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BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 674 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

NI N T H  LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Municipal Bond Bank

Authority; its obligations issued on b e half of m u n i c i­

palities; and p r oviding for an effective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 44.58.060 is amended to read:

Sec. 44.58.060. COMPENSATION A N D ' E X P E N S E S . The directors of the 

bond bank authority shall serve without compensation, but the bond bank 

authority shall reimburse its directors for actual expenses necessarily 

incurred in the discharge of their duties. N o t withstanding any other 

law, an o f f icer or employee of the state need not [SHALL] forfeit his 

office or employment or [AND] any benefits by r e a s o n  of his acceptance 

of appointment to the office of director of the bond ban k  authority.

* Sec. 2. AS 44.58,170 is amended to read:

Sec. 44.58.i7O. LOANS TO P O LITICAL SUBDIVISIONS. (a) The bond 

bank authority, to carry out the purposes and policies of this chapter, 

may lend m o n e y  to m u n i c i p a l i t i e s  through the purchase by the bond bank 

authority of m u n i c i p a l  bonds of municipalities. Notwithstanding a home 

rule charter p r o v i s i o n  requ i r i n g  public sale by a m u n icipality of its 

municipal bonds, a munici p a l i t y  m ay sell its municipal bonds to the bond 

bank authority at a negotiated, private sale. The bond bank authority, 

for this purpose, may issue its bonds and notes payable solely from the 

revenues or funds avai l a b l e  to the bon d  ban k  authority for such payment 

and may otherwise assist m unicipalities as provided in this chapter.

(b) N o t w i t h s t a n d i n g  any provision of law, to [TO] the extent that
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an y  d e p a r t m e n t  or a g e n c y  of the s t a t e  [THE C O M M I S S I O N E R  OP R E V E N U E ]  Is 

the c u s t o d i a n  of m o n e y  p a y a b l e  to a m u n i c i p a l i t y ,  at a n y  tim e  a f t e r  

w r i t t e n  n o t i c e  to the d e p a r t m e n t  or a g e n c y  h e a d  [HIM] f r o m  the b o n d  bankj 

a u t h o r i t y  that the m u n i c i p a l i t y  is in d e f a u l t  on the p a y m e n t  o f  p r i n c i­

pal or i n t e r e s t  on m u n i c i p a l  b o n d s  of the m u n i c i p a l i t y  t h e n  h e l d  or 

o w n e d  by the b o n d  b a n k  a u t h o r i t y ,  the d e p a r t m e n t  or a g e n c y  [ C O M M I S S I O N E R  

OP R E V E N U E ]  s h a ll  w i t h h o l d  the p a y m e n t  of t hat m o n e y  f r o m  tha t  m u n i c i­

p a l i t y  a n d  pa y  ov e r  the m o n e y  to the b o n d  b a n k  a u t h o r i t y  for t h e  p u r p o s e  

of p a y i n g  p r i n c i p a l  of a n d  i n t e r e s t  on b o n d s  of the b o n d  b a n k  a u t h o r i t y  

[ U N T I L  TH E  A M O U N T  OP TH E P R I N C I P A L  O R  I N T E R E S T  T H E N  D U E  A N D  U N P A I D  HAS 

B E E N  P A I D  TO THE B O N D  B A N K  A U T H O R I T Y , OR U N T I L  T H E  C O M M I S S I O N E R  OP  I

R E V E N U E  H A S  B E E N  A D V I S E D  T H A T  A R R A N G E M E N T S ,  S A T I S F A C T O R Y  TO T H E  B O N D  

B A N K  A U T H O R I T Y ,  H A V E  B E E N  M A D E  F O R  TH E  P A Y M E N T  OP THE P R I N C I P A L  A N D  

I N T E R E S T ] .

* Sec. 3. AS 4 4 . 5 8 . 2 7 0 ( h )  is a m e n d e d  to read:

(h) Al l  a m o u n t s  r e c e i v e d  o n  a c c o u n t  of m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to in (a)(3) of this s e c t i o n  s h a l l  be h e l d  and 

a p p l i e d  in a c c o r d a n c e  w i t h  (b) of this s e c t i o n ; h o w e v e r ,  at the en d  of 

GSich f xscs. 1 y e a r ^  if the a m o u n t  in the r e s e r v e  f u n d  Is In e x c e s s  of the I 

r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  a n y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or 

i n c o m e  r e c e i v e d  o n  a c c o u n t  of m o n e y  a p p r o p r i a t e d  to the r e s e r v e  f und 

w h i c h  e x c e e d s  the o p e r a t i n g  e x p e n s e s  of the a u t h o r i t y  for that f i s c a l 

y e a r  s h a l l  be t r a n s f e r r e d  to the g e n e r a l  fun d  o f  the state.

H Sec. 4. AS 29 Is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  59. O B L I G A T I O N S  I S S U E D  O N  B E H A L F  O P  M U N I C I P A L I T I E S .

1
Sec. 29.59 . 0 1 0 .  A U T H O R I T Y  TO I S S U E  O B L I G A T I O N S  F O R  S P E C I F I E D  

P U R P O S E S .  (a) A h o m e  r u l e  or g e n e r a l  la w  m u n i c i p a l i t y  m a y  e s t a b l i s h  

a p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l  i n s t r u m e n t a l i t y .  T his p u b l i c  

c o r p o r a t i o n  or o t h e r  m u n i c i p a l  i n s t r u m e n t a l i t y  m a y  i s s u e  o b l i g a t i o n s

Ofc nor m  .<’?!! o I
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to p r o v i d e  t h e p u b l i c  f a c i l i t i e s  a n d  s e r v i c e s  e n u m e r a t e d  in AS 2 9 . ^ 8 . -  

030(a).

(b) Th e  p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l  i n s t r u m e n t a l i t y  

c r e a t e d  u n d e r  a u t h o r i t y  of (a) o f  t h i s  s e c t i o n  s h a l l  be c r e a t e d  a n d  

o p e r a t e d  s o l e l y  to p r o v i d e  o n e  or m o r e  of the p u b l i c  f a c i l i t i e s  or 

s e r v i c e s  e n u m e r a t e d  i n  AS 2 9 . ^ 8 . 0 3 0 ( a ) .

* Sec. 5. AS 2 9 . 1 3 . 1 0 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(37) A S  2 9 . 5 9 . 0 1 0  ( o b l i g a t i o n s  i s s u e d  on b e h a l f  o f  m u n i c i­

p a l i t i e s )

* Sec. 6. T h i s  A c t  t ak e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01 . 1 0 . - 

070(c).
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