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I n t r o d u c e d :  2/ 1 7 / 7 6
R e f e r r e d :  C o m m e r c e

I N  T H E  H O U S E B Y  O S T R O S K Y

H O U S E  B I L L  NO. 792

I N  THE iGISLATURE OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to r e q u i r e d  b e n e f i t s  in i n d i v i d u a l ,

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 2 1 . 5 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 1 . 5 1 . 3 3 5 .  R E Q U I R E D  B E N E F I T S ,  (a) A d i s a b i l i t y  i n s u r a n c e  

p o l i c y  w h i c h  p r o v i d e s  f o r  a d e f i n i t e  o r  d e t e r m i n a b l e  p a y m e n t  i n t e n d e d  to 

r e c o m p e n s e  a p e r s o n  f o r  c o s ts  t h a t  a p e r s o n  i n c u r s  s h o u l d  t h a t  p e r s o n  be 

h o s p i t a l i z e d  f o r  m o r e  t h a n  seven- c o n s e c u t i v e  d a y s  or w h i c h  i n d e m n i f i e s  a 

p e r s o n  a g a i n s t  c o s t s  so i n c u r r e d  m u s t  a l s o  p r o v i d e  b e n e f i t s  e q u a l l y  

f a v o r a b l e  to th e  p e r s o n  i n s u r e d  w h i c h  r e c o m p e n s e  or i n d e m n i f y  a p e r s o n  

a g a i n s t  c o s t s  i n c u r r e d  by less  c o s t l y  a l t e r n a t i v e s  to c a r e  in a h o s p i­

tal, or s k i l l e d  n u r s i n g  h o m e ,  i n c l u d i n g  an i n t e r m e d i a t e  car e  i n s t i t u­

tion, o u t p a t i e n t  l o n g  t e r m  car e  a n d  h o m e  c are ser v i c e s .

(b) F o r  th e  p u r p o s e s  of thi s  s e c t i o n

(1) " h o s p i t a l "  m e a n s  a p l a c e  d e v o t e d  p r i m a r i l y  to th e  m a i n­

t e n a n c e  a n d  o p e r a t i o n  of f a c i l i t i e s  for t h e  d i a g n o s i s ,  t r e a t m e n t ,  or 

ca r e  for no t  less t h a n  24 h o u r s  in a day of t w o  or m o r e  n o n r e l a t e d  

i n d i v i d u a l s  s u f f e r i n g  f r o m  i l l n e s s ,  d i s e a s e ,  i n j u r y  or d e f o r m i t y ,  or a 

p l a c e  d e v o t e d  p r i m a r i l y  to p r o v i d i n g  for not les s  t h a n  24 h o u r s  a day 

of o b s t e t r i c a l  or o t h e r  m e d i c a l  o r  n u r s i n g  c a r e  for t wo  or m o r e  

n o n r e l a t e d  i n d i v i d u a l s  a n d  i n c l u d e s  c o n v a l e s c e n t  h o m e ,  n u r s i n g  home, a 

p u b l i c  h e a l t h  c e n t e r ,  a n d  as d e f i n e d  i n  AS 1 8 . 2 0 . 2 1 0  of th i s  c ha p t e r ,  a 

c o m m u n i t y  m e n t a l  h e a l t h  cent e r,  a n d  a f a c i l i t y  for t h e  m e n t a l l y  r e­

t a r d e d  .

g r o u p ,  a n d  b l a n k e t  d i s a b i l i t y  i n s u r a n c e  p o l i c i e s . "
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(2) " s k i l l e d  n u r s i n g  ho m e "  m e a n s  a f a c i l i t y  w h i c h  is o p e r a t e d  

i n  c o n n e c t i o n  w i t h  a h o s p i t a l  or in w h i c h  n u r s i n g  care, i n t e r m e d i a t e  

care, an d  m e d i c a l  s e r v i c e s  ar e  p r e s c r i b e d  by or p e r f o r m e d  u n d e r  the 

g e n e r a l  d i r e c t i o n  of p e r s o n s  l i c e n s e d  to p r a c t i c e  m e d i c i n e  or s u r g e r y  in 

t h e  s t a t e  fox* the acconimoclatton of c o n v a l e s c e n t s  on other* p e n s o n s  wh o  

ar e  not a c u t e l y  ill, but w h o  do r e q u i r e  s k i l l e d  n u r s i n g  c are a n d  r e l a t e d  

m e d i c a l  s e r v i c e s ; the t e r m  " n u r s i n g  h ome" is r e s t r i c t e d  to t h o s e  f a c i l i­

ties the p u r p o s e  of w h i c h  is to p r o v i d e  s k i l l e d  n u r s i n g  car e  a n d  r e l a t e d  

m e d i c a l  s e r v i c e s  f o r  a p e r i o d  of not less t h a n  24 h o u r s  a da y  to i n d i­

vi d u a l s  a d m i t t e d  b e c a u s e  of i ll n e s s ,  d i s e a s e  or p h y s i c a l  or m e n t a l  

i n f i r m i t y .

* Sec. 2. AS 2 1.5^ is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 1 . 5 4 . 0 8 0 .  R E Q U I R E D  B E N E F I T S .  (a) G r o u p  d i s a b i l i t y  an d  b l a n­

ket d i s a b i l i t y  i n s u r a n c e  w h i c h  p r o v i d e s  fo r  a d e f i n i t e  or d e t e r m i n a b l e  

p a y m e n t  i n t e n d e d  to r e c o m p e n s e  a p e r s o n  for  c o s t s  that  a. p e r s o n  i n c u r s 

s h o u l d  t hat p e r s o n  be h o s p i t a l i z e d  for m o r e  t h a n  s e v e n  c o n s e c u t i v e  d ays 

or w h i c h  i n d e m n i f i e s  a p e r s o n  a g a i n s t  c o s t s  so i n c u r r e d  m u s t  a l s o  p r o­

vi d e  b e n e f i t s  e q u a l l y  f a v o r a b l e  to the p e r s o n  I n s u r e d  w h i c h  r e c o m p e n s e  

or i n d e m n i f y  a p e r s o n  a g a i n s t  costs i n c u r r e d  by less c o s t l y  a l t e r n a t i v e s  

to care In a h o s p i t a l ,  or s k i l l e d  n u r s i n g  h o m e ,  i n c l u d i n g  a n  i n t e r­

m e d i a t e  c are i n s t i t u t i o n ,  i n c l u d i n g  o u t p a t i e n t  l o n g - t e r m  car e  a n d  h o m e  

c are services.

(b) F o r  the p u r p o s e s  o f  thi s s e c t i o n

(1) " h o s p i t a l "  m e a n s  a p l a c e  d e v o t e d  p r i m a r i l y  to the m a i n­

te n a n c e  a n d  o p e r a t i o n  of f a c i l i t i e s  for th e  d i a g n o s i s ,  t r e a t m e n t ,  or 

car e for not less t h a n  24 h o u r s  in a d a y  of tw o  or m o r e  n o n r e l a t e d  

i n d i v i d u a l s  s u f f e r i n g  f r o m  i l l n e s s ,  d is e a s e ,  i n j u r y  or d e f o r m i t y ,  or a 

p l a c e  d e v o t e d  p r i m a r i l y  to p r o v i d i n g  for no t  l ess t h a n  24 h o u r s  a d a y  

of o b s t e t r i c a l  or o t h e r  m e d i c a l  or n u r s i n g  c a r e  for tw o or m o r e  n o n -
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r e l a t e d  I n d i v i d u a l s  a n d  i n c l u d e s  c o n v a l e s c e n t  h o m e ,  n u r s i n g  h o m e,  a 

p u b l i c  h e a l t h  c e n t e r ,  a n d  as d e f i n e d  i n  AS  1 8 . 2 0 . 2 1 0  of this  c h a p t e r ,  a 

c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r ,  an d  a . f a c i l i t y  for the m e n t a l l y  r e t a r d e d

(2) " s k i l l e d  n u r s i n g  h o m e "  m e a n s  a f a c i l i t y  w h i c h  is o p e r a t e d  

in c o n n e c t i o n  w i t h  a h o s p i t a l  or in w h i c h  n u r s i n g  care, i n t e r m e d i a t e  

care, an d  m e d i c a l  s e r v i c e s  are p r e s c r i b e d  by o r  p e r f o r m e d  u n d e r  the 

g e n e r a l  d i r e c t i o n  o f  p e r s o n s  l i c e n s e d  to p r a c t i c e  m e d i c i n e  or s u r g e r y  

in t he  s t a t e  f o r  the a c c o m m o d a t i o n  o f  c o n v a l e s c e n t s  or o t h e r  p e r s o n s  

w h o  a r e  no t  a c u t e l y  ill, b u t  w h o  do r e q u i r e  s k i l l e d  n u r s i n g  c a r e  an d  

r e l a t e d  m e d i c a l  s e r v i c e s ;  t h e  t e r m  " n u r s i n g  h o m e "  is r e s t r i c t e d  to t h o s e 

f a c i l i t i e s  t he  p u r p o s e  o f  w h i c h  is to p r o v i d e  s k i l l e d  n u r s i n g  car e  and 

r e l a t e d  m e d i c a l  s e r v i c e s  for a p e r i o d  o f  not  less t h a n  24 h o u r s  a day to 

i n d i v i d u a l s  a d m i t t e d  b e c a u s e  o f  i l l n e s s ,  d i s e a s e  or physica.1 or m e n t a l  

i n f i r m i t y .
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