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O r i g i n a l  sp o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  of the G o v e r n o r

O f f e r e d :  3/24/7 6
R e f e r r e d :  Rules

IN T H E  H O U S E BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 627 a m  s 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Ac t  e n t i t l e d :  "A n  Act r e l a t i n g  to p u b l i c  e mp l o y e e s '  r e t i r e m e n t ;  and

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. A S  3 9 - 3 5 - 2 0 0  is a m e n d e d  to read:

Sec. 3 9 - 3 5 - 2 0 0 .  R E F U N D  U P O N  T E R M I N A T I O N  OF E M P L O Y M E N T  F O R  R E A S O N

O T H E R  T H A N  DE A TH .  U p o n  t e r m i n a t i o n  of e m p l o y m e n t  for a r e a s o n  o t h e r  

t h a n  de at h ,  a n  e m p l o y e e  is e n t i t l e d  to r e c e i v e  a r e f u n d  of the b a l a n c e ,  

d e t e r m i n e d  as of th e  d a t e  of t e r m i n a t i o n  of e m p l o y m e n t ,  of (1) his 

e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  a n d  (2) his e m p l o y e e  s a v i n g s  a c c ou n t .

If, u p o n  t e r m i n a t i o n  of e m p l o y m e n t ,  the e m p l o y e e  h a s  c r e d i t e d  s e r v i c e  of 

les s t h a n  f i v e  y e a r s  an d  ha s  less t h a n  $ 1 , 0 0 0  in h is  e m p l o y e e  c o n t r i b u­

ti o n  a c c o u n t ,  a r e f u n d  of t h e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  a n d  the 

e m p l o y e e  s a v i n g s  a c c o u n t  m u s t  be m a d e .  A n  e m p l o y e e  w h o  is r e e m p l o y e d  

w i t h  a p a r t i c i p a t i n g  e m p l o y e r  of the s y s t e m  an d  w h o s e  c o n t r i b u t i o n s  hav e  

not b e e n  r e f u n d e d  b e f o r e  r e e m p l o y m e n t  is not e l i g i b l e  for a refu n d.

* Sec. 2. AS 3 9 - 3 5 - 3 5 0  is a m e n d e d  to read:

Sec. 3 9 - 3 5 - 3 5 0 .  I N T E R R U P T E D  E M P L O Y M E N T .  If a n  e m p l o y e e ' s  e m p l o y­

me n t  is t e r m i n a t e d  for an y  r e a s o n  b e f o r e  he b e c o m e s  e l i g i b l e  fo r  a retire 

m e n t  b e n e f i t  a n d  the e m p l o y e e  is s u b s e q u e n t l y  r e e m p l o y e d ,  the e m p l o y e e  is 

e n t i t l e d  to t h e c r e d i t e d  s e r v i c e  he h a d  a c c u m u l a t e d  at the .time of his 

last t e r m i n a t i o n ,  if the e m p l o y e e  m a k e s  a c o n t r i b u t i o n  to th e s y s t e m  

e q u a l  to the t o t a l  a m o u n t  of th e  r e f u n d  p r e v i o u s l y  p a i d  a n d  not r e i n­

s t a t e d  u p o n  hi s last  t e r m i n a t i o n ,  [AN D  A T T R I B U T A B L E  TO T H E  B A L A N C E  IN 

H I S  E M P L O Y E E  C O N T R I B U T I O N  A C C O U N T  A T  T H A T  T I M E , ]  t o g e t h e r  w i t h  i n t e r e s t

p r o v i d i n g  for a n  e f f e c t i v e  da t e . "
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at the p r e s c r i b e d  rat e  to the date of r e p a y m e n t  of the c o n t r i b u t i o n .  A 

r e p a y m e n t  to e s t a b l i s h  cr e d i t  for the p r e v i o u s  [ LA S T  P E R I O D  O P  I N T E R­

RUP T E D ]  s e r v i c e  w i l l  [NOT] be p e r m i t t e d  u n t i l  the d a t e  of t e r m i n a t i o n  of 

t he f i n al  p e r i o d  of e m p l o y m e n t  [MORE T H A N  T H R E E  Y E A R S  A F T E R  T H E  D A T E  ON 

W H I C H  N O T I C E  OP T H E  A M O U N T  OP C O N T R I B U T I O N  A N D  I N T E R E S T  D U E  W A S  M A I L E D  

TO T H E  E M P L O Y E E  A T  H I S  P L A C E  O P  E M P L O Y M E N T ] .

55 Sec. 3* AS 39.35. 390(d) is a m e n d e d  to read:

(d) A n  e m p l o y e e  is not e n t i t l e d  to a d e f e r r e d  p e n s i o n  u n l e s s  

an a p p l i c a t i o n  for it is f i l e d  [ WITH T H E  B O A R D ]  on or a f t e r  he r e a c h e s  

his e a r l y  r e t i r e m e n t  dat e  [AND B E F O R E  H E  A T T A I N S  A G E  70]. If the 

e m p l o y e e  f ails to a p p l y  f o r  a d e f e r r e d  r e t i r e m e n t  b e n e f i t  [ B E F O R E  

HE  B E C O M E S  70 Y E A R S  OF AGE], h i s  is e l e i g i b l e  for a r e f u n d  as if his 

e m p l o y m e n t  h a d  t e r m i n a t e d  for a r e a s o n  o t h e r  t h a n  d e a t h  [AT A G E  70 j

U N D E R  SECS. 20 0 - 2 2 0  OP T H I S  CHA P T E R] .  I

* Sec. 4. AS 3 9 . 3 5 . 5 2 0  is a m e n d e d  to read:
I

Sec, 39.35 . 5 2 0 .  A D J U S T M E N T S .  W h e n  a c h an g e  or e r r o r  is m a d e  in 

the r e c o r d s  m a i n t a i n e d  by the system, or an e r r o r  is m a d e  in c o m p u t i n g  a 

b e n e f i t ,  and as a r e s u l t  an e m p l o y e e  or b e n e f i c i a r y  r e c e i v e s  f r o m  the 

s y s t e m  m o r e  or less t h a n  he w o u l d  h ave b e e n  e n t i t l e d  to r e c e i v e  h a d  the 

r e c o r d s  b e e n  c o r r e c t  or h a d  the e r r o r  not b e e n  m ade, (1) the r e c o r d s  or 

e r r o r  s h a l l  be c o r r e c t e d  an d  (2) as fa r as p r a c t i c a b l e ,  fut ur e  p a y m e n t s  

s hall be a d j u s t e d  so that the a c t u a r i a l  e q u i v a l e n t  of the p e n s i o n  or 

b e n e f i t  to w h i c h  the e m p l o y e e  or b e n e f i c i a r y  was c o r r e c t l y  e n t i t l e d  j

s h a l l  be paid. If no f u t ure p a y m ent is d u e , a p e r s o n  w h o  was p a i d  any 

a m o u n t  to w h i c h  he w a s  not e n t i t l e d  is l i a b le for r e p a y m e n t  of that 

amount, a n d  a p e r s o n  w h o  wa s not p a i d  the f ull am o u n t  to w h i c h  he w a s  

e n t i t l e d  s h a l l  be p a i d  the b a l a n c e  of tha t  amount.

* Sec. 5. AS 39-35 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read: J

Sec. 3 9 . 3 5 . 54 7 .  E F F E C T  O P  A M E N D M E N T S .  An a m e n d m e n t  to this
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c h a p t e r  w h i c h  has th e  e f f e c t  of d i r e c t l y  or i n d i r e c t l y  c h a n g i n g  the 

b e n e f i t  p a y m e n t s  for w h i c h  an e m p l o y e e  is e l i g i b l e  a p p l i e s  o n l y  to e m­

p l o y e e s  w h o  h a v e  not yet r e t i r e d ,  u n l e s s  the s t a t u t e  e x p r e s s l y  p r o v i d e s  

f o r  th e  i n c l u s i o n  of t h o s e  a l r e a d y  r e c e i v i n g  r e t i r e m e n t  b e n e f i t s .

* Sec. 6. AS 3 9 . 3 5 . 4 5 0 ( e )  an d  3 9 - 3 5 . 5 4 5  are r e p e a l e d .

* Sec. 7. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1976.
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