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BY  T HE  R U L E S  C O M M I T T E E  BY
IN  T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 62 9 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An A c t  r e l a t i n g  to the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  1 8 , 5 5 . 0 1 0  is a m e n d e d  t o  read:

Sec. 1 8 . 5 5 . 0 1 0 ,  P U R P O S E  OF S E C S ,  10 —  290 OF T H I S  CH A P T E R .  The 

p u r p o s e  of secs. 10 290 of t h i s  c h a p t e r  is to r e m e d y  the a c u t e

h o u s i n g  s h o r t a g e  t h a t  e x i s t s  in c e r t a i n  l o c a l i t i e s  of the s tate by 

u n d e r t a k i n g  S l u m  c l e a r a n c e ,  l o w - c o s t  h o u s i n g  p r o j e c t s ,  h o u s i n g  for 

p e r s o n s  a n d  t h e i r  f a m i l i e s  e n g a g e d  i n  n a t i o n a l  d e f e n s e  a c t i v i t i e s  in 

t h e  state, a n d  h o u s i n g  p r o j e c t s  a n d  h o u s i n g  for v e t e r a n s  of W o r l d  Wa r 

II an.d o t h e r  c i t i z e n s  of the s t a t e  [ A N D  t o  r e m e d y  t h e  s h o r t  s u p p l y  of 

N E C E S S A R Y  P U B L I C  B U I L D I N G S  B Y  P R O V I D I N G  F O R  T H E  F I N A N C I N G ,  C O N S T R U C­

T I O N  A N D  A C Q U I S I T I O N  OF  P U B L I C  B U I L D I N G S  F O R  L E A S E  TO T H E  STATE]., .

s S ec, 2. AS 1 8 . 5 5 • 0 8 0  is a m e n d e d  to r ead;

Sec, 1 8 . 5 5 . 0 8 0 ,  M E M B E R S  O R  E M P L O Y E E S  P R O H I B I T E D  F R O M  A C Q U I R I N G  

I N T E R E S T  IN P R O J E C T S .  No m e m b e r  or e m p l o y e e  of the a u t h o r i t y  shall 

a c q u i r e  an. i n t e r e s t ,  d i r e c t  or i n d i r e c t ,  i n  a h o u s i n g  [OR PU BL I C 

B U I L D I N G ]  p r o j e c t ,  or in p r o p e r t y  o r  a  c o n t r a c t  fo r  m a t e r i a l s  or 

s e r v i c e s  i n c l u d e d  or p l a n n e d  to be i n c l u d e d  in a p r o j e c t .  If a 

m e m b e r  or e m p l o y e e  o w n s  or c o n t r o l s  a n  i n t e r e s t ,  he s ha l l  i m m e d i a t e l y  

d i s c l o s e  th e  i n t e r e s t  i n  w r i t i n g  to t h e  a u t h o r i t y .  F a i l u r e  to m a k e  

d i s c l o s u r e  c o n s t i t u t e s  m i s c o n d u c t  i n  office.

* Sec. 3- A S  1 8 . 5 5 . 1 0 0 ( a ) ( 7 )  is a m e n d e d  to read:

(7) to p r o v i d e ,  s u b j e c t  to the a p p l i c a b l e  p l a n n i n g ,  zoning,

I n t r o d u c e d :  1 / 1 9 / 7 6
R e f e r r e d :  S tate A f f a i r s ,
J u d i c i a r y  and  F i n a n c e
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s a n i t a r y  a n d  b u i l d i n g  laws, o r d i n a n c e s ,  a n d  r e g u l a t i o n s  fo r the c o n -  I

s t r u c t i o n ,  i m p r o v e m e n t ,  a l t e r a t i o n  or r e p a i r  of a h o u s i n g  [OR P U B L I C  I

B U I L D I N G ]  p r o j e c t  or a n y  p a r t  of a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t ,

a n d  also, s u b j e c t  to the sam e  r e s t r i c t i o n s ,  to p r o v i d e  for t h e  c o n­

str u c t i o n ,  i m p r o v e m e n t ,  a l t e r a t i o n ,  r e p a i r ,  p l a n n i n g ,  f i n a n c i n g ,  a n d  

i n t e r i m  o p e r a t i o n  o f  a s e w e r  or w a t e r  syst e m ,  or p art of s u c h  system, 

to foster, e n c o u r a g e ,  a n d  p e r m i t  the d e v e l o p m e n t  of h o u s i n g  p r o j e c t s  

b y  p r i v a t e  a n d  p u b l i c  d e v e l o p e r s  a n d b u i l d e r s .  

s Sec. AS 1 8 . 5 5 - 1 5 0  is a m e n d e d  to read:

Sec. 1 8 . 5 5 - 1 5 0 .  S E C U R I T Y  F O R  BONDS. Th e  a u t h o r i t y  m a y  i s s u e 

b o n d s  i n c l u d i n g  bu t  not l i m i t e d  to b o n d s  on w h i c h  the p r i n c i p a l  a n d  

i n t e r e s t  a r e  p a y a b l e  (1) e x c l u s i v e l y  f r o m  the i n c o m e  an d  r e v e n u e  of 

t he h o u s i n g  p r o j e c t  f i n a n c e d  w i t h  the p r o c e e d s  of the bonds, (2) 

e x c l u s i v e l y  f r o m  the i n c o m e  an d  r e v e n u e  of d e s i g n a t e d  h o u s i n g  p r o j e c t s  

w h e t h e r  or not t h e y  a r e  f i n a n c e d  in w h o l e  or in pa r t  w i t h  the p r o c e e d s  j

o f  the bo n d s ,  (3) f r o m  its r e v e n u e  g e n e r a l l y  [, (b) E X C L U S I V E L Y  F R O M  

R E N T S  C O L L E C T E D  ON P U B L I C  B U I L D I N G S ] .  B o n d s  m a y  be a d d i t i o n a l l y  

s e c u r e d  by a p l e d g e  of a g r a n t  or c o n t r i b u t i o n  f r o m  the f e d e r a l  g o v e r n­

me n t  or f r o m  a n o t h e r  source, or by a p l e d g e  of i n c o m e  or r e v e n u e  of

the a u t h o r i t y ,  or b y  a m o r t g a g e  of a h o u s i n g  p r o j e c t  or o t h e r  p r o p e r t y

of the a u t h o r i t y . 

s Sec, 5. AS l 8 . 5 5 . l 8 0  is a m e n d e d  to read:

Sec. I 8 . 5 5 . l 8 0 .  I S S U A N C E  A N D  S A L E  OF B O ND S .  B o n d s  of th e  a u t h o r i t y  

a r e  a u t h o r i z e d  by a d o p t i o n  o f  a r e s o l u t i o n  p r e s c r i b i n g  the d a t e  of 

i s s u a n c e  a n d  m a t u r i t y ,  I n t e r e s t  rate, d e n o m i n a t i o n ,  form, c o n v e r s i o n  

p r i v i l e g e ,  r a n k  or p r i o r i t y ,  e x e c u t i o n ,  t e r m s  of r e d e m p t i o n ,  m e d i u m  

a n d  p l a c e  of p a y m e n t .  B o n d s  m a y  be sol d  at p u b l i c  or p r i v a t e  sale at

n o t  less t h a n  par. E a c h  b o n d  is n e g o t i a b l e .  The s i g n a t u r e  of a 

m e m b e r  or a n  o f f i c e r  u p o n  a b o n d  or c o u p o n  is not i n v a l i d a t e d  by h i s  |
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c e a s i n g  to h o l d  o f f i c e  b e f o r e  d e l i v e r y  of the bond. T h e  r e c i t a t i o n  of 

a b o n d  t h a t  it has b e e n  i s s u e d  in the f i n a n c i n g  of a h o u s i n g  [OR 

P U B L I C  B U I L D I N G ]  p r o j e c t  u n d e r  secs. 10 —  290 of t h i s  c h a p t e r  is 

c o n c l u s i v e  as to the i s s u a n c e  of t h e  b o n d  a n d  the c h a r a c t e r  of the 

p r o j e c t  i n  a c h a l l e n g e  of t h e  v a l i d i t y  of the b o n d  or the s e c u r i t y  for 

i t .

* Sec. 6. AS 1 8 . 5 5 . 2 0 0 ( 4 )  is a m e n d e d  to read:

(4) c o v e n a n t  w i t h  r e s p e c t  to l i m i t a t i o n s  on its r i g h t  to 

sell, l e a s e  o r  o t h e r w i s e  d i s p o s e  of a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  

p r o j e c t  o r  a p a r t  of a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t ;

* Sec. 7. AS 1 8 . 5 5 * 2 0 0 ( 1 0 )  is a m e n d e d  to read:

(10) c o v e n a n t  s u b j e c t  to the l i m i t a t i o n s  c o n t a i n e d  in secs. 

1 0 —  290 of t h i s  c h a p t e r  or to th e  r e n t s  a n d  fees  to be c h a r g e d  in 

th e  o p e r a t i o n  o f  a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t ,  the a m o u n t  to 

be  r a i s e d  e a c h  y e a r  o r  o t h e r  p e r i o d  of t i m e  b y  re n t s ,  fees a n d  o t h e r  

r e v e n u e s ,  a n d  as to th e  u s e  a n d  d i s p o s i t i o n  of t h e s e  r e v e n u e s ;

* Sec. 8. AS 1 8 . 5 5 * 2 0 0 ( 1 5 )  is a m e n d e d  to read:

(15) v es t  in one or m o r e  t r u s t e e s  the r i g h t ,  in the event 

o f  d e f a u l t  b y  t h e  a u t h o r i t y ,  to t a k e  p o s s e s s i o n  of a h o u s i n g  [OR 

P U B L I C  B U I L D I N G ]  p r o j e c t  or a p a r t  of the p r o j e c t ,  and so lo n g  as the 

a u t h o r i t y  c o n t i n u e s  in d e f a u l t  to r e t a i n  p o s s e s s i o n  and  to use, o p e r a t e  

an d  m a n a g e  t h e  p r o j e c t ,  a n d  to c o l l e c t  t h e r e n t s  an d  r e v e n u e s  f r o m  the 

p r o j e c t ,  a n d  to d i s p o s e  of the m o n e y  a c c o r d i n g  to the a g r e e m e n t  b e t w e e n  

th e  a u t h o r i t y  a n d  the t r u s t e e s ;

* Sec. 9* AS 1 8 . 5 5 * 2 2 0 ( 1 )  is a m e n d e d  to read:

(1) to h a v e  p o s s e s s i o n  of a h o u s i n g  [ O R  P U B L I C  B U I L D I N G ]  

p r o j e c t  o r  p a r t  o f  o n e  s u r r e n d e r e d  to the o b li g e e ,  w i t h  p o s s e s s i o n  

r e t a i n e d  b y  t h e  o b l i g e e  as l o n g  as t h e  a u t h o r i t y  c o n t i n u e s  in d ef ault.

* Sec. 10. AS 1 8 . 5 5 * 2 2 0 ( 2 )  is a m e n d e d  to read:
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(2) to o b t a i n  the a p p o i n t m e n t  of a r e c e i v e r  of a h o u s i n g  

[OR P U B L I C  B U I L D I N G ]  p r o j e c t  or p a r t  of on e  an d its r e n t s  an d  p r o f i t s ,  

w h o  m a y  enter, t ake p o s s e s s i o n  a n d  fo r  the d u r a t i o n  of the d e f a u l t  

o p e r a t e  a n d  m a i n t a i n  it, c o l l e c t  a n d  r e c e i v e  al l  fees, r e nt s ,  r e v e n u e s  

or o t h e r  c h a r g e s  t h e r e a f t e r  a r i s i n g ,  a n d  k e e p  the m o n e y  in a s e p a r a t e  

a c c o u n t  or a c c o u n t s  to be a p p l i e d  i n  a c c o r d a n c e  w i t h  the o b l i g a t i o n s  

of the a u t h o r i t y  as the c o u rt  d i r e ct s ;

* Sec. 11. AS 1 8 . 5 5 - 2 4 0  is a m e n d e d  to read:

Sec. 1 8 . 5 5 . 2 4 0.  P O W E R  OP A U T H O R I T Y  TO O B T A I N  F E D E R A L  A I D  A N D 

C O O P E R A T I O N .  T h e  a u t h o r i t y  m a y  b o r r o w ,  a c c e p t  c o n t r i b u t i o n s ,  g r a n t s  

or o t h e r  f i n a n c i a l  a s s i s t a n c e  f r o m  th e f e d e r a l  g o v e r n m e n t  in a i d  of 

a n y  h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t  a n d  for thi s  p u r p o s e  m a y  

c o m p l y  w i t h  c o n d i t i o n s  a n d  e n t e r  i n t o  th e  m o r t g a g e s ,  t r u s t  i n d e n t u r e s ,  

l e a s e s  or a g r e e m e n t s  that ar e  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  in 

o r d e r  to o b t a i n  f i n a n c i a l  a i d  or c o o p e r a t i o n  f rom the f e d e r a l  g o v e r n­

me n t  in the u n d e r t a k i n g ,  c o n s t r u c t i o n ,  m a i n t e n a n c e ,  or o p e r a t i o n s  of a 

h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o je c t .

* Sec. 12. AS 1 8 . 5 5 . 2 5 0  is a m e n d e d  to read:

Sec. 1 8 . 5 5 . 2 5 0 .  E X E M P T I O N  F R O M  T A X E S  A N D  A S S E S S M E N T S .  • The 

p r o p e r t y  of the a u t h o r i t y  is p u b l i c  p r o p e r t y  u s e d  for e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  p u r p o s e s  a n d  thi s  p r o p e r t y  a n d  the a u t h o r i t y  are 

e x e m p t  f r o m  a l l  t a x e s  a n d  s p e c i a l  a s s e s s m e n t s  of a m u n i c i p a l i t y ,  the 

s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  of the state. H o w e v e r ,  i n s t e a d  of 

taxes, the a u t h o r i t y  m a y  m a k e  p a y m e n t s  to the m u n i c i p a l i t y  or p o l i t i c a l  

s u b d i v i s i o n  for i m p r o v e m e n t s ,  s e r v i c e s  a n d  f a c i l i t i e s  f u r n i s h e d  b y  it 

f o r  the b e n e f i t  of a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p ro j e c t .

* Sec. 13. AS 3 7 . 0 5 . 2 8 0  is a m e n d e d  to read:

Sec. 3 7 . 05 . 2 8 0 .  LEAS E S .  Th e  d e p a r t m e n t  s h al l  l e a s e  n e c e s s a r y  

space, a n d  c o n t r a c t  fo r  the l e a s e  of s p a c e  for the use  of the s t at e  or

_l|_
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a n  a g e n c y  of the state, w h e r e v e r  it is n e c e s s a r y  a n d  f e a s i b l e ,  s u b j e c t 

to c o m p l i a n c e  w i t h  th e  r e q u i r e m e n t s  of secs. 2 2 0 — 280 o f  thi s  ch a pter.

N o  l e a s e  or c o n t r a c t  f o r  a l e a s e  m a y  p r o v i d e  fo r  a p e r i o d  of o c c u p a n c y  

g r e a t e r  t h a n  25. [40] yea r s .  A n  a g e n c y  of the s t a t e  r e q u i r i n g  office, 

w a r e h o u s e  or o t h e r  s p a c e  s h a l l  le a s e  the s p ac e  t h r o u g h  the d e p a r t m e n t .  

[NO C O N T R A C T  O R  L E A S E  E X E C U T E D  A F T E R  J A N U A R Y  1, 1966, W H I C H  P R O V I D E S  

F O R  A P A Y M E N T  OR  P A Y M E N T S  B Y  T H E  S T A T E  IN E X C E S S  OF $ 1 2 , 0 0 0  A N N U A L L Y  

IS V A L I D  U N L E S S  T H E  U S E  O F  T H E  S P A C E  T O  BE P R O V I D E D  F O R  B Y  S U C H  C O N T R A C T  

O R  L E A S E  H A S  B E E N  E X P R E S S L Y  A P P R O V E D  B Y  T H E  L E G I S L A T U R E  BY  C O N C U R R E N T  

R E S O L U T I O N . ]

55 Sec. 14. T h e  f o l l o w i n g  l aws a r e  r e p e a l e d :  AS 1 8 . 5 5 • 1 0 0 ( a ) (15), AS

1 8 . 5 5 . 1 9 0 ,  AS  1 8 . 5 5 . 2 8 8 ( 2 ) ,  a n d  AS 3 5 . 0 5 . 0 4 0 .

* Sec. 15. T h e  a m e n d m e n t s  a n d  r e p e a l s  m a d e  b y  t h i s  A c t do not a f f e c t  

l e a s e s  or o t h e r  c o n t r a c t s  c o n c e r n i n g  p u b l i c  b u i l d i n g s  w h i c h  a r e  c o m p l e t e d ,  

w h i c h  are  u n d e r  c o n s t r u c t i o n ,  or for  w h i c h  b o n d s  h a v e  b e e n  i s s u e d  as of the 

e f f e c t i v e  d a t e  of t h i s  Act.

* Sec. 16. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1976.
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