . "

Sec. 0 6 . 40 . 4 1 0 .  P U R P O S E S .  The g e n e r a l  p u r p o s e s  of the c o r p o r a­

ti o n  are to

(1) ai d  a n d a s s i s t  a m e m b e r  c re d i t  u n i o n  w h i c h  is in l i q u i­

d a t i o n  or i n c u r s  f i n a n c i a l  d i f f i c u l t y ,  s u c h  as i n s o l v e n c y  or l a c k  of I 

l i q u i d i t y ,  in o r d e r  tha t th e  s h a r e h o l d i n g s  an d  d e p o s i t s  o f  a n  i n d i v i -  j 

d u a l  m e m b e r  of a m e m b e r  cred i t  u n i o n  is p r o t e c t e d  or g u a r a n t e e d  a g a i n s t  

loss; the a m o u n t s  of loss to be p r o t e c t e d  or g u a r a n t e e d  s h a l l  be e s t a b­

li s h e d  f r o m  tim e  to t i m e  b y  t h e  c o r p o r a t i o n  w i t h  the a p p r o v a l  of the 

c o m m i s s i o n e r ;

(2) c o o p e r a t e  w i t h  its m e m b e r  c r e d i t  u n i o n s  a n d  the d e p a r t­

me n t  for t h e  p u r p o s e  of a d v a n c i n g  the g e n e r a l  w e l f a r e  of c r e d i t  u n i o n s  

in t h i s  state.

Sec. 06.4 0 .4 2 0 .  POWERS. T h e  c o r p o r a t i o n  m ay

(1) e n t e r  into c o n t r a c t s  o f  a n y  n a t u r e  i n c l u d i n g  c o n t r a c t s  

for r e i n s u r a n c e ;

(2) sue an d  be sued;

(3) adopt, use and d i s p l a y  a c o r p o r a t e  seal;

(4) a d v a n c e  f un d s  in a c c o r d a n c e  w i t h  a g r e e d  t e r m s  a n d  c o n d i -  J 

SSH B 823 - 32-
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t i o n s  to a i d  m e m b e r  c r e d i t  u n i o n s  to o p e r a t e  and to m ee t  l i q u i d i t y  

r e q u i r e m e n t s ;

(5) u p o n  t h e  w r i t t e n  d i r e c t i o n  o f  the c o m m i s s i o n e r  a s s u m e  

c o n t r o l  o f  t h e  p r o p e r t y  an d  b u s i n e s s  o f  a n y  m e m b e r  c r e d i t  u n i o n  an d  

o p e r a t e  t h e  c r e d i t  u n i o n  in a c c o r d a n c e  w i t h  r e c o m m e n d a t i o n s  he m a y  

o ffer;

(6) a s s i s t  in th e m e r g e r ,  c o n s o l i d a t i o n  or l i q u i d a t i o n  of 

c r e d i t  u n i o n s ;

(7) r e c e i v e  m o n e y  or o t h e r  p r o p e r t y  f r o m  its m e m b e r  cr e d i t  

u n i o n s ,  or a n y  c o r p o r a t i o n ,  a s s o c i a t i o n  or p e r s o n ;

(8) i n v e s t  its f u n d s  in b o n d s ,  n o t e s  or s e c u r i t i e s  of the 

f e d e r a l  g o v e r n m e n t  o r  its a g e n c i e s ,  a n d  o t h e r  i n v e s t m e n t s  o t h e r  t h a n  

i n v e s t m e n t s  in c r e d i t  u n i o n s  or c e n t r a l  c r e d i t  u n i o n s  w h i c h  are m e m b e r s  

of t h e  c o r p o r a t i o n  t h a t  are  c o n s i d e r e d  p r u d e n t  by t h e d i r e c t o r s ;  but 

t h e s e  o t h e r  i n v e s t m e n t s  m a y  not e x c e e d  25 p e r  cent o f  t h e  f unds o f  the 

c o r p o r a t i o n ;

(9) b o r r o w  m o n e y  f r o m  a n y  sour c e ,  u p o n  s u c h  t e r m s  a n d  c o n­

d i t i o n s  as t h e  d i r e c t o r s  d e t e r m i n e ,  f or  th e  p u r p o s e  of thi s s e c t i on ;

(10) p u r c h a s e  in its o w n  n ame, h o l d  and c o n v e y  p r o p e r t y  of 

a n y  n a t u r e ;

(11) r e c e i v e  b y  a s s i g n m e n t  or p u r c h a s e  f r o m  its m e m b e r  cr e d i t  

u n i o n s  p r o p e r t y  of a n y  n a t u r e  o w n e d  b y  t h o s e  m e m b e r  c r e d i t  u n i o n s ;

(12) sell, a s s i g n ,  m o r t g a g e ,  e n c u m b e r  or t r a n s f e r  p r o p e r t y  of 

a n y  n a t u r e ;

(13) a d o p t  a n d  a m e n d  b y l a w s ,  r u l e s  and r e g u l a t i o n s  for 

c a r r y i n g  out t h e  p u r p o s e s  o f  t h i s  s e c tion.

Sec. 0 6 . 4 0 . 4 3 0 .  M E M B E R S H I P .  (a) A l e g a l l y  c h a r t e r e d  c r e d i t  

u n i o n  m a y  b e c o m e  a m e m b e r  o f  t h e  c o r p o r a t i o n  u p o n  a p p l i c a t i o n  by the 

c r e d i t  u n i o n ' s  d i r e c t o r s  a n d  a p p r o v a l  of t h e  d i r e c t o r s  o f  t h e  c o r p o r a -
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(b) B e f o r e  a c r e d i t  u n i o n  w h i c h  is not c h a r t e r e d  u n d e r  th e laws 

of thi s s t a te  m a y  be a d m i t t e d  to m e m b e r s h i p ,  w r i t t e n  a u t h o r i z a t i o n  f r o m  

its s u p e r v i s o r y  a g e n c y  s h a l l  be s u bm i t t e d .  In th e  a u t h o r i z a t i o n ,  the 

s u p e r v i s o r y  a g e n c y  shall a g r e e  to c o o p e r a t e  w i t h  the c o m m i s s i o n e r  in 

f u l f i l l i n g  the  s h ar e  i n s u r a n c e  laws of thi s  s t a t e  w i t h  r e s p e c t  to the 

c r e d i t  union.

Sec. 06,40 . 4 4 0 .  M E M B E R S H I P  FEE. (a) The c o r p o r a t i o n  s h a ll  b i l l  

a n d  c o l l e c t  f r o m  all c re d i t  u n i o n s  a c c e p t e d  for m e m b e r s h i p  a fee of o n e  

p e r  cent of the share a n d  d e p o s i t  c a p i t a l  of the c r e d i t  union. The  

c o r p o r a t i o n  s ha l l  a n n u a l l y  d e c l a r e  and c o l l e c t  a d d i t i o n s  to the fee so 

that the fee of a m e m b e r  c r e d i t  u n i o n  n e v e r  is l e s s  t h a n  one p e r  cent 

of its s h a r e  a n d  d e p o s i t  c a p i t a l ,  ex c e pt  to the e x t e n t  that r e f u n d s  

h a v e  b e e n  p a i d  u n d e r  (b) of t h i s  section.

(b) The m e m b e r s h i p  fee of ea c h  m e m b e r  c r e d i t  u n i o n  m a y  b e  r e f u n d e d

to e a c h  m e m b e r  c r e d i t  u n i o n  w h e n  the u n e n c u m b e r e d  f u n d s  of t h e  c o r p o r a­

ti o n  r e a c h  two p e r  cent o f  th e  a g g r e g a t e  t o t a l  s hare a n d  d e p o s i t  c a p i t a l  

of the m e m b e r  c r e d i t  u n i o n s ,  as d e t e r m i n e d  by the a n n u a l  r e p o r t  of the 

c o m m i s s i o n e r .  T h e s e  r e f u n d s  s h a l l  be p a i d  to th e  t h e n  e x i s t i n g  m e m b e r  

c r e d it  u n i o n s  in p r o p o r t i o n  to t h e i r  m e m b e r s h i p  fee.

Sec, 0 6 .4 0 . 4 5 0 .  A N N U A L  A N D  S P E C I A L  A S S E S S M E N T .  (a) A r e g u l a r

a n n u a l  a s s e s s m e n t ,  not to e x c e e d  o n e - t w e l f t h  of one p e r  cent o f  the

m e m b e r  c r e d i t  unions' s h a r e  an d  d e p o s i t  c a pi t a l ,  s h a l l  be l e v i e d  b y  the  

d i r e c t o r s .  The d i r e c t o r s  m a y  raise, l o w e r  or w a i v e  th e  a n n u a l  a s s e s s­

men t  w h e n  t he  d i r e c t o r s  a n d  the c o m m i s s i o n e r  a g r e e  t h a t  the t o t a l  f u n d s  

in t hi s  c o r p o r a t i o n  j u s t i f y  or r e q u i r e  th e  change.

(b) In the event o f  p o t e n t i a l  i m p a i r m e n t  o f  th e c o r p o r a t i o n ' s  

c a p i t a l  funds, s p e c i a l  a s s e s s m e n t s  m a y  be l e v i e d  by t h e  d i r e c t o r s  w i t h  

t h e  a p p r o v a l  of the c o m m i s s i o n e r .
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(c) T h e  m e m b e r  c r e d i t  u n i o n ' s  s h a r e  a n d  d e p o s i t s  c a p i t a l  as of 

D e c e m b e r  31 s h a l l  be t h e  b a s i s  f o r  c a l c u l a t i n g  t he  a s s e s s m e n t  du e  the 

e n s u i n g  year. T h e  d i r e c t o r s  s h a l l  d e t e r m i n e  th e  d a t e  the a n n u a l  a s s e s s­

m e n t  is d u e  a n d  p a y a b l e .

(d) T h e  m e m b e r s h i p  fee a n d  t h e  a n n u a l  a s s e s s m e n t  s h a l l  a l s o  be 

l e v i e d  o n  c r e d i t  u n i o n  s h a r e h o l d i n g s  in a c e n t r a l  c r e d i t  u n i o n  o n  a 

s i m i l a r  b a s i s  as s t a t e d  in t h i s  s e c t i o n ;  h o w e v e r ,  the g u a r a n t y  on  the 

c r e d i t  u n i o n  s h a r e h o l d i n g s  s h a l l  e x t e n d  to t h e i r  fu l l  a m o u n t  a n d  shall 

no t  b e  l i m i t e d  b y  th e maximum, p r o t e c t i o n  a g a i n s t  l o s s  a f f o r d e d  a n  i n d i­

v i d u a l  m e m b e r  u n d e r  secs. 300 or 410 of t h i s  ch a p t e r .

(e) In c a s e  o f  l i q u i d a t i o n  o f  th i s  c o r p o r a t i o n ,  the f u n ds  shall 

b e  p a i d  to t h e  t h e n  e x i s t i n g  m e m b e r  c r e d i t  u n i o n s  in p r o p o r t i o n  to 

m e m b e r s h i p  f e e s  a n d  a s s e s s m e n t s  paid.

Sec. 0 6 . 4 0 . 4 6 0 .  D I R E C T O R S .  The c o r p o r a t i o n ' s  b u s i n e s s  s h a l l  be 

c o n d u c t e d  b y  t h e  i n c o r p o r a t o r s  w h o  s ha l l  s e r v e  u n t i l  th e  o r g a n i z a t i o n a l  

m e e t i n g  o f  t h e  c o r p o r a t i o n  at w h i c h  t i m e  d i r e c t o r s  s h a l l  be e l e c t e d  by 

t h e  m e m b e r s  o f  t h e  c o r p o r a t i o n  in a c c o r d a n c e  w i t h  t h e  b y l a w s .  T h e r e­

aft e r ,  t h e  c o r p o r a t i o n ' s  b u s i n e s s  s h a l l  be c o n d u c t e d  b y  the d i r e c t o r s .

Sec. 0 6 . 4 0 . 4 7 0 .  S U P E R V I S I O N  O F  C O R P O R A T I O N .  Th e  c o r p o r a t i o n  is 

s u b j e c t  to s u p e r v i s i o n  a n d  a n  a n n u a l  e x a m i n a t i o n  b y  the d e p a r t m e n t .  T h e  

cos t o f  e a c h  e x a m i n a t i o n  s h a l l  be p a i d  by th e  c o r p o r a t i o n .

Sec. 0 6 . 4 0 . 4 8 0 .  E X A M I N A T I O N  OF C R E D I T  UNIO N S .  (a) T h e  c o m m i s­

si o n e r  s h a l l  p r o m p t l y  f o r w a r d  to t h e  c o r p o r a t i o n  c o p i e s  of all e x a m i n a­

t i o n  r e p o r t s  o f  all  m e m b e r  c r e d i t  unio n s.  The co s t  of f u r n i s h i n g  t h e s e  

c o p i e s  s h a l l  b e  p a i d  b y  th e  c o r p o r a t i o n .

(b) T h e  c o r p o r a t i o n ,  in a d d i t i o n ,  m a y  r e q u i r e  i n d e p e n d e n t  a u d i t s  

a n d  i n v e s t i g a t i o n s  of a m e m b e r  c r e d i t  u n i o n  in o r d e r  to l e a r n  of the 

f i n a n c i a l  c o n d i t i o n  o f  t h e  c r e d i t  u n i o n  as it r e l a t e s  to s h a r e  i n s u r a n c e

(c) If t h e  d i r e c t o r s  o f  t h e  c o r p o r a t i o n  a s c e r t a i n  e v i d e n c e  of
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c a r e l e s s n e s s ,  u n s o u n d  p r a c t i c e s  or m i s m a n a g e m e n t  of a m e m b e r  c r e d i t  

u n i o n  w h i c h  a p p e a r s  to a d v e r s e l y  a f f e c t  the s o l v e n c y  or l i q u i d i t y  o f  th e  

cre di t  u n i o n  or t h r e a t e n  u n d u e  l oss to th e  c o r p o r a t i o n ,  t h e  d i r e c t o r s  

m a y  o r d e r  t h a t  c o r r e c t i v e  a c t i o n  be t a k e n  or, a f t e r  du e  n o t i c e  an d h e a r­

ing, as p r o v i d e d  in t h e  b y l a w s ,  r e v o k e  th e  c r e d i t  u n i o n ' s  m e m b e r s h i p  in 

the c o r p o r a t i o n .  Th e  d i r e c t o r s  m a y  als o r e c o m m e n d  to th e  d e p a r t m e n t  

tha t the c r e d i t  u n i o n  be l iq u i d a t e d .

Sec. 06 . 4 0 . 4 9 0 .  T A X  E X E M P T I O N .  Th e  A l a s k a  C r e d i t  U n i o n  S h a r e  

I n s u r a n c e  C o r p o r a t i o n  is e x e m p t  f r o m  a l l  s t a t e  a n d  l o c a l  t a x e s  e x c e p t  

r e a l  p r o p e r t y  taxes.

A R T I C L E  6. G E N E R A L  P R O V I S I O N S .

Sec. 06 . 4 0 . 5 0 0 .  F I S C A L  YEAR. T h e  f i s c a l  y e a r  of a l l  c r e d i t  u n i o n s

o r g a n i z e d  u n d e r  this c h a p t e r  s hall be th e  c a l e n d a r  year.

Sec. 0 6 .4 0 . 5 1 0 .  R EC O R D S .  R e c o r d s  o f  a c r e d i t  u n i o n  c h a r t e r e d

u n d e r  this  c h a p t e r  s h a l l  be kept for a p e r i o d  of six y e a r s  f r o m  t h e  d at e  

of m a k i n g  t h e m  or f r o m  th e  dat e  of the las t  e n t r y  on t hem. No cr e d i t  

u n i o n  m a y  b e  r e q u i r e d  to r e c e i p t  for p a y m e n t  e x c e p t  as p r o v i d e d  in the

b y l a w s ,  n o r  s h a l l  it be n e c e s s a r y  to e n d o r s e  a n o t e  s h o w i n g  da t e  of

p a y m e n t s  or b a l a n c e  due.

Sec. 0 6 . 40 . 5 2 0 .  L I A B I L I T Y  OF M E M B E R S .  T h e  m e m b e r s  of a cr e d i t  

u n i o n  are not p e r s o n a l l y  or i n d i v i d u a l l y  l i a b l e  for t h e  d e b t s  of the 

cr e d i t  union.

Sec. 0 6 . 40 . 5 3 0 .  O F F I C E  F A C I L I T I E S .  A c r e d i t  u n i o n  m a y  m a i n t a i n ,  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r ,  o f f i c e s  at l o c a t i o n s  o t h e r  t h a n  

Its m a i n  o f f i c e  If a d d i t i o n a l  o f f i c e s  a r e  r e a s o n a b l y  n e c e s s a r y  to f u r­

ni s h  s e r v i c e  to Its me m b e r s .  A c r ed i t  u n i o n  m a y  s h a r e o f f i c e  s p a c e  w i t h  

one or m o r e  cr e d i t  u n i o n s  and  m a y  c o n t r a c t  w i t h  a c o r p o r a t i o n  to p r o -  >

v i d e  f a c i l i t i e s  or p e r s o n n e l .

Sec. 06 . 4 0 . 5 4 0 .  T A X A T I O N .  (a) A c r e d i t  u n i o n  o r g a n i z e d  u n d e r  
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t h i s  c h a p t e r  or o t h e r  c r e d i t  u n i o n  l a w  a n d  sh a r e s  a n d  d e p o s i t s  in t h e m  

s h a l l  be e x e m p t  f r o m  t a x a t i o n  i m p o s e d  by t h i s  s t a t e  or an y t a x i n g  

a u t h o r i t y  w i t h i n  t h i s  j u r i s d i c t i o n ,  a n d  law s  w h i c h  t a x  c o r p o r a t i o n s  in 

a n y  form, or d e p o s i t s  of t hem, or t h e  a c c u m u l a t i o n s  on t hem, do not 

a p p l y  to a c r e d i t  u n i o n ,  e x c e p t  t h a t  r e a l  p r o p e r t y  a n d t a n g i b l e  p e r s o n­

al p r o p e r t y  o w n e d  b y  a c r e d i t  u n i o n  s h a ll  be s u b j e c t  to t a x a t i o n  to 

t h e  same e x t e n t  t hat o t h e r  s i m i l a r  p r o p e r t y  is ta x e d ,  p r o v i d e d  that 

t h i s  e x c e p t i o n  d o e s  not p e r m i t  the i m p o s i t i o n  of a s ales or use t a x  on 

a c r e d i t  u n i o n .  Th e s h a r e s  o f  a c r e d i t  u n i o n  are not s u b j e c t  to t r a n s­

fer taxes ,  e i t h e r  w h e n  i s s u e d  or w h e n  t r a n s f e r r e d  f r o m  on e m e m b e r  to 

a n o t h e r .

(b) P a r t i c i p a t i o n  b y  a c r e d i t  u n i o n  in a g o v e r n m e n t  p r o g r a m  p r o­

v i d i n g  u n e m p l o y m e n t ,  s o c i a l  s e c u r i t y ,  ol d  a g e p e n s i o n  or o t h e r  b e n e f i t s ,  

is not c o n s i d e r e d  a w a i v e r  o f  t h e  t a x a t i o n  e x e m p t i o n  g r a n t e d  in t his 

s e c t i o n .

Sec. 0 6 . 4 0 . 5 5 0 .  G R O U P  P U R C H A S I N G .  A c r e d i t  u n i o n  m a y  e n t e r  into 

c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t s  to f a c i l i t a t e  its m e m b e r s '  v o l u n t a r y  

p u r c h a s e  of g o o d s  a n d  s e r v i c e s  that ar e in t h e  i n t e r e s t  o f  i m p r o v i n g  

e c o n o m i c  a n d  s o c i a l  c o n d i t i o n s  of t h e  m e m b e r s .

Sec. 0 6 . 4 0 . 5 6 0 .  D E F I N I T I O N S .  In t hi s  c h a p t e r ,  u n l e s s  the c o n t e x t  

o t h e r w i s e  r e q u i r e s ,

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  and 

E c o n o m i c  D e v e l o p m e n t ;

(3) " c o r p o r a t i o n " ,  in secs. 370 - ^90, m e a n s  t h e  A l a s k a  

C r e d i t  U n i o n  S h a r e  I n s u r a n c e  C o r p o r a t i o n .
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