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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e
by r e q u e s t  of the L e g i s l a t i v e  C o u n c i l
I n t e r i m  S u b c o m m i t t e e  o n  H e a l t h  P l a n n i n g

Of f e r e d :  5 / 2 3 / 7 6
R e f e r r e d : R ul e s

B Y  T H E H E A L T H ,  E D U C A T I O N  ANI
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 665 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "A n  Ac t r e l a t i n g  to s t a t e w i d e  c o o r d i n a t i o n  of h e a l t h

p l a n n i n g ."

B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  l 8 . 0 7 . 0 1 0  - 1 8 . 0 7 . 1 0 0  a r e  r e p e a l e d .

* Sec. 2. AS 1 8 . 0 7  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

C H A P T E R  7- C O M P R E H E N S I V E  H E A L T H  P L A N N I N G .

A R T I C L E  1. P L A N N I N G  A G E N C I E S .

Sec. l 8 .O7 .Oll. S T A T E W I D E  H E A L T H  C O O R D I N A T I N G  C O U N C I L . T h e r e  is 

c r e a t e d  the S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l .  The c o u n c i l  s h a l l  

be o r g a n i z e d  i n  t he  m a n n e r  d e s c r i b e d  b y  sec. 1 5 2 4 ( b ) ,  P.L. 9 3 - 6 4 1,  sec. 

2 3 7 ( a ) ( 1 ) ( A ) ,  P.L. 9 4 - 6 3  a n d  AS 4 7 . 3 0 . 6 0 5 ( a ) .  The c o u n c i l  s h a l l  p e r f o r m  

t h e  f u n c t i o n s  l i s t e d  in  sec. 1 5 2 4 ( c ) ,  P.L. 93-641, sec. 2 3 7 ( a ) ( 1 ) ( A ) ,

P.L. 9 4 - 63  a n d  AS 4 7 . 3 0 . 6 0 5 ( b ) .

Sec. 1 8 . 0 7 . 0 2 1 .  S T A T E  H E A L T H  P L A N N I N G  A N D  D E V E L O P M E N T  A G E N C Y.  The 

o f f i c e  of p l a n n i n g  a n d  r e s e a r c h  in  the d e p a r t m e n t  is the s t a t e  h e a l t h  

p l a n n i n g  a n d  d e v e l o p m e n t  a g e n c y  d e s i g n a t e d  u n d e r  sec. 1 5 2 1 ( b ) ( 3 ) ,  P.L. 

93-6 4 1 .  T h e  o f f i c e  s h a l l  p e r f o r m  the f u n c t i o n s  e n u m e r a t e d  u n d e r  sec. 

1523s P.L. 9 3 - 6 4 1 ,  a d m i n i s t e r  the c e r t i f i c a t e  of n e e d  p r o g r a m  o u t l i n e d  

in secs. 41 - 111 o f  t h i s  c h a p t e r ,  a n d  o t h e r  f u n c t i o n s  p r e s c r i b e d  in 

th i s  ch a pter.

A R T I C L E  2. C E R T I F I C A T E  O F  N E E D  P R O G R A M.

Sec. 1 8 . 0 7 . 0 3 1 .  C E R T I F I C A T E  O F  N E E D  R E Q U I R E D .  No p e r s o n  m a y

u n d e r t a k e  the f o l l o w i n g  u n l e s s  a u t h o r i z e d  u n d e r  the t er m s  of a c e r t i f i­

cat e  of  n e e d  i s s u e d  by th e  offi ce :
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(1) c o n s t r u c t i o n  o f  a h e a l t h  care f a c i l i t y :

(2) a l t e r a t i o n  of the be d  c a p a c i t y  o f  a h e a l t h  c are f a c i l i t y ;

(3) a d d i t i o n  or e l i m i n a t i o n  of a c a t e g o r y  of h e a l t h  s e r v i c e s  

p r o v i d e d  by a h e a l t h  car e  facility.

Sec. 18.07 . 0 4 1.  S T A N D A R D  OP R E V I E W  F O R  A P P L I C A T I O N S  F O R  C E R T I F I­

CATES OF NEED. Th e  o f f i c e  s h a l l  g rant a s p o n s o r  a c e r t i f i c a t e  of n e e d  

or m o d i f y  a c e r t i f i c a t e  of n e e d  if the a v a i l a b i l i t y  a n d  q u a l i t y  of
I

e x i s t i n g  h e a l t h  care r e s o u r c e s  or the a c c e s s i b i l i t y  to t h o s e  r e s o u r c e s  I

is less t han the c u r r e n t  or p r o j e c t e d  r e q u i r e m e n t  for h e a l t h  s e r v i c e s  

r e q u i r e d  to m a i n t a i n  the g o o d  h e a l t h  of A l a s k a  c i tizens.

Sec. 1 8. 0 7 . 0 5 1 .  T E R M S  OF I S S U A N C E  O F  T H E  C E R T I F I C A T E .  E a c h  c e r t i -

|
f i c a t e  i s s u e d  s h a l l  s p e c i f y  t e r m s  of I s s u a n c e  d e s c r i b i n g  the n a t u r e  and 

e x t e n t  o f  the a c t i v i t i e s  a u t h o r i z e d  by t h e  c e r t i f i c a t e .  I

Sec. l 8 . 0 7 . 0 6 l .  M O D I F I C A T I O N  A N D  T E R M I N A T I O N  OF A C T I V I T I E S .  The 

c e r t i f i c a t e  h o l d e r  s h a l l  a p p l y  to the o f f i c e  for a m o d i f i c a t i o n  of the 

c e r t i f i c a t e  b e f o r e  t e r m i n a t i n g  part of the a c t i v i t i e s  a u t h o r i z e d  by the 

t e r m s  of i s s u a n c e ,  but the c e r t i f i c a t e  h o l d e r  Is not r e q u i r e d  to o b t a i n  

the a c q u i e s c e n c e  of the o f f i c e  b e f o r e  t e r m i n a t i n g  all the a c t i v i t i e s  1

a u t h o r i z e d  by the c e r t i f i c a t e .  If a c e r t i f i c a t e  h o l d e r  t e r m i n a t e s  all 

of the a c t i v i t i e s  a u t h o r i z e d  by a c e r t i f i c a t e ,  the c e r t i f i c a t e  h o l d e r  Is 

r e q u i r e d  to n o t i f y  the o f f i c e  60 d ays b e f o r e  t e r m i n a t i o n  and to surrenderj 

the c e r t i f i c a t e  to th e  o f f i c e  w i t h i n  30 d a y s  of t e r m i n a t i o n ,  J

Sec. 1 8 . 0 7 . 0 7 1 .  T E M P O R A R Y  AN D  E M E R G E N C Y  C E R T I F I C A T E S .  (a) The 

o f f i c e  shall, g r a n t a s p o n s o r  an e m e r g e n c y  c e r t i f i c a t e  fo r the c o n s t r u c­

ti o n  of a h e a l t h  car e  f a c i l i t y  for w h i c h  a c e r t i f i c a t e  is r e q u i r e d  u n d e r  | 

sec. 4l of this c h a p t e r  if th e s p o n s o r  shows, by a f f i d a v i t  or f o r m a l  

h e a r i n g ,  t hat the act of c o n s t r u c t i o n  c o n s i s t s  o f  e f f e c t i n g  e m e r g e n c y  

repairs.

(b) The o f f i c e  m a y  g r an t  a s p o n s o r  a t e m p o r a r y  c e r t i f i c a t e  for th e



t e m p o r a r y  o p e r a t i o n  of a c a t e g o r y  of h e a l t h  s e r v i c e ,  if th e  s p o n s o r  

s h o w s  b y  a f f i d a v i t  o r  F o r m a l  h e a r i n g

(1) th e  n e c e s s i t y  for e a r l y ,  i p R e d i a t e ,  or t e m p o r a r y  r e l i e f ,

an d

(2) a d v e r s e  e f f e c t  to the p u b l i c  i n t e r e s t  b y  r e a s o n  of d e l a y  

o c c a s i o n e d  b y  c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of sec. 41 of this 

c h a p t e r  a n d  a p p l i c a t i o n  p r o c e d u r e s  p r e s c r i b e d  b y  r e g u l a t i o n s  u n d e r  this 

c h a p t e r .

(o) A t e m p o r a r y  c e r t i f i c a t e  g r a n t e d  u n d e r  (a) a n d  (b) of this 

s e c t i o n  c o n f e r s  no v e s t e d  r i g h t s  on b e h a l f  of the a p p l i c a n t .  The o f f i c e  

s h a l l  i m p o s e  t h o s e  s p e c i a l  l i m i t a t i o n s  a n d  r e s t r i c t i o n s  c o n c e r n i n g  

d u r a t i o n  a n d  r i g h t  o f  e x t e n s i o n  w h i c h  the o f f i c e  c o n s i d e r s  a p p r o p r i a t e .  

N o  t e m p o r a r y  c e r t i f i c a t e  m a y  be g r a n t e d  for a p e r i o d  l o n g e r  t h a n  n e c e s­

sary for th e  s p o n s o r  to o b t a i n  r e v i e w  of t h e  a c t i o n  c e r t i f i e d  by the 

t e m p o r a r y  c e r t i f i c a t e  u n d e r  sec., 51 o f  t h i s  c h a p te r .  A p p l i c a t i o n  for a 

c e r t i f i c a t e  o f  n e e d  u n d e r  sec. 41 of t h i s  c h a p t e r  m u s t  c o m m e n c e  w i t h i n  

60 d a y s  of t h e  d a t e  o f  i s s u a n c e  o f  t h e  t e m p o r a r y  c e r t i f i c a t e .

Sec. 1 8 . 0 7 . 0 8 1 ,  P R O C E E D I N G S  F O R  M O D I F I C A T I O N ,  S U S P E N S I O N ,  AND 

R E V O C A T I O N .  (a) The o f f i c e ,  a m e m b e r  o f  the  p u b l i c  w h o  is s u b s t a n t i­

al l y  a f f e c t e d  b y  a c t i v i t i e s  a u t h o r i z e d  b y  the c e r t i f i c a t e ,  or a n o t h e r  

a p p l i c a n t  f o r  a c e r t i f i c a t e  of n e e d  m a y  i n i t i a t e  a h e a r i n g  to o b t a i n  

m o d i f i c a t i o n ,  s u s p e n s i o n  o r  r e v o c a t i o n  of a n  e x i s t i n g  c e r t i f i c a t e  of 

n e e d  by f i l i n g  a n  a c c u s a t i o n  w i t h  the c o m m i s s i o n e r  as p r e s c r i b e d  u n d e r  

AS 4 4 , 6 2 , 3 6 0 .  No r e v o c a t i o n ,  m o d i f i c a t i o n ,  or s u s p e n s i o n  of an o u t­

s t a n d i n g  c e r t i f i c a t e  m a y  toe u n d e r t a k e n  u n l e s s  it is in a c c o r d a n c e  w i t h  

AS 4 4 .6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0 .

(b) Th e  c e r t i f i c a t e  h o l d e r  m a y  o b t a i n  m o d i f i c a t i o n  of an e x i s t i n g  

c e r t i f i c a t e  by u t i l i z i n g  t h e  a p p l i c a t i o n  p r o c e d u r e  e n u m e r a t e d  in r e g u­

la t i o n s  a d o p t e d  u n d e r  t h i s  c h a pter.
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(c) A c e r t i f i c a t e  o f  n e e d  s h a l l  b e  s u s p e n d e d  i f  a n  a c c u s a t i o n  is 

f i l e d  b e f o r e  t h e  c o m m e n c e m e n t  of  a c t i v i t i e s  a u t h o r i z e d  u n d e r  s ec. Al o f  

t h i s  c h a p t e r  w h i c h  c h a r g e s  t h a t  f a c t o r s  u p o n  w h i c h  t h e  c e r t i f i c a t e  o f  j

I
n e e d  w a s  i s s u e d  h a v e  c h a n g e d ,  or  n e w  f a c t o r s  h a v e  b e e n  d i s c o v e r e d  w h i c h  

s i g n i f i c a n t l y  a l t e r  t h e  n e e d  f o r  t h e  a c t i v i t y  a u t h o r i z e d .  A s u s p e n s i o n  

o f  a c e r t i f i c a t e  m a y  n o t  e x c e e d  60 d a y s .  At  t h e  e n d  o f  t h i s  p e r i o d  or 

s o o n e r ,  t h e  o f f i c e  s h a l l  r e v o k e  or  r e i n s t a t e  t h e  c e r t i f i c a t e .

(d) A c e r t i f i c a t e  o f  n e e d  m a y  be r e v o k e d  if

(1 ) t h e  s p o n s o r  h a s  n ot s h o w n  c o n t i n u i n g  p r o g r e s s  t o w a r d  |
l

c o m m e n c e m e n t  of  t h e  a c t i v i t i e s  a u t h o r i z e d  u n d e r  sec .  Al o f  t h i s  c h a p t e r  

a f t e r  s ix m o n t h s  o f  i s s u a n c e ;

(2 ) t h e  a p p l i c a n t  f a i l s ,  w i t h o u t  g o o d  c a u s e ,  to c o m p l e t e

a c t i v i t i e s  a u t h o r i z e d  b y  t h e  c e r t i f i c a t e ;  I

(3 ) t h e  s p o n s o r  f a i l s  to  c o m p l y  w i t h  t h e  p r o v i s i o n s  o f  t h i s  j

c h a p t e r  o r  r e g u l a t i o n s  a d o p t e d  u n d e r  t h i s  c h a p t e r ;  |

(4) t h e  s p o n s o r  k n o w i n g l y  m i s r e p r e s e n t s  a m a t e r i a l  f a c t  I n  j
i

o b t a i n i n g  t h e  c e r t i f i c a t e ;

(5) t h e  f a c t s  c h a r g e d  in  a n  a c c u s a t i o n  f i l e d  u n d e r  (c) o f  j

t h i s  s e c t i o n  a r e  e s t a b l i s h e d ;  or

(6 ) t h e  s p o n s o r  f a i l s  to  p r o v i d e  s e r v i c e s  a u t h o r i z e d  b y  t h e

t e r m s  of t h e  c e r t i f i c a t e .

(e) It is u n l a w f u l  f o r  a p e r s o n  to  f i l e  a n  a c c u s a t i o n  s e e k i n g  

s u s p e n s i o n  o r  r e v o c a t i o n  of  a c e r t i f i c a t e  o f  n e e d  u n d e r  t h i s  s e c t i o n ,

k n o w i n g  t h a t  t h e  c h a r g e s  s t a t e d  i n  t h e  a c c u s a t i o n  a r e  u n t r u e  o r  t h a t  I

h i s  c h a r g e s  d o  n o t  c o n s t i t u t e  g r o u n d s  f o r  r e v o c a t i o n  o r  s u s p e n s i o n  u n d e r !  

t h i s  c h a p t e r .

Sec. 1 8 . 0 7 . 0 9 1 .  I N J U N C T I V E  R E L I E F ;  P E N A L T I E S ;  R I G H T  0.F A C T I O N .

(a) I n j u n c t i v e  r e l i e f  a g a i n s t  v i o l a t i o n s  o f  t h i s  c h a p t e r  o r  r e g u l a t i o n s j

a d o p t e d  u n d e r  t h i s  c h a p t e r  m a y  be o b t a i n e d  f r o m  a c o u r t  o f  c o m p e t e n t  |
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j u r i s d i c t i o n  at th e  i n s t a n c e  of the c o m m i s s i o n e r , a h o l d e r  of a c e r t i­

fi c a t e  of n e e d  w h o  is a d v e r s e l y  a f f e c t e d  in the e x e r c i s e  of the a c t i v i­

ti e s  c o n d u c t e d  i n  v i o l a t i o n  of t h e  c e r t i f i c a t e ,  or a n y  m e m b e r  of the 

p u b l i c  s u b s t a n t i a l l y  a n d  a d v e r s e l y  a f f e c t e d  b y  the v i o l a t i o n .  U p o n  

w r i t t e n  r e q u e s t  b y  t h e  c o m m i s s i o n e r ,  the a t t o r n e y  g e n e r a l  s h a l l  f u r n i s h  

l e g a l  s e r v i c e s  a n d  p u r s u e  t h e  a c t i o n  f o r  i n j u n c t i v e  r e l i e f  to a n  a p p r o­

pr i a t e  c o n c l u s i o n .

(b) A p e r s o n  w h o  f i l e s  a n  a c c u s a t i o n  s e e k i n g  s u s p e n s i o n  or r e v o c a­

t i o n  of a c e r t i f i c a t e  of  n eed, k n o w i n g  t h a t  h i s  c h a r g e s  ar e  u n t r u e  or 

th a t  h i s  c h a r g e s  d o  n o t  c o n s t i t u t e  g r o u n d s  f o r r e v o c a t i o n  or s u s p e n s i o n  

u n d e r  t h i s  c h a p t e r ,  is g u i l t y  of a m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is 

p u n i s h a b l e  by a f i n e  o f  n o t  m o r e  t h a n  $1,000. The s p o n s o r  or h o l d e r  

of a c e r t i f i c a t e  of n e e d  i n j u r e d  b y  the v i o l a t i o n  of sec. 8l(e) of  this 

c h a p t e r  m a y  r e c o v e r  d a m a g e s  f o r  l oss i n c u r r e d  b y  r e a s o n  o f  d e l a y  c a u s e d  

b y  a s u s p e n s i o n .

Sec. 1 8 . 0 7 . 1 0 1 .  R E G U L A T I O N S .  The c o m m i s s i o n e r  s h a l l  adopt, in

a c c o r d a n c e  w i t h  th e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 4 4 . 6 2 ) , r e g u l a t i o n s  

w h i c h  e s t a b l i s h  p r o c e d u r e s  u n d e r  w h i c h  s p o n s o r s  m a y  m a k e  a p p l i c a t i o n  for 

c e r t i f i c a t e s  of n e e d  r e q u i r e d  b y  t hi s  c h a p t e r  a n d  w h i c h  g o v e r n  the 

r e v i e w  of t h o s e  a p p l i c a t i o n s  b y  t h e  o f f i c e ,  e s t a b l i s h  r e q u i r e m e n t s  for a 

u n i f o r m  s t a t e w i d e  s y s t e m  o f  r e p o r t i n g  f i n a n c i a l  a n d  o t h e r  o p e r a t i n g  

d a t a ,  a n d  o t h e r w i s e  c a r r y  out the p u r p o s e s  o f  t his chapter.

Sec. 1 8 . 0 7 . 1 1 1 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " c o m m e n c e m e n t  of a c t i v i t i e s "  m e a n s  the v i s i b l e  c o m m e n c e­

me n t  of a c t u a l  o p e r a t i o n s  o n  the g r o u n d  f o r  th e  c o n s t r u c t i o n  of a b u i l d­

ing, t h e  a l t e r a t i o n  of t h e  b e d  c a p a c i t y  of a h e a l t h  c are f a c i l i t y ,  or 

the p r o v i s i o n  f o r  o r  d e l e t i o n  of  a n  e x i s t i n g  c a t e g o r y  of h e a l t h  s e r v i c e s  

to c o n s u m e r s ,  w h i c h  o p e r a t i o n s  are  r e a d i l y  r e c o g n i z a b l e  as such, an d

w h i c h  o p e r a t i o n s  a r e  d o n e  w i t h  i n t e n t  to c o n t i n u e  th e  w o r k  u n t i l  su c h
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(2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of h e a l t h  a n d  

s o c i a l  s e r v i c e s ;

(3) " c o m p l e t e  a c t i v i t i e s "  m e a n s  the s u b s t a n t i a l  p e r f o r m a n c e  

of the w o r k  r e q u i r e d  to c o m p l y  w i t h  the t e r m s  of i s s u a n c e  of th e c e r t i­

fica t e  of n e e d  to w h i c h  all p a r t i e s  p a r t i c i p a t i n g  in t h o s e  a c t i v i t i e s  

h a v e  o b l i g a t e d  t h e m s e l v e s  to p e r f o r m ;

(4) " c o n s t r u c t i o n "  m e a n s  the erection,, b u i l d i n g ,  a l t e r a t i o n ,  

r e c o n s t r u c t i o n ,  i m p r o v e m e n t ,  e x t e n s i o n  or m o d i f i c a t i o n  of a h e a l t h  c are 

f a c i l i t y  u n d e r  thi s  c h a p t e r ,  i n c l u d i n g  l e a se  or p u r c h a s e  of  e q u i p m e n t ,  

e x c a v a t i o n  or o t h e r  n e c e s s a r y  a c t i o n s ;

(5) " c o u n c i l "  m e a n s  the S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l  

o r g a n i z e d  a n d  o p e r a t e d  in a c c o r d a n c e  w i t h  sec. 1524, P.L. 93-641;

(6) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of H e a l t h  a n d  S o c i a l

S e r v i c e s ;

(7) " h e a l t h  c a r e  f a c i l i t y "  m e a n s  a p r i v a t e ,  m u n i c i p a l ,  s tate 

or f e d e r a l  h o s p i t a l ,  p s y c h i a t r i c  h o s p i t a l ,  t u b e r c u l o s i s  h o s p i t a l ,  

s k i l l e d  n u r s i n g  f a c i l i t y ,  k i d n e y  d i s e a s e  t r e a t m e n t  c e n t e r  ( i n c l u d i n g  

f r e e s t a n d i n g  h e m o d i a l y s i s  u n i t s ) ,  i n t e r m e d i a t e  care f a c i l i t y ,  a n d  a m b u­

la t o r y  s u r g i c a l  f a c i l i t y ;  the t e r m  e x c l u d e s  t h e  o f f i c e s  of p r i v a t e  

p h y s i c i a n s  or d e n t i s t s  w h e t h e r  in i n d i v i d u a l  or g r o u p  p r a c t i c e ;

(8) " c a t e g o r y  of h e a l t h  s e r v i c e s "  m e a n s  a m a j o r  t ype, p r o­

gram, unit, d i v i s i o n ,  or d e p a r t m e n t  of car e  p r o v i d e d  t h r o u g h  a h e a l t h  

car e  f a c i l i t y  w h e t h e r  i n p a t i e n t  or o u t p a t i e n t ,  i n c l u d i n g  a n  o u t p a t i e n t  

d e p a r t m e n t ,  p s y c h i a t r i c  w in g ,  k i d n e y  d i a l y s i s  p r o g r a m ,  r a d i o t h e r a p y ,  

b u r n  unit, or n e w b o r n  i n t e n s i v e  car e  unit, e x c e p t  t hat " s e r v i c e "  d o e s  

no t  i n c l u d e  the l a w f u l  p r a c t i c e  of a p r o f e s s i o n  or v o c a t i o n  c o n d u c t e d  

i n d e p e n d e n t l y  of a h e a l t h  c a r e  f a c i l i t y  a n d  in a c c o r d a n c e  w i t h  a p p l i­

cab l e  l i c e n s i n g  law s  of the state;
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(9) " h e a l t h  s y s t e m s  a g e n c y "  m e a n s  an e n t i t y  o r g a n i z e d  and 

o p e r a t e d  in a c c o r d a n c e  w i t h  sec. 15 2 1 ( b ) ,  P.L. 9 3 - 6 4 1 ,  e n g a g i n g  in 

h e a l t h  p l a n n i n g  a n d  d e v e l o p m e n t  f u n c t i o n s  i n  a s p e c i f i e d  h e a l t h  s e r v ic e  

a r e a  o f  th e  s t a t e ;

(10) " o f f i c e "  m e a n s  the o f f i c e  of p l a n n i n g  a n d  r e s e a r c h  in 

the D e p a r t m e n t  o f  H e a l t h  a nd  S o c i a l  S e r v i c e s ;

(11) " s e c r e t a r y "  m e a n s  the s e c r e t a r y  of the U n i t e d  S t a t e s  

D e p a r t m e n t  o f  H e a l t h ,  E d u c a t i o n  a n d  W e l f a r e .

* S c . 3- P L A N N I N G  G R A N T S  TO H E A L T H  S Y S T E M S  A G E N C I E S .  (a) A h e a l t h  

s y s t e m s  a g e n c y  d e s i g n a t e d  u n d e r  P.L. 9 3 - 6 4 1  is e n t i t l e d  to g r a n t s  for the 

f i r s t  f o u r  y e a r s  of o p e r a t i o n  as f o l lo w s :

(1) $ 1 0 0 , 0 0 0  d u r i n g  f i s c a l  y e a r  1977;

(2) $ 7 5 , 0 0 0  d u r i n g  f i s c a l  y e a r  1978;

(3) $ 5 0 , 0 0 0  d u r i n g  f i s c a l  y e a r  1979;

(4) $ 2 5 , 0 0 0  d u r i n g  f i s c a l  y e a r  1980.

(b) A h e a l t h  s y s t e m s  a g e n c y  d e s i g n a t e d  u n d e r  P.L. 9 3 - 6 4 1  is e n t i t l e d  to 

a g r a n t  in a n  a m o u n t  e q u a l  t o  the c o n t r i b u t i o n s  p r o v i d e d  t h a t  a g e n c y  in 

a c c o r d a n c e  w i t h  P.L. 9 3 - 6 4 1  by l o c a l  s o u r c e s  b u t  not e x c e e d i n g

(1) $ 2 5 , 0 0 0  d u r i n g  f i s c a l  y e a r  1977;

(2) $ 5 0 , 0 0 0  d u r i n g  f i s c a l  y e a r  1978;

(3) $ 7 5 , 0 0 0  d u r i n g  f i s c a l  y e a r  1979; a n d

(4) $ 1 0 0 , 0 0 0  d u r i n g  e a c h  s u c c e e d i n g  f i s c a l  year.

(c) Th e  d e p a r t m e n t  s h a l l  e s t a b l i s h  b y  r e g u l a t i o n  a m e t h o d ,  c o n s i s t e n t  

w i t h  s t a t e  a c c o u n t i n g  p r o c e d u r e s ,  f o r  d e t e r m i n i n g  the m o n e t a r y  v a l u e  of 

c o n t r i b u t i o n s  m a d e  i n  k i n d  b y  l o c a l  s o u r c e s  to h e a l t h  s y s t e m s  a g e n c i e s .

* Sec. 4. T his Ac t  d o e s  no t a p p l y  to c o n s t r u c t i o n  w h e n  c o m m e n c e m e n t  of 

a c t i v i t i e s ,  w i t h  r e f e r e n c e  to " c o n s t r u c t i o n "  a n d  " c o m m e n c e m e n t  of a c t i v i t i e s "  

as d e f i n e d  i n  AS 1 8 . 0 7 . 1 1 1  i n  sec. 2 of thi s  Act, has b e g u n  b e f o r e  the e f f e c­

ti v e  dat e  o f  t h i s  Act.
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