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I n t r o d u c e d :  2 / 1 7 / 7 6
R e f e r r e d :  S t a t e  A f f a i r s
and  J u d i c i a r y

IN T H E  H O U S E

B Y  S M I T H , B R A D L E Y , B U C H H O L D T

G R U E N I N G ,K E L L E Y ,M C K I N N O N  
A N D  O S T R O S K Y

H O U S E  B I L L  NO

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OP  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

P o r  a n  Act e n t i t l e d :  "An Ac t  r e l a t i n g  to the C a p i t a l  S i t e  D e v e l o p m e n t

A u t h o r i t y . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OP T H E  S T A T E  O P  A L A S K A:

s S e c t i o n  1. AS 44 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. C A P I T A L  S I T E  D E V E L O P M E N T  A U T H O R I T Y .

Sec. 4 4 . 5 8 . 0 1 0 .  A L A S K A  C A P I T A L  S I T E  D E V E L O P M E N T  A U T H O R I T Y .  T h e r e  

is c r e a t e d  in th e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  t h e  A l a s k a  C a p i t a l  

S i t e  D e v e l o p m e n t  A u t h o r i t y .  The a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  an d  

g o v e r n m e n t  i n s t r u m e n t a l i t y  b u t  ha s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  of a n d 

s e p a r a t e  f r o m  t h e  state.

Sec. 4 4 . 5 8 . 0 2 0 .  M E M B E R S H I P .  T h e  a u t h o r i t y  c o n s i s t s  of  t h e  c o m m i s­

s i o n e r  of  n a t u r a l  r e s o u r c e s ,  the c o m m i s s i o n e r  of p u b l i c  w o r k s ,  t h e  

c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s ,  a n d  two m e m b e r s  of the 

p u b l i c  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  a p p r o v e d  b y  a m a j o r i t y  of the 

l e g i s l a t u r e  s i t t i n g  i n  j o i n t  s e s s i o n .  The m e m b e r s  r e c e i v e  n o  s a l a r y  for 

t h e i r  s e r v i c e  on th e  a u t h o r i t y  b u t  a r e  e n t i t l e d  to p e r  d i e m  a n d tr a v e l  

e x p e n s e s  a u t h o r i z e d  b y  law.

Sec. 4 4 . 5 8 . 0 3 0 .  M E E T I N G  OP T H E  BOARD. Th e  m e m b e r s  s h a l l  e l e c t  a 

c h a i r m a n  a n d  v i c e - c h a i r m a n  f r o m  a m o n g  its m e m b e r s h i p  at its first 

m e e t i n g .  A m a j o r i t y  o f  the m e m b e r s  c o n s t i t u t e s  a q u o r u m  fo r  c o n d u c t i n g  

b u s i n e s s  a n d  e x e r c i s i n g  t h e p o w e r s  o f  the a u t h o r i t y .  The b o a r d  s hall 

m e e t  at th e  c a l l  o f  t h e  ch a i r m a n .  T h e  m e e t i n g s  of th e  a u t h o r i t y  are 

s u b j e c t  to AS 4 4 . 6 2 . 3 1 0  a n d  4 4 . 6 2 . 3 1 2 .

Sec. 4 4 . 5 8 . 0 4 0 .  C O N F L I C T  ~  ".................  e
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a u t h o r i t y  are s u b j e c t  to the p r o v i s i o n s  of AS 39*50. No m e m b e r  or |

e m p l o y e e  of the a u t h o r i t y  m a y  a c q u i r e  an  i n t e r e s t s  d i r e c t  or i n d i r e c t ,  j 

i n  a d e v e l o p m e n t  p r o j e c t  or a c o n t r a c t  for m a t e r i a l s  or s e r v i c e s  u n d e r -  J 

t a k e n  b y  the a u t h o r i t y  o t h e r  t h a n  the p u r c h a s e  of l a n d  for r e s i d e n t i a l  

or b u s i n e s s  p u r p o s e s  by the m e m b e r  or e m p l o y e e .

Sec. 4 4 . 5 8 . 0 5 0 .  PU R P O S E .  The a u t h o r i t y  e x i s t s  fo r  t h e  p u r p o s e  of 

d e v e l o p i n g  for sale, a nd  for s e l l i n g  at a p r o f i t , th e  l a n d  of the I

c a p i t a l  sit e  b e f o r e  the f o r m a t i o n  of a m u n i c i p a l  g o v e r n m e n t ,  a n d  f o r  the 

p u r p o s e  of c o n s t r u c t i n g  s t a t e  a n d  m u n i c i p a l  o f f i c e  b u i l d i n g s  a n d  r e n t a l  

or le a s e  of t h e s e  f a c i l i t i e s  t o  the r e s p e c t i v e  g o v e r n m e n t  a g e n c i e s .

Sec. 4 4 . 5 8 . 0 6 0 .  P O W E R S  O F  THE A U T H O R I T Y .  The a u t h o r i t y  may

(1) sue a n d  be s u e d  in its o w n  n ame;

(2) ad o p t , a l t e r  a n d  us e  a c o r p o r a t e  seal; j

(3) p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s ,  r u l e s ,  a n d  I 

r e g u l a t i o n s ;

(4) a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  a n d  v e s t  t h e m  withj 

p o w e r s  an d  d u t i e s ,  a n d  fix, c h a n g e  and  p a y  c o m p e n s a t i o n  for t h e i r  |

s e r v i c e s  as the a u t h o r i t y  m a y  d e t e r m i n e  a n d  t e r m i n a t e  t h e s e  o f f i c e r s ,  |
I

a g e n t s,  e m p l o y e e s ,  or d u t i e s  at the d i s c r e t i o n  of t h e  a u t h o r i t y ;

(5) m a k e  and e x e c u t e  c o n t r a c t s  a n d  o t h e r  i n s t r u m e n t s  of 

p u r c h a s e  or sale w i t h o u t  the n e c e s s i t y  o f  r e q u e s t i n g  s e a l e d  b ids a n d  

a c c e p t i n g  o n l y  the l o w e s t  bid;

(6) own, e x c h a n g e ,  t r a n s f e r ,  lease, rent, c o n v e y  or a c q u i r e  

by e m i n e n t  d o m a i n ,  or o t h e r w i s e ,  p e r s o n a l  p r o p e r t y  a n d  r e a l t y  w h i c h  is 

l o c a t e d  in the c a p i t a l  site;

(7) sell, lease, r e nt ,  m o r t g a g e  o r  c o n v e y  d e v e l o p e d  or 

u n d e v e l o p e d  lots, e i t h e r  s i n e l v  or in m u l t i p l e  un i t s - an d  s t a t e  or 

m u n i c i p a l  b u i l d i n g s ,  to i n d i v i d u a l  p u r c h a s e r s  a n d  to the s t a t e  and 

m u n i c i p a l  g o v e r n m e n t ;

i
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(8) s u b d i v i d e  the land in the c a p i t a l  site;
|

(9) zon e  if th e  c a p i t a l  site is in the u n o r g a n i z e d  b o r o u g h ,  ( 

a n d  ha s  z o n i n g  a d v i s o r y  p o w e r s  i f  the c a p i t a l  is i n  a n  o r g a n i z e d  b o r -  { 

o ugh; I

I
(10) n e g o t i a t e  a n d  s i g n  c o n t r a c t s  fo r the p u r p o s e  of sur- | 

vey-ing, p l a t t i n g ,  s u b d i v i d i n g ,  u t i l i t y  i n s t a l l a t i o n ,  r o a d  b u i l d i n g ,  an d  \ 

o t h e r  a c t s  n e c e s s a r y  to d e v e l o p  the c a p i t a l  sit e  fo r  sale o r  l e a s e  to } 

p u r c h a s e r s ,  b o t h  p u b l i c  a n d  p r i v a t e ;  I

(11) a p p r o v e  p l a t s  for the c a p i t a l  site if the c a p i t a l  site IsM 

l o c a t e d  in t h e  u n o r g a n i z e d  b o r o u g h ;  j

(12) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d o t h e r  I n s t r u -  j 

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  in the e x e r c i s e  of its p o w e r s  a n d  furic- I 

t i o n s,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  firm, c o r p o r a t i o n ,  a s s o c i a -  i
y :

t ion, g o v e r n m e n t  a g e n c y ,  or other- enti ty ;

(13) b o r r o w  m o n e y ,  m a k e  a n d  i s s u e  b o n d s ,  n o t e s  a n d  o t h e r  

e v i d e n c e s  o f  i n d e b t e d n e s s  o f  the a u t h o r i t y  for any  o f  its c o r p o r a t e  

p u r p o s e s  a nd  t o  s e c u r e  p a y m e n t  of its b o n d s  a n d  o f  o t h e r  o b l i g a t i o n s  by 

p l e d g e  of or l i e n  o n  a l l  or a n y  of its a s s e t s ,  c o n t r a c t s ,  r e v e n u e  and 

i ncom e ;

(14) m a k e  a n d  i s s u e  b o n d s  f o r  the p u r p o s e  of f u n d i n g ,  r e­

fun d i n g ,  p u r c h a s i n g ,  p a y i n g  or d i s c h a r g i n g  a n y  of the o u t s t a n d i n g  b on d s  

or o b l i g a t i o n s  i s s u e d  or a s s u m e d  by it or b o n d s  or o b l i g a t i o n s  the 

p r i n c i p a l  or i n t e r e s t  of w h i c h  is p a y a b l e  i n  w h o l e  or in p a r t  f r o m  its 

r e v e n u e ;

(15) c o n t r a c t  w i t h  d e v e l o p e r s  f o r  t h e  planning,- subdivision' 

a n d  c o n s t r u c t i o n  of h o m e  s i t e s  a n d  h o m e s  for  s i n g l e - f a m i l y  and  m u l t i p l e -  

r e s i d e n c e  d w e l l i n g s ;

(1 6 ) c o n t r a c t  w i t h  p r i v a t e  d e v e l o p e r s  or s t a te  a g e n c i e s  for 

t he p l a n n i n g ^  s u b d i v i s i o n  a n d  c o n s t r u c t i o n  o f  s t a t e  a n d  m u n i c i p a l  o f f i c e
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b u i l d i n g s ,  w a r e h o u s e s ,  t e r m i n a l s ,  s t o r a g e  y a r d s ,  p a r k i n g  lots, a i r p o r t s ,  

or o t h e r  s t r u c t u r e s  or f a c i l i t i e s  n e e d e d  b y  the s t a t e  a n d  m u n i c i p a l  

g o v e r n m e n t s ;

(17) d e v e l o p  a m a s t e r  p l a n  for the c a p i t a l  site, t h i s  p l a n  to 

i n c l u d e  z o n in g ,  p r o p o s e d  or a c c e p t a b l e  us e s  o f  a l l  l a n d  ,in the c a p i t a l  

site, t r a n s p o r t a t i o n  c o r r i d o r s ,  a n d  r e c r e a t i o n a l  land;

(18) d e s i g n ,  d e v e l o p  an d  c o n t r a c t  fo r  the b u i l d i n g  o f  a n e w  

s tate c a p i t o l ;

(19) d e s i g n ,  d e v e l o p  an d  c o n t r a c t  fo r  the b u i l d i n g  of s t re e t s ,  

r o a d s  an d  h i g h w a y s  in the c a p i t a l  site;

(20) d e s i g n ,  d e v e l o p  a n d  c o n t r a c t  fo r  b u i l d i n g  al l  p u b l i c  

u t i l i t i e s  t h a t  w i l l  be r e q u i r e d  to s u p p o r t  the c a p i t a l  site;

(21) c o n d u c t  c o n t e s t s  for b u i l d i n g  d e s i g n s ;

(22) do a l l  acts an d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  

to c a r r y  out the p o w e r s  g r a n t e d  or i m p l i e d  in t h i s  c ha pter.

Sec. 4 4 . 5 8 .0 7 0 .  T R A N S F E R  OF C A P I T A L  S I T E  TO A U T H O R I T Y .  The fee 

t i t l e  of the s t a t e - o w n e d  land  in the c a p i t a l  sit e  s h a l l  be t r a n s f e r r e d  

f r o m  the d i v i s i o n  of l an d s  to the a u t h o r i t y  as s oo n  as p r a c t i c a b l e  a f t e r  

th e  s e l e c t i o n  of the c a p i t a l  site b y  the  e l e c t o r a t e  u n d e r  AS 4 4 , 0 6 . 1 5 0 .

Sec. 44.58 .0 8 0 .  P L A T T I N G  A U T H O R I T Y .  The a u t h o r i t y  is the p l a t t i n g  

a u t h o r i t y  for th e  c a p i t a l  site for as l o n g  as the a u t h o r i t y  own s  or 

r e t a i n s  an i n t e r e s t  in a n y la n d  in the c a p i t a l  site; h o w e v e r ,  the 

c a p i t a l  site m u s t  be in t h e u n o r g a n i z e d  b o r o u g h .

Sec. 4 4 . 58 . 0 9 0 .  C O N D E M N A T I O N  B Y  A U T H O R I T Y .  The a u t h o r i t y  m a y  by 

c o n d e m n a t i o n  a c q u i r e  an y  p r i v a t e l y  o w n e d  lan d  w h i c h  is e n c o m p a s s e d  by 

t h e  b o u n d a r i e s  of t he  c a p i t a l  site.

Sec. 44.58 . 1 0 0 .  M A S T E R  PLAN. (a) The a u t h o r i t y  s h a l l  p r o d u c e  a 

m a s t e r  p l a n  for the d e v e l o p m e n t  of th e  c a p i t a l  site. Thi s  m a s t e r  p l a n  

s h a l l  be c o m p l e t e d  on or b e f o r e  J u l y  1, 1 9 7 8  a n d  s h a l l  b e  s u b j e c t  to
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(b) Th e  m a s t e r  p l a n  s h a l l  i n c l u d e  but is not l i m i t e d  t o  p o l i c y  

s t a t e m e n t s ,  g o a l s ,  s t a n d a r d s ,  a n d  m a p s  for g u i d i n g  the p h y s i c a l ,  so c i a l  

a n d  e c o n o m i c  d e v e l o p m e n t  of the c a p i t a l  site, a l a n d  u s e  plan, parks, 

s c h o o l s ,  a n d  t r a n s p o r t a t i o n  p l a n ,  a n d  a n t i c i p a t e d  w a t e r  n e e d s  an d  

r e s o u r c e s .

(c) T he  a u t h o r i t y  s h a l l  i n c l u d e  in t he  m a s t e r  p l a n  an e s t i m a t e  of 

the c o s t  of e a c h  p r o j e c t  or p l a n  r e q u i r e d  to c o m p l e t e  t h e c a p i t a l  move.

Sec. 4 4 . 5 8 . 1 1 0 .  E X E C U T I V E  A G E N C I E S .  The g o v e r n o r  s h a l l  s u b m i t  to 

th e  a u t h o r i t y ,  n o  l a t e r  t h a n  s i x  m o n t h s  f o l l o w i n g  the s e l e c t i o n  o f  the 

c a p i t a l  sit e b y  th e e l e c t o r a t e ,  a list  o f  e x e c u t i v e  a g e n c i e s  w h i c h  are 

a n t i c i p a t e d  t o  be l o c a t e d  in th e  c a p i t a l  site. T his list s h a l l  i n c l u d e  

th e  o f f i c e s  to  be m o v e d ,  th e  n u m b e r  of  p e r s o n n e l  to be e m p l o y e d  in those 

o f f i c e s ,  a n d  t h e  a n t i c i p a t e d  r e q u i r e d  o f f i c e  s p a c e  fo r tha t  n u m b e r  of 

p e r s o n s .  T h i s  lis t  w i l l  be u s e d  fo r  c a p i t a l  s ite p l a n n i n g  p u r p o s e s  

only, a n d  s h a l l  no t  be i n t e r p r e t e d  as a r e s t r i c t i o n  u p o n  w h i c h  e x e c u t i v e  

a g e n c i e s  w i l l  be l o c a t e d  in  th e  c a p i t a l  site.

Sec. 4 4 . 5 8 . 1 2 0 .  L A N D  D E V E L O P M E N T .  (a) The a u t h o r i t y  m a y  s u b­

div i d e ,  d e v e l o p  fo r  s a l e , an d  s e l l  or l e a s e  a n y  a n d  a l l  l a n d  it owns 

w h i c h  t h e  a u t h o r i t y  d e t e r m i n e s  Is r e a d i l y  m a r k e t a b l e .  The a u t h o r i t y  

s h a l l  sell, l e a s e ,  r e n t  or o t h e r w i s e  c o n v e y  the l a n d  so d e v e l o p e d  at no 

less t h a n  f a i r  m a r k e t  value.

(b) I n  the d e v e l o p m e n t  a n d  s a l e  or l e a se  of its land, th e  a u t h o r­

ity is no t  s u b j e c t  to t h e p r o v i s i o n s  of AS 3 0 . 0 5 . 0 4 5  - 3 0 . 0 5 . 1 0 5 .

Sec. 4 4 . 5 8 . 1 3 0 .  T R A N S F E R  T O  M U N I C I P A L I T Y .  (a) I f  a m u n i c i p a l  

c o r p o r a t i o n  is e s t a b l i s h e d  in th e  c a p i t a l  site, the m u n i c i p a l  c o r p o r a­

t i o n  m a y  r e q u e s t  t h e  t r a n s f e r  of a n y  or al l  l an d  in the c a p i t a l  site 

w h i c h  ha s  n o t  b e e n  d e v o t e d  to or d e s i g n a t e d  for u s e  by s t a t e  f ac i l i t i e s .  

If th e  a u t h o r i t y  d e t e r m i n e s  t hat s u c h  a t r a n s f e r  is In the b e s t  i n t e r e s t

- 5 -  HB 801

p u b l i c  h e a r i n g s  b o t h  d u r i n g  its f o r m u l a t i o n  a n d  once the p l a n  is final.
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of the p u b l i c ,  the a u t h o r i t y  s h al l  t r a n s f e r  the l a n d  t hat is r e q u e s t e d  

by the m u n i c i p a l  c o r p or a t i o n .

(b) If a m u n i c i p a l  c o r p o r a t i o n  is f o r m e d  in the c a p i t a l  site, the 

g o v e r n i n g  b o d y  o f  the m u n i c i p a l  c o r p o r a t i o n  m a y  r e p l a c e  the two p u b l i c  

m e m b e r s  of the a u t h o r i t y  and a p p o i n t  two  of its m e m b e r s  to f ill t h o s e  

t w o  seats.

(c) If a m u n i c i p a l  c o r p o r a t i o n  is e s t a b l i s h e d  in th e  c a p i t a l  site, 

the m u n i c i p a l  c o r p o r a t i o n  m a y  r e q u e s t  tha t  the a u t h o r i t y  be d i s s o l v e d  

a n d  al l  r i g h t s ,  p o w e r s ,  d u t i e s ,  as s e t s  an d  l i a b i l i t i e s  of the a u t h o r i t y  

be t r a n s f e r r e d  to an d  a s s u m e d  by the m u n i c i p a l  c o r p o r a t i o n .  If the 

a u t h o r i t y  d e t e r m i n e s  t h a t  the t r a n s f e r  r e q u e s t e d  is in the b es t  i n t e r e s t  

o f  th e  p u b l i c ,  the a u t h o r i t y  s h a l l  t r a n s f e r ,  a n d  t h e  m u n i c i p a l  c o r p o r a­

t i o n  s h a l l  s u c c e e d  to, al l  r i g h t s ,  p o w e r s ,  d u t i e s ,  a s s e t s  a n d  l i a b i l i -  

tie s of t h e  a u t h o r i t y .  B e f o r e  the t r a n s f e r ,  t h e  a u t h o r i t y  s h a ll  

t r a n s f e r  th e fee t i t l e  to the s t at e  c a p i t o l  a n d  o t h e r  s t a t e  o f f i c e s  to 

a p p r o p r i a t e  s t a t e  a g e n c i e s .

Sec. 4 4 . 5 8 . 14 0 .  B O N D S  A N D  NOTES. (a) The a u t h o r i t y  m a y  i s s u e  

b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  i n  o r d e r  to p r o v i d e  f u n d s  to c a r r y  out 

an d  e f f e c t u a t e  its p u r p o s e s .

(b) The p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  or n o t e s  is p a y a b l e  

f r o m  a u t h o r i t y  funds. B o n d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the 

p r o c e e d s  o f  the sale of b o n d s  or f r o m  the p r o c e e d s  o f  sale of o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  or, if b o n d  or b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  are  

not a v a i l a b l e ,  t h e  n o t e s  m a y  be p a i d  f r o m  o t h e r  f u nd s  or a s s e t s  of the 

a u t h o r i t y .  B o n ds  or n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  b y  a p l e d g e  of a J 

grant or c o n t r i b u t i o n  f r o m  the f e d e r a l  or st a t e  g o v e r n m e n t ,  a c o r p o r a -  j 

tion, a s s o c i a t i o n ,  i n s t i t u t i o n  or p e r s o n ,  or  a p l e d g e  of m o n e y ,  i n c o m e ,  I 

or r e v e n u e  of the a u t h o r i t y  f r o m  a n y  source. I

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  I s s u e d  as p r o v i d e d  by j
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VI
/

t he a u t h o r i t y  in one or m o r e  s e r i e s  a n d  s h a l l  (1) be d a t e d ;  (2.) b e a r  

i n t e r e s t  at th e  p r e s c r i b e d  r a t e  p e r  y e a r  or w i t h i n  th e  m a x i m u m  r a t e ;  (3) 

be in a c e r t a i n  d e n o m i n a t i o n  o r  form, e i t h e r  c o u p o n  or r e g i s t e r e d ;  (H) 

c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  r a n k  or 

p r i o r i t y ;  (6) be e x e c u t e d  i n  a c e r t a i n  m a n n e r  a n d  form; (7) be p a y a b l e  

f r o m  t h e  s o u r c e s  in th e  m e d i u m  o f  p a y m e n t  a n d  p l a c e  or p l a c e s  i n s i d e  or 

o u t s i d e  t h e  s t a t e ;  (8) be s u b j e c t  to a u t h e n t i c a t i o n  by a t r u s t e e  or 

f i s c a l  a g e n t ;  a n d  (9) be s u b j e c t  to t e r m s  o f  r e d e m p t i o n s  w i t h  or w i t h o u t  

p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a t i m e  d e t e r m i n e d  by the 

a u t h o r i t y .  B o n d s  m a t u r e  at a t i m e ,  not e x c e e d i n g  50 y e a r s  f r o m  the d ate 

of t h e i r  i s s u a n c e , as d e t e r m i n e d  by t h e  a u t h o r i t y .  B e f o r e  th e  p r e­

p a r a t i o n  of d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  t h e  a u t h o r i t y  

m a y  i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s ,  w i t h  or w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  for b o n d s  or b o n d  a n t i c i­

p a t i o n  n o t e s  w h e n  th e d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  hav e  

b e e n  e x e c u t e d  a n d  ar e  a v a i l a b l e  f o r  d e l i v e r y .

(d) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be s o l d  in th e  m a n n e r ,  on 

the t e r m s ,  a n d  at th e  p r i c e  t h e  a u t h o r i t y  d e t e r m i n e s .

(e) I f  a n  o f f i c e r  w h o s e  a c t u a l  or f a c s i m i l e  s i g n a t u r e  a p p e a r s  on 

an y  b o n d s  or n o t e s  or c o u p o n s  a t t a c h e d  t o  t h e m  c e a s e s  to be a n  o f f i c e r  

b e f o r e  t h e  d e l i v e r y  of the  b o n d ,  n o t e  or c o u p o n,  h i s  s i g n a t u r e  is v a l i d  ' 

as if he h a d  r e m a i n e d  in o f f i c e  u n t i l  d e l i v e r y .

(f) In a r e s o l u t i o n  of the a u t h o r i t y  a u t h o r i z i n g  or r e l a t i n g  to 

th e  i s s u a n c e  o f  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  the a u t h o r i t y  may ,  

w i t h  th e  h o l d e r s  of t h e  b o n d s  o r  b o n d  a n t i c i p a t i o n  no t e s ,

(1) p l e d g e  to a n y  p a y m e n t  or p u r p o s e  a l l  or a n y  p a r t  of 

r e v e n u e  to w h i c h  it is or w i l l  b e  e n t i t l e d  to an d  s i m i l a r l y  p l e d g e  the 

m o n e y  d e r i v e d  f r o m  the r e v e n u e ,  a nd  the p r o c e e d s  o f  an y b o n d s  or notes;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  or a n y  p a r t  o f  its r e ve n u e ,

~ 7 ~  H B  80.1
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or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  o n  the r e v e n u e  or its p r o­

perty;

(3) c o v e n a n t  as to the use a n d  d i s p o s i t i o n  of an y  a n d  all 

p a y m e n t s  of p r i n c i p a l  or i n t e r e s t  r e c e i v e d  b y  th e a u t h o r i t y  on m o r t g a g e  

loans, c o n s t r u c t i o n  loans, or o t h e r  i n v e s t m e n t s  h e l d  b y  th e  a u t h o r i t y ;

(4) c o v e n a n t  as to e s t a b l i s h m e n t  of  r e s e r v e s  or s i n k i n g  fundsJ

a n d  t h e m a k i n g  of p r o v i s i o n  for, and the r e g u l a t i o n  a n d d i s p o s i t i o n  of, j 

the r e s e r v e s  or s i n k i n g  funds;

(5) c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a 

r i g h t to sell  or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of any k ind;

(6) c o v e n a n t  as to b o n d s  a n d  n o t e s  to be i s s u e d ,  a n d  t h e i r

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  as to the c u s t o d y ,  a p p l i c a t i o n  

an d  d i s p o s i t i o n  of t h e  p r o c e e d s  of t h e  b o n d s  a n d  no t e s ;

(7) c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s ,

or as to l i m i t a t i o n s  on the i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s  an d

the i n c u r r i n g  of the o t h e r  de b t s ;  I

(8) c o v e n a n t  as to th e  p a y m e n t  of th e  p r i n c i p a l  of or i n t e r -  | 

est on the b o n d s  or n o t e s ,  as to the s o u r c e s  a n d  m e t h o d s  of th e  p a y m e n t ,  

as to the r a n k  or p r i o r i t y  of the b o n d s  o r  n o t e s  w i t h  r e s p e c t  to a l i e n  

or s e c u r i t y ,  or as to the a c c e l e r a t i o n  of th e  m a t u r i t y  of t h e  b o n d s  or 

n o t e s ;

(9) p r o v i d e  for the r e p l a c e m e n t  o f  lost, s t o l e n ,  d e s t r o y e d  or 

m u t i l a t e d  b o n d s  or notes;

(10) c o v e n a n t  a g a i n s t  e x t e n d i n g  th e  ti m e  f o r  t he  p a y m e n t  of J
I

b o n d s  or n o t e s  or i n t e r e s t  o n  th e  b o n d s  or n o t e s ;  I

(11) c o v e n a n t  as to t h e  r e d e m p t i o n  of b o n d s  o r  n o t e s  and

p r i v i l e g e s  of t h e i r  e x c h a n g e  for o t h e r  b o n d s  o r  n o t e s  of the a u t h o r i t y ;

(12) c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of s p e c i a l  

f u n d s  of m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  for o p e r a t i o n  e x p e n s e s ,
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p a y m e n t  or r e d e m p t i o n  o f  b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  p u r p o s e s ,  and 

as to us e  a n d  d i s p o s i t i o n  o f  th e  m o n e y  h e l d  in the funds;

(13) e s t a b l i s h  the p r o c e d u r e ,  if any, b y  w h i c h  the t e r m s  of 

a n y  c o n t r a c t  or c o v e n a n t  w i t h  or fo r  t he  b e n e f i t  o f  the h o l d e r s  of b o n d s  

or n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  the a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  a n d  the m a n n e r  

i n  w h i c h  th e  c o n s e n t  m a y  be given;

(14) c o v e n a n t  as to the c u s t o d y  o f  a n y  o f  its p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  the use a n d  d i s p o s i­

t i o n  of i n s u r a n c e  m o n e y ;

(15) c o v e n a n t  as to the t im e  or m a n n e r  o f  e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of a n y  r i g h t s  of the a u t h o r i t y  a r i s i n g  by 

r e a s o n  of or w i t h  r e s p e c t  to n o n p a y m e n t  of p r i n c i p a l  or i n t e r e s t  o f  any 

m o r t g a g e  l o a n s  or c o n s t r u c t i o n  loans;

(16) p r o v i d e  fo r  t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  th e  b r e a c h  o f  a c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  an d  to 

p r e s c r i b e  th e  e v e n t s  of d e f a u l t  a n d  z he  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  or a l l  o f  the b o n d s ,  n o t e s  or o t h e r  o b l i g a t i o n s  of the a u t h o r i t y  

b e c o m e  or m a y  be d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  the t e rm s  

a n d  c o n d i t i o n s  u p o n  w h i c h  s u c h  a d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  be 

w a i v e d ;

(17) v e s t  in a t r u s t e e  or t r u s t e e s  i n s i d e  or o u t s i d e  the s tate 

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  in t r u s t  as the a u t h o r i t y  m a y  

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  or a l l  of the r i g h t s ,  p o w e r s  an d  d u t i e s  

of a t r u s t e e  a p p o i n t e d  b y  the h o l d e r s  of b o n d s  or n o t e s ,  a n d to limit or 

a b r o g a t e  t h e  r i g h t  of t h e  h o l d e r s  of b o n d s  or n o t e s  o f  the a u t h o r i t y  to 

a p p o i n t  a t r u s t e e  u n d e r  t h i s  c h a p t e r  or l imit th e  r i g h t s ,  p o w e r s  and 

d u t i e s  of t h e  t r u s t e e ;

(1 8 ) p a y  th e  c o s ts  or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  of
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th e  b o n d s  or n o t e s  or of the p r o v i s i o n s  of the r e s o l u t i o n  or o f  a 

c o v e n a n t  or a g r e e m e n t  of the a u t h o r i t y  w i t h  the h o l d e r s  o f  its b o n d s  or 

n o t e s ;

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  b e  a t r u s t  

c o m p a n y  or b a n k  h a v i n g  th e p o w e r s  of a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

th e  s tate as to t h e p l e d g i n g  or a s s i g n i n g  o f  r e v e n u e  or f u n d s  to w h i c h  

or in w h i c h  the a u t h o r i t y  h a s  a n y  r i g h t s  or i n t e r e s t ;  a n d  f u r t h e r  p r o­

vi d e  for o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  by the t r u s t e e  as m a y  be 

p r o p e r  for the p r o t e c t i o n  of the  h o l d e r s  of  a n y  b o n d s  or n o t e s  of the 

a u t h o r i t y  a n d  not o t h e r w i s e  i n  v i o l a t i o n  of  la w  a n d  m a y  p r o v i d e  f o r  th e  

r e s t r i c t i o n  of t h e  r i g h t s  of a n  i n d i v i d u a l  h o l d e r  o f  b o n d s  or n o t e s  of 

t he a u t h o r i t y ;

(20) a p p o i n t  a n d  p r o v i d e  for the d u t i e s  a n d  o b l i g a t i o n s  o f  a 

p a y i n g  a g e n t  or o t h e r  f i d u c i a r y  b y  m a j o r i t y  vote., i n s i d e  or o u t s i d e  t h e  

state;

(21) l i m i t  the r i g h t s  of th e  h o l d e r s  o f  b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  b o n d s  or no t e s ;

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i z e d  in thi s  

secti o n ,  of lik e  or d i f f e r e n t  c h a r a c t e r ,  a n d  m a k e  c o v e n a n t s  as m a y  be 

n e c e s s a r y  or d e s i r a b l e ,  to b e t t e r  s e c u r e  b o n d s  or n o t e s  o r  w h i c h ,  in the 

d i s c r e t i o n  of th e  a u t h o r i t y ,  w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  th e  fact t hat th e  c o v e n a n t s  a r e  not e n u m e r­

at e d  in t h i s  section.

Sec. 4 4 . 5 8 .150. V A L I D I T Y  O P  P L E D G E .  T h e  p l e d g e  of a s s e t s  or

r e v e n u e  of the a u t h o r i t y  to the p a y m e n t  of the  p r i n c i p a l  or i n t e r e s t

of  o b l i g a t i o n s  of the a u t h o r i t y  is v a l i d  a n d  b i n d i n g  f r o m  th e  t i m e  the

p l e d g e  is m a d e ,  an d a s s e t s  or r e v e n u e  p l e d g e d  are i m m e d i a t e l y  s u b j e c t

to, the l i e n  of t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  a c ti o n .
\

T h e i l i e n  of a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  
\
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c l a i m s  o f  a n y  k i n d  i n  tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the a u t h o r i t y ,  

i r r e s p e c t i v e  of w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of t h e  l i e n  of the 

p l e d g e .  N o t h i n g  p r o h i b i t s  the a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to 

a p l e d g e ,  e x c e p t  t h a t  a s a l e  m a y  be r e s t r i c t e d  by the t r u s t  a g r e e m e n t  

or r e s o l u t i o n  p r o v i d i n g  f o r  t h e  i s s u a n c e  of the  o b l i g a t i o n s .

Sec. 4 4 . 5 8 . 1 6 0 .  R E M E D I E S .  A h o l d e r  of o b l i g a t i o n s  or c o u p o n s  

a t t a c h e d  to t h e m  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t his c h a p t e r ,  a n d  a . 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  t he  i s s u a n c e  

o f  th e  o b l i g a t i o n ,  i f  no t  r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  or r e s o l u­

tion, e i t h e r  at l a w  or in e q u i t y ,  m a y  e n f o r c e  a l l  r i g h t s  g r a n t e d  u n d e r  

t h e  c o u p o n s  o r  u n d e r  t h e  t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  or u n d e r  any 

o t h e r  c o n t r a c t  e x e c u t e d  b y  th e  a u t h o r i t y  u n d e r  t h i s  c h a p t e r ,  a n d  m a y  

e n f o r c e  a n d  c o m p e l  t h e  p e r f o r m a n c e  o f  a l l  d u t i e s  r e q u i r e d  b y  t his 

c h a p t e r  o r  b y  t h e  t r u s t  a g r e e m e n t  or r e s o l u t i o n  t o  be p e r f o r m e d  b y  the 

a u t h o r i t y  or b y  a n  o f f i c e r  o f  it.

Sec. 4 4 . 5 8 . 1 7 0 .  N E G O T I A B L E  I N S T R U M E N T S .  A l l  o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  to t h e  o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  t h e  l a w s  of t h i s  state, s u b j e c t  o n l y  t o  a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 4 4 . 5 8 . l 8 0 .  O B L I G A T I O N  E L I G I B L E  P O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  ar e  s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  of the s t a t e  a n d  its p o l i t i c a l  s u b­

d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a­

tio n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d  

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  fu n d s ,  i n c l u d i n g  

c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  t h e  s t a t e  or m u n i c i p a l  o f f i c e r  of a n y  a g e n c y  or p o l i t i c a l

s u b d i v i s i o n  o f  th e  s t a t e  for a n y  p u r p o s e  for w h i c h  the d e p o s i t  of  bo n ds ,

n o t e s ,  or o b l i g a t i o n s  of the. s t a t e  is a u t h o r i z e d  b y  law.

- 1 1 -  HB 801



i

2

3

4

5

6

7

8

9

10

11

!2

13

14

15

16

! 7

18

19

20

21

22

23

24

25

26

27

28

29

See. 4 4 . 5 8 . 1 9 0.  R E F U N D I N G  O B L I G A T I O N S ,  (a) The a u t h o r i t y  m a y  

p r o v i d e  fo r  t h e  i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  of 

r e f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  the 

p r o v i s i o n s  of t hi s  c h a p t e r ,  i n c l u d i n g  the p a y m e n t  o f  r e d e m p t i o n  p r e m i u m  

on t h e m  a n d  i n t e r e s t  a c c r u e d  or to a c c r u e  to the d a t e  of r e d e m p t i o n  of 

t h e  o b l i g a t i o n s .  The i s s u a n c e  o f  the o b l i g a t i o n s ,  the m a t u r i t i e s  an d  

o t h e r  d e t a i l s  o f  them, the r i g h t s  of the h o l d e r s  o f  them, a n d  the 

r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  of the a u t h o r i t y  in r e s p e c t  of t h e m  are 

g o v e r n e d  by the p r o v i s i o n s  of thi s c h a p t e r  w h i c h  r e l a t e  to  t h e  I s s u a n c e  

of a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be s o l d  or e x c h a n g e d  f o r  outstanding: 

o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  chapter. If sold, the p r o c e e d s  m a y  be 

a p p l i e d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of t h e  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  of the p r o c e e d s  o f  a n y  suc h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  ! 

o t h e r  a v a i l a b l e  funds, to t h e  p a y m e n t  o f  th e  p r i n c i p a l  ( a c c r u e d  i n t e r e s t  

a n d  an y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, if sol 

p r o v i d e d  or p e r m i t t e d  i n  the r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of t h e  | 

r e f u n d i n g  o b l i g a t i o n s  or i n  the t r u s t  a g r e e m e n t  s e c u r i n g  t h e m,  to t h e  

p a y m e n t  o f  a n y  i n t e r e s t  o n  the r e f u n d i n g  o b l i g a t i o n s  a n d  a n y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  the r e f u n d i n g ) , th e  p r o c e e d s  m a y  be i n v e s t e d  i n  d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  t h e  p r i n c i p a l  of a n d  the i n t e r e s t  on 

w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, t h e  U n i t e d  S t a t e s  w h i c h  m a t u r e  

or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of th e  h o l d e r s  o f  

t hem, no t  l a t e r t h a n  t he  r e s p e c t i v e  d a t e s  w h e n  the p r o c e e d s ,  t o g e t h e r  

w i t h  th e i n t e r e s t  a c c r u i n g  on t hem, w i l l  b e  r e q u i r e d  for the p u r p o s e s  

i n t e n d e d .

Sec. 4 4 . 5 8 . 2 0 0 .  C R E D I T  OF S T A T E  N O T  P L E D G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  th e  p r o v i s i o n s  of t h i s  c h a p t e r  do not c o n s t i t u t e  a d ebt, l i a b i l i t y

H B  801 -12 -
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or o b l i g a t i o n  o f  th e  s t a t e  or o f  a n y  o t h e r  p o l i t i c a l  s u b d i v i s i o n  of the 

s t a t e or a p l e d g e  of t h e  f a i t h  a n d  c r e d i t  of the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  o f  th e s t a t e  bu t  ar e p a y a b l e  s o l e l y  f r o m  th e  r e v e n u e  or 

a s s e t s  o f  t h e  a u t h o r i t y .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  thi s c h a p t e r  

s h a l l  c o n t a i n  o n  its f a c e  a s t a t e m e n t  tha t  the a u t h o r i t y  is n o t  o b l i­

ga t e d  to  p a y  it n o r  th e  i n t e r e s t  o n  it e x c e p t  f r o m  th e  r e v e n u e  or a s s e t s  

p l e d g e d  for it a n d  t h a t  n e i t h e r  t h e f a i t h  a n d  c r e d i t  n o r  the t a x i n g  

p o w e r  o f  the s t a t e  or o f  a p o l i t i c a l  s u b d i v i s i o n  of th e  s t a t e  is p l e d g e d  

to th e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  or i n t e r e s t  o n  the o b l i g a t i o n .

Sec. 4 4 . 5 8 . 2 1 0 .  E X E M P T I O N  P R O M  TAXES. B o n d s  a n d  o t h e r  o b l i g a t i o n s  

o f  the  a u t h o r i t y  ar e  d e c l a r e d  to be i s s u e d  for an e s s e n t i a l  p u b l i c  an d  

g o v e r n m e n t a l  p u r p o s e  a n d  ar e  p u b l i c  i n s t r u m e n t a l i t i e s  and, t o g e t h e r  w i t h  

i n t e r e s t  on t h e m  a n d  i n c o m e  f r o m  them, ar e  e x e m p t  f r o m  taxes.

Sec. 4 4 . 5 8 . 2 2 0 .  L I M I T A T I O N  O F  L I A B I L I T Y  O N  B O N D S .  The m e m b e r s  of 

t h e  a u t h o r i t y  a n d  a n y  p e r s o n  e x e c u t i n g  th e  b o n d s  are no t  l i a b l e  p e r­

so n a l l y  on t h e  b o n d s  b y  r e a s o n  o f  t h e i r  i s s u a n c e .  T h e  b o n d s  o f  the 

a u t h o r i t y  a r e  n o t  a d e b t  of th e  s t a t e  or a p o l i t i c a l  or m u n i c i p a l  

c o r p o r a t i o n  or o t h e r  s u b d i v i s i o n  o f  the s t a t e  a n d  e a c h  b o n d  s h a l l  so 

s t a t e  on its face. N e i t h e r  t h e  s t a t e  n o r  a p o l i t i c a l  or m u n i c i p a l  

c o r p o r a t i o n  or o t h e r  s u b d i v i s i o n  of th e  s t a t e  o t h e r  t h a n  the a u t h o r i t y  

is l i a b l e  on t h e  b o n d s ,  n o r  a r e  t he  b o n d s  p a y a b l e  out of f u n d s  or

p r o p e r t i e s  o t h e r  t h a n  t h o s e  o f  th e  a u t h o r i t y .  The a u t h o r i t y  m a y  not

p l e d g e  t h e  f a i t h  of th e  p e o p l e  o f  th e  s t a t e  for a l o a n  or o b l i g a t i o n .  

B o n d s  o f  t h e  a u t h o r i t y  ar e  n o t a d e bt ,  i n d e b t e d n e s s  or the b o r r o w i n g  of 

m o n e y  w i t h i n  t h e  m e a n i n g  of a n y  l i m i t a t i o n  or r e s t r i c t i o n  o n  th e  i s s u­

an c e  of  b o n d s  c o n t a i n e d  in the c o n s t i t u t i o n  or laws o f  the state.

Sec. 4 4 . 5 8 . 2 3 0 .  Q U A R T E R L Y  AU D I T.  Th e  a u t h o r i t y  sh a l l  p r o v i d e  for 

a q u a r t e r l y  a u d i t  of t h e  a c c o u n t s  a n d  f i n a n c i a l  t r a n s a c t i o n s  o f  the 

a u t h o r i t y  by the a u d i t  d i v i s i o n  o f  the D e p a r t m e n t  of R e v e n u e .  C o p i e s  of
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th e  a u d i t  s h a l l  be f u r n i s h e d  to the l e g i s l a t u r e  w i t h i n  10 d a y s  o f  e a c h  

a u d i t .

Sec. 44 . 5 8 . 2 4 0 .  D E F I N I T I O N S ,  i n  t h i s  c h a p t e r

(1) " a u t h o r i t y "  m e a n s  the C a p i t a l  S i t e  D e v e l o p m e n t  A u t h o r i t y ;

(2) " c a p i t a l  s ite" m e a n s  lan d  i n c l u d e d  in the b o u n d a r i e s  of 

the g e o g r a p h i c a l  a r e a  d e s i g n a t e d  by the e l e c t o r a t e  u n d e r  AS 4 4 . 0 6 . 1 5 0  as 

the f u t u r e  c a p i t a l  o f  A l a s k a;

(3) " m u n i c i p a l  g o v e r n m e n t "  m e a n s  e i t h e r  a h o m e  r u l e  or a 

g e n e r a l  l a w  m u n i c i p a l i t y .
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