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IN T H E  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS P O R  H O U S E  B I L L  NO. 792 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OP A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Eor a n  Act e n t i t l e d :  "A n  Act r e l a t i n g  to r e q u i r e d  b e n e f i t s  in group, b l a n k e t

d i s a b i l i t y ,  a n d  h o s p i t a l  and m e d i c a l  s e r v i c e  c o r p o r a­

ti o n  i n s u r a n c e  p o l i c i e s ;  a n d  p r o v i d i n g  fo r  an. e f f e c t i v e  

d a t e ,"

3E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OP T H E  S T A T E  OP ALASKA:

* S e c t i o n  1. It is the p u r p o s e  of t h i s  Act to m o d e r a t e  the h i g h  cost of 

a e a l t h  car e  in the s t a t e  by m a k i n g  a v a i l a b l e  to p e r s o n s  h e a l t h  an d  h o s p i t a l  

i n s u r a n c e  p o l i c i e s  w h i c h  i n c l u d e  e c o n o m i c a l  an d m e d i c a l l y  a p p r o p r i a t e  a l t e r­

natives to c o s t l y  h o s p i t a l  care.

s Sec. 2. AS 2 1 . 5 4  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 1 . 5 4 . 0 8 0 .  R E Q U I R E D  O F F E R I N G S .  (a) D i s a b i l i t y  i n s u r e r s  

w h i c h  o f f e r  f o r  s a l e  g r o u p  or b l a n k e t  p o l i c i e s  in the s t a t e  w h i c h  p r o­

vi d e  for a d e f i n i t e  or d e t e r m i n a b l e  p a y m e n t  i n t e n d e d  to p a y  c osts t h a t  a 

p e r s o n  i n c u r s  s h o u l d  t h a t  p e r s o n  r e c e i v e  h o s p i t a l  s e r v i c e s  for m o r e  th a n  

s e v e n  c o n s e c u t i v e  d a y s  or w h i c h  i n d e m n i f i e s  a person_ a g a i n s t  c o s t s  so 

i n c u r r e d  m u s t  a l s o  o f f e r  to the h o l d e r s  of t h o s e  p o l i c i e s  in the s tate 

the o p t i o n  to p u r c h a s e  for an a d d i t i o n a l  p r e m i u m  s u p p l e m e n t a l  b e n e f i t s  

w h i c h  p r o v i d e  p a y m e n t  for

(1) th e s e r v i c e s  of a s k i l l e d  n u r s i n g  f a c i l i t y  or i n t e r­

m e d i a t e  car e  f a c i l i t y  fo r  not less t h a n  120 day s  in a c a l e n d a r  year, if 

the s e r v i c e s  c o m m e n c e  w i t h i n  14 d a y s  f o l l o w i n g  a c o n f i n e m e n t  of at least 

t h r e e  c o n s e c u t i v e  d a y s  In a h o s p i t a l  a n d  if the s e r v i c e s  a r e  in r e s p o n s e  

to the same i l l n e s s  or I n j u r y  w h i c h  c a u s e d  the c o n f i n e m e n t  in the 

h o s p i t a l ;
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(2) h o m e  h e a l t h  a g e n c y  s e r v i c e s ,  as d e f i n e d  by the c o m m i s­

sio n e r  of h e a l t h  a n d  s o c i a l  s e r v i c e s ,  up to a m a x i m u m  of 180 v i s i t s  in a 

c a l e n d a r  y e a r  if t h e  s e r v i c e s  c o m m e n c e  w i t h i n  s e v e n  d a y s  f o l l o w i n g  

c o n f i n e m e n t  in a h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c i l i t y ,  or i n t e r m e d i a t e  

c are f a c i l i t y  of at l e a s t  t h r e e  c o n s e c u t i v e  d a y s  a n d  if th e  s e r v i c e s  a r e  

i n  r e s p o n s e  to t h e  same I l l n e s s  or i n j u r y  w h i c h  c a u s e d  t h e  c o n f i n e m e n t  

in the h o s p i t a l .

(b) P o r  the p u r p o s e s  of t h i s  s e c t i o n

(1) "home h e a l t h  a g e n c y  s e r v i c e s "  i n c l u d e s  at a m i n i m u m  t h o s e  

s e r v i c e s  i n c l u d e d  w i t h i n  the d e f i n i t i o n  of "home h e a l t h  a g e n c y "  as 

d e f i n e d  i n  42 U.S.C. sec, 1 3 9 5 x ( o ) ;

(2) " h o s p i t a l "  has the same m e a n i n g  as " h o s p i t a l "  as d e f i n e d  

in 42 U.S.C. sec. 1 3 95 x ( e )  a n d  AS 1 8 . 2 0 . 2 1 0 ;

(3) " i n t e r m e d i a t e  car e  f a c i l i t y "  h a s  t h e  s a m e  m e a n i n g  as 

" i n t e r m e d i a t e  car e  f a c i l i t y "  as d e f i n e d  i n  42 U. S . C .  sec. 1396(d) a n d  

a p p l i c a b l e  p r o v i s i o n s  of s t a t e  r e g u l a t i o n s ;

(4) " s k i l l e d  n u r s i n g  f a c i l i t y "  has t h e  sam e  m e a n i n g  as 

d e f i n e d  in 42 U.S.C. sec. 13 9 5 x ( j )  a n d  a p p l i c a b l e  p r o v i s i o n s  o f  s t a t e  

r e g u l a t i o n s .

Sec. 3* AS 21.87 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 1 . 87 . 1 3 5 .  R E Q U I R E D  O F F E R I N G S .  (a) A m e d i c a l  s e r v i c e  c o r -  

p o r a t i o n  w h i c h  c o n t r a c t s  w i t h  a s u b s c r i b e r  to i n d e m n i f y  w i t h  r e s p e c t  to 

h o s p i t a l  s e r v i c e s  f u r n i s h e d  t hat s u b s c r i b e r  for m o r e  t h a n  s e v e n  c o n s e c u­

tiv e  d a y s  u n d e r  sec. 1 2 0 ( a )( 3 )  of t his c h a p t e r ,  or a h o s p i t a l  s e r v i c e  

c o r p o r a t i o n  w h i c h  c o n t r a c t s  w i t h  a s u b s c r i b e r  to i n d e m n i f y  w i t h  r e s p e c t  

to h o s p i t a l  s e r v i c e s  f u r n i s h e d  f o r  m o r e  t h a n  s e v e n  c o n s e c u t i v e  d a y s  

u n d e r  sec. 1 3 0 ( a ) ( 2 )  of thi s  ch a p t e r ,  or to p r o v i d e  t h o s e  s e r v i c e s  u n d e r  

sec. 1 3 0 ( a ) ( 1 )  of t h i s  c h a p t e r ,  a l s o  is r e q u i r e d  to o f f e r  tha t s u b­

s c r i b e r  the o p t i o n  to p u r c h a s e ,  at a n  a d d i t i o n a l  s u b s c r i p t i o n  r a t e , fee,
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(1 ) t h e  s e r v i c e s  of a s k i l l e d  n u r s i n g  f a c i l i t y  or i n t e r­

m e d i a t e  c a r e  f a c i l i t y  for n o t  l e s s  t h a n  120 days  in a c a l e n d a r  year, if ; 

t h e  s e r v i c e s  c o m m e n c e  w i t h i n  14 d a y s  f o l l o w i n g  a c o n f i n e m e n t  of at l e a s t 1 
t h r e e  c o n s e c u t i v e  d a y s  in a h o s p i t a l  a n d  if the s e r v i c e s  ar e  in r e sponse,

i
t o  t h e  sa m e  i l l n e s s  or i n j u r y  w h i c h  c a u s e d  the c o n f i n e m e n t  in the 

h o s p i t a l ;

(2 ) h o m e  h e a l t h  a g e n c y  s e r v i c e s ,  as d e f i n e d  by  th e  c o m m i s­

si o n e r  of h e a l t h  a n d  s o c i a l  s e r v i c e s ,  up to a m a x i m u m  of 180 v i s i t s  in a; 

c a l e n d a r  yea.r, if the s e r v i c e s  c o m m e n c e  w i t h i n  s e v e n  d a y s  f o l l o w i n g  !

c o n f i n e m e n t  i n  a h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c i l i t y ,  o r  i n t e r m e d i a t e  I

care f a c i l i t y  of at l e a s t  t h r e e  c o n s e c u t i v e  da y s  a n d  if the s e r v i c e s  -are; 

in  r e s p o n s e  to the s a m e  i l l n e s s  o r  i n j u r y  w h i c h  c a u s e d  the c o n f i n e m e n t  

in  th e  h o s p i t a l .  !

(b) P o r  th e  p u r p o s e s  of t h i s  s e c t i o n  ;

(1 ) " h o m e  h e a l t h  a g e n c y  s e r v i c e s "  i n c l u d e s  at a m i n i m u m  t h o s e  

s e r v i c e s  i n c l u d e d  w i t h i n  the d e f i n i t i o n  o f  " home h e a l t h  -agency" as 

d e f i n e d  in 42 U.S . C . sec. 1 3 9 5 x ( o ) ;  ■'

(2 ) " h o s p i t a l "  h a s the s a m e  m e a n i n g  as " h o s p i t a l "  as d e f i n e d  I 

i n  42 U . S . C .  sec. 1 3 9 5 x ( e )  a n d  AS 1 8 . 2 0 . 2 1 0 ;  i

(3 ) " i n t e r m e d i a t e  c are f a c i l i t y "  has the s ame m e a n i n g  as r 

" i n t e r m e d i a t e  c a r e  f a c i l i t y "  as d e f i n e d  in 42 U. S .C .  sec. 1396 ( d )  and 

a p p l i c a b l e  p r o v i s i o n s  of s t a t e  r e g u l a t i o n s ;

1
(4) " s k i l l e d  n u r s i n g  f a c i l i t y "  h a s  the sam e  m e a n i n g  as 

d e f i n e d  in 42 U . S . C .  sec. 1 3 9 Sx(J) a n d  a p p l i c a b l e  p r o v i s i o n s  of s tate 

r e g u l a t i o n s .

* Sec. 4. AS 2 1 . 8 7 . 1 2 0 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(5) i n d e m n i t y  f o r  s e r v i c e s  s p e c i f i e d  in sec. 1 3 5 ( a ) ( 1 ) a n d  I

(2 ) of t h i s  c h a p t e r .

or pa,yments b e n e f i t s  w h i c h  p r o v i d e  i n d e m n i t y  for
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* Sec. 5* AS 2 1 . 8 7 . 1 3 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(4) i n d e m n i t y  fo r s e r v i c e s  s p e c i f i e d  in sec. 1 3 5 ( a ) ( 1 ) an d

(2 ) of this chapter.

* Sec. 6 . AS 1 8 .05.040 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) The c o m m i s s i o n e r  s h a l l  a d o p t r e g u l a t i o n s  r e q u i r i n g  t h e  p r o­

fe s s i o n a l  s t a n d a r d s  r e v i e w  o r g a n i z a t i o n  e s t a b l i s h e d  i n  the s t a t e  u n d e r  

P.L. 92 - 6 03  to r e v i e w  the a p p r o p r i a t e n e s s  a n d  e c o n o m y  of i n s t i t u t i o n a l  

h e a l t h  s e r v i c e s  r e i m b u r s e d .t h r o u g h  i n s u r a n c e  p o l i c i e s  d e s c r i b e d  in 

AS 21.54 a n d  AS 21.87.

* Sec. 7- This Act t a k e s  e f f e c t  J a n u a r y  1, 1977.
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