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IN T H E  H O U S E
B Y  TH E  R U L E S  C O M M I T T E E  BY 
R E Q U E S T  OF T H E  G O V E R N O R

^  J  H O U S E  B I L L  NO. 662 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n Ac t  r e l a t i n g  to w o r k m e n ' s  c o mpensation-."

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 2 1 . 3 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec.. 2 1 . 3 9 . 1 5 5 .  A S S I G N E D  R I S K  POOL. (a) Th e  d i r e c t o r  m a y  

r e q u i r e  c a r r i e r s ,  as a c o n d i t i o n  of w r i t i n g  a lin e  of i n s u r a n c e  d e a l i n g  

w i t h  w o r k m e n ' s  c o m p e n s a t i o n ,  to p a r t i c i p a t e  in a n  a s s i g n e d  r i s k  p o o l  

if the d i r e c t o r  f i n d s  t h a t  m a n d a t o r y  c a r r i e r  p a r t i c i p a t i o n  is i n  the 

p u b l i c  i n t e r e s t .

(b) The a s s i g n e d  r i s k  p o o l  a n d  the p r o c e d u r e s  to be f o l l o w e d  in 

a d m i n i s t e r i n g  t h e  p o o l  s h a l l  be e s t a b l i s h e d  by r e g u l a t i o n .

* Sec. 2, A.S 2 3 . 3 0 . 1 3 0 ( a )  is a m e n d e d  to read:

(a) U p o n  it s  o w n  i n i t i a t i v e ,  or u p o n  the a p p l i c a t i o n  o f  any

p a r t y  in i n t e r e s t  o n  th e  g r o u n d  of a c h a n g e  in c o n d i t i o n s , i n c l u d i n g ,

1 '9V the p u r p o s e s  of sec. 177 of th i s  c h a p t e r ,  a c h a n g e  In r e s i d e n c e ,  

or b e c a u s e  of a m i s t a k e  in its d e t e r m i n a t i o n  of a fact, the b o a r d  may, 

b e f o r P  o ne  y e a r  a f t e r  t h e  da t e  of the las t  p a y m e n t  of c o m p e n s a t J o n , 

w h e t h e r  o r  n o t  a c o m p e n s a t i o n  order has b e e n  issu ed ,  or' b e f o r e  one 

y e a r  a f t e r  the r e j e c t i o n  of a claim, r e v i e w  a c o m p e n s a t i o n  c a s e  in 

accordance- w i t h  t h e  p r o c e d u r e  p r e s c r i b e d  in r e s p e c t  of claim^dlh., sec . 

1 1 0  of this' C h a p t e r .  In a c c o r d a n c e  w i t h  sec. 110 of t h i s  bttspter the 

b o a r d  m a y  i s s u e  a n e w  c o m p e n s a t i o n  o r d e r  w h i c h  t e r minateg:y.'f®̂ |||fci;huies, 

r e i n s t a t e s ,  i n c r e a s e s ,  or d e c r e a s e s  the c o m p e n s a t i o n , .' " o ' r e ^ p e n -

■ sati.cn,

* Sep. 3« AS 2 3 . 3 0 . 1 7 2  is a m e n d e d  to read:
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S e c ,  23 .3O . i 72 , B E N E F I T  A D J U S T M E N T S . B e n e f i t s  f o r  t e m p o r a r y  a n d  

p e r m a n e n t  d i s a b i l i t y  s h a l l  b e  c a l c u l a t e d  u n d e r  t h i s  c h a p t e r  a c c o r d i n g  

t o  th e  b e n e f i t  r a t e s  e x i s t i n g at t h e  t i m e  of I n j u r y  a n d  s h a l l  i n c r e a s e

a t  t h e  same t i m e as a n d in p r o p o r t i o n  to  I n c r e a s es J n _ t h e  s t a t e ' s  

a v e r a g e _w e e k l x _ _ wa g e _ a s  c o m p u te d  u n d e r  s ec. 175 of t h i s  c h a g t e r j  h o w e v e r ,

t h e s e  I n c r e a s e s  _in b e n e f i t s  a r e  a l l o w e d o n l y  o n p e r m a n e n t t o t a l  d i s ~ :.

a b i l i t y  jcases_» or t e m p o r a r y _ t o t a  1 d 1.s a b  11 i t y  c a s e s w h i ch  h a v e  e x i s t e d  

f o r  at l e a s t _  t w o  . y e a r s , a n d  o n w h i c h w e e k l y  c o m p e n s a t i o n  Is s t i ll 

b ® 4 n g P a i d  J Ln_a c c o r d a n c e _ w i t h _ s t a t u t es ^in. e f f e c t a t the__tlme o f _inj u r y  

[ C U R R E N T L Y  E X I S T I N G  B E N E F I T  R A T E S  R E G A R D L E S S  O F  T H E  B E N E F I T  R A T E S  I N  

E X I S T E N C E  A T  T H E  T I M E  O F  T H E  I N J U R Y  , U N L E S S  T H I S  C A L C U L A T I O N  W O U L D  

C A U S E  A D E C R E A S E  IN  T H E  A C T U A L  B E N E F I T S  R E C E I V A B L E ] ,

* S e c . 4. AS 23 .3O . i 75 is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e a d :

(c) T h e  state a v e r a g e  w e e k l y  w a g e  is c a l c u l a t e d  b a s e d  o n  the 

w a g e s  o f  a l l  e m p l o y e e s  in  t h e  s t a t e ,  b o t h  p u b l i c  a n d  p r i v a t e ,  w h o  ar e  

c o v e r e d  b y  t h i s  c h a p t e r ;  h o w e v e r ,  th i s  c a l c u l a t i o n  s h a l l  i n c l u d e  o n l y  

b a s e  p a y  f o r  n o t  m o r e  t h a n  40 h o u r s  p e r  w e e k  f o r  e a c h  e m p l o y e e .

(d) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  d e f i n i n g  the m e t h o d s  

a n d  p r o c e d u r e s  b y  w h i c h  t h e  s t a t e ' s  a v e r a g e  w e e k l y  w a g e  is to be 

c a l c u l a t e d  f o r  p u r p o s e s  of  t h i s  c h a p t e r .  I n  e s t a b l i s h i n g  a m e t h o d  of  

c a l c u l a t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  consider':

(1) t h e  m e t h o d s  u s e d  f o r  c a l c u l a t i n g  t h e  s t a t e ' s  a v e r a g e  

w e e k l y  w a g e  f o r  p u r p o s e s  o f  c o m p u t i n g  w o r k m e n ' s  c o m p e n s a t i o n  b e n e f i t s  

i n  o t h e r  s t a t e s ,  a n d

(2) t h e  m e a n s  o f  i d e n t i f y i n g ;  a n d  p r e v e n t i n g  d i s t o r t i o n s  in 

t h e  s t a t e ' s  a v e r a g e  w e e k l y  w a g e  o c c a s i o n e d  b y  s e a s o n a l  e m p l o y m e n t  or  

u n u s u a l l y  l a r g e  c o n s t r u c t i o n  p r o j e c t s .

* S e c . 5- AS 2 3 .3 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Se c .  2 3 . 3 0 . 1 7 7 .  L O C A T I O N  A D J U S T M E N T S  B A S E D  O N  C O S T - O F - L I V I N G ,
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(a) If a p e r s o n  to w h o m  or, for p u r p o s e s  of d e a t h  b e n e f i t s ,  on w h o s e  

b e h a l f  w e e k l y  c o m p e n s a t i o n  p a y m e n t s  are m a d e  u n d e r  t his c h a p t e r  b e c a u s e  

of an I n ju r y ,  v o l u n t a r i l y  c h a n g e s  h is  r e s i d e n c e  f r o m  t h i s  s t a t e  or 

b a c k  to t h i s  s t a t e  or f r o m  one s t a t e  or t e r r i t o r y  to a n o t h e r  s t a t e  or I 

t e r r i t o r y ,  t h e n  the a m o u n t  of th e  w e e k l y  c o m p e n s a t i o n  p a y m e n t s  shall 

be a d j u s t e d  as s p e c i f i e d  in t h i s  section.

(b) T h e  w e e k l y  c o m p e n s a t i o n  p a y m e n t s  m a d e  u n d e r  t h i s  c h a p t e r  In 

a g i v e n  y e a r  b e c a u s e  of a n  i n j u r y  s h a l l  be a d j u s t e d  for p e r s o n s  

d e s c r i b e d  in (a) of t h i s  s e c t i o n  b y  c o m p a r i n g  the c o n s u m e r  p r i c e  index 

p u b l i s h e d  b y  t h e  B u r e a u  of L a b o r  S t a t i s t i c s  of the U n i t e d  S t a t e s  

D e p a r t m e n t  of L a b o r  at the b e g i n n i n g  of t h a t  y e a r  for A n c h o r a g e ,

A l a s k a  w i t h  th e  c o n s u m e r  p r i c e  i n d e x  f o r  the u r b a n  a r e a  n e a r e s t  the 

l o c a l i t y  w h e r e  th e p e r s o n  has v o l u n t a r i l y  c h o s e n  to r e s i d e  a n d  r e c e i v e  

p a y m e n t .  T h e  a d j u s t e d  w e e k l y  c o m p e n s a t i o n  p a y m e n t  s ha l l  b e a r  the same 

r a t i o  to t h e  u n a d j u s t e d  w e e k l y  c o m p e n s a t i o n  p a y m e n t  as the c o n s u m e r  

p r i c e  i n d e x  f o r  the u r b a n  a r e a  d e s c r i b e d  In t h i s  s u b s e c t i o n  b e a r s  to 

th e  c o n s u m e r  p r i c e  i n d e x  f o r  A n c h o r a g e ,  A l a s k a .

(c) O n l y  one a d j u s t m e n t  of t h e  w e e k l y  c o m p e n s a t i o n  p a y m e n t s  to 

a p e r s o n  d e s c r i b e d  in (a) of t h i s  s e c t i o n  n e e d  be m a d e  f o r  e a c h  13- 

w e e k  p e r i o d  after1 p a y m e n t s  h av e  c o m m e n c e d .  If the b o a r d  fi n d s ,  b e f o r e  

p a y m e n t s  h a v e  c o m m e n c e d ,  t h a t  the  p e r s o n  I n t e n d s  v o l u n t a r i l y  to 

r e s i d e  a n d  r e c e i v e  the w e e k l y  c o m p e n s a t i o n  p a y m e n t s  in a s t a t e  or 

t e r r i t o r y  o t h e r  t h a n  A l a s k a ,  t h e n  the b o a r d  s h a l l  a d j u s t  the w e e k l y  

c o m p e n s a t i o n  p a y m e n t s  to t h a t  p e r s o n  b e f o r e  p a y m e n t s  h a v e  c om m e n c e d .

* Sec. 6. AS 2 3 . 3 0 . 2 1 5 ( a )  is r e p e a l e d  a n d  re-enacted, to read:

(a) If th e  i n j u r y  c a u s e s  d e a t h ,  the c o m p e n s a t i o n  is k n o w n  as a 

d e a t h  b e n e f i t  a n d  is p a y a b l e  as fo l l o w s :

(1) r e a s o n a b l e  a n d  n e c e s s a r y  f u n e r a l  e x p e n s e s  no t  e x c e e d i n g

$ 1 , 0 0 0 ;

- 3 -  HB 662
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(2) if  t h e r e  is a w i d o w  or w i d o w e r  o r  a c h i l d  or  c h i l d r e n  

o f  t h e  d e c e a s e d ,  t h e  f o l l o w i n g  p e r c e n t a g e s  o f  t h e  a v e r a g e  w e e k l y  w a g e

o f  t h e  d e c e a s e d  s h a l l  b e  p a i d ,  b u t  i n  n o  c a s e  m a y  t h e  c o m p e n s a t i o n

e x c e e d  6 6 - 2 / 3  p e r  c e n t  o f  t h e  a v e r a g e  w e e k l y  w a g e ,  e x c e p t  as p r o v i d e d  

i n  ( b ) o f  t h i s  s e c t i o n :

(A) 3 3 - 1 / 3  p e r  c e n t  f o r  t h e  w i d o w  o r  w i d o w e r  w i t h  n o  1
i
i

c h i l d r e n ;  j

ij
(B) 3 3 - 1 / 3  p e r  c e n t  f o r  t h e  w i d o w  o r  w i d o w e r  w i t h  o n e  j

3
6

child, a n d  3 3 - 1 / 3  p e r  c e n t  f o r  t h e  c h i l d ;  ]
|

(C) 20 p e r  c e n t  f o r  t h e  w i d o w  o r  w i d o w e r  w i t h  two or j

m o r e  c h i l d r e n  a n d  36-"2/3 p e r  c e n t  d i v i d e d  e q u a l l y  a m o n g  t h e  |

c h i l d r e n ;

(D) 3 3 - 1 / 3  p e r  c e n t  f o r  a n  o n l y  c h i l d  w h e n  t h e r e  is n o  |

i
w i d o w  o r  w i d o w e r ;  |

I
(E) 6 6 - 2 / 3  p e r  c e n t  d i v i d e d  e q u a l l y  a m o n g  t h e  c h i l d r e n  j

w h e n  t h e r e  a r e  t w o  or m o r e  c h i l d r e n  a n d  t h e r e  is n o  w i d o w  o r  j

I
w i d o w e r ;  j

. .  I
(3) If  t h e  w i d o w  o r  w i d o w e r  r e m a r r i e s ,  s h e  o r  he  is e n t i t l e d  !

1'j

to  a s i n g l e  p a y m e n t  e q u a l  t o  t w o  y e a r s  o f  t h e  w e e k l y  c o m p e n s a t i o n  p a i d  

o n  h e r  o r  h i s  a c c o u n t ;

(3) if  t h e r e  is n o  w i d o w  o r  w i d o w e r  o r  c h i l d  o r  c h i l d r e n ,  

t h e n  f o r  t h e  s u p p o r t  of  t h e  d e c e a s e d ' s  f a t h e r ,  m o t h e r ,  g r a n d c h i l d r e n ,  

b r o t h e r s  a n d  s i s t e r s ,  if a c t u a l l y  d e p e n d e n t  u p o n  t h e  d e c e a s e d  a t  t h e  

t i m e  o f  i n j u r y  f o r  m o r e  t h a n  56 p e r  c e n t  o f  t h e i r  s u p p o r t ,  35 p e r  cen t  

o f  t h e  a v e r a g e  w e e k l y  w a g e  of  t h e  d e c e a s e d  to t h o s e  b e n e f i c i a r i e s ,  

d i v i d e d  e q u a l l y .

* Sec. 7. AS 2 3 . 3 0 . 2 1 5 ( b )  is a m e n d e d  to read:

(b) I n  c o m p u t i n g  d e a t h  b e n e f i t s  t h e  a v e r a g e  w e e k l y  w a g e  o f  t h e

!
d e c e a s e d  s h a l l  b e  c o m p u t e d  u n d e r  s e c . 2 2 0  o f  t h i s  c h a p t e r  a n d  shall, b e  j 

H B  6 62 “i<“ j
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p a i d  w e e k l y  [IN T H E  SAME, M A N N E R ]  a n d  s u b j e c t  to the same w e e k l y  m a x i m u m  

l i m i t a t i o n  i n  th e  a g g r e g a t e  as p r o v i d e d  in sec, 175 of t his c h a p t e r  

[ T E M P O R A R Y  T O T A L  D I S A B I L I T Y  C O M P E N S A T I O N ] ,  but the t o t a l  w e e k l y  c o m p e n­

sa t i o n  m a y  not  be les s t h a n  $45 fo r  a w i d o w  or w i d o w e r  n o r  l ess t h a n  

$15 w e e k l y  to a c h i l d  or $30 f o r  c h i l d r e n ,

55 Sec. 8. AS 2 3 . 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 3 . 3 0 . 2 2 5 .  S O C I A L  S E C U R I T Y  O F F S E T .  W h e r e  p e r i o d i c  d i s a b i l i t y  

b e n e f i t s  g r a n t e d  by the f e d e r a l  O l d - a g e ,  S u r v i v o r s ,  a n d  D i s a b i l i t y  

I n s u r a n c e  A c t  (P.L. 35-271) a r e  p a y a b l e  b e c a u s e  of a n  inju r y , the 

w e e k l y  b e n e f i t s  p a y a b l e  u n d e r  t h i s  c h a p t e r  s hall be r e d u c e d ,  but not 

b e l o w  zero, b y  a n  a m o u n t  e q u a l  as n e a r l y  as p r a c t i c a b l e  to o n e - h a l f  of 

the f e d e r a l  p e r i o d i c  b e n e f i t s  f o r  a g i v e n  week. H o w e v e r ,  If p r o v i s i o n s  

of the f e d e r a l ' O l d - a g e ,  S u r v i v o r s ,  a n d  D i s a b i l i t y  I n s u r a n c e  A c t are 

a m e n d e d  to p r o v i d e  f o r  a r e d u c t i o n  of b e n e f i t s  due to a n  i n j u r y  b e c a u s e  

of c o m p e n s a t i o n  b e n e f i t s  p a y a b l e  u n d e r  t his c h a p t e r ,  t h e n  the r e d u c t i o n  

of c o m p e n s a t i o n  b e n e f i t s  p r o v i d e d  in t h i s  s e c t i o n  s h a l l  be d e c r e a s e d  

b y  a n  a m o u n t  e q u a l  to the f e d e r a l  r e d u c t i o n .

-5- HB 662


