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O r i g i n a l  S p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  of t h e G o v e r n o r

O f f e r e d :  5 / 2 0 / 7 6
F o r  T o d a y ' s  C a l e n d a r

IN T H E  H O U S E BY T H E  R U L E S  C O M M I T T E E  

CS F O R  H O U S E  B I L L  NO. 654 (Rules) a m  r e - e n g r o s s e d  

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an  Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  to the a d m i n i s t r a t i o n  of s t a t e  land."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  THE' S T A T E  OF ALAS K A :

S e c t i o n  1. AS 3 8 . 0 5 . 0 3 0 ( e )  is a m e n d e d  to read:

(e) Th e  sale, l e a s e  or o t h e r  d i s p o s a l  of s c h o o l  l a n d s  u n d e r  the 

j u r i s d i c t i o n  o f  the d e p a r t m e n t  s h a l l  be m a d e  by t h e  c o m m i s s i o n e r  in 

a c c o r d a n c e  w i t h  th e  p r o v i s i o n s  o f  t h i s  c h a pter. H o w e v e r ,  d i s p o s a l  of 

s c h o o l  l a n d s  u n d e r  t h i s  s u b s e c t i o n ,  o t h e r  t h a n  d i s p o s a l  b y  l e a s e  for a 

t e r m  o f  ye a r s ,  s h a l l  be m a d e  o n l y  f o r s i t es  for s c h o o l  f a c i l i t i e s  or for 

r e s i d e n t i a l , p u b l i c  p a r k  a n d  p u b l i c  r e c r e a t i o n  p u r p o s e s .  S c h o o l  lands 

m a y  b e  e x c h a n g e d  f o r  (1) s t a t e  l a n d s ,  (2)‘ va c a n t ,  u n a p p r o p r i a t e d  and 

u n r e s e r v e d  p u b l i c  l a n d s  a n d  (3) l a n d s  o w n e d  by a city, b o r o u g h  or o t h e r  

p u b l i c  e n t i t y.  In th e  c a s e  of u n e q u a l  v a l u e s ,  c a s h  m a y  be u s e d  to 

e q u a l i z e  l a n d  v a l u e s .  W h e n  th e  d e p a r t m e n t  d e t e r m i n e s  t h a t  it is in the 

b e s t  i n t e r e s t  of  t h e  s t a t e  to d i s p o s e  of the s c h o o l  l a n d s  l o c a t e d  W i t h i n  

S e c t i o n s  16 a n d  36 in a n  o r g a n i z e d  b o r o u g h  or c i t y  of an y  c l a s s , the 

b o r o u g h  or c i t y  is a u t h o r i z e d ,  a n d  ha s p r e f e r e n c e  fo r  s i x  m o n t h s  a f t e r  

n o t i c e ,  to a c q u i r e  the l a n d  at t h e  a p p r a i s e d  v a l u e  by p u r c h a s e  or 

e x c h a n g e  of l a n d  a c c e p t a b l e  to t h e  d e p a r t m e n t .  No sale, lease, e x c h a n g e  

or o t h e r  d i s p o s a l  of  s c h o o l  l a n d s  m a y  be m a d e  w i t h o u t  the a p p r o v a l  of 

t h e  s t a t e  [ S T A T E ]  B o a r d  of  E d u c a t i o n . Th e  .. S tate B o a r d  of E d u c a t i o n

s h a l l  act as. a t r u s t e e  of  s c h o o l  lands.. Th e  b o a r d  m a y  r e t a i n  p r i v a t e

c o u n s e l  w h e n  n e c e s s a r y  to carry...out, its, d u t i e s  as a t r us t e e .

* Sec. 2. As 3-8 * 05' is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 8 .0 5 .0 3 2 . S C H O O L  L A N D  D I S P O S I T I O N  P R O C E D U R E S .  (a) B e f o r e
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(1) c a u s e  the p r e p a r a t i o n  o f  a d e v e l o p m e n t  p l a n  w h i c h  a d e­

qu a t e l y  d e s c r i b e s  the m a n n e r  In w h i c h  th e  l a n d  w i l l  be d e v e l o p e d  or 

ut i l i z e d ;  h o w e v e r ,  no d e v e l o p m e n t  p l a n  is r e q u i r e d  for a n  e x c h a n g e  of 

sc h oo l  l a n d  to a p u b l i c  entity;

(2) m a k e  n o t i c e  u n d e r  sec. 3^5 o f  t his c h a p t e r  o f  th e  p r o­

po s e d  d e v e l o p m e n t  plan, s t a t i n g  t hat a d i s p o s a l  o f  the l a n d  fo r  s u c h  us e  

is u n d e r  c o n s i d e r a t i o n ,  an d  that i n t e r e s t e d  p e r s o n s  m a y  m a k e  c o m m e n t s  

an d  sub mi t  a l t e r n a t i v e  p r o p o s a l s  for d e v e l o p m e n t  a n d  u s e  w i t h i n  30 d a y s  

of the l ast p u b l i c a t i o n  of n o t i c e ;  and

(3) n o t i f y  m u n i c i p a l i t i e s  as p r o v i d e d  in sec. 305 o f  this 

c h a p t e r  at t h e  sam e  t i m e  n o t i c e  is p u b l i s h e d  or p o s t e d  u n d e r  (2) of t h i s  

s u b s e c t i o n ;  no f u r t h e r  n o t i c e  to m u n i c i p a l i t i e s  n e e d  be g i v e n  at t h e  

time o f  dis p o s a l ,

(b) In the. case  o f  s c h o o l  l a n d  to be d i s p o s e d  o f  w i t h i n  m u n i c i­

pal i t i e s ,  no d i s p o s a l  m a y  be m a d e  u n t i l  t h e  m u n i c i p a l  p l a n n i n g  a u t h o r i t y  

has h e l d  a p u b l i c  h e a r i n g  on d e v e l o p m e n t  p l a n s  an d  a p p l i c a t i o n s  r e l a t i n g  

to the l a n d  to be d i s p o s e d  of. The d i r e c t o r  s h a l l  m a k e  d e v e l o p m e n t  

p l a n s a n d  a p p l i c a t i o n s  a v a i l a b l e  to m u n i c i p a l  p l a n n i n g  a u t h o r i t i e s  for 

this p u r p o s e . No d i s p o s i t i o n  of l a n d  m a y  be m a d e  s o o n e r  t h a n  t h r e e  

w e e k s  a f t e r  a h e a r i n g  h e l d  u n d e r  this  s u b s e c t i o n .  No d i s p o s i t i o n  of 

l a n d  m a y  be m a d e  u n l e s s  the d e v e l o p m e n t  p l a n  is a p p r o v e d  by the m u n i c i­

pal  p l a n n i n g  a u t ho r i t y .

* Sec. 3. AS 3 8 . 0 5 . 0 3 5 ( a ) (13) is a m e n d e d  to read:

(13) select, a d m i n i s t e r ,  a n d  d i s p o s e  o f  m e n t a l  h e a l t h  l a n d s

for the s u p p o r t  o f  the m e n t a l  h e a l t h  p r o g r a m  e x c e p t  t h a t  no m e n t a l

h f & l f h l a n d s  m a y  be d i s p o s e d  o f  w i t h o u t  t h e  a p p r o v a l  of  a b o a r d

c o m p o s e d  of the d i r e c t o r  of the D i v i s i o n  o f  M e n t a l  H e a l t h ,  c h a i r m a n  of

the M e n t a l  H e a l t h  A d v i s o r y  C o u n c i l ,  a n d t h e c o m m i s s i o n e r  o f  R e v e n u e ;
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Sec. 4, AS 3 8 .0 5  . 0 3 5 ( a ) (14) is a m e n d e d  to read:

(14) w h e n  he m a k e s  a w r i t t e n  f i n d i n g  [FIN D S]  t h a t  th e  

i n t e r e s t s  o f  t h e  s t a t e  w i l l  be b e s t  serv e d ,  he may,, w i t h  t h e  c o n s e n t  of 

t h e  c o m m i s s i o n e r ,  a p p r o v e  c o n t r a c t s  for t h e  sale, le a s e,  or o t h e r  

d i s p o s a l  o f  a v a i l a b l e  l a n d s ,  r e s o u r c e s ,  p r o p e r t y  or i n t e r e s t s  in them., 

a n d  in a d d i t i o n  to the c o n d i t i o n s  a n d  l i m i t a t i o n s  i m p o s e d  by law, he m a y  

I m p o s e  a d d i t i o n a l  c o n d i t i o n s  or l i m i t a t i o n s  in th e  c o n t r a c t s  as he, w i t h  

t h e  c o n s e n t  o f  the c o m m i s s i o n e r ,  d e t e r m i n e s  w i l l  b e s t  s e r ve  th e  I n t e r e s t ^  

o f  t h e  sta t e j  a n d  no c o n t r a c t  for the sale, le a s e ,  o r  o t h e r  d i s p o s a l  o f  

a v a i l a b l e  l a n d s  o r  i n t e r e s t  in t hem, is l e g a l l y  b i n d i n g  o n  t h e  s t at e  

u n t i l  th e  c o m m i s s i o n e r  f o r m a l l y  r e c o r d s  hi s  c o n s e n t  t o  t h e  c o n t r a c t ;  but 

if  the a p p r a i s e d  v a l u e  is no t  g r e a t e r  t h a n  $ 1 0 , 0 0 0  i n  th e  c a s e  o f  the 

s a l e  o f  l a n d  o r  an i n t e r e s t  in land, or $ 1 , 0 0 0  in t h e  c a s e  o f  t h e  a n n u a l  

r e n t a l  o f  l a n d  or i n t e r e s t  in l and, th e d i r e c t o r  m a y  a p p r o v e  a n d  i s s u e  

t h e  c o n t r a c t  w i t h o u t  th e  c o n s e n t  or a p p r o v a l  o f  the  c o m m i s s i o n e r .  The 

w r i t t e n  f i n d i n g  s h a l l  be a v a i l a b l e  to t h e  p u b l i c  u p o n  r e q u e s t .  B e f o r e  

a p u b l i c  h e a r i n g ,  if held, o r  in a n y  c a s e  no l ess t h a n  21 d a y s  b e f o r e  

th e  sale, l e a s e ,  o r  o t h e r  d i s p o s a l  o f  a v a i l a b l e  l and, p r o p e r t y ,  r e s o u r c e

o r  I n t e r e s t s  i n  them, t h e  d i r e c t o r  s h a l l  m a k e  a v a i l a b l e  to the  p u b l i c

i n f o r m a t i o n  c o n s i d e r e d  by h i m  r e g a r d i n g  the e c o n o m i c  a n d  e n v i r o n m e n t a l  

i m p a c t  o f  t h e  d e c i s i o n  o n  c o m p e t i n g  r e n e w a b l e  a n d  norirenewabie r e s o u r c e s

a c t u a l l y  or p o t e n t i a l l y  a f f e c t e d  by the d e c i s i o n .

B Sec. 5. AS 3 8 .0 5 .0 6 9 (a) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) If t h e  d i r e c t o r  d e t e r m i n e s  t hat th e  h i g h e s t  a n d  b e s t  u s e  of 

u n o c c u p i e d  l a n d  is for a g r i c u l t u r a l  p u r p o s e s ,  he s h a l l  g r a n t  to a n  

A l a s k a n  r e s i d e n t  o w n i n g  a n d  u s i n g  o r  l e a s i n g  a n d  u s i n g  l a n d  fo r  a g r i­

c u l t u r a l  p u r p o s e s  a 6 0 - d a y  f i rs t  o p t i o n  a f t e r  the da t e  o f  t h e  a u c t i o n  tx 

p u r c h a s e  o r  l e a s e  u n o c c u p i e d  l a n d  s i t u a t e d  a d j a c e n t  to or i n  the a p p r o x  

m a t e  v i c i n i t y  o f  hi s  p r e s e n t l y  h e l d  l a n d  fo r  t h e  a m o u n t  o f  t h e  h i g h  bi d
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r e c e i v e d  at p u b l i c  a u c t i o n ;  p r o v i d e d  the a g g r e g a t e  n u m b e r  o f  a c r e s  o w n e d  

a n d  a c q u i r e d  u n d e r  the o p t i o n  s hall not e x c e e d  320 acres; a n d  f u r t h e r  

p r o v i d e d  t h a t  th e  l a n d  a c q u i r e d  u n d e r  t h i s  s e c t i o n  is u s e d  for a g r i­

cu l t u r a l  p u r p o s e s  as r e q u i r e d  by law.

Sec. 6. AS 3 8 . 0 5 . 0 6 9 ( b )  is a m e n d e d  to read:

(b) If m o r e  t h a n  one p e r s o n  is e l i g i b l e  for a first o p t i o n  u n d e r

(a) of thi s  s e c t i on ,  the d i r e c t o r  s h a l l  d e t e r m i n e  p r i o r i t y  b y  g r a n t i n g  

p r e c e d e n c e  f i r s t  to t h e  p e r s o n  wh o d e m o n s t r a t e s  the g r e a t e s t  n e e d  for 

the u n o c c u p i e d  l a n d  in o r d e r  to e s t a b l i s h  an e c o n o m i c  u n i t  and, s e c o n d­

ly, to the e l i g i b l e  p e r s o n  w h o  o c c u p i e s  l a n d  t h a t  is m o s t  r e a d i l y  

a c c e s s i b l e  to t h e  u n o c c u p i e d  l a n d  to be s ol d  or l e a s e d  [ L E ASE]. In the 

e v e n t  that tw o  o r  m o r e  p e r s o n s  h a v e  a p p r o x i m a t e l y  e q u a l  q u a l i f i c a t i o n s  

for p r i o r i t y  u n d e r  t h i s  s e c t i o n ,  t he  d i r e c t o r  s h a l l  g r a n t  p r i o r i t y  to 

that p e r s o n  w h o  is a v e t e r a n .  If m o r e  t h a n  o n e p e r s o n  is a p p r o x i m a t e l y  

e q u a l l y  w e l l  q u a l i f i e d  u n d e r  t his s e c t i o n ,  t h e  d i r e c t o r  s h a l l  [MAY] 

d e t e r m i n e  p r i o r i t y  by lot.

Sec. 7- AS 3 8 . 0 5 . 0 6 9  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) N o t h i n g  in (c) of t h i s  s e c t i o n  a f f e c t s  the d i s p o s a l  o f  m i n e r a l

u n d e r  secs. 135 - 183 o f  thi s  chapter.

Sec. 8. AS 3 8. 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 8 . 0 5 . 1 0 2 .  L E S S E E  P R E F E R E N C E .  If l a n d  w i t h i n  a l e a s e h o l d  

c r e a t e d  u n d e r  secs. 70 - 100 of t hi s  c h a p t e r  is o f f e r e d  f o r  s ale or 

l o n g - t e r m  l e a s e  at the t e r m i n a t i o n  o f  th e  e x i s t i n g  l e a s e h o l d ,  the 

d i r e c t o r  m ay, if he f inds t h a t  it is i n  the b e s t  i n t e r e s t  o f  t h e  state, 

a l l o w  th e  h o l d e r  in g o o d  s t a n d i n g  o f  t h a t  l e a s e h o l d  to p u r c h a s e  o r  leasej 

the la n d  fo r  the a m o u n t  o f  the h i g h  b i d  r e c e i v e d  at p u b l i c  a u c t i o n .

Sec. 9. A S  3 8 . 0 5 . 1 0 5  is a m e n d e d  to read:

Sec. 3 8 . 0 5 . 1 0 5 .  P E R I O D I C  R E N T A L  A D J U S T M E N T S .  E a c h  l e a s e  s h a l l  

s t i p u l a t e  th a t  the a n n u a l  r e n t a l  p a y m e n t  is s u b j e c t  to a d j u s t m e n t  at

CSH B 6 5 4 (Rules) a m  -4-
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f i v e - y e a r  i n t e r v a l s  a n d  c h a r g e s  or a d j u s t m e n t s  s h a l l  be b a s e d  p r i m a r i l y  

on a r e a p p r a i s e d  a n n u a l  r e n t a l  value. [ H O W E V E R ,  W H E N  D E V E L O P M E N T  OF  T H E  

L A N D  IS N O T  O T H E R W I S E  P O S S I B L E  D U E  TO S P E C I A L  C O N D I T I O N S ,  T H E  R E A P­

P R A I S A L  P E R I O D  M A Y  BE  L E N G T H E N E D  O R  W A I V E D  U N D E R  R E G U L A T I O N S  A D O P T E D  BY 

T H E  C O M M I S S I O N E R . ]

* Sec. 10. AS 3 8 .0 5 .l i5 is a m e n d e d  to read:

Sec. 3 8 .0 5 .li5 . L I M I T A T I O N S  A N D  C O N D I T I O N S  OF SALE. (a) The 

c o m m i s s i o n e r , u p o n  r e c o m m e n d a t i o n  of t he  d i r e c t o r ,  s h a l l d e t e r m i n e  the 

t i m b e r  a n d  o t h e r  m a t e r i a l s  to be sold, a n d  t h e  l i m i t a t i o n s ,  c o n d i t i o n s  

a n d  t e r m s  o f  sale. T h e  l i m i t a t i o n s ,  c o n d i t i o n s  a n d  t e r m s  s h a l l  i n c l u d e  

th e  u t i l i z a t i o n ,  d e v e l o p m e n t  a n d  m a i n t e n a n c e  o f  t h e  s u s t a i n e d  y i e l d  

p r i n c i p l e ,  s u b j e c t  to p r e f e r e n c e  a m o n g  o t h e r  b e n e f i c i a l  uses. Th e 

d i r e c t o r  m a y  n e g o t i a t e  s a l e s  of  t i m b e r  o r  m a t e r i a l s  w i t h o u t  a d v e r t i s e­

me n t  a n d  o n  t h e  l i m i t a t i o n s ,  c o n d i t i o n s ,  a n d  t e r m s  w h i c h  he c o n s i d e r s  

ar e  in  t h e  b e s t  i n t e r e s t s  o f  the sta t e ,  s u b j e c t  to t h e  a p p r o v a l  o f  the 

c o m m i s s i o n e r .  H o w e v e r ,  no t  m o r e  t h a n  500 M . B . M .  o r  e q u i v a l e n t  o t h e r  

m e a s u r e  o f  t i m b e r  or  m o r e  t h a n  $ 5 , 0 0 0  [$ 2 , 5 0 0 ]  o f  m a t e r i a l s  m a y  be s old 

by n o n a d v e r t i s e d ,  n e g o t i a t e d  sal e  to t h e  same p u r c h a s e r  w i t h i n  a o n e -  

y e a r  p e r i o d .

(b) N e g o t i a t e d  s a l e s  fo r  t i m b e r  o r  m a t e r i a l s  no t  e x c e e d i n g  a value 

of  $ 500 [$250] ar e  e x e m p t  f r o m  t he  p r o v i s i o n s  o f  AS 3 4 . 1 5 . 1 5 0 .

* See. 11. AS 3 8 . 0 5 . 1 3 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) W h e n  m i n e r a l s  ar e  to be l e a s e d  o n  a c o m p e t i t i v e  b a s i s ,  in 

a d d i t i o n  to a n y  o t h e r  n o t i c e  giv e n ,  n o t i c e  s h a l l  a l s o  be g i v e n  as p r o­

vi d e d  i n  sees. 305 a-n(i 3^5 o f  t h i s  c h ap t e r .  I f  l a n d  is to be m a d e  

a v a i l a b l e  for n o n c o m p e t i t i v e  m i n e r a l  l e a s i n g ,  n o t i c e  o f  t h e  p r o p o s e d  

a c t i o n  s h a l l  also, b e  g i v e n  as p r o v i d e d  in secs. 305 a n d  345 o f  thi s  

c h a p t e r .  A f t e r  t h e  n o t i c e  o f  n o n c o m p e t i t i v e  l e a s i n g  ha s  b e e n  m a d e  as 

r e q u i r e d  i n  t h i s  s u b s e c t i o n ,  n o t i c e  o f  the s u b s e q u e n t  i s s u a n c e  o f  a
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n o n c o m p e t i t i v e  l e a s e  for the l a n d  i n v o l v e d  s h a l l  be m a d e  by m a i l  no t  

less t h a n  30 day s  b e f o r e  the i s s u a n c e  o f  the  l e a s e  o n l y  to t h o s e  wh o  

h a v e  r e q u e s t e d  th e  n o t i c e  *

* Sec. 12. AS 3 8 . 0 5 . 3 0 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 8 . 05 . 3 0 5 .  N O T I C E  A N D  REVI E W .  (a) No l a n d  o r  i n t e r e s t  in 

l a n d  w i t h i n  t h e  b o u n d a r i e s  or w i t h i n  six l i n e a r  m i l e s  o f  th e b o u n d a r i e s  

o f  a g e n e r a l  law, h o m e  r u l e  or u n i f i e d  m u n i c i p a l i t y ,  as d e f i n e d  u n d e r  

AS 29, m a y  be c l a s s i f i e d ,  r e c l a s s i f i e d ,  s o l d  o r  l e a s e d ,  o r  o t h e r w i s e  

d i s p o s e d  of, i n c l u d i n g  the r e n e w a l  of a l e a s e  e n t e r e d  i nt o  a f t e r  the 

e f f e c t i v e  d a t e  o f  thi s  Act, u n l e s s  the f o l l o w i n g  p r o c e d u r e s  h a v e  b e e n  

c o m p l i e d  with:

(1) A n o t i c e  o f  the p r o p o s e d  a c t i o n  s h a l l  be sent to the 

g o v e r n i n g  b o d y  o f  e a c h  m u n i c i p a l i t y  a. b o u n d a r y  o f  w h i c h  is w i t h i n  six 

l i n e a r  m i l e s  o f  t h e  l a n d  i n volved.

(2) The n o t i c e  s hall be sent at th e  e a r l i e s t  p r a c t i c a b l e  t i m £  

but no les s  t h a n  30 days b e f o r e  the p r o p o s e d  acti o n .

(3) The n o t i c e  m u s t  c o n t a i n  a s t a t e m e n t  o f  t h e  p r o p o s e d  

a c t i o n,  i d e n t i f y i n g  the l an d  i n v o l v e d  a n d  th e  a c t i o n  p r o p o s e d  i n  s u f­

fic i e n t  d e t a i l  to f a i r l y  i n f o r m  th e  r e c i p i e n t  o f  t h e n a t u r e  of the 

p r o p o s e d  acti on .  If th e  lan d  is not s u r v e y e d ,  a l e g a l  d e s c r i p t i o n  n e e d  

n ot be u sed; but the  l a n d  mu s t  be d e s c r i b e d  in s u f f i c i e n t  d e t a i l  to 

a l l o w  the r e c i p i e n t  to u n d e r s t a n d  its a p p r o x i m a t e  size, n u m b e r  of  t r a c t  

i n v o l v e d ,  a n d  l o c at i o n .  The n o t i c e  m u s t  a l s o  c o n t a i n  a s t a t e m e n t  to th 

e f f e c t  t h a t  the m u n i c i p a l i t y  is i n v i t e d  to c o m m e n t  o n  th e  p r o p o s e d  

a c t i o n  a n d  t hat, u p o n  the r e q u e s t  of t h e  g o v e r n i n g  b ody, c h i e f  e x e c u t i v e  

o f f i c e r ,  o r  p l a n n i n g  a g e n c y ,  t h e  d i v i s i o n  w i l l  c o n s u l t  w i t h  t h e  m u n i c i  

p a l  o f f i c i a l s  o n  th e  p r o p o s e d  action. A n y  r e q u e s t  b y  a m u n i c i p a l i t y  fc 

c o n s u l t a t i o n  m u s t  i n c l u d e  the n a m e  of th e  m u n i c i p a l  o f f i c i a l  to be

c o n s u l t e d  a n d  be sent no l a t e r  t h a n  15 d a y s  a f t e r  r e c e i p t  o f  t h e  n o t i c
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by the m u n i c i p a l i t y ,  a n d  the n o t i c e  mu s t  c o n t a i n  a s t a t e m e n t  to this 

e f f e c t  a n d  n a m e  th e  o f f i c i a l  a n d  a d d r e s s  to w h i c h  th e  m u n i c i p a l i t y’s 

r e q u e s t  s h o u l d  be sent.

(4) In c o n s u l t i n g  w i t h  the m u n i c i p a l  o f f i c i a l s ,  t h e  p r o p o s e d  

a c t i o n  a n d  the a u t h o r i t y  u n d e r  w h i c h  it is to be t a k e n  s h a l l  be e x­

p l a i n e d  a n d  th e  r e a s o n  for the p r o p o s e d  a c t i o n  s h a l l  be giv e n .  A p u b l i c  

h e a r i n g  n e e d  n o t  be h eld, b ut  the m u n i c i p a l  o f f i c i a l s  m a y  h o l d  a p u b l i c  

h e a r i n g  o r  o t h e r w i s e  a l l o w  p u b l i c  p a r t i c i p a t i o n  a n d  c o mm e n t .  A h e a r i n g  

h e l d  u n d e r  t h i s  p a r a g r a p h  s h a l l  be a t t e n d e d  by th e  c o m m i s s i o n e r  o f  

n a t u r a l  r e s o u r c e s  o r  hi s  d e s i g n e e .
'

(5) A m u n i c i p a l i t y  h a v i n g  a r i g h t  to n o t i c e  or c o n s u l t a t i o n  

u n d e r  t h i s  s e c t i o n  m a y  a p p e a l  to the s u p e r i o r  c o u r t  a n d  h a v e  set a s i de  

an y  a c t i o n  t a k e n  w h i c h  d o e s  no t  c o n f o r m  to th i s  s e c t i o n .  A m u n i c i p a l i t y  

i n c o r p o r a t e d  o r  e s t a b l i s h e d  les s  t h a n  30 d a y s  b e f o r e  t h e  a c t i o n  is t a k e n  

h a s  no r i g h t  to n o t i c e  or c o n s u l t a t i o n  u n d e r  th i s  secti o n .

■(b) No l a n d  o r  i n t e r e s t  in l a n d  o u t s i d e  the b o u n d a r i e s  o f  a 

g e n e r a l  law, h o m e  ru l e ,  o r  u n i f i e d  m u n i c i p a l i t y ,  as d e f i n e d  u n d e r  AS 29, 

m a y  be c l a s s i f i e d ,  r e c l a s s i f i e d ,  s o l d  o r  l e a s e d ,  o r  o t h e r w i s e  d i s p o s e d  

of, i n c l u d i n g  t h e  r e n e w a l  o f  a l e a s e  e n t e r e d  int o  a f t e r  th e  e f f e c t i v e  

d a t e  o f  t his Act ,  u n l e s s  a n o t i c e  of th e  p r o p o s e d  a c t i o n  as r e q u i r e d  by

(a)(3) o f  thi s  s e c t i o n  is m a d e  u p o n  t h e  r e g i o n a l  c o r p o r a t i o n  o r g a n i z e d  

u n d e r  th e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act (85 Stat. 688, ^3 U.S.C. 

secs. 1 6 0 1 - 1 6 2 6 ) ,  w i t h i n  the b o u n d a r i e s  o f  w h i c h  th e  l a n d  is located.

T h e  p r e s i d e n t  o f  th e  a f f e c t e d  r e g i o n a l  c o r p o r a t i o n  or his d e s i g n e e  has 

t h e  same r i g h t s  o f  n o t i c e ,  c o n s u l t a t i o n ,  h e a r i n g  a n d  a p p e a l  as th o s e  

p r o v i d e d  for in (a)(2) - (5) o f  t h i s  s e c t i o n.

(c) W h e n  n o t i c e  is g i v e n  u n d e r  (b) o f  t his s e c t i o n ,  the r e q u i r e­

me n t s  o f  sec. 3^5 o f  t h i s  c h a p t e r  r e l a t i n g  to n o t i c e  a p p l y  i n  a d d i t i o n  

to a n y  o t h e r  a p p l i c a b l e  n o t i c e  r e q u i r e m e n t s .  If r e q u e s t e d ,  the d i r e c t o r
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s h a l l  h o l d  a h e a r i n g  w i t h i n  th e a f f e c t e d  a r e a  u n d e r  (b) of t h i s  s e c t i o n .

No a c t i o n  p r o p o s e d  by the d i r e c t o r  w h i c h  is s u b j e c t  to th e  n o t i c e  

r e q u i r e m e n t  s p e c i f i e d  in (b) of t h i s  s e c t i o n  is f i n a l  u n t i l  at l e a s t  30 
day s a f t e r  the dat e the n o t i c e  was p u b l i s h e d .

Sec. 13. AS 3 8 . 0 5 . 3 1 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read;

(e) The lease, sale, or o t h e r  d i s p o s a l  o f  s t a t e  l a n d  at a p p r a i s e d  

f ai r  m a r k e t  v a l u e  m a y  be n e g o t i a t e d  w i t h  a l i c e n s e d  p u b l i c  u t i l i t y  or a j  

l i c e n s e d  c o m m o n  c a r r i e r  by th e  d i r e c t o r  w i t h  t h e a p p r o v a l  o f  t he  c o m­

m i s s i o n e r  if th e  u t i l i t y  or c a r r i e r  r e a s o n a b l y  r e q u i r e s  the l a n d  fo r  the 

c o n d u c t  o f  its b u s i n e s s  u n d e r  its license.

Sec. 14. AS 3 8 . 0 5 . 3 3 0  is a m e n d e d  to read:

Sec. 38.05 . 33 0 .  PE R MITS. The d i r e c t o r ,  w i t h o u t  t h e  p r i o r  a p p r o v a l  

o f  the c o m m i s s i o n e r ,  m a y  i s s u e  p e r m i t s ,  r i g h t s - o f - w a y  o r  e a s e m e n t s  o n  j

s t a t e  l a n d  for [ S E C O N D A R Y ]  ro a d s ,  t r a i l s , d i t c h e s ,  f i e l d  g a t h e r i n g  l i n e s  j

or t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  p i p e l i n e s  not s u b j e c t  to AS 38.35, 

t e l e p h o n e  an d  t r a n s m i s s i o n  lines, lo g  s t o ra g e ,  o i l  w e l l  d r i l l i n g  sites 

a n d  p r o d u c t i o n  f a c i l i t i e s  for th e  p u r p o s e s  of r e c o v e r i n g  m i n e r a l s  f r o m

a d j a c e n t  l a n d s  u n d e r  v a l i d  lease, a n d  o t h e r  s i m i l a r  u s e s  or i m p r o v e­

men t s ,  or for t h e  l i m i t e d  p e r s o n a l  use of t i m b e r  o r  m a t e r i a l s .  The

c o m m i s s i o n e r ,  u p o n  r e c o m m e n d a t i o n  of the d i r e c t o r ,  s h a l l  e s t a b l i s h  a j
|

r e a s o n a b l e  r a t e  or fee s c h e d u l e  to be c h a r g e d  f o r  t h e s e  uses. In the 

g r a n t i n g ,  s u s p e n s i o n  or r e v o c a t i o n  of a p e r m i t  or e a s e m e n t  o f  la n d s ,  the } 

d i r e c t o r  s h a l l  g ive p r e f e r e n c e  to that use of t h e  l a n d  w h i c h  w i l l  be of 

g r e a t e s t  e c o n o m i c  b e n e f i t  to the s tate an d  the d e v e l o p m e n t  o f  its r e -
;

s o u rces. Ho w e v e r ,  f irst p r e f e r e n c e  shall be g r a n t e d  to the u p l a n d  o w n e r  J
a

for the use of a tr a c t  o f  t i d e l a n d ,  or t i d e l a n d  a n d  c o n t i g u o u s  s u b m e r g e d  

land, w h i c h  is s e a w a r d  of th e  u p l a n d  p r o p e r t y  o f  the u p l a n d  o w n e r  a n d  I

w h i c h  is n e e d e d  by the u p l a n d  o w n e r  for an y  o f  the  p u r p o s e s  for w h i c h  j

|
t he use m a y  be granted.

I
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K Sec, 15. AS 3 8 . 0 5 . 3 ^ 5  is a m e n d e d  to read:

Sec. 38.05.3*15. N O T I C E S .  (a) P u b l i c  n o t i c e  o f  a sale, l e a s e  or 

o t h e r  d i s p o s a l  o f  l a n d  or i n t e r e s t  i n  it [, E X C E P T  G R A N T S  U N D E R  SEC. 330 

OP T H I S  C H A P T E R  A N D  P R E F E R E N C E  R I G H T  G R A Z I N G  L E A S E S  U N D E R  SECS. 75 A ND  

80 OP T H I S  C H A P T E R ,  W H E N  R E Q U I R E D , ]  s h a l l  be s u b s t a n t i a l l y  as follows.

(b) N o t i c e  s h a l l  be p u b l i s h e d  o n c e  a w e e k  for t h r e e  c o n s e c u t i v e  

w e e k s  p r e c e d i n g  th e  t i m e  o f  sale s t a t e d  i n  the n o t i c e ,  i n  at l e a s t  one 

n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  i n  t h e  v i c i n i t y  in  w h i c h  t h e  land,

p r o p e r t y  or i n t e r e s t  in it Is to b e  sold, l e a s e d  or  d i s p o s e d  of. W h e r e

t h e r e  is no n e w s p a p e r  of  g e n e r a l  c i r c u l a t i o n  i n  the v i c i n i t y ,  n o t i c e s  

s h a l l  be p o s t e d  in t h r e e  p u b l i c  p l a c e s  n e a r  the l a n d  to be sold, l e a s e d  

or o t h e r w i s e  d i s p o s e d  of. T h e  s ale, l e a s e  or d i s p o s a l  o f  l a n d s  s h a l l  be 

h e l d  not less  t h a n  30 d a y s  a f t e r  p u b l i c a t i o n  o f  t h e  f i r s t  n o t i c e  an d not 

[ O N E  W E E K  N O R ]  m o r e  t h a n  fiv e  [ T H R E E ]  w e e k s  f o l l o w i n g  t h e  l a s t  a p p e a r­

an c e  of th e p u b l i s h e d  n o t i c e .  T h e  n o t i c e  s h a l l  c o n t a i n  a d e s c r i p t i o n  of 

the la n d  a n d  i n t e r e s t  to be sold, l e a s e d  o r  d i s p o s e d  o f  a n d  t h e  time, 

p l a c e ,  a n d  g e n e r a l  t e r m s  o f  the sale, l e a s e  or d i s p o s a l .

[(c) P U B L I C  N O T I C E  O P  G R A N T S  OP P E R M I T S ,  R I G H T S - O F - W A Y  A N D  E A S E­

M E N T S  U N D E R  SEC. 330 OP T H I S  C H A P T E R  A N D  O P  G R A N T S  O P  P R E F E R E N C E  R I G H T  

G R A Z I N G  L E A S E S  A N D  P R E F E R E N C E  R I G H T  F O R E S T  L E A S E S  U N D E R  SECS. 75 an d 80 

OP T H I S  C H A P T E R  S H A L L  B E  E S T A B L I S H E D  IN R E G U L A T I O N S  A D O P T E D  B Y  T H E  

C O M M I S S I O N E R . ]

* Sec. 16. AS 3 8 . 0 5 . 1 0 0  a n d  38.05.3*^7 a r e r e p e a l e d .

* Sec. 17. P r e f e r e n c e s  g r a n t e d  u n d e r  11 A A C  5**. 250 a n d  11 A A C  5 8 . 6 6 0
'efore t h e  e f f e c t i v e  d a t e  o f  t h i s  Act to l e a s e h o l d e r s  in g o o d  s t a n d i n g  are

o n f i r m e d  an d  r a t i f i e d .
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