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O r i g i n a l  s p o n s o r : R u l e s  C o m m i t t e e
by r e q u e s t  of the L e g i s l a t i v e  C o u n c i l
I n t e r i m  S u b c o m m i t t e e  o n  H e a l t h  P l a n n i n g

O f f e r e d :  4 / 1 5 / 7 6
R e f e r r e d :  F i n a n c e

BY  THE H E A L T H ,  E D U C A T I O N  ANI
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO, 665

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

a n  Act e n t i t l e d :  " An  Ac t  r e l a t i n g  to s t a t e w i d e  c o o r d i n a t i o n  of h e a l t h  !

p l a n n i n g „"

I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALAS K A :

* S e c t i o n  1. AS 1 8 , 0 7 , 0 1 0  - 1 8 , 0 7 , 1 0 0  a r e  r e p e a l e d ,

* Sec, 2. AS 1 8 , 0 7  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

C H A P T E R  7, C O M P R E H E N S I V E  H E A L T H  P L A N N I N G .

A R T I C L E  1. P L A N N I N G  A G E N C I E S .

Sec. 1 8 . 0 7 . 0 1 1 .  S T A T E W I D E  H E A L T H  C O O R D I N A T I N G  C O U N C I L .  T h e r e  is 

c r e a t e d  t h e  S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l .  The c o u n c i l  s hall 

b e  o r g a n i z e d  i n  t h e  m a n n e r  d e s c r i b e d  b y  sec. 15 2 4 ( b ) ,  P.L. 9 3 - 64 1 ,  sec. 

2 3 7 ( a ) ( 1 ) ( A ) ,  P.L. 9 4 - 6 3  a n d  AS 4 7 . 3 0 . 6 0 5 ( a ) .  T h e  c o u n c i l  s h a l l  p e r f o r m  

the f u n c t i o n s  l i s t e d  i n  sec. 1 5 2 4 ( c ) ,  P.L. 93-6 4 1 ,  sec. 2 3 7 ( a ) ( 1 ) ( A ) ,

P.L, 9 4 - 6 3  a n d  AS 4 7 . 3 0 . 6 0 5 ( b ) .

Sec. 1 8 . 0 7 . 0 2 1 .  S T A T E  H E A L T H  P L A N N I N G  A N D  D E V E L O P M E N T  A G E NC Y .  The 

o f f i c e  of p l a n n i n g  a n d  r e s e a r c h  i n  the  d e p a r t m e n t  is the s t a t e  h e a l t h  

p l a n n i n g  a n d  d e v e l o p m e n t  a g e n c y  d e s i g n a t e d  u n d e r  sec. 1 5 2 1 ( b ) ( 3 ) ,  P.L. 

93-641. The o f f i c e  s h a l l  p e r f o r m  th e f u n c t i o n s  e n u m e r a t e d  u n d e r  sec. 

1523, P.L. 9 3 - 6 4 1 ,  a d m i n i s t e r  the c e r t i f i c a t e  of n e e d  p r o g r a m  o u t l i n e d  

in secs. 4l - 111  o f  t h i s  c h a p t e r ,  a n d  o t h e r  f u n c t i o n s  p r e s c r i b e d  in 

t his c h a pter.

A R T I C L E  2. C E R T I F I C A T E  O F  N E E D  P RO G R A M .

Sec. 1 8 . 0 7 . 0 3 1 .  C E R T I F I C A T E  O F  N E E D  R E Q U I R E D .  No p e r s o n  m a y  

u n d e r t a k e  th e  f o l l o w i n g  u n l e s s  a u t h o r i z e d  u n d e r  the t e rm s  o f  a c e r t i f i­

cate o f  n e e d  I s s u e d  b y  the offi c e :
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(1) c o n s t r u c t i o n  of a h e a l t h  c a r e  f a c i l i t y ;  j

(2) a l t e r a t i o n  of the b e d  c a p a c i t y  o f  a h e a l t h  c a r e  f a c i l i t y ;  ;

(3) a d d i t i o n  or e l i m i n a t i o n  of a c a t e g o r y  of h e a l t h  s e r v i c e s  | 

p r o v i d e d  b y  a h e a l t h  c are fac il i t y .

Sec. 1 8 . 0 7 . 0 4 1 .  S T A N D A R D  OP R E V I E W  FOR. A P P L I C A T I O N S  F O R  C E R T I F I -

, i
C A T E S  OP NEED. The o f f i c e  s h a l l  g r a n t  a s p o n s o r  a c e r t i f i c a t e  of n e e d  j

or m o d i f y  a c e r t i f i c a t e  of n e e d  if the a v a i l a b i l i t y  a nd  q u a l i t y  of j

e x i s t i n g  h e a l t h  car e  r e s o u r c e s  or the a c c e s s i b i l i t y  to t h o s e  r e s o u r c e s  j

is less t h a n  the c u r r e n t  or p r o j e c t e d  r e q u i r e m e n t  for h e a l t h  s e r v i c e s

r e q u i r e d  to m a i n t a i n  the g o o d  h e a l t h  of A l a s k a  c i t i z e n s .  i

Sec. 1 8 . 07 . 0 5 1 .  T E R M S OP I S S U A N C E  OP TH E  C E R T I F I C A T E .  E a c h  c e r t i -  , 

f i c a t e  i s s u e d  s h a l l s p e c i f y  t e r m s  of i s s u a n c e  d e s c r i b i n g  the n a t u r e  a n d  

e x t e n t  of th e  a c t i v i t i e s  a u t h o r i z e d  b y  the c e r t i f i c a t e .  :

Sec. 1 8 .0 7 . 0 6 1 =  M O D I F I C A T I O N  A N D  T E R M I N A T I O N  O F  A C T I V I T I E S .  The ; 

c e r t i f i c a t e  h o l d e r  s h a l l  a p p l y  to the o f f i c e  for a m o d i f i c a t i o n  of the 

c e r t i f i c a t e  b e f o r e  t e r m i n a t i n g  part of the a c t i v i t i e s  a u t h o r i z e d  b y  the 

t e r m s  of i s s u a n c e ,  b u t  th e  c e r t i f i c a t e  h o l d e r  is not r e q u i r e d  to o b t a i n  

the a c q u i e s c e n c e  of the o f f i c e  b e f o r e  t e r m i n a t i n g  al l the a c t i v i t i e s  | 

a u t h o r i z e d  b y  the c e r t i f i c a t e .  If a c e r t i f i c a t e  h o l d e r  t e r m i n a t e s  al l  j 

of t h e  a c t i v i t i e s  a u t h o r i z e d  by a c e r t i f i c a t e s  t h e  c e r t i f i c a t e  h o l d e r  is !

r e q u i r e d  to n o t i f y  the o f f i c e  60 d a y s  b e f o r e  t e r m i n a t i o n  a n d  to surrender!

||
th e  c e r t i f i c a t e  to th e  o f f i c e  w i t h i n  30 d a y s  of t e r m i n a t i o n .  jj

I

Sec. 1 8 . 07 . 0 7 1 .  T E M P O R A R Y  A N D  E M E R G E N C Y  C E R T I F I C A T E S .  (a) Th e  jj 

o f f i c e  s h a l l  g r a n t  a s p o n s o r  a n  e m e r g e n c y  o e r l l f i c a l e  fox' t h e  c o n s t r u e -  I 

t i o n  of a h e a l t h  care  f a c i l i t y  for w h i c h  a c e r t i f i c a t e  is r e q u i r e d  u n d e r  

sec. 4l of t his c h a p t e r  if th e  s p o n s o r  shows, b y  a f f i d a v i t  or f o r m a l  

h e a r i n g ,  t h a t  the a ct  of c o n s t r u c t i o n  c o n s i s t s  of e f f e c t i n g  e m e r g e n c y  

r e p a i r s .

(b) The o f f i c e  m a y  g r a n t  a s p o n s o r  a t e m p o r a r y  c e r t i f i c a t e  fo r  t h e  j
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t e m p o r a r y  o p e r a t i o n  of a c a t e g o r y  of h e a l t h  s e r v i c e ,  if th e  s p o n s o r  

s h o w s  by a f f i d a v i t  or  f o r m a l  h e a r i n g

(1) the n e c e s s i t y  f o r  ea r ly ,  i m m e d i a t e ,  or t e m p o r a r y  r e l ie f ,

a n d

(2) a d v e r s e  e f f e c t  t o  t h e  p u b l i c  i n t e r e s t  by  r e a s o n  of d e l a y  

o c c a s i o n e d  b y  c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  o f  sec. 4l o f  t h i s  

c h a p t e r  a n d  a p p l i c a t i o n  p r o c e d u r e s  p r e s c r i b e d  b y  r e g u l a t i o n s  u n d e r  this 

chapter.

(c) A t e m p o r a r y  c e r t i f i c a t e  g r a n t e d  u n d e r  (a) a n d  (b) of this 

s e c t i o n  c o n f e r s  no v e s t e d  r i g h t s  on  b e h a l f  o f  the a p p l i c a n t .  The o f fi c e  

s h a l l  i m p o s e  t h o s e  s p e c i a l  l i m i t a t i o n s  a n d  r e s t r i c t i o n s  c o n c e r n i n g  

d u r a t i o n  a n d  r i g h t  of  e x t e n s i o n  w h i c h  the o f f i c e  c o n s i d e r s  a p p r o p r i a t e .  

No t e m p o r a r y  c e r t i f i c a t e  m a y  be g r a n t e d  for a p e r i o d  l o n g e r  t h a n  n e c e s­

sar y  for t h e  s p o n s o r  to o b t a i n  r e v i e w  o f  t h e  a c t i o n  c e r t i f i e d  by  the 

t e m p o r a r y  c e r t i f i c a t e  u n d e r  sec. 51 o f  t h i s  chapt er .  A p p l i c a t i o n  for a 

c e r t i f i c a t e  o f  n e e d  u n d e r  sec. 41 of t h i s  c h a p t e r  m u s t  c o m m e n c e  w i t h i n  

60 d a y s  o f  t h e  d a t e  o f  i s s u a n c e  o f  t h e  t e m p o r a r y  c e r t i f i c a t e .

Sec. I 8 . 0 7 . 0 8 l .  P R O C E E D I N G S  F O R  M O D I F I C A T I O N ,  S U S P E N S I O N ,  A N D  

R E V O C A T I O N .  (a) T h e  o f f i c e ,  a m e m b e r  o f  th e  p u b l i c  w h o  is s u b s t a n t i­

al l y  a f f e c t e d  by a c t i v i t i e s  a u t h o r i z e d  b y  th e  c e r t i f i c a t e ,  or a n o t h e r  

a p p l i c a n t  f o r  a c e r t i f i c a t e  of n e e d  m a y  i n i t i a t e  a h e a r i n g  to o b t a i n  

m o d i f i c a t i o n ,  s u s p e n s i o n  or r e v o c a t i o n  o f  a n  e x i s t i n g  c e r t i f i c a t e  of 

n e e d  by  f i l i n g  a n  a c c u s a t i o n  w i t h  the c o m m i s s i o n e r  as p r e s c r i b e d  u n d e r  

AS 4 4 . 6 2 .3 6 0 . N o  r e v o c a t i o n ,  m o d i f i c a t i o n ,  or s u s p e n s i o n  o f  an o u t­

s t a n d i n g  c e r t i f i c a t e  m a y  be u n d e r t a k e n  u n l e s s  it is in a c c o r d a n c e  w i t h  

AS 4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0 .

(b) T h e  c e r t i f i c a t e  h o l d e r  m a y  o b t a i n  m o d i f i c a t i o n  o f  an e x i s t i n g  

c e r t i f i c a t e  b y  u t i l i z i n g  t h e  a p p l i c a t i o n  p r o c e d u r e  e n u m e r a t e d  in r e g u­

la t i o n s  a d o p t e d  u n d e r  th i s  c ha p t e r .
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(c) A c e r t i f i c a t e  of n e e d  s hall be s u s p e n d e d  if a n  a c c u s a t i o n  is 

f i l e d  b e f o r e  the c o m m e n c e m e n t  o f  a c t i v i t i e s  a u t h o r i z e d  u n d e r  sec. 4l of 

this c h a p t e r  w h i c h  c h a r g e s  t hat f a c t o r s  u p o n  w h i c h  the c e r t i f i c a t e  of 

n e e d  wa s  i s s u e d  ha v e  c h a n g e d ,  or n e w  f a c t o r s  h a v e  b e e n  d i s c o v e r e d  w h i c h  

s i g n i f i c a n t l y  a l t e r  th e  n e e d  f o r  the a c t i v i t y  a u t h o r i z e d .  A s u s p e n s i o n  

of a c e r t i f i c a t e  m a y  no t  e x c e e d  60 days. At the en d  of this p e r i o d  or 

s o o n e r s the o f f i c e  s h a l l  r e v o k e  or r e i n s t a t e  th e  c e r t i f i c a t e .

(d) A c e r t i f i c a t e  of n e e d  m a y  be r e v o k e d  if

(1) t h e  s p o n s o r  ha s  not s h o w n  c o n t i n u i n g  p r o g r e s s  t o w a r d  

c o m m e n c e m e n t  o f  t he  a c t i v i t i e s  a u t h o r i z e d  u n d e r  sec. 4l of th i s  c h a p t e r  

a f t e r  six m o n t h s  of iss ua n c e ;

(2) the a p p l i c a n t  f a i l s , w i t h o u t  g o o d  c a u s e , to c o m p l e t e  

a c t i v i t i e s  a u t h o r i z e d  by the c e r t i f i c a t e ;

(3) the s p o n s o r  f ai l s  to c o m p l y  w i t h  the p r o v i s i o n s  of thi s  

c h a p t e r  or r e g u l a t i o n s  a d o p t e d  u n d e r  thi s  c h a p t e r ;

(4) the s p o n s o r  knowingly, m i s r e p r e s e n t s  a m a t e r i a l  fact in 

o b t a i n i n g  th e  c e r t i f i c a t e ;

(5) the facts c h a r g e d  in a n  a c c u s a t i o n  filed, u n d e r  (c) of 

t h i s  s e c t i o n  a r e  e s t a b l i s h e d ;  or

(6) the s p o n s o r  f a i l s to p r o v i d e  s e r v i c e s  a u t h o r i z e d  b y  the 

t erms of the c e r t i f i c a t e ,

(e) It is u n l a w f u l  for a p e r s o n  to file a n  a c c u s a t i o n  s e e k i n g  

s u s p e n s i o n  or r e v o c a t i o n  of a c e r t i f i c a t e  o f  n e e d  u n d e r  t h i s  s e c t i o n ,  

k n o w i n g  t hat the c h a r g e s  s t a t e d  in the a c c u s a t i o n  are u n t r u e  or tha t 

hi s  c h a r g e s  do not c o n s t i t u t e  g r o u n d s  for r e v o c a t i o n  or s u s p e n s i o n  u n d e r  

this chapter.

See. 1 8 . 0 7 . 0 9 1 .  I N J U N C T I V E  R E L I E F;  P E N A L T I E S ;  R I G H T  OF A C T I O N .

(a) I n j u n c t i v e  r e l i e f  a g a i n s t  v i o l a t i o n s  of thi s  c h a p t e r  or r e g u l a t i o n s  

a d o p t e d  u n d e r  this c h a p t e r  m a y  b e  o b t a i n e d  f r o m  a c o u rt  of c o m p e t e n t  
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i

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

j u r i s d i c t i o n  at the instance of the commissioner, a holder of a certi­

ficate of need who is adversely affected in the exercise of the a ctivi­

ties conducted in vio l a t i o n  of the c e r t i f i c a t e , or- any m ember of the 

public subst a n t i a l l y  and adversely affected by the violation. Upon 

w r i tten request by the commissioner, the attorney general shall furnish 

legal services and pursue the a ction for injunctive relief to an ap p r o­

priate conclusion.

(b) A p e r s o n  who files an accusation seeking suspension or r e v o c a­

tion of a certificate of need, k n o wing that his charges are untrue or 

that his charges do not constitute grounds for r e v o cation or suspension 

under this chapter, is guilty of a m isdemeanor and upon conviction is 

punishable by a fine of not more than $1,000, The sponsor or holder 

of a certificate of need injured by the v i olation of sec. 8l(e) of this 

chapter m ay r e c over damages for loss incurred by r eason of delay caused 

by a suspension.

Sec. 1 8 . 0 7 . 1 0 1 .  R E G U L A T I O N S .  The  c o m m i s s i o n e r  s h a l l  a d o p t ,  in

a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.6 2 ) ,  r e g u l a t i o n s  

w h i c h  e s t a b l i s h  p r o c e d u r e s  u n d e r  w h i c h  s p o n s o r s  m a y  m a k e  a p p l i c a t i o n  for 

c e r t i f i c a t e s  o f  n e e d  r e q u i r e d  by t h i s  c h a p t e r  a n d  w h i c h  g o v e r n  the 

r e v i e w  o f  t h o s e  a p p l i c a t i o n s  by th e o f f i ce ,  e s t a b l i s h  r e q u i r e m e n t s  for a 

u n i f o r m  s t a t e w i d e  s y s t e m  o f  r e p o r t i n g  f i n a n c i a l  a n d  o t h e r  o p e r a t i n g  

d a t a ,  a n d  o t h e r w i s e  c a r r y  o u t  th e  p u r p o s e s  of t h i s  chapter.

Sec. 1 8 . 0 7 . 1 1 1 .  D E F I N I T I O N S .  In this  c h a p t e r

(1) "commencement of activities" means the visible commence­

ment of actual operations on the ground for the construction of a b u i l d­

ing, the alt e r a t i o n  of the bed capacity of a health care facility, or 

the provision for or dele t i o n  of an existing category of h ealth services 

to consumers, w h i c h  operations are readily recognizable as such, and

w h i c h  operations are done wi t h  intent to continue the work until such
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(2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of h e a l t h  and 

s o c i a l  s e r vi c e s ;

(3) " c o m p l e t e  a c t i v i t i e s "  m e a n s  the s u b s t a n t i a l  p e r f o r m a n c e  

of  t h e  w o r k  r e q u i r e d  to c o m p l y  w i t h  the t e r m s  of i s s u a n c e  of th e  c e r t i­

fi c a t e  of  n e e d  to w h i c h  al l  p a r t i e s  p a r t i c i p a t i n g  in t h o s e  a c t i v i t i e s  

h a v e  o b l i g a t e d  t h e m s e l v e s  to p e r f o r m ;

(4) " c o n s t r u c t i o n "  m e a n s  the e r e c t i o n ,  b u i l d i n g ,  a l t e r a t i o n ,  

r e c o n s t r u c t i o n ,  i m p r o v e m e n t ,  e x t e n s i o n  or m o d i f i c a t i o n  of a h e a l t h  c are 

f a c i l i t y  u n d e r  this c h a p t e r ,  i n c l u d i n g  l e a s e  or p u r c h a s e  of e q u i p m e n t ,  

e x c a v a t i o n  or o t h e r  n e c e s s a r y  a c t i o n s ;

(5) " c o u n c i l "  m e a n s  the S t a t e w i d e  H e a l t h  C o o r d i n a t i n g  C o u n c i l  

o r g a n i z e d  a n d  o p e r a t e d  in a c c o r d a n c e  w i t h  sec. 1524, P.L. 93-641;

(6) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l

S e r v i c e s ;

(7) " h e a l t h  car e  f a c i l i t y "  m e a n s  a p r i v a t e ,  m u n i c i p a l ,  s t a t e  

or- f e d e r a l  h o s p i t a l ,  p s y c h i a t r i c  h o s p i t a l ,  t u b e r c u l o s i s  h o s p i t a l ,  

s k i l l e d  n u r s i n g  f a c i l i t y ,  k i d n e y  d i s e a s e  t r e a t m e n t  c e n t e r  ( i n c l u d i n g  

f r e e s t a n d i n g  h e m o d i a l y s i s  u n i t s ) ,  i n t e r m e d i a t e  care  f a c i l i t y ,  a n d  a m b u­

la t o r y  s u r g i c a l  f a c i l i t y ;  the t e r m  e x c l u d e s  the o f f i c e s  of p r i v a t e  

p h y s i c i a n s  or d e n t i s t s  w h e t h e r  in i n d i v i d u a l  or g r o u p  p r a c t i c e ;

(8) " c a t e g o r y  of h e a l t h  s e r v i c e s "  m e a n s  a m a j o r  t ype, p r o­

gram, unit, d i v i s i o n ,  or d e p a r t m e n t  of c a r e  p r o v i d e d  t h r o u g h  a h e a l t h  

care f a c i l i t y  w h e t h e r  i n p a t i e n t  or o u t p a t i e n t ,  i n c l u d i n g  a n  o u t p a t i e n t  

d e p a r t m e n t ,  p s y c h i a t r i c  w i n g ,  k i d n e y  d i a l y s i s  p r o g r a m ,  r a d i o t h e r a p y ,  

b u r n  unit, or n e w b o r n  i n t e n s i v e  c a r e  unit, e x c e p t  that  " s e r v i c e "  doe s  

not i n c l u d e  t h e  l a w f u l  p r a c t i c e  of a p r o f e s s i o n  or v o c a t i o n  c o n d u c t e d  

i n d e p e n d e n t l y  of a h e a l t h  c a r e  f a c i l i t y  a n d  in a c c o r d a n c e  w i t h  a p p l i­

cab l e  l i c e n s i n g  laws of the state;
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a c t i v i t i e s  a re  c o m p l e t e d ;



(9) " h e a l t h  s y s t e m s  a g e n c y "  m e a n s  a n  e n t i t y  o r g a n i z e d  and 

o p e r a t e d  In a c c o r d a n c e  w i t h  sec. 1 5 2 1( b ) ,  P.L. 9 3 - 6 4 1 , e n g a g i n g  in 

h e a l t h  p l a n n i n g  a n d  d e v e l o p m e n t  f u n c t i o n s  i n  a s p e c i f i e d  h e a l t h  s e r v i c e  

a r e a  o f  th e s t a t e ;

(10) " o f f i c e "  m e a n s  the o f f i c e  of p l a n n i n g  a n d  r e s e a r c h  in 

t h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s ;

(11) " s e c r e t a r y "  m e a n s  t h e  s e c r e t a r y  o f  the U n i t e d  S t a t e s  

D e p a r t m e n t  of H e a l t h ,  E d u c a t i o n  a n d  W e l f a r e .

* Sec. 3. P L A N N I N G  G R A N T S  TO H E A L T H  S Y S T E M S  A G E N C I E S .  (a) A h e a l t h  

s y s t e m s  a g e n c y  d e s i g n a t e d  u n d e r  P.L. 9 3 - 6 4 1  is e n t i t l e d  to g r a n t s  for the 

f i r s t  f o u r  y e a r s  o f  o p e r a t i o n  as f o l lows:

(1) $ 1 0 0 , 0 0 0  d u r i n g  f i s c a l  y e a r  1977;

(2) $ 7 5 j000 d u r i n g  f i s c a l  y e a r  1978;

(3) $ 5 0 , 0 0 0  d u r i n g  f i s c a l  y e a r  1979;

(4) $ 2 5 , 0 0 0  d u r i n g  f i s c a l  y e a r  1980.

(b) A h e a l t h  s y s t e m s  a g e n c y  d e s i g n a t e d  u n d e r  P.L. 9 3 - 6 4 1  is e n t i t l e d  to 

a g r a n t  in a n  a m o u n t  e q u a l  to t h e  c o n t r i b u t i o n s  p r o v i d e d  th a t  a g e n c y  in 

a c c o r d a n c e  w i t h  P.L. 9 3 - 6 4 1  b y  l o c a l  s o u r c e s  but not e x c e e d i n g

(1) $ 2 5 , 0 0 0  d u r i n g  f i s c a l  y e a r  1977;

(2) $ 5 0 , 0 0 0  d u r i n g  f i s c a l  y e a r  1978;

(3) $ 7 5 , 0 0 0  d u r i n g  f i s c a l  y e a r  1979; a n d

(4) $ 1 0 0 , 0 0 0  d u r i n g  e a c h  s u c c e e d i n g  f i s c a l  year.

(c) Th e  d e p a r t m e n t  s h a l l  e s t a b l i s h  b y  r e g u l a t i o n  a m e t h o d ,  c o n s i s t e n t  

w i t h  s t a t e  a c c o u n t i n g  p r o c e d u r e s ,  fo r  d e t e r m i n i n g  the m o n e t a r y  v a l u e  of 

c o n t r i b u t i o n s  m a d e  in k i n d  b y  l o c a l  s o u r c e s  to h e a l t h  s y s t e m s  a g e n c i e s.
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