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TH E  H O U S E  BY TH E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 627 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

a n  A ct  e n t i t l e d :  "An Ac t  r e l a t i n g  to p u b l i c  e m p l o y e e s’ r e t i r e m e n t ;  and

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

55 S e c t i o n  1. A S  3 9 . 3 5  *200 is a m e n d e d  to read:

Sec. 3 9 - 3 5 . 2 0 0 .  R E F U N D  U P O N  T E R M I N A T I O N  OF E M P L O Y M E N T  F O R  R E A S O N  

O T H E R  T H A N  DEA T H .  U p o n  t e r m i n a t i o n  of e m p l o y m e n t  for a r e a s o n  o t h e r  

t h a n  de a t h ,  a n  e m p l o y e e  is e n t i t l e d  to r e c e i v e  a r e f u n d  of the b a l a n c e ,  

d e t e r m i n e d  as o f  t h e  d a t e  of t e r m i n a t i o n  of e m p l o y m e n t ,  of (1) his 

e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  an d  (2) h i s  e m p l o y e e  s a v i n g s  account.

If, u p o n  t e r m i n a t i o n  of e m p l o y m e n t ,  the e m p l o y e e  has c r e d i t e d  s e r v i c e  of 

l es s  t h a n  f i v e  y e a r s  an d  has less t h a n  $ 1 , 0 0 0  in his e m p l o y e e  c o n t r i b u­

t i o n  a c c o u n t ,  a r e f u n d  of the e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  a n d  the 

e m p l o y e e  s a v i n g s  a c c o u n t  m u s t  be m a d e .  An e m p l o y e e  w h o  is r e e m p l o y e d  

w i t h  a p a r t i c i p a t i n g  e m p l o y e r  of the s y s t e m  a n d  w h o s e  c o n t r i b u t i o n s  hav e  

n o t  b e e n  r e f u n d e d  b e f o r e  r e e m p l o y m e n t  is no t  e l i g i b l e  for a refu n d .

* Sec. 2. AS 3 9 . 3 5 . 3 5 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 3 5 0 .  I N T E R R U P T E D  E M P L O Y M E N T .  If an e m p l o y e e s’ e m p l o y -  j 

m e n t  is t e r m i n a t e d  for an y  r e a s o n  b e f o r e  he b e c o m e s  e l i g i b l e  for a re t i r e

m e n t  b e n e f i t  a n d  the e m p l o y e e  is s u b s e q u e n t l y  r e e m p l o y e d ,  the e m p l o y e e  i|

|
e n t i t l e d  to the c r e d i t e d  s e r v i c e  he h a d  a c c u m u l a t e d  at the tim e  of his

l ast t e r m i n a t i o n ,  If the e m p l o y e e  m a k e s  a c o n t r i b u t i o n  to th e  s y s t e m

e q u a l  to the t o t a l  a m o u n t  of the r e f u n d  p r e v i o u s l y  p a i d  a n d  not r e i n­

s t a t e d  u p o n  hi s  las t  t e r m i n a t i o n ,  [A N D  A T T R I B U T A B L E  TO T H E  B A L A N C E  IN 

H I S  E M P L O Y E E  C O N T R I B U T I O N  A C C O U N T  A T  T H A T  T I M E , ]  t o g e t h e r  w i t h  i n t e r e s t
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at the p r e s c r i b e d  r at e  to the dat e  of r e p a y m e n t  of the c o n t r i b u t i o n .  A 

r e p a y m e n t  to e s t a b l i s h  c r e d i t  for the p r e v i o u s  [ LAST P E R I O D  OF I N T E R -  } 

R U P T E D ]  s e r v i c e  w i l l  [NOT] be p e r m i t t e d  u n t i l  th e  d a t e  of t e r m i n a t i o n of j
i

the f i n a l  p e r i o d  of e m p l o y m e n t  [MORE T H A N  T H R E E  Y E A R S  A F T E R  T H E  D A T E  ON j 

W H I C H  N O T I C E  OF TH E  A M O U N T  OF C O N T R I B U T I O N  A N D  I N T E R E S T  D U E  W A S  M A I L E D  |

I
T O  THE  E M P L O Y E E  AT  HI S  P L A C E  OF E M P L O Y M E N T ] . i

j
55 Sec. 3. AS 3 9 . 3 5 . 5 2 0  is a m e n d e d  to read: j

Sec. 3 9 . 35 . 5 2 0 .  A D J U S T M E N T S .  W h e n  a c h a n g e  or e r r o r  is m a d e  in f
1
fl

the r e c o r d s  m a i n t a i n e d  by the system, or an e r r o r  is m a d e  in c o m p u t i n g  a I
!

b e n e f i t ,  and as a r e s u l t  an e m p l o y e e  or b e n e f i c i a r y  r e c e i v e s  f r o m  the j

I
s y s t e m  m o r e  or less t h a n  he w o u l d  h a v e  b e e n  e n t i t l e d  to r e c e i v e  ha d  the J 

r e c o r d s  b e e n  c o r r e c t  or ha d the e r r o r  not b e e n  m ade, (1) the r e c o r d s  or j

e r r o r  s h a l l  be c o r r e c t e d  an d  (2) as fa r  as p r a c t i c a b l e ,  f u t u r e  p a y m e n t s  J
|

s h a l l  be a d j u s t e d  so that the a c t u a r i a l  e q u i v a l e n t  of the p e n s i o n  or \

b e n e f i t  to w h i c h  the e m p l o y e e  or b e n e f i c i a r y  w a s  c o r r e c t l y  e n t i t l e d  j
|

s h a l l  be paid. If no f u t u r e p a y m e n t  is due, a p e r son who w as p aid any j 

a m o u n t  to w h i c h  he was not e n t i t l e d  is l i a b l e  fo r  r e p a y m e n t  of that j

a m o u n t ,  an d  a p e r s o n  w h o  w a s  not p a i d  th e  fu l l  a m o u n t  to w h i c h  he was_ ! 

e n t i t l e d  s ha l l  be p a i d  the b a l a n c e  of t hat amou n t .  j

* Sec. A. AS 39.35 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read: j

Sec. 3 9. 3 5 . 5 A 7 .  E F F E C T  OF A M E N D M E N T S .  A n  a m e n d m e n t  to thi s j
!

c h a p t e r  w h i c h  has the e f f e c t  of d i r e c t l y  or i n d i r e c t l y  c h a n g i n g  the j

j
b e n e f i t  p a y m e n t s  for w h i c h  a n  e m p l o y e e  is e l i g i b l e  a p p l i e s  o n l y  to eta- 1

p l o y e e s  w h o  h a v e  not yet r e t i r e d ,  u n l e s s  t h e  s t a t u t e  e x p r e s s l y  p r o v i d e s  j
\

for the i n c l u s i o n  of t ho s e  a l r e a d y  r e c e i v i n g  r e t i r e m e n t  b e n e f i t s .  j

* Sec. 5- AS 3 9 . 3 5 . 2 3 0 ,  3 9 • 3 5 . A 5 0 ( e ) , an d  3 9 - 3 5 - 5 A 5  ar e  r e p e a l e d .  j

* Sec. 6. This  Act takes e ff e c t  J u l y  1, 1976. j
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