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I n t r o d u c e d :  2 / 1 1 / 7 6
R e f e r r e d :  C o m m e r c e

H OUSE BILL NO. 720 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

NINTH LEGISL A T U R E  - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act relating to the motor safety responsibility

Act; and prov i d i n g  for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE ST A T E  OF ALASKA:

* Section 1. AS 28.10.100 is amended b y  adding a new paragraph to read:

(5) that the applicant has failed to furnish the required 

proof of financial responsibility.

* Sec. 2. AS 28.20.010 is amended to read:

Sec. 28.20.010. DE C L A R A T I O N  OF PURPOSE. The legislature is con­

cerned over the r i s i n g  toll of mo t o r  vehicle accidents and the suffering 

and loss inflicted by them. The legislature determines that it is a 

m a tter of grave concern that moto r i s t s  be financially responsible for 

their negligent acts so that innocent victims of motor vehicle accidents 

may be re c o m p e n s e d  for the injury and financial loss inflicted upon 

them. The legislature finds and declares that the public interest can 

best be served by the requirements th a t  the operator of a motor vehicle 

[INVOLVED IN AN A C C I D E N T  RESPOND FOR DAMAGES AND ] show proof of finan­

cial ability to respond for damages [IN FUTURE ACCIDENTS] as a p r e­

requisite to his exercise of the privilege of operating a motor vehicle 

in the state.

* Sec. 3- AS 28.20.050 is repealed and re-enacted to read:

Sec. 28.20.050. A P P L I CATION OF CHAPTER. The provisions of this 

chapter apply to the driver and owner of every motor vehicle driven or 

m o v e d  upon a h i g h w a y 3 except those vehicles exempt from registration 

under AS 28.10.040.

IN T HE  H O U S E  BY G R U E N I N G
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* Sec. 4. AS 2 8 . 2 0 . 3 2 5  is a m e n d e d  to read:

Sec. 28.2 0 . 32 5 .  E X C E P T I O N  F O R  B U S I N E S S  R E L A T I O N S H I P .  If t h e  d r i­

ver at the tim e  of an a c c i d e n t  w a s  d r iv i n g s  in the c o u r s e  a n d  s c o p e  of I 

his e m p l o y m e n t ^  a v e h i c l e  o w n e d , o p e r a t e d  or l e a s e d  b y  h i s  e m p l o y e r ,  the 

[ S E C U R I T Y  D E P O S I T , ]  p r o o f  o f  f i n a n c i a l  [ F U TURE] r e s p o n s i b i l i t y  a n d  

s u s p e n s i o n  p r o v i s i o n s  o f  t hi s  c h a p t e r  a p p l y  to the e m p l o y e r  and t o  the 1 
v e h i c l e s  o w n e d  by h i m  or r e g i s t e r e d  u n d e r  his n a m e  a n d  do no t  a p p l y  to 

the driver.

* Sec. 5. AS 2 8 . 2 0 . 3 3 0 ( a )  is a m e n d e d  to read:

(a) If a p e r s o n  h a s  an u n s a t i s f i e d  j u d g m e n t  a g a i n s t  h i m  r e q u i r i n g  

s u s p e n s i o n  u n d e r  sec. 270 of this  c h ap t e r ,  his l i c e n s e  or n o n r e s i d e n t ' s  

o p e r a t i n g  p r i v i l e g e  s ha l l  r e m a i n  s u s p e n d e d  an d  s h a l l  not be r e n e w e d ,  n o r  | 

s h a l l  a l i c e n s e  or r e g i s t r a t i o n  be I s s u e d  in the n a m e  of the p e r s o n ,  i n­

cl u d i n g  a p e r s o n  n o t  p r e v i o u s l y  l i c e n s e d ,  u n t i l  the j u d g m e n t  is s t a y e d  

or s a t i s f i e d  and u n t i l  th e  p e r s o n  g i ve s  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y

s u b j e c t  to t he  e x c e p t i o n s  I n  sec. 320 [SECS. 310 - 320, a n d  370] o f  this

chapter,

s Sec. 6. AS 2 8 . 2 0 . 4 1 0  is a m e n d e d  to read:

Sec. 2 8 . 2 0 . 4 1 0 .  C E R T I F I C A T E  OF I N S U R A N C E  AS PR O O F . P r o o f  o f  

f i n a n c i a l  r e s p o n s i b i l i t y  [ FOR T H E  F U T U R E ]  m a y  be f u r n i s h e d  b y  f i l i n g  

w i t h  t h e  d e p a r t m e n t  the w r i t t e n  c e r t i f i c a t e  of an i n s u r a n c e  c a r r i e r  

authorized, to do b u s i n e s s  in t his s tate c e r t i f y i n g  tha t t h e r e  is I n  

e f f e c t  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  fo r  the b e n e f i t  o f  the p e r s o n  

r e q u i r e d  to f u r n i s h  p r o o f  of f i n a n c i a l  r e s p o n s i b i l i t y .  The c e r t i f i c a t e  

sh a l l  g i v e  the e f f e c t i v e  d a t e  of t h e  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y ,  

w h i c h  s h a l l  be the same as t h e  e f f e c t i v e  d a t e  of the c e r t i f i c a t e ,  an d  

s h a l l  d e s i g n a t e  by d e s c r i p t i o n  or a p p r o p r i a t e  r e f e r e n c e  a l l  v e h i c l e s  

c o v e r e d  by it, u n l e s s  t h e  p o l i c y  is i s s u e d  to a p e r s o n  w h o  is not t h e  j

o w n e r  of a m o t o r  v e h i c l e .  j
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* Sec. 7- AS 2 8 . 2 0 .440(a) is a m e n d e d  to read:

(a) In t h i s  c h a p t e r ,  " m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y "  m e a n s  an 

" o w n e r  p o l i c y "  or a n  " o p e r a t o r ' s  p o l i c y "  c o n t a i n i n g  an a g r e e m e n t  or 

e n d o r s e m e n t  as p r o v i d e d  in t h i s  s e c t i o n ,  or c e r t i f i e d  as p r o v i d e d  in 

sec. 410 or sec. 420 o f  t h i s  c h a p t e r  as p r o o f  of f i n a n c i a l  r e s p o n s i­

b i l i t y  [P O R  T H E  F U T U R E ] ,  a n d  i s s u e d ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  in 

sec. 420 of t h i s  c h a p t e r ,  by a n  i n s u r a n c e  c a r r i e r  a u t h o r i z e d  to t r a n s a c t  

b u s i n e s s  in t h i s  state, to or for  the b e n e f i t  o f  the p e r s o n  n a m e d  as 

i n s u r e d .

* Sec. 8. AS 2 8 . 2 0 . 4 7 0  is a m e n d e d  to read:

Sec. 2 8 . 2 0 . 4 7 0 .  B O N D  AS PRO O F .  P r o o f  of f i n a n c i a l  r e s p o n s i b i l i t y  

m a y  be e v i d e n c e d  b y  the  b o n d  o f  a s u r e t y  c o m p a n y  a u t h o r i z e d  to t r a n s a c t  

b u s i n e s s  i n  t h i s  state. T h e  b o n d  s h a l l  be c o n d i t i o n e d  for p a y m e n t  of 

t h e  a m o u n t s  s p e c i f i e d  i n  sec. 440 [230] of th i s  c h a p t e r .  The b o n d  shall 

b e  f i l e d  w i t h  t h e  d e p a r t m e n t  a n d  s h a l l  no t  be c a n c e l l a b l e  e x c e p t  a f t e r  

10 days' w r i t t e n  n o t i c e  to th e  d e p a r t m e n t .

* Sec. 9. AS 2 8 . 2 0 . 5 4 0 ( c )  is a m e n d e d  to read:

(c) W h e n e v e r  a p e r s o n  [,] w h o s e  p r o o f  h a s  b e e n  c a n c e l l e d  or r e­

t u r n e d  u n d e r  (a)(3) of t h i s  s e c t i o n  a p p l i e s  fo r  a l i c e n s e  [ W I T H I N  A 

P E R I O D  O F  T H R E E  Y E A R S  F R O M  T H E  D A T E  P R O O F  W A S  O R I G I N A L L Y  R E Q U I R E D ] ,  

th e  a p p l i c a t i o n  s h a l l  b e  r e f u s e d  u n l e s s  the a p p l i c a n t  r e e s t a b l i s h e s  the 

p r o o f  [ F O R  T H E  R E M A I N D E R  O F  T H E  T H R E E - Y E A R  P E R I O D ] .

* Sec. 10. AS 2 8 . 2 0 . 5 7 0  is a m e n d e d  to read:

Sec. 2 8 . 2 0 . 5 7 0 .  F O R G E D  PR O O F.  A p e r s o n  w h o  f o r g e s  or, w i t h o u t  

a u t h o r i t y ,  s i g n s  a n y  e v i d e n c e  of p r o o f  of f i n a n c i a l  r e s p o n s i b i l i t y  [FOR 

T H E  F U T U R E ] ,  o r  w h o  f i l e s  or o f f e r s  for f i l i n g  e v i d e n c e  of p r o o f  of 

f i n a n c i a l  r e s p o n s i b i l i t y  [ FOR T H E  F U T U R E ] ,  k n o w i n g  or h a v i n g  r e a s o n  to 

b e l i e v e  t h a t  it is f o r g e d  or s i g n e d  w i t h o u t  a u t h o r i t y ,  is p u n i s h a b l e  by 

a f i n e  o f  no t  m o r e  t h a n  $1,00.0, or b y  i m p r i s o n m e n t  for not m o r e  t h a n  one
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y ear, or b y  both.

* Sec. 11. AS 2 8.20 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 2 8 . 2 0 . 5 7 5 .  O P E R A T I O N  OP M O T O R  V E H I C L E  W I T H O U T  PROOF. A 

p e r s o n  r e q u i r e d  to h a v e  p r o o f  of f i n a n c i a l  r e s p o n s i b i l i t y  w h o  o p e r a t e s  a 

m o t o r  v e h i c l e  in v i o l a t i o n  of thi s c h a p t e r  is p u n i s h a b l e  b y  a fin e  of 

n o t  m o r e  t h a n  $500, or by  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  30 d ays, or by 

both.

* Sec. 12. AS 2 8 . 2 0 . 5 9 0  is a m e n d e d  to read:

Sec. 2 8 . 2 0 . 5 9 0 .  P A S T  A P P L I C A T I O N  O P  C H A P T E R .  T h i s  c h a p t e r  d o e s  

n ot a p p ly  to an y  a c c i d e n t  or j u d g m e n t  a r i s i n g  f r o m  an a c c i d e n t  or v i o­

l a t i o n  of t h e  m o t o r  v e h i c l e  laws of t his s t at e  o c c u r r i n g  b e f o r e  J u n e  1, 

1976 [ S E P T E M B E R  1, 1959].

* Sec. 13. AS 2 8 . 2 0 . 0 6 0  - 2 8 . 2 0 . 2 6 0 ,  2 8 . 2 0 . 3 0 0 ,  2 8 . 2 0 . 3 1 0 ,  2 8 . 2 0 . 3 4 0 ,  

2 8 . 2 0 . 3 7 0 ,  2 8 . 2 0 . 3 8 0 ,  2 8 . 2 0 . 5 4 0 ( a ) ( 1 ) ,  a n d  2 8 . 2 0 . 5 5 0  are re p e a l e d .

* Sec. 14. T his Act t a k e s  e f f e c t  June 1, 1976.
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