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Introduced: 1/28/76
Referred: Health,Educatlion &
Social Services and Finance

BY THE RULES COMMITTEE BY REQUEST
OF THE LEGISLATIVE COUNCIL SUB-
IN THE HOUSE COMMITTEE ON HEALTH PLANNING

ag C 5 HOUSE BILL NO. 665G Fo—RM..
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to statewide coordination of health
planning."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
¥ Section 1. AS 18.07.010 - 18.07.100 are repealed.
# Sec., 2. AS 18.07 is amended by adding new sections to read:
CHAPTER 7. STATEWIDE HEALTH COORDINATING COUNCIL.
ARTICLE 1. PLANNING AGENCIES.
Sec. 18.07.011. PURPOSE. (a) The objective of the Statewide
Health Coordinating Council is the attainment of the highest possible
level of health for all the people of the state. By means of its actions
and fecommendations, the council seeks to improve the planning for, and
delivery of, health care services by developlng and implementing state-
wide health care policies consistent with priorities established in P.L.
93-641 and related to
(1) moderating health care costs;
(2) closing the gaps in the delivery of health care services;
(3) preventing fragmentation and overlap in health care
services;
(4) encouraging the growth of preventive health care;
(5)  promoting better distribution and wiliser use of health
care resources;
(6) establishing public accountabllity for health care;

(7) ensuring that consumers of health care services have a

volce in health planning and decision
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(8) assisting in the equitable delivery of gquality primary
care services to medlically underserved areas within the state.

(b) The concerng of the council are unique in that they encompass
all aspects of health and all factors that influence health.

Sec. 18.07.021. STATEWIDE HEALTH COORDINATING COUNCIL. There is
created a Statewlde Mealth Coordinating Councll composed of 25 individ-
uals whose membership reflects the broad geographic, socio-economic,
age, sex, ethniec, and professional health elements in the

Sec. 18.07.031., MEMBERSHIP; TERM OF OFFICE. (a) The council,
created In response to sec. 1524 of P.L. 93-641, consists of members
appointed by the governor and confirmed by the legislature.

(b) Except as directed otherwise by the secretary, no fewer than

A s .

18 members shall be selected by the governor from lists of at least six

oy

nominees submitted by each of the health systems agencies to the gover-
nor. FEach health systems agency shall have the same number of repre-
sentatives on the councll. At least one-half of each of the health
systems agency's representatives must be consumers who are also not
providers of health care.

(¢) Except as directed otherwise by the secretary, both the chair-
man of the House Committee on Health, Education and Social Services and
the chalrman of the Senate Committee on Health, Education and Social
Services shall serve on the council,

(d) 1In addition to those appolntments made under (b) of this sec-
tion, the governor may appoint such councll members as he considers
appropriate. The majority of the members appolnted under this sub-

gsection must be consumers who are not also providers of health care, and

the number of persons so appointed may not exceed 40 per cent of the

12l

L o
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total membershlp of the counclil. Persons ap;

tion shall Include representatives of nongovernment and state organiza-
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tions and groups which are concerned with planning, operations, or
utilization of community mental health centers or other mental health
faéilities and include representatives of consumérs of the services
provided by those centers and facillities.

{e) At least one-third of the providers of health care who are

members of the council shall be direct providers of health care services

as defined in sec. 300(15) of this chapter.

(f) All members serve for four-year staggered terms. Of the
initial appointees, the governor shall appoint six members to one-year
terms, six members to two-year terms, six members to three-year terms
and seven members to four-year terms.

(g) Vacancies shall be filled by the governor to complete the term
of the vacated seat in the same manner as the original appointments.

Sec. 18.07.041. OFFICERS. Except as directed otherwise by the
secretary, the council shall elect a chalrman and a vice-chairman to-
serve two-year terms. The chairmanship and vice-chairmanship shall
rotate between a provider-member and a consumer-member every two years,
and at no time may these positions be held simultaneously by two pro-
vider-members or two consumer-members.

Sec. 18.07.051. MEETINGS. The council shall meet at times and
places determined by the chairman, but no less than once in each calen-
dar quarter of a year. The council shall prescribe its own rules of
procedure. A quorum l1ls a majority of the members of the council.
Effective action requires the affirmative vote of a majority of the
members of the council present. No council member may, with respect to
a matter before the council, vote for or on behalf of, or in any way
exercise the vote of, another member of the council.

Sec. 18.07.061. COMPENSATION AND PER DIEM. Members of the council

serve without compensation but are entitled to per diem and travel
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expenses as authorized by law for boards and commissions.

Sec. 18.07,071, FUNCTIONS AND DUTIES. The council is assigned
functions enumerated under sec. 1524(c) of P.L. 93-641 and under
AS 47.30.605(b).

Sec. 18,07.081. STATE HEALTH PLANNING AND DEVELOPMENT AGENCY.

(a) 'The Department of Health and Social Services ig the state agency
responsible for the administrétion of state health planning and develop-
ment functions under sec. 1521 of P.L., 93-641.

(b) The office of health planning and development in the depart-
ment 1is responsible for carrying out the comprehensive health planning
functions enumerated in secs. 110, 120 and 140 of this chapter. This
office shall provide professional staff for the council.

(¢) The department shall adopt regulations under the Administra-
tive Procedure Act (AS 44,62) governing the scope and functions of the
office of health planning and development.

ARTICLE 2. PLANNING FUNCTIONS.

Sec, 18.07.110. PLANNING FUNCTIONS OF THE OFFICE OF HEALTH PLAN-
NING AND DEVELOPMENT; MEDICAL FACILITIES. (a) The office of planning
and development shall devise and revise a medical facilities plan for
the state, alfter consideration of the annual recommendations made 1n
accordance with sec. 1513(h) of P.L. 93-641 by the state's health system
agencies designated under sec. 1515 of P.L. 93-641, concerning projects
for the modernization, construction, and conversion of medical facili-
tles in the agency's health service area established in accordance with
sec. 1511 of P.L. 93-641,

(b) The medical facilities plan described under sec. 1603 of P.L.

93~641 shall, consistent with the state health plan proposed by the

council under sec

1524 of P.L. 93-641, shall provide for the full

utilization of state funds available for construction, conversion, or

HB 665 ~h-




20

21

22

23

24

25

26

27

28

29

modernization of medical facllities.

Sec. 18.07.120. PLANNING FUNCTIONS OF THE OFFICE OF PLANNING AND
DEVELOPMENT; SERVICES. In order to implement the goals of the state
health plan in aécordance with sec., 1523(a)(1l) of P.L. 93-641, the
qffice of planning and development shall annually plan and establish
priorities for the delivery of any exlsting health services, any changes
in existing health services, and any delivery of new health services.

Sec. 18.07.130., LEGAL STRUCTURES OF HEALTH SYSTEMS AGENCIES. A
health systems agency for a health service area shall be a nonprofit
private or public corporation not a subsidiary of, or otherwise con-
trolled by, any other private or public corporation or other legal
entity, and may only engage 1n health planning and development functions.
The agency shall be created and operated 1n accordance with standards
and criteria enumerated in regulations profmulgated by the secretary
under sec. 1512(9) of P.L. 93-641,

Sec. 18.07.140. PLANNING GRANTS TO HEALTH SYSTEMS AGENCIES. (a)
The.office of planning and development shall, with the approval of the
councll, award grants to the health systems agenciles for the following
purposes:

(1) to provide a match for federal funds to meet the staff
and planning requirements under P.L. 93-641;

(2) to plan health services and medical facilities within
designated health service areas;

(3) to review applications for certificates of need required
in sec. 150 of this chapter.

(b) The office shall adopt regulations implementing this section.
The regulations shall provide for a method of application, the time for
consideration, the type of record keeping, the requirements for report-
ing progress in planning, and notification to the applicant of the
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actlon taken on the application.
(¢) No grant may be awarded under this secéion without the approval
of the council.
(d) The office may accept on behalf of the state and deposit,
apart from other publlc funds, grants from the federal government or
£ifts or contributions from other sources in carrying out the purposes

of thils section.

Sec., 18,07.150. CERTIFICATE OF NEED REQUIRED. (a) A certificate
of need 1ssued by the office is required before
(1) state funds in excess of $50,000 can be awarded or
expended
(A) to support health services in operatlon on or after
the effective date of this Act;
(B) to change a health service in existence after the

effective date of this Act; or

the effective

5
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(C) to initiate a new healt
date of this Act;

(2) state funds in excess of $100,000 may be awarded or
expended to construct a new medical facility, modernize a medical
facility, convert an exisgsting medical facility for the provislon of new
health services, or alter the bed capacity of a medical facility.

(b) If a provider offers more than one type of health service, a
separate certificate of need is required for each service,

(¢} Nothing in this chapter or regulatlions adopted under this
chapter wilth respect to the requirement for certificates of need applies

to

other practitioners of the healing arts or laboratoriles, except in a
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case of purchase or acquisition of equipment attendant to the delivery
of health care service and the instruction or supervision of health care
service for a private office or clinic or laboratory involving a total
expenditure of state funds in excess of $100,000;

(2) dispensaries and first aid stations located in business

or industrial establishments maintained solely for the use of employees,

~1f the facilities do not regularly provide inpatient or resident beds

. for patients or employees on a dally 24-hour basis;

(3) dwelling establishments, such as hotels, motels, and
rooming or boarding houses that do not regularly provide health care
facilities or health care services;

(4) home or institution conducted only for those who, under
the teachings, faith, or belief of a group, depend for healing upon
prayer or other spiritual means.

Sec., 18.07.160. TERMS, CONDITIONS OF ISSUANCE, AND MODIFICATION OR
SURRENDER OF CERTIFICATE. (a) Fach certificate issued shall specify
terms of issuance describing the nature and extent of the activities’
authorized by the certificate. The office may issue a certificate autho
lzing only part of the activities for which authorization was sought or
attach to the certificate terms and conditions the office considers
necessary to protect and promote the public interest, including condi-
tions which would require the applicant to serve a specific geographica;
area or'provide a necessary health service not contemplated in the
sponsor's application for a certificate.

(b) The sponsor's acceptance of a certificate of need constitutes
the sponsor's agreement to undertake the activities authorized by the
terms of issuance and to abide by condltions 1lmposed by the certificate.
The sponsor must apply to the office for a modification of his certifi-~

cate before terminating part of the service authorized by the terms or

-7 HB 665
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conditions of issuance.

(¢) Should a sponsor terminate all of the activities authorized by
a certificate, the sponsor must surrender the certificate to the office
within 30 days.

Sec. 18.07.170. APPLICATION FOR CERTIFICATE OF NEED. (a) Appli-
cation for a certificate of need required under sec. 150(a)(1l)(B) and
(C) of this chapter or to obtain modification of such a certificate is
made in writing to the office and a copy sent to the appropriate h
systems agency and must 1lnclude the following information:

(1) the general geographic area to be serviced;

(2) the population to be served, and a characterization of

the population, as well as projections of population growth by an

(3) a description of the service to be provided or reduced;

(4) the anticipated demand for the service to be provided;

(5) present utilization of existing programs within the area
to be served offering the same or similar health care services;

(6) the benefit to the community or the population to be
served which will result from the proposed project as well as the
anticipated impact on other facilities offering the same or similar
services in the -area;

(7) a statement showing the existing working relationship
among the facilities 1n the defined service area;

k(8) a descriptlon of how the service is consistent with the
objectives and priorities of the annual implementation plan of the
area for thils character of service; and

(9) any other informatilion as may reasonably be prescribed

=

by regulations of the commissione

(b) Application for a certificate of need required under sec.
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150(a)(2) of this chapter or for a modification of a certificate is made
in wrlting to the office and a copy sent to the appropriate health
systems agency and must Include the followlng informatlon:

(1) the nature and extent of the sponsor's financial involve-
ment in the project;

(2) the estimated date of commencement and completion of the

project;

(3) the manner in which the project is expected to be financedy

(4) any other information as may be prescribed by regulations
promulgated by the commissloner; and

(5) a designation by appropriate reference to the medical
facilities plan of which project in that plan the sponsor is seeking a
certificate.

(¢) The commissioner shall establish by regulation a time and man-
ner in which a health service‘which is required to obtain a certificate
under sec. 150(a)(Ll)(A) of this chapter may apply for that certificate.
The application procedure shall include the information required in (a)
of this section.

Séc. 18.07.180. REVIEW OF APPLICATIONS FOR CERTIFICATE OF NEED.
(a) No certificate of need required under sec. 150(a)(1)(A) of this
chapter may be grahted unless the office finds that the health service
was operating in good faith on the effective date of this Act.

(b) No certificate of need required under sec. 150(a)(1)(B) and
(C) of this chapter may be granted unless the applicant demonstrates
that he is capable of providing the services for which the certificate
is sought; that those services are consistent with the objectives and

priorities among objectives enumerated in the annual implementation plan
for the health service area where the service willl be provided; and that

those gervices will not otherwise
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(1) create undue competition that will impair the quality of
gservice;
(2) create undue competition that will impair the economic
stability of providers; or
(3) divert health care resources to unneeded new health
services.
(¢) No certificate of need required under sec. 150(a)(2) of this

e [ o A e

convert a medlical Tacllity may be

chap struct, modernize, or
granted unless the office finds that

(1) the council has approved a medical facillities plan after
finding 1t to be consistent with the state health plan in accordance
with sec. 1603(a)(3) of P.L. 93-641;

{2) the project for which the certificate of need 1s sought
1s included within the medical facilities plan; and

(3)» the sponsor 1s capable of completing the project auth-
rized in the certificate in such a manner as to comply with the condi-
tions of the certificate and regulations promulgated under thils chapter.

3ec. 18.07.190, REVIEW PROCEDURE: TIME FRAMES. (a) The health

systems agency 1ls entitled to 60 days from the date the office receives
the sponsor's application to review the application and issue recommen-
dations. If the office has not received the health systems agency's
recommendations at the end of that period, the office must furnish the
health systems agency with a notice stating that the application is
without agency recommendation and the office must walt an additional
30 days before taking any further action. The office may grant a health
systems agency a reasonable extension of time if the agency is unable %o
adequately evaluate the application in the time allowed under this
section.

(b) Unless the sponsor fails to supply required information or
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additional information is needed, the office shall grant or deny the
application in whole or in part wilithin 120 days of receipt of the origi-
nal application or within 30 days of receiving the findings and recom-
mendations of the health systems agency, whichever is earlier.

Sec, 18.07.200. REVIEW PROCEDURE: NOTICE. FExcept as otherwise
provided by sec. 250 of this chapter, the office shall give notice of

the substance of the application made under sec. 170 of this chapter

_to the general public by publication in a newspaper of general circula-

tilon published in the health service area in which the medical facility

or service is to be located at least once each week for three successive
weeks. The office shall publish this notice as soon as practicable
after a sponsor's application 1s found to be complete under sec. 170

of this chapter, but no later than 60 days from the date of receipt of

the application. In addition, the office may in its discretion mall a

notice to a person or a group of persons whom the office believes is

interested in the proposed action.

Sec. 18.07.210. REVIEW PROCEDURE: ACCESS TO REVIEWING AGENCIES.
The sponsor and interested parties shall be afforded an equal opportu-
nity to consult with the office and the reviewing health systems agency.
The spohsor and interested parties shall be furnished copies of any
relevant recommendations which the health systems agency makes to the
office in accordance with sections 1513(f), 1513(g), and 1513(h) of
P.L. 93?641 concerning the need for the new health services, the appro-
priateness of the existing health services, and the need for projects
for modernization, construction, and conversion of medical facilities in
the agency's health service area, respectively. In addition, the spon-
sor and interested parties shall be furnished copies of relevant find-
ings made by the office in accordance with sec. 1523(a)(5) of P.L. 93~

641 respecting the need for new health services and the appropriateness
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of existing health services.

Sec. 18.07.220., REVIEW PROCEDURE: EVIDENCE REVIEWED. (a) If a
gsponsor is applying for a certificate required under sec. 150(a)(1)(A)
of this chapter, the office and the reviewlng health systems agency
shall review information submlitted by the sponsor concerning the nature
and extent of the sponsor's health service in determining whether the
sponsor is eligible for a certificate.

(b) If a sponsor is applying for a certiflcate required under sec.
150(a)(1)(B) or (C) of this chapter, the offlce and the reviewing health
systems agency may consider any information it considers relevant in
determining whether to grant the certificate, including

(1) the annual implementation plan of the health service area
in whilch the service will operate and any recommendations made to the
office in accordance with section 1513(f) of P.L. 93-641 respecting the
need for new heal

(2) +the relationship of the health facllities or services
being reviewed to the long-range development plan, if any, of the person
providing or proposing the facllity or service;

(3) +the need of the population served or to be served for the
health facllities or services being reviewed;

(4) the feasibility and availability of alternative, less
costly, or more effective methods of providing the health facilities or
services being reviewed;

(5) the relationship of the health facilities or services
belng reviewed to the existing system in the health services area or
areas In which the facilities or services are provided or proposed, in-
cluding the probable impact on the costs of providing health services in
the area or areas served;

(6) evidence of a defined and accepted service area;
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(7) the potential of the institution which is to operate the
service to meet licensure and accreditation standards; if the institu-~
tion 1s in existence, whether it has obtained approval and licenses as
required by law;

o (8) the projected financial savings and improvement in ser-
vices which could be derived from the operatién of Jjoint central services
or from joint, cooperative or shared health résources which are access-
ible to the defined service area;

(9) in the case of health facilities or services proposed
under a certificate of need or other application, the avallability or
the potential availability of resources (including health manpower,
management personnel, and funds for capital and operating needs) for the
provision éf those facilities or services;

(10) the needs of members, subscribers or enrollees of health
maintenance organizations and health care plans which operate or support
particular hospitals for the purpose of rendering health care to members,
subscrlbers, or enrollees;

(11) the special needs and circumstances of those institutional
health care facilities and other entities which provide a substantial |
part of their services or resources to indlviduals not residing in the
health service area in which the facilities or other entities are lo-
cated, or which serve speclal populations within the service area;

(12) the special needs and circumstances of health maintenance
organizations and other comprehengive health care programs; and

(13)  in the case of a construction project, the costs and
methods of the proposed project; the probable impact of the project
reviewed on the costs of providing health services by the applicant.

(¢) If a sponsor is applying for a certificate required under sec.

150(a)(2) of this chapter, the office shall consider the medical facil=
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Sec, 18.07.230. REVIEW PROCEDURE: ISSUANCE OfF DECISION., (a) The
office shall review any findings and recommendations of the health
systems agency and approve them or issue its own findings and decision
wilthin the time limits specified in sec. 190 of this chapter.

(b) When the office issues an order of denial, it shall be 1n
writing to the applicant and shall state the reasons for the denial.

(¢) Publication of the office's declsion shall be made as pre-
scribed by regulations in a newspaper of general circulation in the
service area in which the medical facllity or service is to be located.

Sec, 18.07.240. REVIEW PROCEDURE: APPEAL FROM A DECISION OF THE
OFFICE. If a sponsor wishes to appeal from a decision rendered by the
office under this chapter, the sponsor may obtain a hearing de novo on
his application conducted in accordance with AS U4L.62.330 -~ 44,62.630,
by filing a statement of issues under AS U44.62.370.

Sec. 18.07.250. TEMPORARY OR EMERGENCY CERYINICATES. A person may
request walver of the provisions of secs. 170 - 230 of this chapter and
apply for a temporary or emergency certificate for the construction,
conversion, or modernization of a medical faclility or the temporary
operation of a health service., The office may, in its discretion, waive
these provisions and grant a temporary or emergency certificate upon a
showing, by affidavit or informal hearing, of (1) necessity for early,
lmmediate or temporary relief; and (2) adverse effect to the public
interest by reason of delay occasioned by compliance with the provisions
of secs, 170 - 230 of this chapter. Temporary certificates granted
under this section confer no vested rights and are subject to the spe-

cial limitations and restrictions, as to duratlon and right of exten-
sions or renewal, as may be lumposed by the office. No temporary or
emergency certificate may be granted for a perlod longer than necessary

w1l
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for the sponsor to obtain review of the action certified by the temporary
or emergency certificate undér secs. 170 - 240 of this chapter.

Sec. 18.07.260., DURATION OF CERTIFICATE. (a) A certificate of
need requlred under sec. 150(a)(2) of this chapter is valid for that
period of time, not to exceed two years, as may reasonably be required
to complete preparation of detalled construction plans, secure'neces-
sary funds and bullding permits, and commence construction of thé medical
facility for which the certificate of need was issued. With the ap-
proval of the health systems agency, the office may renew the certifi-
cate for further periods which may be reasonable if the applicant has
shown that substantial and continuing progress toward commencement of
the project has been accomplished.

(b) A certificate of need required under seé. 150(a) (1) of this
chapter is valid until that time the certificate 1s surrendered or
suspended, modified or revoked under sec. 270 of this chapter.

Sec. 18.07.270. PROCEEDINGS FOR MODIFICATION, SUSPENSION, REVOCA-
TION OR OTHER CORRECTIVE ACTION BY THE OFFICE. (a) The certificate
holder may obtain modification of an existing certifilcate by utilizing
the application procedure enumerated in sec¢s. 170 - 240 of this chapter.

(b) The office, a member of the public who is substantially
affected by the exercise of the certificate,bor another appllcant for’a
certificate of need may initiate a hearing to obtain modification,
suspension, or revocation of an existing certificate of need by filing
an accusation as prescribed under AS 44.62.360 wilth the office. No
revocation, modification or suspension of an outstanding certificate
may be undertaken unless in accordance with AS 44.62.330 - U4L,62.630.

(¢c) A certificate of need shall be suspended if an accusation is

filed before the commencement of construction of a medical facilities

projéct or health service whilch charges that factors upon which the
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certificate of need was issued have changed or new factors have been
dlscovered which significantly alter the need for a project or signifi-
cantly alter the facts and clrcumstances which justified issuance of
the original certificate. A suspension of a certificate may not exceed
120 days. At the end of this perilod or sooner, the office shall revoke
or reinstaté the certificate in accordance with the procedures outlined
in AS 44.62.330 - 44.62.630,

(d) A certificate of need may be revoked

(1) after six months of issuance if the sponsor has not
shown continuing progress toward commencement of the project;

(2) after commencement of the project if the applicant fails
without good cause to make reasonable and continulng progress toward
completions

(3) 4f the sponsor falls to provide services required or
authorlized by the certificate or otherwise falls to abide by its terms
or condiltions; or if the sponsor fails to comply with the provisions of
this chapter or regulations adopted under this chapter;

(§) 4ir the sponsor misrepresents a material fact in obtaining
the certificate;

(5) if the facts and circumstances charged in an accusatlon
filed under (c) of this section are established in hearings conducted-:in
accordance with AS 44.62.330 « 44,62.630; or

(6) if required by public convenience and necessity.

(e) In an area where the office determines that two or more medi-
cal facilities or health services are competing to furnish identical
health services and that the competition is impairing the quality of
service and the economic stability of providers, the office, in order to

eliminate the competition and any undesirable duplication of facilities

or services, may order compebting medical facilities or health services
=16
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by the commissioner, the attorney general shall furnish legal services

to enter into é contract which, among other things, would

(1) allocate health services amohg competing medical faclli-
ties;

(2) eliminate existing duplidation and paralleling to the
fullest reasonable extent; V

(3) preclude future duplication and paralleling;

(4) provide for the exchange of consumers and facllities for
the purposes of providing better public service and of eliminating
duplication and paralleling; and

(5) provide such other mutually equitable arrangements as
would be in the public interest.

(f) The office may employ professioﬁal consultants to assist in
administering the provisions of thils section and may apportion the
expenses relating to this administration among the competingbhealth
services and medical facilities involved.

(g) When the office issues an order of revocation or suspension,
the order shall be in writing and shall state the reasons for the revoca-
tlon or suspension. | |

Sec. 18.07.280. INJUNCTIVE RELIEF AND PENALTIES FOR VIOLATION OF
ACT. Injunctive relief against violations of this chapter or any reason-
able regulations of the office may be obtalned from a court of competent
Jurisdiction at the instance of the commissioner, a holder of a certifi-
cate of need that 1s adversely affected in the exercise of the privileges
in the certificate by the violatlion, or any member of the public sub-

stantially and adversely affected by the violation. Upon written request

as may be appropriate and to prosecute thée action for injunctive relief
to an appropriate conclusion. Wilful violation of the provisions of

this chapter, or lawful regulations issued under it, constitutes a
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misdemeanor, punishable as otherwise provided by law, on the part of
that person and each other person having the control or management of
the person wilfully violating this chapter. Each day of continuing
violation constitutes a separate offense.

Sec. 18.07.290. REGULATIONS. The commissioner shall promulgate
regulations under AS 44,62.180 - UL4.62.290 to carry out the provisions
and purposes of this chapter. These regulatlons shall include the

establishment of requirements for a uniform statewide system of report-

ARTICLE 4. GENERAL PROVISIONS.
Sec. 18.07.300, DEFINITIONS., In thils chapter
(1) TM"annual implementation plan'" means the objectives gilven

priority by a health systems agency to achieve the goals of its health

systems plan under sec. 1513(b)(2) of P.L. 93-641;
p
(2) Vecommencement of construction of a medical facilities

project”" means the visible commencement of actual operations on the

ground for the erection of a bullding, which everyone can readily

pda

recognize as commencement of a bullding and which is alone with inten-
tlon to continue the work until buillding is completed;

(3) "commencement of a health service" means the visible
commerncement of the provision of health services to consumers;

(4) “commissioner" means the commissiocner of health and
soclal services;

(5) "completion of construction of a medical facilities

project" means the substantial performance of all the work which all

partles particlpating in the project have obligated themselves to per-

form;
(6) ‘“consumer of health care services" means a person who is
not a provider of health care seprvices ag defined in (13) of this
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(7) M"construction" means the erection, building or substén~
tial acquisition, alteration, reconstruction, improvement, extension or
modification of a medical facllity under this chapter, including equip-
ment, inspection and supervision, excavation or other necessary actions;
"construct" means and includes any action of construction;

(8) "council" means the Statewide Health Coordinating
Council;

(9) "department" means the Department of Health and Social
Services;

(10) "health systems agency" means anh entity organized and
operated in accordance with sec. 1512(b) of P.L. 93-641, engaging in
health planning'and development functions within a specified health |
service area of the state designated by the secretary;

{(11) "health systems plans” mean the detailled statement of
goals set out by a health systems agency under sec. 1513(b)(2) of
P.L. 936413

(12) M"health services" means the health services provided on
either an inpatient or outpatient basis,; whether or not involving. use of
speclal equipment or facilities, including but not limited to nursing
care and services, X-ray examination or therapy, emergency room serviée,
obstetrical and newborn nursing service, pediatric service, anesthesia
and other services supportive of surgery, laboratory services, physical
laboratory services, physical therapy, maternal and child health ser-
vices, preventative medical services, public health nursing services,
nutrition services, health education services, drug abuse treatment,
prevention, rehabllitation services, pathology services, and pharma-

ceutical services, through and by the following entities: hospitals,

psychiatric hospitals, tuberculosis hospitals, skilled nursing facili-
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tilies, home health agencies, providers of outpatient physical therapy
services as defined in sec. 1861(e), (1), (g), (Jj), (o), and (p),
respectively, of the Public Health Service Act (except that this term
does not apply wilth respect to outpatient physical therapy services
performed by a physical. therapist in his office or in a patient's home),
kidney disease treatment centers, including freestanding hemodialysis
unlts, intermediate care facilities as defined in sec. 1905(c) of the
Public Health Service Act; and organized ambulatory health care facili-
ties such as health centers, family planning clinics, and facilities
providing surglcal treatment to patients not requiring hospitalizatilon
(surgicenters), which are not part of a hospital but which are organized
and operated to provide medical care to outpatients; the term includes
health services provided through health maintenance organlzations, as
those organizations are defined in 42 CFR 100.02f effective November 9,
1973, and health services provided through and by the following entities:

(A) outpatient clinics for the care of tuberculosis
authorized under AS 18.15.120;

(B) hospitals and medical facilities, community mental
health centers, and facilities for mentally retarded planned and
provided under AS 18.20.140 -~ 18.20.220;

(C) idnstitutions for the care of needy persons designated
Alaska Pioneers Homes by the commissioner of administration under
AS 47.25,010;

(D) hospitals or other health facilities designated,
operated and maintained by the commissioner of health and social
services under AS 47,.30.010(b);

(E) hospitals and other facilities for the examination,
observation, care and treatment of mentally 111 persons constructed
and equipped under AS 47.30.350 or acquired under AS 47.30.390;
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(F) facilities for alcoholic detoxification, prevention,
rehabilitation, or half-way house care under AS 47,30.475;

(G) maternity homes il the maternity homes recelve state
or federal financial aid for the construction or acquisition of the
maternity home or for the care of its patlents;

(H) community health facilities under AS 18.25.070;

(I) nonprofit hospitals under AS 18.25.010 -~ 18.25.030;
and ‘

(J) health facilities under AS 43.18.010;

(K) '"health services" does not include the lawful prac-
tice of a profession or vocation conducted independently of a
health care institution and in accordance with applicable licensing
laws of this state;

(13) "medical facility" means a hospital, public health

center, outpatient medical facllity, rehabilitation facility, facility
for long-term care, intermediate care facility, residential care facili-
ty, or other facllity that may be designated by the secretary of the
United States Department of Health, Education arnd Welfare for the pro-

vision of health care for ambulatory patlents, including:

(A) outpatient clinics for the care of tuberculosis
authorized under AS 18,15.120;

(B) hospitals and medical facilitles, community mental
health centers, and facilitles for mentally retarded planned and
provided under AS 18.20.140 -~ 18.20.220;

(C) institutions for the care of needy persons designa-
ted Alaska Pioneer Homes by the commissioner of administration
under AS 47.25.010;

(D) hospitals or other health facllities designated,
operated and maintained by the commissioner of health and social
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services under AS U17.30.010(b);

(E) hospitals and other facilities for the examination,
observation, care, and treatment of mentally 11l persons constructed
and eguipped under AS 17.30.350 or acquired under AS 47.30.390;

(F) facllities for alcoholic detoxification, rehabili-
tation, prevention or half-way house care under AS 47.30.475;

(G) maternity homes 1f the maternity homes receive state

v P mane

. \
L A AT LT

1 financlial ald for the construction or acquisition of the
maternity home or for the care of its patlents;
(H) community health facilities under AS 18.25.070 -
18.25.110;
(I) nonprofit hospitals under AS 18.25.010 = 18.25.030;
(J) health facillties under AS 43.18.010;
(14) Moffice" means the office of health planning and develop=-
ment in the Department of Health and Soclal Services;
(15) Tprovider of health care services" means
(A) & person Including a physician, dentist, nurse,
podiatrist, or physician assistant, who is a direct provider of
health care in that his primary current activity 1s the provision
of health care to individuals or the administration of medical
facilities, including hospitals, long-term care facilities,
outpatient facilities and health maintenance organizations in which
that care is provided;
(B) a person who 1s an indirect provider of health care
in that
(i) he holds a fiduciary position or interest in
an entlty engaged in the provision of health care, the produc-
tion of drugs or medical supplies or in health research or
instruction:

) =2 Qe
HB 665




19

20

29

22

23

24

25

26

27

28

29

(11) he receives either directly or through his
spouse, more than one-tenth of his gross annual income from
any one or combinatlon of the following: fees or other compen-
sation for research into or instruction in the provision of
health care; entities engaged in the provision of health care
or 1in health care research or instruction} producing or
supplying drugs or other medical supplies for use in the pfo—
vision of, research into, or instruction in the provision of
health care; or entities engaged in producing drugs or other
medical supplies;

(i1i) he 1s engaged in issuing policies or con-
tracts of individual or group health insurance or hospital or
medical service benefits;

(iv) he 1is a member of the immediate family of an
individual described in (1), (ii), or (iii) of this subpara-
graph;

(16) "secretary" means the secretary of the United States
Department of Health, Education and Welfare.
Sec. 3. AS 18;15.120 1s amended by adding & new subsection to read:

(b) The office of planning and development shall plan the estab-
lishment of facilities and the delivery of services of the type and
character authorized by thls section, in accordance with AS 18.07.110
and 18.07.120. No funds appropriated under this section may be expended
unless the office of planning and development issues a certificate of

need, if required under AS 18.07.150.

- Sec. 4. AS 18.20.040 is amended to read:

Sec. 18.20,040. ISSUANCE AND RENEWAL OF LICENSE AND POSTING. Upon
receipt of an application for license and the license fee, the departw-

ment shall issue a license if the applicant meets the requirements
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established under secs. 60 - 80 of this chapter and a certificate of

need if required under AS 18.07.150 has been lssued for the facllity or

gervice. If the applicant does not meet the requirements established
under secs. 60 - 80 of this chapter but makes continued efforts to com-
ply with them, the department may grant him a temporary or provisional
license for a reasonable period of time. A license, unless suspended
or revoked, 1s renewable annually wilthout charge upon flling by the
llcensee, and apprcval by the department of an annual report on the
uniform date and containing the information in the form the department
prescribes by regulation. Each license igsued 1s for the premises and
person or governmental unit named in the appllcation and is not trans-
ferable or assignable except with the written approval of the depart-
Lic

dlecenses shall be posted 1n a conspicuous place on the licensed

mnenc.

premises.

i Sec. 5. AS 18.20.050 is amended to read:

Sec, 18.20.050., DENIAL, SUSPENSION OR REVOCATION OF LICENSE. The
department may deny, suspend or revoke a license 1n a case in which it
finds that there has been a substantial failure to comply with the re-

guirements established under secs. 60 - 80 of this chapter or where the

office of planning and development in the department fails to issue a

certificate of need to an existing service required under AS 18.07.-

150(a)(1)(A) or revokes, suspends, or modifies a required certificate of

need under AS 18.07,230.

Sec. 6. AS 18.20.141 is amended to read:

Sec. 18.20,141, DEPARTMENT FUNCTIONS. The office of planning and

development [DEPARTMENT] shall be the sole agency for the administration
of’ the plan as requlred by the federal act. The office [DEPARTMENT]
chall develop and administer any programs necessary for compliance with
the federal act.
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¥ Sec. T. AS 18.20.150 is amended to read:

Sec. 18.20.150. DUTIES OF DEPARTMENT. The office of planning and

development [DEPARTMENT] shall
(1) for each of the following groups of facilities: Group 1.
Hospitals and medical facilitiles; Group 2. Community mental health
centers; Group 3. Facilitles for the mentally retarded;
(A) make a statewide inventory of existing public, non-
profit and proprietary facilities;
(B) survey the need for construction of these facilities;
(C) on the basis of the inventory and survey, develop
a program for the construction of public and other nonprofit facili-
ties for each of these groups which will, in conjunction with
existing facilitiles, afford the necessary physical facilities for
furnishing adequate facility services to all residents of the state;
(2) prepare and submit to the surgeon general a state plan,
including the hospital and medical facilitiles, community mental health
centers and facilities.for the mentally retarded construction program
developed under (1) of this section. The plan will provide for the
establishment, administration, and operation of hospital and medicai
facilities, community mental health centers and facilities for the
mentally retarded, and construction activities in accordance with the
requirements of the federal act and the regulations promulgated under
it; before the submission of the plan to the surgeon general, the

office of planning and development [DEPARTMENT] shall give adequate

publicity to a general description of the provisions proposed to be in-
cluded, and hold a public hearing where persons or organizations with

a legitimate interest in the plan may express their views. After ap~

proval of the plan by the surgeon general, the office of planning and

development [DEPARTMENT] shall publish a brief summary of the provisions
25~ HB 665
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in at least one newspaper of general circulation in the state, and shall
make copies of the plan avallable upon request to Interested persons,
and from time to time but not less often than annually, the office of

planning and development [COMMISSIONER] shall review the construction

program and submit to the surgeon general any modifications which it
[HE] finds necessary, and which are not inconsistent wilth the require-
ments of the federal act;

(3) provide for adequate facilities to furnish needed ser-
vices for persons unable to pay for them in accordance wlth regulations
prescribed under the federal act;

(4) submit any reports that the surgeon general considers
necessary for compliance with the federal act;

(5) do all things on behalf of the state necessary to obtain

Sec, 8. AS 18.20.180 is amended to read:

Sec. 18.20.,180. APPROVAL OF APPLICATIONS. The office of planning

and development [ COMMISSIONER] of the department shall give every appli-
cant an opportunity for a falir hearing. If, after giving reasonable
opportunlty for development and presentation of applications in the
order of relative need, the commissiloner of the department finds that

a project application complies with the requirements of sec. 170 of

this chapter and conforms with the state plan, he shall approve and
recommend the application and forward it to the surgeon general. No

funds appropriated under this section may be expended unless the office

issues a certificate of need, if required under AS 18.07.150.

Sec, 9. AS 18.20.190 is amended to read:

Sec. 18,20,190. TINSPECTION OF PROJECTS. The office of planning

and development in [COMMISSIONER OF] the department shall inspect each

constructlion project approved by the surgeon general from time To time.
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If the office [COMMISSIONER] finds that work has been performed upon the
project or purchases have heen made Iin accordance with the approved
plans and specifications, EE'EHE] shall certify to the surgeon general
that this is the fact and that payment of an installment of federal
funds is due the applicant.
Sec. 10, AS 18.25.020 is amended to read:

Sec. 18.25.020. DETERMINATION OF NECESSITY. The department shall
initiate appropriate action under secs. 10 - 30 of this chapter when

the office of planning and development [IT] determines which projects

are of most immediate necessity, and shall allot money to the munici-
palities, communities and associations on a matching basis, or in
accordance with their financial abllity and urgency of the need. The

office of planning and development shall plan the purchase, construction,

and repalr of facllities and the acquisition of equipment authorized

by secs. 10 - 30 of this chapter, in accordance with AS 18.07.110. No

funds approprilated under this section may be expended unless the office

issues a certificate of need, if required under AS 18.07.150,

Seec. 11. AS 18.25.050 is amended to read:
Sec. 18.25.050. DETERMINATION OF NECESSITY. The department shall
initiate appropriate action in accordance with the provisions of secs.

4o -~ 60 of this chapter as soon as the office of planning and develop-

ment in the department determines which projects are of most immediate

necessity. No funds may be transferred to community-operated nonprofit

hospitals and clinics under this sectlon unless the office issues a

certificate of need, if reguired under AS 18.07.150.

Sec. 12. AS 18.25.070 is amended to read:

Sec. 18.25,070. DEPARTMENT TO RENDER ASSISTANCE. The department
may assist in the purchase, construction, repair, and equipping of
facilitles to improve and protect community health, and may provide
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financial assistance for the operatlion of the facilities in case of

operational deficlts. No funds appropriated under this sectlon may be

expended unless the office issues a certificate of need, 1f required

under AS 18,07.150,

Sec., 13. AS 43.18.010(h)(4) is amended to read:
(#4) funds received by a local government under (1), (2) or

(3) of this subsectlion shall be used for expenses of operation, mainte-

health services or facilities; the office of planning and

vy e oy

nance, oOr neca

development in the Department of Health and Socilal Services shall plan

the establishment of facillities and delivery of services funded by this

subsection, in accordance with AS 18.07.110 and 18.07.120; no funds

appropriated under this subsection may be transferred to an organized

borough, c¢lty, or hospital unless the office isgues a certificate of

need, 1f required under AS 18,0 S THE LOCAL GOVERNMENT OR

—3

.15C [,

O3]
=3

s

HOSPITAL OUTSIDE A MUNICIPALITY DETERMINES]:

* Sec. L4, A3 83.18.010(J) is amended %to read:

{(3) If a constructlon of a facllity began after January 1, 1968
and state matching aid for construction approved fpr payment to the
local government or other facility sponsor constitutes less than 25 per
cent of the total project cost, the state shall pay to the local govern-
ment or other facility sponsor each fiscal year a sum equal to $2,500
a bed for the maximum number of beds provided for in the construction
design of the facility. State aid provided for in this subsection shall
continue untll the local government or other facility sponsor has re-
ceived an amount which, combined with state mateching wmoney for con-
structlon of the facllity, equals 25 per cent of the total project cost.
No funds recelved for construction shall be used for any other purpose.

No [unds appropriated under this subsection may be transferred to the

local government or other facllity sponsor unless the office issues a

28w
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certificate of need, i1f required under AS 18.07.150,

-~ Sec. 15. AS 47.25.010(a) and (b) are amended to read:

(a) The gtate shall maintain an institution for the care of
needy persons, known as the Alaska Ploneers' Home. The principal home
shall be maintained at Sitka, and a branch may be maintained at a site

or sites designated by the office of planning and development in the

Department of Health and Soclal Services [COMMISSIONER OF ADMINISTRA-
TION] north and west of Yakutat. ‘

(b) The Department of Administration shall formulate general

policies relating to all administrative or executive matters except the

planning for the delivery of services authorized under this chapter or

the establishment of new institutions under thils chapter, but has no

administrative or executive funetions other than those set out in sécs.
10 - 110 of this chapter. It may hold hearings and subpoena witnesses
and documents and may administer oaths in connection with them.
Sec. 16. AS 47.25.010(c¢)(3) is amended to read:

(3) perform all executive or administrative duties necessary
and advisable to carry out the purpose of secs. 10 - 110 of this

chapter, except planning of services authorized under this chapter or

the establishment of new institutions, including the power to make

contracts and to make disbursements on vouchers against funds for the
purpose of sees, 10 - 110 of this chapter, within the limit of funds
available; -
Sec. 17. AS 47.25.010 is amended by adding a new subsection to read:
(e) The office of planning and development shall plan the estab-
lishment of facilities and the delivery of services of the type and

character authorized by this section, in accordance with AS 18.07.110
and 18.07.120. No funds appropriated under this section may be expended
unless the offilce has issued a certificate of need under AS 18.07.170.
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Sec, 18. AS #47.30.010(a) is amended to read:
(a) 'The department 1s the mental health authority of the state,

and shall (1) through its office of planning and development, develop

and submit to the surgeon general of the United States Public Health
Service [, AND ADMINISTER] a complete and comprehensive program for the
prevention of mental illness and the care and treatment of the mentally
111, including in=patient and out-patient care and treatment; (2) ad-

minlster that program; (3) take the actions and undertake the oblipa-

tions which are necessary to participate in federal grants-in-aid pro-

grams and accept federal or other financial aid from whatever sources

for the study, examlnation, care and treatment of the mentally 111l; and

(4) [(3)] shall administer secs. 10 - 340 of this chapter.

Sec. 19. AS 47.30.010 ig amended by adding a new subsection to read:
(¢) The office of planning and development shall plan the estab-

lishment of facllitles and the dellvery of services of the type and

and character authorized by this section in accordance with AS 18.07.110

and 18.07.120. No funds appropriated under this section may be expended

unless the office has l1ssued a certificate of need, if required under

Sec, 20, AS 47.30.350 18 repealed and re-enacted to read:
Sec., 47.30.350. POWERS AND DUTIES OF DEPARTMENT. (a) The office

of planning and development in the department shall

(1) develop and submit to the surgeon general of the United
States Public Health Service a comprehenslve program for the construct-
ing and equipping of hospitals and other facilities for the examination,
observation, care and treatment of the mentally 1l11;

(2) develop and submit to the surgeon general plans and
speclfications for the constructing and equipping of the hospitals and

other facilities.
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¥ Sec. 22. AS U47.30.475 is amended to read:

(b) The department shall:

(1) construct and equip the hospitals and other facilities
in accordance with the program, plans and specifications approved by
the Surgeon General;

(2) cooperate, coordinate and contract, wherever indicated
and desirable, with other state boards, departments and agencies, and
agencles of the United States in the construction program, and to hire
necessary personnél and enter into contracts with private individuals
and companies, to the end that the hospitals and other facilities are
constructed in the most economical and expeditious manner.

(¢) An action, agreement, or transaction taken or entered before
April 3, 1957, by the Mental Health Authority consistent wilth secs. 350 -
400 of this chapter is affirmed and ratified. |

(d) The office of planning and development in the department shall
plan the establishment of facilities and the delivery of services of the
type and character authorized by this section, in accordance with AS 18.
07.110 and 18.07.120. No funds appropriated under this section may be
expended unless the office has issued a certificate of need, if required
under AS 18.07.150.

Sec. 2L, AS 47.30.390 is amended to read:

Sec. 47.30.390. ACQUISITION OF EXISTING MENTAL HEALTH CARE FACILI-

TIES. The department may acquire existing facilities for mental health

care, The office of planning and development in the Department of

Health and Social Services shall plan the acquisition of facilities of

the type authorized by this section, in accordance with AS 18.07,110.

Ne funds appropriated under this section may be expended unless the

office has issued a certificate of need, 1f required under AS 18.07.150.

Sec. 47.30.475. GRANT-IN-AID PROGRAM. (a) A nonpréfit corpora-
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tion, a city or borough government, or other political subdivision of
the state, or a combination of these, is eligible for grant-in-aid funds

under this section. Applications shall be sent to the office of plan-

ning and development in the department.

(b) The office of planning and development shall plan the estab-

lishment of facilities and the delivery of services of the type and

character authorized by this sectilon in accordance with AS 18.07.110

and 18.07.120. No funds may be awarded under this section unless the

office of planning and development in the department issues a certifi-

cate of need, 1f required under AS 18.07.150, to the applicant. The

department shall award grants under thils sectlon with the advice of the
Advisory Board on Alcoholism, in the interest of providing or developing
a comprehensive program of alcoholic rehabilitation and prevention.
Grants will be awarded on a competitive basis. The department shall
consider the amount of money that is available for all applications and

<) 21 .

n application would contribute to the wise development of a

varl oy
VLA

ct

hey
4

Qer a

—t

comprehensive program.
Sec. 23. AS U47.30.530(2), (5), (7) and (8) are amended to read:

(2) assign its office of planning and development the task

of providing [PROVIDE] fiscal and professional technical assistance in

planning, organizing, developing, implementing, and administering local
mental health services;

(5) assign its office of planning and development the task of

assisting [ASSIST] the community in establishing the organization and
operation of community mental health services;

(7) assign its office of planning and development the task

of providing [PROVIDE] each local community planning and services

delivery entity with statistics, reports, and other data relevant to

development of indices indicating the need for mental health services,
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or relevant to evaluating the effectiveness of existing services;

(8) assign 1ts office of planning and development the task

of reviewing [REVIEW] each local community plan and require each plan to

ineclude

(A) an affirmative showing that the most effective and
economic use will be made of all avallable public and private
resources in the commupity including careful consideration of the
most‘effeotive and economic alternative forms and patterns of
services;

(B) a five=-year projection of needs, services and re-
sourcess and

(C) adequate provisions for review and evaluation of
serviqes provided in the local community:

¥ Sec. 24, AS 47.30.540(a) and (b) are amended to read:

(a) A ¢ity or borough government or other political subdivision
of the state, a nonprofit corporation, or a combination of these, is
eligible to receive funds and administer local programs under secs.
520 ~ 620 of this chapter. In order to insure equitableée access to funds

and programs through the state, the office of planning and development

in the department shall determine appropriate geographical areas to be
served by local programs in consultation with representatives of the
geographlcal areas in question,

(p) The entity designated by the office of planning and develop-

ment in the department in the local area as the organizaﬁional unit to
recelve funds under secs, 520 - 620 of this chapter and to administer
the program shall insure a broad base of community support as evidenced
by & governing board reasonably representative of the professional,
civic, and citilzen groups in the community. No more than two members,
or 40 per cent of the membership, whichever is greater, may be pro-
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viders of services under the program. In order to recelve funds under
secs. 520 - 620 of this chapter, a local community entity shall agree
to

(1) give priority to mental health programs and services
that have a maxlmum impact on other tax funded programs;

(2) furnish services through a qualified staff meeting
reasonable standards of experience and training;

(3) conform to a state cost accounting system showing the
true cost of services rendered, collect fees for services according to
a schedule based on an analysis of reasonable ability to pay, and pro-
vide that no person shall be refused services because of inability to
pay for those services;

(4) maintalin adequate clinical and administrative records
and to furnish periocdic reports to the department;

(5) furnish the department an annual report of the preceding
fiscal year, including an evaluatlon of the effectiveness of the pre-

vious year's programs and thelr costs:; and

o
Q

ot

furnish the department each year a satisfactory annual

~

{
update of a long-range planning and budget statement that describes pro-
gram goals for the coming year, the steps and resources necessary to
lmplement the goals, the projected means by which these resources will
be secured and the procedures necessary to evaluate the program.

Sec. 25, AS 47.30.550 1s amended to read:
Sec. U47.30.550. COST-SHARING FORMULA; LIMITATIONS. If the office

of planning and development in the department finds that it is neces-

sary for the purposes of secs. 520 - 620 of this chapter, the depart-
ment may enter into a contract with an eliglible community entity under
which the department purchases community mental health services from

the entity in accordance with the community entlty's approved plan and
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secs. 520 ~ 620 of this chapter. The department shall purchase the
services by participating in 75 per cent of the eligible costs of the
services to be furnished under the plan subject to the avallability of
state funds to the department for implementing secs. 520 ~ 620 of this
chapter. In districts designated by the department as poverty areas,
the department shall purchase the services by participating in 90 per

cent of the eligible costs. The office of planning and development

shall plan the delivery of community mental health services purchased

under this sectlon. No funds appropriated under this section may be

expended unless the office hag issued a certificate of need, if required

under AS 18,.07.150.

Sec. 26. AS U47.30.605(a), {(c¢) and (d) are repealed.
Sec. 27. AS U47.30.605(b) is amended to read:

(b) The Statewide Health Coordinating Council [COUNCIL] shall

(1) advise the division on the state mental health plans
before implementation of these plans;

{2) periodically review all mental health services in the
state, reports of which shall be prepared and submitted to the governor,
the legislature, the department and the Comprehensive Health Advisory
Council;

(3) conduet independent investigations and studies as may be
necessary;

(4) recommend rules, regulations and standards for the admin-
Istration of communlty mental health services;

(5) encourage coordination on a regional basls, of community
mental health services to insure nonduplication and nonfragmentation of

services.
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